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~ such purpose in the same manner as for taxes and property in-
Surance, and subject to the same agreements. h

ire package
policy, the Lender may, at its discretion, pay only that portion of
the premium attributable to the required insurance Coverage. If the
blanket policy doe i .

harge a service charge for collecting re-
paying taxes and insurance premiums. The reserves
shall not constitute a trust. Mortgagor agrees that Lender may
commingle reserve funds with other funds
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6. Expenditures by the Bank.

If Mortgagor shall fail to comply with any provision of this mort-
gage, the Lender may, at its option, on Mortgagor's behalf take the
required aclion ang any amount that it expends in so doing shall be
added to the Indebtedness. Amounts so added shall be payable on
demand with interest at the same fate as provided in the note from
the date of expenditure. The rights provided for in this paragraph
shall be in addition 1o any other rights or any remedies to which the
Lender may be entitled on account of the default, and the Lender
shall not by taking the required action cure the default so as to bar
it from any remedy that it otherwise would have had.

7. Late Paym'ent Charges.
To cover the extra expense involy

gal holiday. The amount of the late charge
shall be as specified in the note or, if the note specifies no late
charge, percent of the payment of prin-
cipal and interest, or portion of such payment, which Lender does
not receive within the 15-day period. The late charge under the
note or under this marigage shall in no event exceed the maximum
charge, if any, specified under applicable jaw. Collection of a |ate
charge shall not constitute a waiver of or prejudice the Lender's

right to pursue any other right or remedy available on account of
the delinquency.

8. Warranty;.Defense of Title.

8.1 Mortgagor warrants that he holds merchantable title to the
Property in fee simple, free of all encumbrances other than (a)
those enumerated in the title policy, if any, issued for the benefit of
the Lender in connection with this transaction and accepted by the
Lender; ang (b) the encumbrances described asi___

(hereinafter referred to as "‘Permitted Encumbrances"). '

. 8.2 Mortgagor warrants and will forever defend the title against
the lawful claims, other than Permitted Encumbrances, of all per-

ion or proceeding is commenced that

Permitted Encumbrance which is a lien.

9. Condemnation.

9.1 If all or any part of the Property is condemned, the Lender
may at its election require that all or any portion of the net pro-
ceeds of the award be applied on the Indebledness. The net pro-
ceeds of the award shall mean the award after payment of all rea-
sonable costs, expenses and attorneys' fees necessarily paid or in-
curred by Mortgagor and the Lender in connection with the con-
demnation.

9.2 If any proceedings in" condemnation are filed, Mortgagor
shall promptly take such steps as may be hecessary to defend the
action and oblain the award.

10. Imposition of Tax by State.

10.1 The following shall constitute state taxes to which this
paragraph applje‘!s";,’z; ;1 ;3::“;

(a) A specifics tax upon mortgages or upon alf or any
part of the Indebtedness secured by a mortgage.

(b) A specific tax on the owner of mortgaged property
which the taxpayer is authorized Or required to deduct from
payments on the mortgage.

(c) A tax on mortgage premises chargeable against the
mortgagee or the holder of the note secured.
{d) A specific tax on all or any portion of the Indebted-

Ness or on payments of principal and interest made by a mort-

gagor.

10.2 if any federal, state or loca] tax to which thig paragraph
applies is -enacted subsequent to the date of this mortgage, this
shall have the same effect as a default, and the Lender may exer-

i Ny or all of the remedies available to it in the event of a de-
fault uniess the following conditions are met:

(a) Mortgagor may lawfully pay the tax or charge im-
posed by the state tax, and

(b) Mortgagor pays or offers to pay the tax or charge

within 30 days after notice from the Lender that the tax law
has been enacteq.

- Transfer by Mortgagor,

11.1 Mortgagor shall not, without the prior written consent of
Lender, transfer Mortgagor's interest in the Property, whether
€ transferee assumes or agrees to pay the indebtedness. If

Mortgagor or a Prospective transferee applies to the Lender for
consent to such a transaction, the Lender may require such infor-
mation concerning the transferee as would normally be required
from a new loan applicant. The Lender shall not unreasonably with-
hold its consent.

