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UNIFORM COVENANTS. Borrowcr and Lender covenant and agree as follows:

1. Payment of Principal and Interest, Borrower shal promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Deed of Trust. :

- Funds for Taxes and Insurance. Subject to applicable law or to written waiver by Lender, Borrower shali pay
to Lender on the day monthly installments of principal and interest are payable under the Note. until the Note is paid in fuli.
a sum (hercin “Funds™) equal to one-twelfth of the yearly taxes and assessments which may auain priority over thjs
Deed of Trust. and ground rents on the Property, if any. plus one-twelfth of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance, if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
State agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account
or verifying and compiling sajd assessments and bills, unless Lender pays Borrower interest on the Funds and applicable Jaw
permits Lender to make such a charge. Borrower and Lender may agree in w i i
Deed of Trust that interest on the Funds shall be paid to Borrower, and unless such agreement s made or applicable Jaw
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds, Lender
shall give to Borrower, without charge, an annuai accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made, The Funds are pledged as additional security for the sums secured
by this Deed of Truyst,

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to DAy taxes, assessments, insurance premiums and ground rents as they fall dye.
Borrower shal pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof,

Upon payment in ful] of all sums sccured by this Deed of Trust. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 1§ hereof the Property is sold or the Property is otherwise acquired by Lender. Lender
shall apply, no Iater than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a ¢redit against the sums secured by this Deed of Trust.

3. Application of Payments, Upjess applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable 1o Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens, Borrower shali pay all taxes. assessments and other charges, fines and impositions attributable to
the Property which may attain a priority over this Deed of Trust, and leaschold payments or ground rents, if any. in the
manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due. directly
to the payee thereof, Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the
event Borrower shall make payment directly, Borrower sha]] promptly furnish o Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Deed of Trust: provided, that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secyred by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enlorcement of such lien in,
legal procecdings which opcrate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof,

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Deed of Trust.

The insurance carrier providing the insurance shal] be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld, AJl premiums on insurance policies sh

1 all be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
insurance carrier.,

All insurance policies and renewals thereof shall be in form acceptable 10 Lender and shall include a stand
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies
and Borrower shall promptly furnish to Lender al| renewal notices and 3] receipts of paid
Borrower shall give prompt notice (o the insurance carrier and Lender. Lender may
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restoration or repair is cconomically feasible and the security of this Deed of Trust is
not thereby impaired. If such restoration or repair is not cconomically feasi if the security of this Deed of Trust would
be impaired, the insurance proceeds shall be applied to the sums secured by this Deed of Trust, with the excess, if any, paid
to Borrower. If the Property is abandoned by Borrower, or if Borrower fails (o fespond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrjer offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender’s option cither to restoration or repair of the Property
or to the sums secured by this Deed of Trust,

Unless Lender and Borrower otherwise agree in writing, any such application of broceeds to principal shail not extend
Or postpone the due date of the monthly installments referred to in Paragraphs 1 and 2 hercof of change the amount of
such instaliments. [f under paragraph 1§ hereof the Property s acquired by Lender, all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Deed of Trust immediately prior to such sale or
acquisition,

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in goad repair and shall nog commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Deed of Trust is on a leaschold. If this Deed of Trust is on a unit in »
condominium or y planned unit development, Borrower shall perform all of Borrower's obligations under the declaration
Or covenants creatj g i minium or planned unit development, the by-laws and regulations of the
condominium or development, and constituent documents. If g condominium” or planned unit development
rider is executed by Borrower and recorded together with this Deed of Trust, the covenants and agrecments of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Decd of Trust as if the rider
were a part hereof.

