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DEED OF TRUST

FHIS DEED OF TRUST is made this. .. ... ~SE&. ... PR day of. November ... ,
19.83;, among the Grantor, . REXENE , D "ALLRED,. a.single WOMAN. . .. ...........occeereenes
................................. T (herein “BOMTOWET™) . s e e e s
William L. .Sisemoxe......... [ U SO (herein “Trustee™), and the Beneficiary,
Klamath First Federal. Savings. & Loan Assn.. . ............ , a corporation organized and
existing under the laws of . the United States.of. America ., whose address is. .o e oo
540 Main Street,. Klamath. Falls,. Oregon ... .............- (herein “Lender”).

BORROWER, in consideration of the i:rﬁdcblcdncss herein recited and the trust hercin created, irrevocably grants
and conveys to Trustee, in trust, with power of sale, the following described property located in the County of
Klamath . .. Y SR , State of Oregon: ] ‘

of Lot 7, Block 5, ORIGINAL TOWN OF LINKVILLE,
in the County of Klamath, State of Oregon.

The Northwesterly 85 feet
now City of Klamath Falls,
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See adijustable rate loarifz rider made 'a part herein
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1262‘1‘Hi'gh Street, Klamath Falls, Oregom. .. . ...

which has the address of . .. .. .. ;X8 P E T i BT S s e
: { [Street) {Cityl

(herein “Property Address™);
(State and Zip Code] :

ToGETHER with all the improvements now or hereafter crected on the property. and all casements. rights.
appurtenances, Tents (subject however 1o the rights and authorities given herein to Lender to collect and apply such
rents), royaltics, mincral, oil and gas rights and profits, water, water rights. and water stock, and all fixtures now or
hereafter attached to the property, all of which, including replacements and additions thereto, shall be deecmed to be
and remain a part of the property covered by this Deed of Trust; and all of the foregoing. together with said property
{or the leaschold estate if this Deed of  T'rustis on feaschold) are herein referred to as the “Property™;

To SECURE to Lender () the repayment of the indebtedness evidenced by Borrower's note dated . November . L,
1983 ........ (herein “Note™), in the principal sum of THIRTY. THREE. THOUSAND. TWO, HUNDRED. AND

NO/LQOX****Xx* %k Kk K koK k kK k% Xk KR K XDollrs, with interest thereon, providing for monthly installments

¢of the indebtedness., if not sooncr paid, due and payable on. .Decemher.

of principal and interest, with the balang
: < the payment of all other sums, with interest thereon, advanced

1, 2008 it

in accordance herewith to protect the isccurity of this Dicd of Trust: and the performance of the covenants and
agreements of Borrower hérein contained; and (b) the repayment of any futurc advances. with interest thercon, made
1o Borrower by Lender pursuant to paragraph 21 hercol (herein “Future Advances™). :

seised of the cstate hereby conveyed and has the right to grant
bered, and that Borrower will warrant and defend gencerally
' any declarations, -cascments or restrictions listed
insuring Lender’s interest in the Property.

Borrower covenants that Borro“,"gr is lawfully
and convey thc Property, that the Property is uncncum
the title to the Property against all claims‘and demands, subject to

in a schedule of exceptions to coverage in any title insurance policy

' 437376
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iBorrower and Lender covenant and agree as follows:

UNIFORM COVENANTS\' :
‘1. Payment of Pririéi[n%l sand Inferest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secuired. by this Deed of Trust. :

2. Funds for Taxes and Insurance. Subject to applicable faw or to a written waiver by. Lender; Borrower shall pay
to Lender on the day monthly intaliments of principal and interest are payable under the Note, until the Note is paid in foll,

asum (herein “Funds™) cqial o one-twelfth or the vearly taxes and assessments which may uattain priority over this

Deed of Trust, and ground rents on the ’roperty. if any, plus one-twelfth of yearly premium installments for hazard insurance.
plus one-twelfth of yearly prominm installments for mortgage insurance, if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof,

