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J. BRUCE OWENS AND E. MARIE OWENS

520 Klamath Ave, Klamath Falls, Oregon

97601

Mortgagor

United States National Bank of Oregon, Mortgagee (“'Lender")

Address
Klamath Falls

0 Main St., Klamath Falls, Oregon 97601

Branch

The Lender has loaned Mortgagors

Address

*(Borrower)

$105,000.00

Mortgagor as permitted under this mortgage, with interest.

To secure payment of the Indebtedness and perfo

gages to the Lender on the terms set out below the following property in_Klamath

PARCEL 1:
Oregon:
PARCEL2

Section 34: El; ElsWs

Township 40 South, Range 12 East of the Willametter Meridian, K
Government lots 9, 10, 11 and 12 and the SwiNwy
the SE%SEYNEY;

Section 2:

Section 3: The NLNEY; the N}SELNEL;;

;Ztogether with all-appurtenances, all exisling or subsequently erected
oo affixed improvements or fixtures, and,

t,“,broperty now or subsequently
with the property; all of the for

S2he Property.

L)

1. Possession and Maintenance of the Property.

1.1 Until in default, Mortgagor shall remain in possession and
control of the Property and to the extent that the Property consists
of commercial improvements shall be free to operate and manage
the Property and receive the proceeds of operation. The Property
shall be maintained in good condition at all times, Mortgagor shall
promptly make all necessary repairs, replacements and renewals
so that the value of the Property shall be maintained, and Mort-
gagor shall not commit or permit any waste on the Property. Mort-
gagor shall comply with all laws, ordinances, regulations and private
restrictions affecting the Property.

1.2 To the extent that the Property constitutes commercial pro-
perty or a farm or orchard, Mortgagor shall operate the Property
in such manner as to prevent deterioration of the land and im-
provements including fences, except for reasonable wear and tear
from proper use, and to the extent that the land is under cultivation,
shall cultivate or otherwise operate the Property according to good
husbandry.

1.3 Mortgagor shall not demolish or remove any improvements
from the Property without the written consent of Lender.

2. Completion of Construction.

If some or all of the proceeds of the loan creating the Indebted-
ness are to be used to construct or complete construction of any
improvement on the Property, the improvement shall be completed
on or before N/A from the date of this
mortgage and Morigagor shall pay in full all costs and expenses in
connection with the work.

3. Taxes and Liens.

3.1 Mortgagor shall pay before they become delinguent all tax-
es and assessments levied against or on account of the Property,
and shall pay as due all claims for work done on or for services
rendered or material furnished to the Property. Special assessments
shall be paid currently, without deferral, unless the lien for deleried
assessments is subordinate to the interest of Lender under this
mortgage, or Lender gives its prior written consent to the deferral.
Mortgagor shall maintain the Property tree of any liens having pri-
ority over or equal to the interest of the Lender under this mortgage,
except for *‘Permitted Encumbrances'’ as defined in 8.1, the lien of
taxes and assessments not delinquent, and except as otherwise
provided in 3.2,

3.2 Mortgagor'may withhold payment of any tax, assessment,
or claim in connection with a good faith dispute over the obligation
10 pay, so long as the Lender's interest in the Property is not jeop-

Township 39 South, Range 11 East of the Willametter Meridian

. which is repayable with interest accordirg to the terms of a promissory note dated the
same as this mortgage, under which the final payment of principal and interest is d

“Indebtedness’* as used in this mortgage shall mean (a) the principal and interest payabie under the note and under
renewals of the note, (b) any future amounts, together with interest, that the Lender may in its discretio
gor under this mortgage and any extensions and renewals, and (c) any sums paid or advanced by the Len

ue.un or before_gge_*years from date. The term
any extensions and
n loan to Borrower or Mortga-
der to discharge obligations of

County, State of _ Qregon

b

lamath County, Oregon:

the N3SW4SELNEY; the NEY%SWYLNEY

ardized. If a lien arises or is filed as a result of nonpayment, Mort-
gagor shall within 15 days after the lien arises or, if a lien is filed,
within 15 days after Mortgagor has notice of the filing, secure the
discharge of the lien or deposit with the Lender cash or a sufficient
corporate surety bond or other security satisfactory to the Lender
in an amount sufficient to discharge the lien plus any costs, attor-
neys’ fees or other charges that could accrue as a result of a fore-
closure or sale under the lien.

3.3 The assessor or tax collector of the county in which the
Property is located is authorized to deliver to the Lender a written
statement of the property taxes assessed or owing at any time.