7. Protection of Lender’s Security. I Borrower fails 1o perform the covenants
Deed of Trust, or if any action or proceeding is commenced which materially affects
including, but not limijted to, cminent domain, insolvency, code enforcement, or arrangements or proceedings involving
bankrupt or decedent, then Lender at Lender's option, upon notice to Borrower, may make such appearances. dishurse such
sums and take such action as is necessary to protect Lender's interest, including. but not limited to, disbursement of
reasonmable attorney's fees and entry upon’ the Property 1o make repairs. I Lender required mortgage INSUrANCe s a
condition of making the loan secured by this Decd of Trast, Borrower shall pay the premiums required (o nmaintain such
insurance in efleet until such time s the requiremens for sueh insuranee terminates in accordance with Bortower's and
Lender's written agreement or applicable lgw, Borrower shyll pay the amount of g morigage msurance premivms in the
manner provided under paragraph 2 hereof,

Any amounts disbursed by Lender pursuant to this baragraph 7, with interest thereon, shall become  additional
indebtedness of Borrower secured by this Deed of Trust, Unless Borrower and Lender agree to other terms of payment, such
amounts shall be payable upon notice from Lender (o Borrower requesting payment thereof, and shall bear interest from the
date of disbursement at the rate payable rom time to time on outstanding principal under the Note unless payment of interest
at such rate would be contrary to applicable law, in which event such amounts shall bear interes; at the highest rate
permissible under applicable law. Nothing contained in this paragraph 7 shall require Lender 1o incur any expense or take
any action hereunder.

8. TInspection. Lender may make-or cause to be made reasonable entries upon and inspections of the Pro
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9. Condemnation, The proceeds of any award or claim for damages, direct Or consequentia!
condemnation or other taking of the Property, or part thereof, or for con
and shall be paid to Lender,

In the event of a tot roperty, the proceeds shall be applied 10 the sums secured by this Deed of Trust.
with the excess, jf , pd er. In the even of a partial takj he Property, unless: Borrower and Lender
otherwise agree i iting, i the sum Vv thi d of Trust such proportion of the proceeds
as is equal to that Proportion whic} he sumg secured by thij ed of Trust immcdiaxcly prior to the date of

taking bears (o the fair markey value of the Property immcdiutcl_\' priorto the date of taking, with the balance of the procecds
paid to Borrower.,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower (hat the condemnor offers to make
A award or settle claim for damages, Borrower fails (o fespond to Lender within 30 days after the date such notice is
Mmailed, Lender jg authorized to collect and apply the proceeds, at Lenders option, either to restoration or repair of the
Property or to the sums secured by this Deed of Trust.

Unless Lender and Borrower otherwisc agree in writing, any such application of
Or postpone the dyue date of the monthly installmenys referred (o jn paragraphs |
such installments,

- Borrower Not Released. Extension of the time for payment or modification of
by this Deed of Trust granted by Lender 1o 4Ny SUCCessor in interes; of Borrower shall not
the liability of the original Borrower and Borrower's successors in intereg;, Lender shal) not be required 1o commence
proceedings againgt such successor o refuse to extend time for Payment or otherwige madify amortization of the sums
secured by this ] Y reason of any demang made by the original Borrower and Borrower's SUCCESSOrs in interest,

- Forbearance by Lendér Nog a Waiver, Any forbearance by Lender in cxercising any right or remedy hereunder, or
otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.
The procurement of insurance or the pPayment of taxes or other liens o charges by Lender shyl not be o wajver of Lender
right 1o accelerate the maturity of the indebtedness secured by this Deed of Trust,

- Remedieg Cumulative, All remedies provided in this Deed of Trys; are distinet
Or remedy under thjg Deed of Trus: or afforded by luw or equity, and m
successively.

13. Successors and Assigns Bound; Joing and Several Liability; Captions. The covenants and agreements herejn
contained shall bind, and the rights hereunder shall inure 1o, the respective successors and assigns of Lender and Borrower.,
subject to the provisions of paragraph 17 hereof. All covenants and’ agreements of Borrower shall he joint and several.
The captions ang headings of the paragraphs of this Deed of Trust are for convenience only and are not 1o be used to
interpret or define the provisions hereof. .

