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" DEED OF TRUST

i : ‘ ;
THIS DEED OF TRUST ‘is niade this. . .. .. o L3th: : vof...Qctobexr .. .. ....... ,
MICHAEL E. SHATLEY and BECKY J. SHATLEY, ...

(herein “Borrower™),
Lo [ [ (herein “Trustee™), and the Beneficiary,

& Loan. Association , a corporation organized and

, whose address is

83 OCT 1% PH 4 0L

BORROWER, in consideration of the indebtedness herein recited and the trust herein created, irrevocably grants
and conveys to Trustee, in trust, with power of sale, the following described property located in the County of
Ll , State of Oregon: . ‘

Lot 13, Block 3, Tract No. 1203, COUNTRY VILLAGE, in the County
- of Klamath, State of Oregon. ‘ :
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which has the address of . . . 3 2?21 Debbie Drive = s

[Street} [Cityl

..Falls.,..OR.9760L.. :( herein “Property Address”);

| [State and Zip Codel

TOGETHER with all the ifnplth(:ants now’or hereafter erected on the property, and all eascments, rights,
appurtenances, rents (subject Trowever to the rights and authoritics given hercin to Lender to collect:and apply such
rents); royalties, mineral, oil and gus rights and profits, water, water rights. and water stock, and all fixtures now or
hereafter attached to the property. all of which, including replacements and additions thereto, shall be deemed to be
and remain a part of the prope :rly covered by this ‘Deed of Trust: and all of the foregoing, together with said property
(or the lcaschold estate if this: Decd of Trust is on a lcaschold) are hercin referred to as the “Property™;

,in the principal sum of
; ,* * % % * Dollars, with interest thercon: providing for monthly installments
with the balance of the indebtedness, if not:sooner paid, duc and payable on
2006 ¢ - : Y the payment of all other sums, with interest thereon. advanced
and the paformanes of the covenants and
agreements of Borrower herein contained: and (b)Y the repayment of any future advances, with interest thereon, made
to Borrower by Lender pursuant'to paragraph 21 zhcrcof (hetein “Future Advances™). i

Borrower covenants that ‘Borrower is lawfully’scised of the estate hereby conveyed and has the right to grant
and convey the Property, that the Property is ‘uncncumbered, and that Borrower will warrant and defend generally
the titl¢ to the Property agaitist all claims and demands, subject to any declarations, easements or restrictions listed
in a schedule of exceptions to coverage in-any title insurance: policy insuring Lender’s interest in the Property.
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Note is paid in full,

attain priority over this

m instalimengs for hazard insurance,

as reasonably estimated initially and from

L

t are insured ar Luaranteed by 4 Federal or

State agency (includiri;; Lender if stitution). apply the Funds 10 pay said taxcs, assessments,

insurance Premiums ang ground nder may ding and applying the Funds, amalyzing said account

Or. verifying ang compiling said assessments ills, S Cr interest op the Funds ang applicable Jaw

permits” Lender to K arge. B B " ay agree in writing at the time of execution of this

- Deed of Trust th £ e pai and unless such dgreement is mpde Or applicable Jaw

requires such interest 43 R i i any interest or earnings on the unds. Lender

shall give 1o Bor, wi i owing credits and debijis 10 the Funds and the

Purpose for whj, i B 1 .. Th g iti security for the sums secured
by this Deed of Trust. : !

. If the amount of the ¢ ) i future monthly instalime Payable prior (o

the due dates of taxes, asse i i round rents, shajy exceed the am !0 pay said taxes,

assessments, | [ s and 1 s as fall due, such excess shaj be, Borrower’s option, ejther

monthly installmens of Funds. If the amount of the Funds

, insura i and groungd Tents as they faj due,

within 30 days from the date notice js mailed

refund to Borrower any Funds
ise acquired by Lender, Lender
Y Lender, any Funds held by

» all payments Tcceived by Lender under the
nt of amounts Payable to Lender by Borrower
rincipal of the Note, ang then to interest ang