4. Insurance.

4.1 Mortgagor shall Carry such insurance as the Lender may
reasonably require. This shall include insurance on the Property
against fire, additional risks covered by a standard endorsement
for extended coverage, and such other risks as may be specified
by the Lender, including without limitation flood and war risks. In-
Surance on the Property shall be carried in companies and under
policies approved by the Lender and shall be for an amount equal
to the remaining unpaid portion of the Indebtedness or the full in-
surable value of the Property, whichever is less, and an amount
sufficient to comply with any co-insurance provision in any policy.

4.2 All policies of insurance on the Property shall bear an en-
dorsement in a form satisfactory to the Lender making loss payable
to the Lender and shall be deposited with the Lender. In the event
of loss, Mortgagor shail immediately notify the Lender, who may
make proof of loss if it is not made promptly by Mortgagor. Pro-
ceeds shall be paid directly to the Lender who may compromise
with any insurance company and make a final settlement which
shall be binding upon Mortgagor. The Lender may, at its election,
apply the proceeds to the reduction of the Indebtedness or the re-
storation or repair of the Property.

4.3 At least 30 days prior to the expiration of any policy, a sat-
isfactory renewal or substitute policy shall be secured by Mortgagor.

5. Reserves; Mortgage Insurance Premiums.

5.1 If allowed by law, and if Mortgagor and Lender do not
otherwise expressly agree in writing, Lender may require Mortgagor
to maintain reserves for payment of taxes (including special as-
sessments and other charges against the Property by governmental
or quasi-governmental bodies) or premiums on property insurance
or both, The reserves shall be created by payment each month 1o
the Lender of an amount datermined by the Lender to be suflicient
1o produce oy the date they are Guo amounts equal 1o the estimated
taxes and insurance premiums to be paid. If al the time that pay-
ments are lo be made the reserve for either taxes or insurance
premiums is insufficient, Mortgagor shail upon demand pay such
additional sum as the Lender shall determine to be necessary to
cover the required payment.

5.2 If the Lender carries mortgage (default) insurance covering
the repayment of all or any part of the Indebledness, the premiums
for such insurance shall be paid by the Mortgagor, and if allowed
by law, the Lender may require Mortgagor to maintain a reserve for

*Insert “*Mortgagor' or the name of the borrower il different from the Mortgagor,
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7. Late Payment Charges.

To cover the extra expense involved in handling delinquent pay-
ments, Lender may charge a late charge on any scheduled pay-
Lender does not receive within 15 days after the due
he next business day, if the 15-day periog ends on a
or legal holiday. The amount of the late charge

ed in the note or, if the note

cipal ang interest, or portion of such
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Curred by Mortgagor ang the Lender in Connection with the con- *

demnation,

9.2 It any Proceedings in condemnation are fited,
shali Promptly take such steps as may be necessary to
action and obtain the award,

10. Imposition of Tax by State.

10.1 Thef‘"fb;’lh’)_yv_jﬁ“g}'ﬁball constitute state taxes to which this
paragraph appligg: *~ % <

16886

(a) A specifics tax upon mortgages or upon all or any |

f the !ndebredness Secured b e. ‘

(b) A Specific tax on igaged Property
which the ta > ceducet from,
Payments on

(d) A Specific tax on all or any portion of the Indebteq-
ness or on Payments of principal ang interest made by a mort-
gagor,

(a) Mortgagor may lawtully Pay the tax of charge im-
Posed by the state tax, and

hold its consent,

11.2 As a condition of jtg consent to any transfer, the Lender
may in itg discrelion impose a service charge not exceeding one
Percent of the original amount of the lndebtedness, and may j

satisfactory to Lender, ang does not Y maximum interest
fate set by law, and adjust the monthly payment lo include ijha in-
Creased interest.

ts under the Uniform Commerciaj Code
the statement at Mortgagor's expense in al| public
filing is Tequired to perfect the Security interest of the
personal Property under the Uniform Commereial

14. Default.
The following shayy constitute events of default:

14.1 Failure of Mortgagor 1o bay any portion of the Indebted-
ness when it js due.

pertorm any other obligation
20 days after receipt of written notice
ilying the failure.
14.4 11 this morigage secures g construc
of Mortgagor or builder 10 compl

14.5 Default in any obligaticn se
may have priority over this Mortgag
any action to foreclose any prior fien.

15. Rights ang Remedies on Default,

15.1 Upon the occurrence of any event of default ang at any
time thereafter, the Lender may exercise any one or more of the
following rights and remedies: Ee e iy
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