- Notice, Except for any notice required under applicable law (0 he given in another manner, (a) any notjee to
Borrower provided for in thig Deed of Trus; shall be given by mailing such notice by certified mail addressed 1o Borrower
the Property Address or gy such other addresg as Borrower may designate by notice 10 Lender as provided herecin, ynd
(b) any notice to Lender shal] be given by certified mail, return receipt requested, 1o Lenders address stated herein or 1o
such other address as Lender may designate by notice to Borrower s provided herein, Any notice provided for in this
Deed of Trygr shall be deemed to have bheen given (o Borrower or Lender whep given in (he manner designated herein.

- Uniform Deed of Trusg; Govcrning Law; chcruhility. This form of deed of 1rust combines uniform covenants for
national use and non-unifornt covenants with fimited variations by jurisdiction 1o constitute 3 uniform SCCurity instrument
covering rea| Property. This Deed of Trust shall he governed by the law of the jurisdiction in which the Property is located.
In the event thyg 4nY provision or clause of this Deed of Tryst or the Note conficts with applicable law. such conflic shall
not affect other provisions of thig Deed of Trugt or the Note which can he given effecy without the conflicting provision,
and 1o this end the Provisions of the Deeq of Trust and the Note are declared to be severable,

Borrower's Copy. Borrower shall be furnished a conformed Copy of the Note and of this Deed of Trust
of execution or afier recordation hercof,

Transfer of (he Property; Assumption. |1 all or any part of the Property or an interest therein is sold or transferred
by Borrower without Lender's Prior written consent, excluding (1) the creation of a lien or encumbrance subordinate to
this Deed of Trust, (b) the creation of 3 purchase moncey security interes for houschold appliances, (¢) transfer by devise,

1sehold interest of three vears or less
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descent or by operation of law upon the death of 3 joint tenant or (d) the grant of any l¢;
ot containing an option to purchase, Lender may. at Lender's option. declare all the sums Secured by this Deed of Trust to be

immediatcly due and payable, Iender shall have waived such option to accelerate if, -prior to (he s
and the person 1o whom the Property is 10 he sold or transferreq reach agreement ip writing th
is satisfactory to Lender and thyy the interest payable on the sums secured by this Deed of T
Lender shal fequest. If Lender has waived the option 1o acceleryte provided in thig paragraph 17 and jf Borrower's successor
in interest has executed a written assumption agreemen; accepted in writing by Lender, Lender shall release Borrower from
all obligations under this Deed of Trust and the Note.
Lender exercises such option to accelerate, Lender shall mai Borrower notice of acceleration in
Paragraph 14 hereof. Such notice shall provide 5 period of not fess than 30 days from the date the notice js mailed within
which Borrower Mmay pay the sums declared due, |y Borrower fails 1o bay such sums prior 1o the expiration of such period.
Lender may. without further notice or demand on Borrower, invoke any remedies permited by paragraph I8 hereof.

ale or transfer, Lender
at the credit of such person
rust shall be at such rate a5

accordance with

NON-UN1FoRrA CovENANTS, Borrower angd Lender further covenant and agree a5 follows;