‘The Funds shall be heldiin an institution the deposits or accounts of which are insured or guaranteed by a Federal or
State ugency (including Lender if Lender is such an institution). Lender shall apply the Funds to Pay said taxcs, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account
or verifying and compiling said assessments and bills. unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a;charge. Borrower and Lender may agree in writing at the time of execution of this
Deed of Trust that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable Jaw
requires such interest to be paid, Lender shall not he required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual‘accounting of the Funds showing credits and debits o the Funds and the
purpose for which cach debit to the Funds was made, The Funds are pledged as additional sccurity for the sums secured
by this Deed of Trust. B '

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall excéed the amount required to pay said taxes,
assessments, insurance premiums ;and ground rents as they fall due. such excess shall be, at Borrower's option. either
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient o pay taxes, ASSESSMents, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender ainy amount necess v 1o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Deed of Trust. Lender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 18 hercof the Property is sold or the Property is otherwise acquired by Lender. Lender
shall apply. no later than immediately prior to (he sale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Deed of Trust. i

3.. Application of Payments. ' Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs I and 2 hereof shall be applied by Lender first in paymeént of amounts payable to Lender by Borrower
under paragraph 2 hereof, then'to interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances. :

- - Charges: Liens. Borrower shali pay all taxes. assessments and other charges: fines and impaositions attributable 1o
the Property which may attain a priority over this Deed of Trust, and leaschold paynients or ground rents. if any. in the
manner, provided under paragraph 2 hercof or, if noy paid in such manner. by Bofrower: making pavment. when due, directly
to the payec thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the
cvent Borrower shall make payment directly. Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly dischurgpe any lien which has priority over this Deed of Trust: provided. that Borrower shali not be
required to discharge any such Iien 50 long as Borrower shall agree in Writing to the Pavment of the obligation secured by
such lien'in a manner acceptable to Lender, or shall in 2ood faith contest such lien by. or defend enforcement of such lien in.
legal proceedings which operate  to prevent the enforeement of the lien or forfeiture of the Property or any part thereof,

5.  ‘Hazard Insurance. Borrower shall keep the improvements Now existing or hereafter erected on the Property insured
against loss by fire. hazards incladed within the germ “estended coveruge™, and such other hazards as Lender may require
and in such amounts and for such périods as Lender may require: provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Deed of Trust.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not bc'(mrc:\sonably withheld, Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or, if not paid in such manncr, by Borrower making payméntswhen due, direcily to the
msurance carrier. -

Al insurance policies and renewals thereof shallibe in {orm acceptable ‘to Lender and shall include a standard mortgage
clause in favor of and in form acceptable 1o Lender. Lender shalj have the right to hold the policies and renewals thereof.
and Borrower shail promptly furnish'to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notici to the insurance carrier and Lender. Lender may nlake proof of loss if not niade promptly
by Borrower. B ‘ .

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall he applied (o restoration or repair of
the Property damaged, provided wuch festoration or repair is cconomically feasible and the security of this Deed of Trust is
not thereby impaired. Jf such resoralion or repair is not cconomically feasible orif the security of this Deed of Trust would
be impaired, the insurance proceeds shall be applied 1o the sums secuned by this Deed of Trusy, with the excess, if any, paid
to Borrower. If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance bendfits, Lender
is authorized to collect and apply the insurance proceeds at Lender's option either to restoration or repair of the Property
or to the sums secured by this Deed of Trust. ;

" Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall nog extend
Or postpone the due date of the ronthly installments; referred to in_paragraphs | and 2 hereof or change ‘the amount of
such installments. If under paragraph’ (8 hereof the Property is ucquired by Lender; all right, title and interes of Borrower
in and o any insurance policies and in and 1o the proceeds thereof resulting from damige 1o the Property prior 1o the sale
or acquisition shall puss to Lender 1o the extent of the sums secured by this Deed of “I'rusy immediately prior to such sale or
acquisition. : o

6. Preservation und Maintenance of Property; Leascholds; C(mdominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not conmmit-waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this. Deed of Trust is on a leaschold. If this Deed of Trust is on a unit in a
condominium or a planned unit development, Borrower shall perform all of Borrower's obligations under the declaration
Qr covenants creating or governing the condominium: or planned unit development, the by-laws und regulations of the
condominium or planned unit devilopment, and constituent documents, If o condominium’ or planned unit development
rider is executed by Borrower and. recorded together with this Deed of Trust, the covenants and agreements: of such rider
shall be incorporated into and shall amend and supplement the covenunts and agreements of this Deed of Trust as if the rider
were a part hereof. . v : .

