P ‘| DEBT PREVIOUSLY CONTRACTED
30470 P MORTGAGE

' THIS INDENTURE, made thiy' . 2nd - ‘dayof " November 019 83 heiween
N T T——— \ —_—
ZARCO, INC. iy .
herein called “Moftgago;", and WESTERN BANK, an Oregon banking corporation, herein called “Mortgagee”, :
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WITNESSETH-
—SREISETH:
For value received by the Mortgagor from the Mortgagee, the Mbrtgagofdoes here
unto the Mortgagee all the following described property situated in Klamath :
A . bed | 4 —Zlamath .

See attached legal descripﬁion

heaters, fuel stor. plumbing, \
shutters; cabinets, built-ins, linoleums and ]

freezers, dishwashers; an other fixtures
i acements of any o

the land
mortgaged property. . i
TO HAVE AND 70 HOLD the same unto the Mortgagee, its Successors and assigns forever.

The Mortgagor does hereby covenant to and with the Mortgagee that the Mortgagor is lawfully seized in fee simple of the
said real ‘Property, that it is the absolute owner of all items of property described hcrcinnbovo, that the said property is free from
encumbrances of every kind and nature, and that it will warrant and forever defend the same against the lawful claims and demands of
all persons whomsoever. o : ’ )

by the Mortgagor kept and p

accordance with the tenor of a certain promissury note executed by :Zarco s Ine.
dated June 8 ,19_83 pa}‘zﬁlblt; to the order of the Mortgagee in installments of not less than $ 550,00
each _dincludin interest, on the 10th . : day of each month . commencing July 1 ,
—Lthcluding —10th fontn . ———July 10 =
1983 . until ‘March 1 »19.86 : ‘when the balance then remaining unpaid shall be paid. :
——HMarch 1 36 ;- :

This Mortgage is also given as security for the payment of any and all other indebtednesses, obligations or liabilities of the
Mortgagor to the Mortgagee now existing or hereafter arising, matured or to mature, absolute or contingent and wherever payable,
including but not limited to such as may arise f.fomtendorsements, guarantees, acceptances, bills of exchange, promissory notes, or
other paper discounted by the Mortgagee or held by the Mortgagee, or taken as security for any loans or advances o'f aﬁy:;kind,’ sort or

description whatsoever,
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The Mortgagor does hereby covenant and agree to ‘and with the Mortgagee, its:sucéessor; and‘assigns: :

1. That Mortgagor will pay, when due, the ir{debtédness
hereby secured,‘with interest as prescribed by said note, and will
pay, when due, all other sums secured hereby, and all taxes, liens
and utility charyges upon said . premises, oF for services furnished
thercto. In addition thereto, it will pay, at the time ‘of payment
of each installment of principal and interest, such’ amount as
Mortgagee shall estimate to be sufficient to produce, at least one
month priot to the time when payment thereof shall tecome due,
the amount of (a) taxes, assessments and other guvernmenta]
rates and charges against said premises {herein all called “taxes’)
and (b) premiums upon insurance against loss of durr_mgé to said
premises (said amounts being referred to hereinafter as “loan
trust funds™)- 1f the sums s© paid shall be less than s;pfficient for
said purposes. Mortgagee will also pay, upon demand, such
additional sum as Mortgagee shall deem necessary {herefor. If
Mortgagor desires 2 “packagc" plan of insurance which includes
coverage in addition to that required under this mortgage,
Mortgagee may, at its optién, establish and adnli11i$ter a reserve
for that purpose. 1f the package plan reserve is not sufficient to
pay the renewal premium' on a package plan ‘policy, then
Mortgagee may use such reserve to pay premiums on a policy
covering. only risks required to be insured against under_ this
mortgage and allow the package plan policy to lapse. Mortgagee
shall, upon the written direction of Mortgagor, an‘('li may, without
such direction, apply sums paid by Mortgagor ‘and held by
Mortgagee Lo the purposes aforesaid; but the receipt of such sums
shall not, in the absence of such direction, impost any duty upon
Mortgagee to disburse the same or relieve Mortgagor from its
covenants to pay said obligations of to keep the premises insured.
Mortgagee may, from time to time, establish reasonable service
charges for the collection and disbursement of premiums on
package-type insurance policies. Mortgagee shidl not, whether
or not service charges are imposed, be subject ta any liability for
failure to transmit any premiums to any insurer OT by reason of
any loss growing out of any defect in any insurance policy. At
Mortgagee's option, Mortgagee may apply all loan trust funds
directly to the payment'of the pr'mc'rpa\ balance then unpaid on
the indebtednesses secured hereby; if Mortgagee elects so to do,
Mortgagee is authorized‘ to pay taxes, insurance 'premiums on the
mortgaged property and all other charges which would otherwise
be payable from the loan trust funds, when the same become due
and payable, and Mortgagee may then add the amount of any
_such payment to the principal balance then uwnpaid on the
indebtednesses secured hereby, each such ;p:\ymcnt to bear
interest as provided in the promissory note mentioned herein-
above. [