Borrower shall pay a1 taxes, assessments ang other charges, fines and impositions attributable 1o
ay attain a priority over this Deed of Trust, and leasehotd Payments or ground )
‘aph 2 hereof or, il not paid in such manne i
‘er shall Promptly furpish
make payment directly, B
ptly discharge any lien w, iori i ; ided, hall not be
required to discharge any such lien sg long 4 in writj obligation s€cured by
such lien in manner accep table {0 Lender, i H i 8 ement of such Jien in,
legal Proceedings which Operate to preven, he i i part thereof.
5. Hazard Insurance.: Borrower sha) k i ements now exjst; Y insured
against loss by fire, hazards included within extended ¢
and i i i

ard Mmorigage

ewals thereof,

. event of loss,

ay make proof of loss if not made promptly

d Borrowerfol i i iti insurance proceeds shal] e applied to res
ided such res i ir i €conomically feasible ang the security
ch restor. O repair is not cconomicy i i i
Proceeds shall pe applied 1o the sums sec
If the Property is abandoneq by Borrower, or if
date notice js mailed by Lender to Borrower that the j

1S authorized o collect an

application of proceeds to principal shaj; not extend
and 2 hercof or change the amount of
> all right, title and interes f Borrower
amage to the Property Prior 1o the saje
Trust immcdiatcly Prior to such sale or

6. Presen'ation and Mainlénance of Pmperty; Lcascholds; Condomim’ums; Planned Unit Developmems. Borrower
shall keep the Property in 80ood" repair ang shall not commit waste or permit impairnyang or deterioration of the
and shalj comply with the Provisions of any lease if (hj Trust is on 3 leasehold. Iy this Dee, i
condominium i ] perform alf of Borrower' obligationg
ini anned unijp dcvelopmenl, the by-laws 5

, and constituent documcnts. If a condom
fecorded together Wwith this Deed of Trust, the Covenants S uch rider
1y amend and supplenen the covenants and agreemens of 41, as if the rider
Wwere a part hereof, o :
7. Protection of Lender’s Security, |f Borrower fajjg lo perform the Covenants ang agreements contained in this
Deed T action or pmcccding is commenced which Materially affecs Lender's interest in the Property,
to, emincnt?domuin. insol\'cncy, code entorcement, or arrangements or proceedings invoh'ing a
at Lenders option, upen notice o Borrower, may make such appearances, disburse such
s as is hcccssnr_\' [0 protec( Leadery interese, including. but not limited (o, di.\‘hurscmcm of
reasonable Juorney's fees angd SRy upon the Property 1o nake repairy, I Lender reQuired Morigage insurance as a
condition of making the loay secuted by thig Deed of 'l‘rusl,‘Borro\\‘er shall pay the premiums ired to maintain such
i s in effect ungj] such time ag e requirement - for Such insurance: ferminates jp accordance wigh Borrower's and
agreement or applicable Law, B(‘HO\\‘L‘J' shall Pay the amoun; of all mortgage insurance premiums in the
bh 2 hereof, :

by Lender Pursuant to (hjs Paragraph 7, wip interest thereon, shap become additiony)
ind Orrower secured by’ this Deed of Trust. - Unjess Botrower ang Lender agree 1o other termy of Payment, sych
amounts shall be payable upon notice from Lender o Borrower requesting payment thereor, and shail begr interést from the
date of disbursenient at the rate payable from time to time on Qutstanding principal under the Note unlegs bPayment of ingeresy
at such rate would be contrary to ~:ipplic:xblc law, in which cvent such amounts sha bear interest at the highest rate
permissible under applicable Iaw. Nothing contained in thijs Paragraph 7 shajy fequire Lender 1o incur any expense or take

‘any action hereunder. [ER ;
8. Inspection. Lender may make or cause 1o be made reasonable entrieg upon and inspections of the Propcrly. provided
ender shaj) give Borrower notice prior o any such inspection specifying reasonable cayge therefor related 1o Lender's

in the Property.
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9. Condemnation. /The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation; are hereby assigned
and shall be paid to Lender. : T i ) :

In the event of a totzl taking of the Property, the proceeds shall be applied to the sums secured by this Deed of Trust.
with the excess, if any, paid to Borrower. In: the event of a partial taking of the Property, unless: Borrower- and Lender
otherwise agree in writing, there shall be applied to the sums secured by this Deed of Trust such proportion of the proceeds
as is equal to that proportion which the amount of the sums sccured by this Deed of Trust immediately prior to the date of
taking bears to the fair ma rkez value of the Property immediately priorto the date of taking, with the balance of the proceeds
paid to Borrower. . : o o T

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make..
an award or settle a claimfor damages, Borrower fails to respond” to Lender within 30 days after the date such notice js
mailed, Lender is authorized to collect and apply the proceeds, at Lender’s option, either to Testoration or repair of the
Property or to the sums secured by this Deed of Trust. R B -

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
Or postpone the due date ‘of the monthly installments referred (o in paragraphs 1-and 2 hereof or change the amount of
such instaliments. o . L

10. Borrower ]
by this Deed of Trust granted by Yy manner,
the liability of the original Borr I ” in i required to commence
proceedings against such successor or refuse to extend time for i ify amortization of the sums
secured by this Deed of Truist by reason of any demand made by i Wer's successors in interest.