7. Protection of Lender's Security, If Borrower fails to perform the covenants and agreements contained in this
Deed of Trust, or if any action or proceeding is commenced which muterially affects Lenders interest in the Property,
including, but not limited to, eminent domain, insolvency, code enforcement, or arrangements or proceedings involving a
bankrupt or decedent, then Lender at Lender's option. upon notice to Borrower, may mike such appearances, disburse such
sums and take such action as is_tiecessary to protect: Lender's inferes including. but not limited to, dishursement of
reasonable attorney’s fees and centry upon the Property 1o make repars. I Lender required morigage insurance as o
condition of making the loan secured by this Deed of Trust, Borrower shall Py the premiums required 10 maintain such
insurance in cffeer until such time as the requirenient for sueh insurance terminates in accordance with Barrower's and
Lender's written agreement or applicablc Taw, Borrower shail pay the amonnt of ai mortgage insurance premiums in the
manner provided under paragraph 2\ hercot.

Any amounts dishursed by Lender pursuant 1o this paragraph 7, with interest thereon. shail become additional
indebtedness of Borrower secured by this Deed of Trusi. ‘Unless Borrower and Lender agree to other terms of payment. such
amounts shall be payable upon notic: from Lender to Borrower requesting payment thereof. and shall hear interest from the
date of disbursement at the rate payable from time to time on outstanding principal under the Note unless payment of interest

-at such rate would be centrary to -applicable law., in which event such amounts shall bear ingerest gt the ‘highest rate

permissible under apphlicable law, Nothing contained in this paragraph 7 shall require Lender to incur any expense or take
any action hereunder, . 4

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property. provided
that Lender shall give Borrower notice prior 1o any such inspection specifying reasonable cause therefor related. (o Lender's
interest in the Property. ¢ : :
: i
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9. Condemnation. The proceeds of any award & claim for damages. direct or consequential, in connection with any
candemnation OF other taking of the Property, or part ‘thereof, or for conveyance in tieu of condemnation, ar¢ hercby assigned
and shall be paid t© Lender. i ‘ :

In the event of 2 total taking of the Property, the proceeds shall be applied t© the sums secured by this Deed of Trust.
with the excess. if any, paid to Borrower. In the event of a partial taking of the Property, un rrower and Lender

otherwise agree in writing, therc shall be applied to the sums secured by this Deed of Trust such propon'lon of the proceeds
.1 is equal to that proportion W ich the amount of the sums secured by this Deed of Trust immediately prior 10 the date of
1aking bears 10 the fair markel value of the Property i mmediately prier 1@ the date of mking. with the balance of the proceeds
paid to Borrower. o .

If the Property is abandoned by Borrower, of ify; frer notice by Lender to Borrowsrt that the condemner? offers to make
an award or settle u claim for damages. Borrower fils to respond 10 Lender within 30 days after the date such notice is
inailed. Lender is authorized 10 collect and apply the proceeds, at Lender's option, ¢ither 10 restoration OF repair of the
Property or te the sums secured by this Deed of Trust.

Unless Lender and Borrower otherwisc agrec i writing., any such application of proceeds 10 principul shall not extend
or postpone the due date of the monthly installmerts roferred to in par:\gmphs 1 and 2 hercof or change the amount of
wuch installments. ;

10. Borrower ~Not Released. Extension of the: tine for payment or modification of amortization of ‘the sums secured
by this Decd of Trust granted by {ender to any sucuessur in interest of Borrowcer shall not operate 10 release, in any manner,
the liability of the oniginal Borrower and Borrower's cuccessors in interest. Lender shall not be required 10 commence
proceedings against such successor of refuse to extend time for payment OF atherwise modify amortization of the sums
secured by this Deed of Trust by reason of any demand made by {he original Borrower and Borrower's successors in interest.

11. Forbearance by Lender Not a Waiver. AnY forbearance by Lender in exercising any, right or remedy hercunder, OF
otherwise afforded by applicable faw. shall not te a: waiver of or preclude the exercise of any such right of remedy.