2. - That Mortgagor will not
waste of the snid premises, of any
will keep the real and

part thereof; that Mortgagor
personal property

ir and
Mortgagor will promptly comply with any and all municipal and
governmcnlnl rules and regulations with reﬁ:’renée thereto; that
Mortgagor will not cut or permit the cutting or rernoval of any¥:
timber without the written consent of Mortaret, that if any of
the said property he damaged or destroyed by any
Mortpagor will immediately reconstruct or i repair the same S0
that, when completed, it shall be worth not less than the ralue
thereof at.the time of such loss oY damates: provided, that if such
loss or damage shall be caused by hazard covered by insuranci*
payable to Mortgagee, the obligation of Lh«é Mortgagor L0 repair
or reconstruct shall not arise unless the Mortgagee shall consent
to the application of the insurance prucct-ds to the expense of
such reconstruction or repair. S

v o &
- 3. That iLowill, at its own cost -and expense, keep the
building or buildings now or hereafier } upon said  premises,
rogether with all personal property covered by the lien hereof,

cause,

i and any expenses

o © the note
commit “or permit strip or

hercinabove described ;
in tenantable condition; that:

‘insured against loss by fire and against loss bY such other hazards
as the Mortgage from time to time require, in one or more
insurance compan to or designated by ‘the
Mortgagee in an aggregate amount not less than the amount of
the indebtedness hereby secured (unless the full insurable value of
such building of buildings is 1ess than the amount hercby secured,
in which event the Mortgagor shall insure tO the amount of the
full insurable value); that all policies of insurance upon said
premises, including policies in excess of the amount hereinabove
mentioned and policies against other hazards than those required,
shall ‘contain such provisions as the Mortgagee shall require and
shall ‘provide, in such form as the Mortgagee may prescr'\\)c, that
loss shall be payable to the Mortgagee: that all such policies and
receipts showing full payment of premiums therefor shall be
delivered to and retained by the Mortgagee during the existence
of this morigage: that at least 5 days prior to the expiration of
any ‘policy or policies it will deliver to the Mortgagee satisfactory
renewals thereof together with premium receipts in full; that if
any. policy ©Of policies shall impose any condition upon the
liability of the insurer Of shall contain any saverage cla\xse" or
other provision by which the insurer may be Jiable for less than
t.hcv' full amount of the loss sustained, it will, as often as the
Mortgagee may require. provide ihe Mortgagee with all such
evidence :as it may request concerning the performance of such
condition or the existence of any facts or the value of the
property insured and, if it shall appear to the Mortgagee that the
insurance is prejudiccd by the acts or omissions of the Mortgagor
or that the coverage s inadequate, the Mortgagor will 'do such
acts and things and obtain such further insurance as the
Mortgagee may require; that the Mortgagee may, at its option,
require ‘the proceeds of an licies upon the said
premises to be applied to the payment of the indebtedness
hereby secured or Lo be used for the repair or reconstruction of
the property damaged or destroyed.

further assurance
as may be requusted by the

4. That it will execute or procure such
of its title to the said property
Mortgagee.

; 5. That in case the Mortgagor shall fail, neglect or refuse to
do or perform any of the acts or things herein required to be
:done oY performed, the Mortgagee may, at its option, hut without
any obligation on its part so to do, and without waiver of such
default, procure any insurance, pay any taxes or liens or utility
charges, make any repair, OT do any other of the things required,
s0 incurred and any sums so paid shall bear
annum, or at the rate of interest set forth in
mentioned above, whichever is greater, and shall be
secured hereby.