11. Forbearance by Lender Not a Wajver. Any forbearanc X i ht or remedy hereunder, or
otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.
The procurement of insurarice or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender's
right to accelerate the maturity of the indebtedness secured by this Deed of Trust. :

12. Remedies Cumulative, All remedies provided in this Deed of Trust are distinct and cumulative to any other right
or remedy under this Deed:of Trust or afforded by law or equity, and may be exercised concurrently, independently or
successively. T

13. Successors and Assigns Bound; Joint and Several Liability; Captions. The covenants and agreements herein

i the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower,

of! g Borrower shall be joint and several.

The captions and headings: i enience only and are not to be used to
interpret or define the provisions hereof.

14. Notice. Except for any notice required under applicable law 10 be given in another manner, (a) any notice to
Borrower provided for in this Deed of Trust shall be given by mailing such notice by certified mail addressed to Borrower at
the Property Address or at such other address uis Borrower may designate by notice 1o Lender as provided herein, and
(b) any notice to Lender shall be given by certified mail, return recei address stated herein or to
such other address as Lender niay designate by notice to Borrower ¢ . notice provided for in this
Deed of Trust shall be deenied to have been given o Borrower or Lender when given in the manner designated herein.

15. Uniform Deed of “[rust; Governing Law; Severability. This form of deed of trust combines uniform
national use and non-uniforin covenants with limited variations by jurisdiction to constitute a u

i

16. Borrower’s Copy.
of exccution or after recordation hereof. - .

17. Transfer of the Property; Assumption. If all ‘or any-part of the Property or an interest therein is sold or transferred
by Borrower without Lender’s prior written consent, excluding (a) the creation of a lien or encumbrance subordinate to
this Deed of Trust, (b) the creation of a purchase money security interest for houschold appliances, (¢) a transfer by devise,
descent or by operation of Jays upon the death of 4 joint tenant or (d) the grant of any leaschold interest of three years or less
not containing an option to purchase, Lender may, at Lender's option, declare all the sums secured by this Deed of Trust to be
immediately due and payable. Lender shall have waived such option to accelerate if, prior to the sale or transfer, Lender
and the person to whom the Property is to be sold or transferred reach agreement in writing that the credit of such person
is satisfactory to Lender and that' the interest payable on the sums sccured by this Deed of Trust shall be at such rate as
Lender shall tequest. If Lendor has waived the option to accelerate provided in this paragraph 17, and if Borrower's successor
in interest has executed a wrilten assumption agreement accepted in writing by Lender, Lender shall release Borrower from
all obligations under this Deed of Trust and the Note.

If Lender exercises such ‘option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice js mailed within
which Borrower may pay the sums declared due. |t Borrower fails to pay such sums prior to the expiration of such period.
Lender may, without further rotice or demand on'Borrower, invoke any remedics permitted by paragraph 18 hereof.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

18.  Acceleration; Remedics. Except as provided in paragraph 17 hercof, upon Borrower's breach of any covenant or
agreement of Borrower in this Deed of Trust, including the covenants to pay when due any sums secured by this Deed of
Trust, Lender prior to acceleration shall mail notice to Borrower as provided in paragraph 14 hereof specifying: (1) the
breach; (2) the action required to cure such breach; (3) a date, not less than 30 days from the date the notice is mailed to
Borrower, by which such breach must be cured; and (4) that failure to cure such breach on ¢r before the date specified in the
notice may result in acceleration of the sums secured by this Deed of Trust and sale of the Property. The notice shall further
inform Borrower of the right {0 reinstate after acceleration and the right to bring a court action to assert the non-existence
of a default or any other defense of Borrower o acceleration and sale. ‘If the breach is not cured on or before the date
specified in the notice, Lender it Lender's option may declare all of the sums secured by this Deed of Trust to he immediately
duc and payable without further demand and may invoke the power of sale and any other remedies permitted by applicable
Iaw. . Lender shall be entitled to, collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18, including, but not limited to, reasonable attorney’s fees.