The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender's

ceelerate the maturity of the indebtedness secured by this Deed of Trust.

12. Remedies Cumulative. All remedies provided in this Deed of. Trust arc distinct and cumulative 10 any other right
or remedy under this Deed of Trust or afforded’ by law or cyuity, and may be exercised concurrently. independently OF
successively. b

13. Successors and Assigns Bound: Joint and Several Liabiliny: Captions. The covenants and agreements herein
contained shall bind. and the rights hercunder shall inure to, the respective SUCCESSOrS and assigns of Lender and Borrower.
subject 10 the provisions of p;\r:\gr:\ph 17 hereol; All covenants and agreements of Borrower <hall be joint and several.

L
iy
o

The captions and headings of the purugr:xphs of this Decd of Trustiare for convenience only and are not to be used 10
interpret OF define the provisions hereot. L
14. Notice. Except for any nouce required umlder applicable law to be given in another manner. (1) any notce to
Borrower provided for in this Deed of Trust shali be given by mailing such notice by certificd mail addressed 1o Borrower at
the Property Address or at such other address as Burrower may designate by potice 1o Lender 45 provided hercin, and
(b any notice © Lender shall be given by certificd mail, returnt receipt requested. der's address stated herein or 10
such other address as Lender may designate by [ notice 10 Borrower &% pmv'\dcd herein. v i ovided for In this
Deed of Trust shall be deemed 10 have been given 10 Borrower oOF Lender when given in the manner designated herein.
15,  Uniform Deed of Trusts Governing Liws Severability. This torw of deed of trust combines nniform covenants for
national use and non-uniform covenants with fimitdd varitions by jurisdiction te constitute @ uniform cecurty instrument
covering real property. This Deed of Trust shall he governed by the faw of the jurisdiclinn in which the Property is focated.
In the event that any p r clause of this: Degd ot Prust of the Note countlicts with applicable law. such contlict shall
not affect other provisions of Deed of Trust or the Note which ean be siven etfect without the conflicting provision.
and to this end the provisions of the Deed of Trust and the Note W declared 1o be severable.
16 Borrower's Copy- Borrower shall be furnished 4 conformed copy of the Note and of this Deed of Trust at the time
. of exccution or after recordation hereof. .
17. Transfer of the Property: Assumpﬁonf. if all or any part of the Property of an interest therein is sold or rransferred
by Borrower without Lender’s prior written cansent. excluding (u) the creation of a lien of encumbrance subordinate 10
this Deed of Trust. (b) the creation of n purchase money security mterest for houschold appliances, (¢) a wransfer by devise.
descent or by operation of law upon the death of o oint tenant or () the grant of any leasehold interest of three years of less
not coptaining an option 10 purchasc, pender nray. at Lender’s option. declare all the sums cecured by this Deed of Trustie be
immediately due and pavable. 1.ender shall have wiived such option 10 accelerate it prior o the sale or Lransfer, lender
and the person 1o whom the Property is to be sold or transferred reach agreement in writing that the eredit of such persen
is satisfactory 1o Lender and that the interest |payable on the surs secured by this Deed of Trust shall be at such rate as
Lender shall request. {f Lefderhas waived the option 1© accelerate provided in this parigraph 17. and if Borrower’s suceessor
in interest has exceuted a writlen assumption agresment accepted in writing by Lender, Lender shall release Borrower from
4t obligations under this Deed of Trust andithe Note.
1f Lender cxct i to accelerate. Lender shall mail Borrower notice. of acceleration in accordance with
pnmgmph 1+ hereol. Such notic all provide 2 period of not less than 30 days from the date the notice s mailed within
which Borrower may pay the sums declared due. 1f Borrower fails 10 pay syich sums prior © the expiration of such period.
Lender may. without further notice O demand on Borrower. jnvoke any remedies permitted by pamgraph 18 hereof.