interest at 8% per

6. That it will not, without the
Mortgagee, transfer its

prior written consent of
interest in said premises OF any part
thereof, whether or not the transferce assumes or agrees to pay
the indebtedness hereby secured. Upon any application for
Mortgagee’s consent to such a transfer, Mortgagee, may require
from the transferee such information as would normally be
required if the transferec ware a new loan applicant. Mortgagee
shall not unreasonably withhold its consent. Asa condition of its
consent to any teansfer, Mortgagee way. in ils discretion, impose
a service charge not. exceeding one percent of the original amount
of the indebtedness hereby secured and may increase the interest
rate on the indebtedness hereby secured by
porccnt per annum.

7. That, if an¥ default be made in the payment of the
princ’lp:\\ or interest of the indebtednoesses hereby secured or in
the performance of any ‘of the covenants of agreements of this
mortgage, the Mortgagee may. at its option, without notice.
declare the entire sum secured by this mortgage due and payable
and foreclose this mortgage.

not more than one
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8. That, in the event of the institution of any suit or action
to foreclose this mortgage, the?l\lorigagor will pay such sum as
the trial court and any appellate court may adjudge reasonable as
attorney’s fees in connection therewith and such further sums as
the Mortgagee shall have paid or incurred for costs and disburse-
ments in’ such suit or action, cxtensions of abstracts or title
searches or examination fees in connection therewith, whether or
not final judgment or decree therein be entered and all such sums
ire secured hereby and shall beaw- interest from the date paid or
incurred by Mortgagee or from the date of ludgment, whichever
occurs first, at the rate set forth in the promissory note
mentioned above; that in any the court may, upon
application of the plaintiff and without regard to the condition
the property or the adequicy ‘of the security  for this
indebtedness hereby secured and without notice to the Mortgagor
or any one else, appoint a receiver to take pbossession and care of
all said mortgaged property and colleet and receive any or all of
the rents, issues and profits which ‘had theretofore arisen or
accrued or which may arise or accrue during the pendency of
such suit; that any amount so received shall he applied toward
the payment of the debt secured “hereby, after first paying
therefrom the charges and experses ‘of such receivership; but
until a breach or default by the Mortgagor in one or more of its
covenants or agreements herein contained, it may remain in
possession of the mortgaged propesty and retain all rents actually
paid to and received by him prior o such default, :

9. The word “Mortgagor”, and the language of this instru-
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(Corporate Seal)

STATE OF OREGON

SS.
County of Klamath

November 2, A_D_1983 .

119403

ment shall,fwhere there is more than one mortgagor, be construed
as plural and be binding jointly and severally upon all mortgagors
and ‘the word “Mortgagee” shall apply to any holder of this
mortgage. Masculine pronouns include feminine and neuter. All
of the covenants of the Mortgagor shall be binding upon its heirs,
executors, administrators, successors and assigns and inure to the
benefit of the successors and assigns of the Mortgagee.  In the
event of any transfer of the property herein described or any
part thereof or any interest therein, whether voluntary or in-
voluntary or by operation of law, the Mortgagee may, without
notice to the Mortgagor or any one clse, once or often, extend
the time of bayment or grant renewals of indebtedness hereby
secured for any term, execute releases or partial releases from
the lien of this mortgage or in any other respect modify the
terms hereof without thereby affecting the personal primary
liability of the Mortgagor for the payment of the indebtedness
hereby secured. No condition of this mortgage shall be deemed
waived unless the same be expressly waived in writing by the
Mortgagee. Whenever any notice, demand, or request is required
by the terms hereof or by any law now in existence or hereafter
enacted, such notice, demand or request shall be sufficient if
personally served on one or more of the persons who shall at the
time hold record title to the property herein described or if
enclosed in a postpaid envelope addressed to one or more of
such persons or to the Mortgagor at the last address actually
furnished to the Mortgagee or at the niortgaged premises and
deposited in any post office, station or letter box.

Directors duly and regularly adopted has

authorized officers and its corporate seal, if any, to he affixed hereto the

INC.