18. Acceleration; Remedies, Except ag provided in paragraph 17 hereof, upon Borrower's breach of any covenant or
agreement of Borrower in this Deed of Trust, including the covenants 1o pay when due any sumy secured by this Deed of
Trust, Lender Prior to acceleration shall mail notice 14 Borrower ug provided in paragraph 14 hereof specifying: (1) the
breach; (2) the action required to cure such breach; 3)a date, not lesg than 30 days from the date the notice is mailed to
Borrower, by which such breach must be cured; angd (4) that failyre to cure such breaely on or before the date specified in the
notice may resylt in acceleration of the sumg secured by this Deed of Trust and sale of the Property, The notice shall further
inform Borrower of the right 1o reinstate after acceleration and the right to bring a court action to assert the non-existence
of a default or any other defense of Borrower to acceleration ang sale. If the breach is not cured on or hefore the date
specified in the notice, Lender gt Lenders oplion may declare all of the sumg Secured by this Deed of Trust to he immediately
due and payable without further demand and may invoke the power of sale and any other remedies permitteq by applicable
law. Lender shaly be entitled (o collecq Al reasonable costy amd expenses incurred in Pursuing the remedieg provided in this
paragraph 18, including, bu¢ not limited (o, reasonahle attorney’s fees,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lenders clection o cause the l’mpcrly to be sold, angd shall cause such notice to be recorded
in each county in which the Property or some part thereof jg located. Lender or Trustee shal) give notice of sale in the
manner prescribed by applicable Ly o Borrower and 1o the other persong prescribed by applicable law. After the lapse of
such time ag may be required by applicable Law, Trugree, without demangd on Borrower, shail sell the Property at public
auction (o the highest bidder at the time ang place and under the termg designated in the notice of sale in one or more
parcels and jn sych order as Trystee may determine, Trustee My postpone sale of all or any parcel of the Property by
public announcement af the time and place of any previously scheduled sale. Lender or Lender's designee may purchase the
Property a any sale.

Trustee shali deliver to the purchaser Tryustee'y deed conveying the Property so sold without any covenant or warranty,
expressed or implied, The recitals jn the Trustee's deed shall pe prima facie evidence of the truth of the statements made
therein. Trugtee shall apply the proceeds of the sale iy the following order: (a) to alf reasonable costs ang expenses of the
sale, including. but not limited {0, reasonabje Trustee’s and attorney's fees and Costs of title evidence: (b) to all sums secured
by this Deed of Trust; and (¢) the excess, if any, to the person or persons legally entitled thereto,

- Borrowers Right 1o Reinstate, Nolwilhslunding Lenders aceeleration of (he Sums sccured by thig Deed of Trys,
Borrower shy| have the right to have any proceedings begun by Lender to enforce this Deed of Trust discontinged at any time
prior to the earlier o occur of (i) the fifth day before sale of the Property pursuant to the power of sale contained in thig
Deed of Trust or (i) entry of g judgment enforcing this Deg of Trust if: (a) Borrower bays Lender all symg which would be
then due under this Deed of Trust, the Note and notes securing Future Advances, if any. had no aceeleration occurred;
(b) Borrower cures all breaches of any other covenants or agreements of Borrower contained in this Deed of Trust: (c)
Borrower pays al] reasonable expenses incurred by Lender ang Trustee in enforcing the covenants and agreements of Borrower
contained in this Deed of Trust and in cnforcing Lender's and Trustee’s remedies as provided in Paragraph 1§ hereof.
including, but not limited to, reasonable attorney’s fees:'and (d) Borrov < tion as Lender may reasonably require
to assure that the lien of this Deed of Trugt, Lender's interest in the d Borrower's obligation to pay the sums




secured by this Deed of Trust sh ired. d cure by Borrower, this Deed of Tryst and
the obligations Sccured hereby shyj remain had occurreq,
Assignment of Rents; Appointment

. y 3 s additiona] security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrow ior to acceleration under paragraph 18

hereof or abandonment of the Property, have the right 1o collect and rerajy such rents ag they become due ang payable.

) pon acceleration under paragraph 18 hereof or :1bandonmcnt of the Propcrty, Lender, in person, by agent or by
Judicially appointed receiver, shall be entitled Lo enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past dye, b der or the recejver shall be applied first 1o payment
of the costs of management of the Property an i S, 1 ing, ited to, receiver's fees, premiums on
receiver’s bonds and reasonable attorney’s fees, and then (o the sums secy i st Lender and the receiver
shall be Tiahle 10 account only fop those renty actually recejveq.

1. Future Advances, Upon request of Borrower, Lender,
Property by Trustee 10 Borrower, may make Futyre Advances (o Borrower., Such Futyre Advances, with interest thereon,
shall be’secured by this Deed of Trust when evidenced by Promissory nojes stating that saiq oles are secureq hereby.