NoN-UNIFORM COVENANTS. Borrower:and | ender further covenant and agree as follows:

18. Accelerationt Remedies. Except 2% prmidcd in pnrugrnph 17 hercof, upon Borrower's breach of any covenant or
apreement of Borroyser in this Deed of Trust, including the co cnants to pay W hen due any sums secured by this Deed of
Trust. Lender prior to acceleration shall mail notice to Borrower U4 provided i paragraph 14 hereof specifying: (1) the
breachs (2) the action required to cure such breachs (3) a date. not less than 30 days from the date the notice is mailed to
Borzower, by which such breach must be cured: and () that failtire to curt such breach on or hefore the date specified in the
notice may result in acceleration of the sunri secured by this Deed of Trust and sale of the Property. “The notice shall further
inform Borrower of the right to reinstate after Leceleration and the right to bring 2 court action to assert the non-existence
of a default or any other defense of Borrower to acceleration “und sale. If the breach is not cured on OF before the date
specilied in the notice. Lender at Lender’s option may declare all of the sums secured by this Deed of Trust to he.immcdimc!)‘
due and payable without further demand and may invoke the power of sale and any other remedies permillcd by applicable
law. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies providcd in this
puragraph 18, including, but not limited 0. reasonable attorne)’s fees. :

If Lender invokes the power of sale, Lender shall execute or caust Trustee to execnte d written notice of the occurrence
of an event of defanlt and of Lender's elestion fo cause the Property 1o be sold, and shall cause such notice to be recorded
in each county in which the Property or some part thereof i$ located. Lender or Trustee shall give notice of sale in the
manner prcscribed by applicable 1aw to Borrower and to the other persons prcscribcd by applicable law. After the lapse of
cuch time as may be required by applicable Jaw. Trustee. without demand on Borrower. shatl scll the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in such order as Trustee may dotermine, Trustee may postpont cale of all or any parcel of the Propesty by
public announcement at the time and place of any previously ‘«cheduled sale. Lender o7 Lender's designee may purchase the
Property at any sale. : . :

Trustee shall deliver to the purchasci' Teustee’s deed cont eying the Property s sold without any covenant oF warranty.
evpressed or implied. The recitals in the Trnstec's deed shall be prima facic evidente of the truth of the statements made
therein. Trustee <hail apply the pnwccdyL ofithe sale in the foltowing order: (a) to all reasonable costs and cxpenses of the
oale, including, hut not limited to. 7 sasonable Prustee’s and attorney's fees and costs of e evidence: (b to all sums secured
by this Deed of Erusts and (©) the excess, if any, o the person’ or persons Tegally entitled thereto.

19. Borrower's Right to Reinstate N etwithstanding Lender's accleration of the sums cured by this Deed of Trust
Borrower shall have the right 10 have any pmcccding\’ begun by Lender to enforee this Deed of Trust discontinued at any ume
prior the carlier to ocetr of (i) the fifth day hefure sale of the Property pursuant to the power of wale contained in this
Deed of Truster iy entry of a judgmcm entoreing this Decid of ‘Trust iz () Borrower pays Lender all sums which would be
then due undet this Deed of Trust, the Noete and note i ure Advances, if any, had no acccleration ‘occurred:
(b) Borrower cures alt breaches of amy ather covenants of agre 15 of Borrower contained in this Deed of Trusts )
Borrower pays all reasonable cxpenses incurred by 1ender and Trustec in enforcing the covenants and agreements of Borrower
contained in this Deed of Trust i nforcing Lenders and Trustee’s remedies as providcd in p:lr;xgruph 18 hereof,
mncluding, but not limited to, reasonable artorney’s feess and () Borrower \akes such action as ender may ceasonably requirt
1o assurc that the lien of this Deud ol'f'\‘ruﬁt. {ender’s interest in the Property and Borrower's obligation to pay the sums

s
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and cyre by Borrowcr, this Deeg of Trust and
aceeleration faq occurred,
sion. Ag additiongy sceurjty hercundcr. Borrower
K i n under Paragraph 1g
¢ i F ai Cnits as g ayable,
pon aceeleration under Paragrg hereo « g der, j
judicia”y appointed receiver, whap be i
rents of the Pmpcrry inchu:ding those pay Y Lender or ver shall pe
of the cogpg of m:magcmcyu of"the Prg X including, but not limited to, receiveps fees,
receivers bonds ang reasonable i

n S feesfang they to the sumg Secured by this Deed of Trust, Lender ang
shall e liable to account I actually received,