ZARCO,

By
d /Treasurer

Vice President

By

XXX

Personally appeared _Edward R. Zarosinski

who being duly sworn, did say

T

ﬂmt@&munx___hg_is;yicg_Eresident
L . XOSpROtiEYy of __Zam._lncJ__an_.Qxﬁ&QmmnmamL

and that the seal affixed to the foregoing instrument,
igned in behalf of said corporation by authority
e ' :

itsivoluntary act and déed.
’ - “~ Return to:

" Western Bank |
. Klamath Falls{
.7+ “Pi 0. Box 669
o Klamath Falls, OR 97601

Voo RS

Branch

i any, is the corporate seal

of its board of directors and

of said corporation and that snid instrument was

—Edward R._Zaros inlef_.ﬁ_._____

N »f“;' P m—
,,zdé,,l)?/&(".ff./ztz&//” |

Notary Public for Oregon. :

Mé-Commission Expires: 2-26-87




A pmrecl of land situntoed in Scetions 29 and 30, Township 37T South, Raanpree 9

East of the Willamette Meridian, Klamath County, Oregon, more particularly
described us follows: 7 ‘

“Légal Description:

Commencing at the Northeast: corner of Section 30, vhich marks the beginning
of this description; thence South 02° sk' 28" East, a distance of 729.58

feet to the centerline of an existing dirt road known as Simpson Canyon

Road; thence along the centerline of said road, South 40° 48' 13" East 2
distance of 250.00 feet in said Section 29; thence South 5g° 11 W7" West

s distance of 194.T1l feet to the intersection of the North-South line between
Sections 29 and 30; thence South 02° 5L .28" East & distance of 385.00 feet; .
thence North B88° L8' 32" West to an jnterscction with the West line of the
SEx of the NE% of said Seclion 30; thence in a Northerly direction to the
lNorthwest corner of the NB: of the NE% of said Section 30; thence in an
‘Easterly directjon to the point of beginning.

TOGETHER WITH easements 60.00 feet in wigth lying 30.00 feet on each side

of the centerline nlong existing roads in Sections 29, 30 and 19, Towncship
37 South, Range 9 LBust of ‘the Willeamette Meridian, Klamath County, Oregon,
the centerline of which are more pirticularly duscirbed as follows:

Commencing at the Southeast corner of said@ Section 29; thence North 88° 07"

Wh" Weast. along the South 1ine of said Scetion 29, 803.28 fect:. thence leaving
said South section line North 348.02 feet to the centerline of Simpson Canyon
Rozd to the point of beginning for this description; thence along said Simpson
Canyon Road centerline the following courses and distances: South T1° 2y

26" West, T75.38 feet; North 79° k8' 23" West, 387.39 feetl; florth 6h° h2' 29"
West, 375.09 feet; Horth €8° 28 33" West, 2b6.02 feet; North 36° 50' 53" West,
Loh.62 feet: North 28° 07' 32" West 413.2% feet; North 30° L2' 36" West, 460.53
feet; North 27° 2k 31" West, 760.81 reet; North 340 271 LL" West 397.76 feet;
North 58° 58' hT" West, 209.18 feet; South 88° 11' 30" West, 287.5) feets
North B5° 08' k9" West, 253,74 feet; Horth 66° 52' 25" West, 357.28 feet;

North h8° 12' L5" West, 273.50 feet; North L0° 09' 10" West, 358.58 feet;

North 28° 51t 23" Vest, 536.31 feet; North 39° 31' 53" West, 366.44 feet;

North 40° h8*' 13" VWest, 515.26 feet, und the terminus of this description.

e e LZ/&’/'(Z/;é,//z’é .

ZARCO, INC.

Edward R. Zarosinskﬁi/ylce President

STATE OF OREGON, )
County of Klamath )

Eiled for record at request of

on this_10th day of NavembeR D. ‘9_?2-_

ot___];}_:__(lg______ o’clock A M, and duly
recorded in Vol M8 3 of Mortgages
Page. 19{'01__—~ .

E\H‘iYN BiEHI\)/, C_Z_ougty Clerk
BY_@{;L_ ;{ﬁ' 7“-"_.% Deputy

§16.00
foo316.0