11.2 As a cond
may in its d i

creased interest,

11.8 No transfer by Mortgagor shall relieve Mortgagor of fia-
bility for payment of the Indebtedness. Following a transfer, the
Lender may agree 1o any extension of time for payment or modifi-
cation of the terms of this mortgage or the promissory note or
waive any right or remedy under this mortgage or the promissory
note without relieving Mortgagor from liability. Mortgagor waives
notice, presentment and protest with respect to the Indebtedness.

12.- Security Agreement; Financing Statements.

12.1 This instrument shall constitute a security agreement

with respect to any personal property included within the description
of the Property.

Lender in any
Code.
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wise perf
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14.4 Il this mortgage secures a Construclion loan, any failure
of Mortgagor or builger to comply with or petform any provision of
any construction toan agreement executed in connection with the
loan within 20 days after feceipt of written notice from Mortgagee
Specifying the failure.

14.5 Default in any obligation secured by a lien which hag or
may ‘have priority over this Mortgage. or the commencement of
any action to foreclose any prior fien.

15. Rights and Remedies on Default.

15.1 Upon the occurrence of any event of default and at any
time thereafter, the Lender may exercise any one or more of the
following rights ang remedies:
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and apply the Proceeds, over ang above cost of the receiver ANy notice under this mortgage shay be in writing ang shall be
ship, against the lndebtedness. The recelver may serve wrth‘ effective when aclually delivereg or, if maileg, when depositeqd as
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the Propertyexceeds thelndebtednessbya Substantial amount trn 949 oy Ay o Y

17. Succession; Terms,
15.2 In EXICising its rights ang rémedies, the Lenger shall be 7.1 Subject 1o the limitations stateq in this mortgage on

Or separately or transfer of Mortgagor's interest, thig morigage shajl pe binding
to sell certain portions of the Property ang refrain from selling other UPon and inure 1o the benefit of the parties, their Successors and
portions. The Lender shajy be entitleq to bid at any public sale on assigns.
alor any portion of the Property.

17.2 In Construing this mortgage the term mortgage shall en-
ble notice of the Compass the term Security agreement when the instrument is being

roperty or of the construed with respect to any persona) Property.
wh_r‘ch any private sale or other ir_rtended disposition of 17.3 Attorneys' fees, "“Attorneys’ fees,” as that term is useg

k . all mean notice in the note and in thijs mortgage, shay include attorneys' fees, if
given at least ten days before the time of the sale or disposition. any, which may be awardeg by an appellate court.

INDIVIDUAL ACKNOWLEDGMENT

CORPORATE ACKNOWLEDGMENT

STATE OF OREGON ) STATE oF OREGON )
)ss. )ss.
County of _Klamath ) w o County of ) L19_
Personally appeared the above-nameg Personally appeared ., and
& E. Marie Owens and acknowledged the foregoing instry. oo ————— who, being sworn,
ment to be Jheil'\volunlary act, Stated that —he, the saig is a
RITLALEYS »and _he, the said
.“\“‘e j. li;' S . i a
- \}»(‘.--ﬂ"n.’_ (S of Mortgagor Corporalion ang that the seg| affixed heretg IS its sea|
At N 5 and that this Mortgage wag voluntarily signed and sealed in behalf
S N VA of the corporation by Authority of jtg Board of Directors
s efore\me! ! Before me:
L P e l 7
/”;’,:::;‘—'- ----- " regon Notary pybjic for Oregon
Tay o <. MYy commissionlg pires: 2 '2//“ /ff( Y commission expires:
PARTNERSHIP ACKNOWLEDGMENT
STATE OF OREGON )
) ss.
County of,

THIS CERTIFIES that on thig day of TR e 19 personaily appeared
before me, the undersigned, 4 Notary pybiic inand for saig County ang State, the within nameqg R e
e e S ,.N_*;‘\\-.\_, TTT——
known to me lo be the person named in and who execuled the foregoing instrument and who known 1o me to be
_\member\ of the Partnership of

I
acknowledged to me that —_he

. . . N N.
——— eXxecuted saig instrument freely ang volumtarily fo; the purpases and use therein mentioned, on

STATE oOF OREGON : COUNTY oF KLAMATH ; Ss
I hereby certify that the w ithin instrument was r

record on the Oth day of September A.D., 1983 at 12:02 o'cloc} pPM,
and duly recorded in vo] M g} » of Mortzages On pvage 16285 .
—3 \Lg\ S Selslo N

EVELYN BIEHN, COUNTY CLERK

Fee s 12,00 by Vyﬂay 4:1 ,22 2' deputy
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