- Reconveyance, Upon payment of all sumg secured by this Deed of Trust, Lender shall request Trustee to reconvey
the Propcrty and shal surrender this Deeg of Trust and all notes evidencing indebtedness secured by this Deed of Trust
o Trustee, Trustee shay rcconvey the Property without warranty and withay, charge to the person or persons legally entitled
thereto. Such PCrson or persong shall pay al) costs of recordation, if any,

23. Substitute Trustee. Ip accordance with applicable L, Lender may from time (o time remove Trustee and appoint
& successor trustee (o any Trustee appointed hereander., Without conveyance of the Property, the successor trustee shajl
succeed to all the title. power and duties conferred upon (he Trustee hereip and by applicable law,

- Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

25, Attorney’s Fees, As used in this Deed of Trug and in the Noe, “attorney’s foes™ shall include attorney’s fees, if
any, which shalj pe awarded by an appellate coyrt,

at Lenders option prior to full reconveyance of the

IN WiTNESS WHEREOF, Borrower hag Cxccuted this Deeg of Trust.
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Marianne A. Nork
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w8 REQUEST FoRr RECONVEYANCE
To TrRUsTEE:

The undersigned is the holder of (he ote or notes secured by this Deed of Trust,
with all other indebtedness seeured by this Deed of Trust, have been paid in fyl,
said note or hotes and this Deed of Trust, which are delivered hcrcb_v, and to r
¢state now held by you under this Deed of Trus to the person or persons legally

Said note or notes, together
You are hereby direeted to cancel
cconvey, without Wwarranty, all the
entitled thereto.
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE §
A PROVISION
CREASES

This Rider is made this .26th . day of . Septemher +» and is incorporateq into and shal|

be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instry-

ment”’) of the same date given by the undersigned (the ““Borrower”’) to secure Borrower’s Note to
KLAMATH FIRST. FEDERAL.SAVINGS ARD LOAN ASSOCIATIQN

(the “Lender”’) of the same date (the “Note”’) and covering t
lmmmdat“3314.Maryland,.Klamath“Falls,.

HLY PAYMENT CHANGES
The Note has an ““Initial Interest Rate” of 12..5 @o.

4St. day of the month beginning on . March .1
- months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the ““Index’’, The Index is the:
[Check one box 10 indicate Index.}
() &= “Contract Interest Rate, Purchase of Previously Occupied Homes,
Types of Lenders’’ published by the Federal Home Loan Bank Board.
D* L

sed or decreased on the
- and on that day of the month every

National Average for ajj Major

| (1
*See Note @) percentage points at any Change Date,
€rest rate changes, the amount of Borrower’s month] ents will change a5 provided in the Note. In-

creases in the interest rate will result in higher payments. Decreases in the Interest rate will resylt in lower payments,
B. LOAN CHARGES

It could be that the loan secured by the Securit
and that law is interpreted so that the interest
loan would €xceed permj i

Y act with regard to that lien as provided in baragraph 4 of the Security Instrument or shall
Secure an agreement in g form satisfactory to Lender subordinating that lien to this Security Instrument,
F THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
if there is a limit), or 3)a change in the re, or all of these, as 5 condition of Lender’s

promptly

€ adjustmentsg during the life of the loan
Percentage points./ j\
(/47:,/ U@(rMO() ......... (Seal)

‘yffésep

—Borrower

;7.7 Wéfx‘fwze,) G >7¢/,4
a

P TTESETEL Sl LT ¢4 . (Seal)
lanne A. Nork —Borrower

STATE oF OREGON : COUNTY oOF KLAMATH :ss

I hereby cert'f7y that the within instrument wa
record on the27%th day of Sept, A.D., 19_83

and duly recordeq in VolM 83, of Morteages on page
EVELYN BIEHN COUNTY CLERK
S~

Fee $ 20.00 by °