~Pon. request of Borrnwcr. Lender, at Lendery optio
Cr, may Mmake F ances to Borrou'cr. Such Fy,
- ' ¢ T lh

Convey the p
OF perions shayy Pay alf costs of
Tustee, | I accordance wirln‘npplicuhlc Taw, Lender may to time Temove Trystee and appojn;
: appointed hcrcundcr, Without Convey; t roperty, the Successor trustee shayy
uties conferred upon the Trysiee applicable law,
- Use of serty, The p PErty is not currently ygeq for Cr or grazing Purposes.
ney’s - A5 used i this Deed of Trust and in ¢ Note, “:utorncy's fees™ shal) include attorney’s fees, if
awarded by anappellate court, : o ;

23,
& suecessor
stceeed (o

IN Wrtngss Wnr;RmF; Borrower has exeeugey this Deed of Trust,

i

—Borrower

County 5.

. 1983 -» PCrsonally appeared th above‘named
el and dcknowledgeq
ins Lk i

L Wiy

(Officiat sgaiy O )
‘Commxssx_bn_e;}nrcs: /-

<
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O ==l DTN . REOQUEST FOR RECONVEYANCE
“To Trustep: G b i ; :
’ .\"\I”hy:t-mdérk) 2 of the noge O noies secureq by thjs Decd of Trust. Sajq note or notes, together

"With'aJ] o 1 ave been pajq iy full. Yoy are hereby directed (g cancel
creby, ‘and to reconvey, without Warranty, aj the

Persons legally entitled theregq,




ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTE.REST RATE WILL RESULT IN LOWER PAYMENTS.

‘This Rider is made this . 1skt .. day of - Novemhex.. ..,andis incorporated into and shall

be deemed O amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “‘Security Instru-

ment’’) of the sam¢ date given by the undersigned (the «Borrower’”) to secure Borrower’s Note to :
KLAMATH FIRST. TEDERAL.SAVINGS AND LOAK. ASSOCIATLQN X

(the «Lender’’) of the same date (the “Note’?) and covering the property describe

located at . - - - - 126”High‘8treet,;Klamatb”Falls..Qregan

‘ : Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: :
A. INTEREST RATE AND MONTHLY; PAYMENT CHANGES :

The Note has an ¢«‘Initial Interest Rate” ofl2..75%. The Note interest rate may be increased or decreased on the
_1st. day of the month beginning on .March g , 1985 .: and on that day of the month every
12.. months thereafter. 1

Changes in the interest rate are governed by changes in an interest rate index called the «“Inidex’’. The Index is the:
{Check one box to indicate Index.) .

1y == ««Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lend d by the Fecleral Home Loan Bank Board. .

@ O E

{Check one box to indicate whet
be no maximum limit on changes.} .
(1) O There is no maximum limit on changes in the interest rate at any Change Date.

**xSee Belfy ® The interest rate cannot te changed by more than 1. .5 - percentage points at any Change Date.

If the interest rat¢ changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES i

1t could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted Jimits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note'or by making & direct payment to Borrower.

C. PRIOR LIENS )

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority ovet this Security Instrument; Lendermay send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that licn as provided in paragraph 4 of the Security Instrument Ot shall promptly
secure an agreement in a form satisfactory 1o Lender subordinating that lien to this Security [nstrument.

D. TRANSFER OF THE PROPERTY

If there is & transfer of the Propurty subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the 1imit on the amount of any one in-
terest rate change (if thereisa limit), or 3)a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17. .

By signing this, Borrower agrees to all of the above.

x*With a limit on the inte%rest rate adjustments during the life of the life
of the loan of plus or minus three (+/- 3.00) percentage points

STATE OF OREGON: COUNTY OF KLAMATH: sSS

T hereby certify that the with jn | instrument was rece .ved and f iled for
record on the 8th day of November A.D., 19 83 at_ 3340 o'clock - M,

e

U D
and duly recorded in Vol MA3 ~, ofMorigages O1 page_19257 Co.

VELYN BIEHN, COUNTY CLERK

E
Fee $_20 00 1 , ,by" 2 Fraes Z/Z ) deputy