If Eender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s ‘election to cause the Property to be sold, and shall cause such notice to be recorded
in each’county in which the Property or some part thereof is located. Lender or Trustee shall give notice of sale in the
manncr prescribed by applicabl: law to Borrower and to the other persons prescribed by applicable law. After the lapse of
such time as may be required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder ar the time and place and under the terms designated in the notice of sale in one or more
parcels and in such order as Trustce may determine. Trustee ny -postpone sale of all or any parcel of the Property by
public announcement at the tin: and place of any previously scheduled sale, Lender or Lender’s designee may purchase the
Property ot any sale. [ ' :

Trustee shall deliver to the purchaser ‘T'rustee's deed conveying the Property so sold without any covenant or warranty,
expressed or implied. : The recituls in (he Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all reasonable casts and expenses of the
sale, including, but not limited Toy reasonable Trustee's and aftorney 's fees and costs of fitle evidence: (d) to all sums secured
by this Deed of Trust; and (¢) the: excess, if any, to the person or persons legally entitled thereto.,

19." Borrower’s Right to Reinstate., Notwithstanding Lender's acceleration of the sums secured by this Deed of Trust,
Borrower shall have the right to have any proceedings begun by Lender to enforce this Decd of Trust discontinued at any time
prior to the earlier 10 oceur of () the fifth day before sale of the Property pursuant to the power of sale contained in this
Deed of Trust or (ii) entry of a judgment enforcing this Deed of Trust if: (@) Borrower pays Lender all sums which would be
then due under this Deed of Trust, the Note and notes sccuring Future Advances, if any. had no acceleration occurred:
(b) Borrower cures all breaches: of any other covenants or agreements of ‘Borrower contained in this Deed of Trust; (¢)
Borrower pays all reasonable expienses incurred by Lender and Trustee in enforcing the covenants and agreements of Borrower
contained in.this Deed of Trustiand in enforcing Lender's and Trustee's :remedies ns provided in paragraph 18 hereof,
including. but not limited to, reasonable attorney’s fees; and (d) Borrower takes such action as Lender may reasonably require
to assure that the lien of this Deed of Trust, Lender’s interest in the Property and  Borrower’s obligation to pay the sums
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secured by this Deed of Trust shall continue unimp; ired. Upon such payment and cure by Borrower; ‘this Deed of Trust and’ :
the obligations secured hereby shall remain-in full force and cffect as. if no acceleration had occurred. . : s ;
20.  Assignment of Rents; Appointment of Recciver; Lender in Possession. As additional security hereundcr. Borrower :
hercby assigns to Lender the rents of the Property, vided that Borrower shall, prior:to acceleration under par:\gmph 18 ¢
hereof or abandonment of the Property, have the 1igl 4 retain such rents as they become due and payable. ;

Upon acceleration under paragraph 18 hereof or abandonmentof the Property. Lender, in person. by agent of by !
judicially appointed receiver, shall be entitled to enter upon. take posscssion of and manage the Property and to coliect the
rents of the Property including those past due. All reants collected by Lender or the recciver shall be applicd first 10 payment
of the costs of management of the Property and collection of rents, including. but not limited to. receiver’s fees. premiums on:
recciver's bonds and reasonable attorney’s fees, and then to the sums secured by this Deed of Trust. Lender and the receiver;
shall be liable to account only for those rents actually received. . ;

© 21, ‘ Future Advances. Upon request of iBorrawer; Lender. at Lender's option prior to full reconveyance of the

Property by Trustee to Borrower, may make Fisure:Advances to Borrower. Such Future Advances. with interest thercon;
shall be secured by this Deed of Trust when evidenced by promissory. notes stating that said notes are secured hereby.- ‘

22. Reconveyance. Upon payment of all-sums secured by this Deed of Trust. Lender shall request Trustee to reconvey
the Property and <hall surrender this Deed of Trust and all notes evidencing indebtedness secured by this Deed of Trust
to Trustee. Trustee shall reconvey the Property syithout warranty and without charge to the' person Or persons legally entitled
thereto. Such person or. persons shah pay all costs of recordation. if any. ’ : :

23. :Substitute Trustee. In accordance with applicable law. Lender may from time to time remove Trustee and appoint
. successor trustec 10 any Trustec appointe B . Wi ‘onveyance Of the Property, the successor trustee shall
succeed to all the title. power and dutics conferred upon the Trustee herein-and by applicable law.

24. Use of Property. The Property is not ‘currently used for ;igricullural, timber or grazing purposes. j

25.. ‘Attorney’s Fees. As used mn this Deed of: Trust and in the Note, “atlorney's fees” shall include attorney’s fees. if
any, which shall be awarded by an appellate court. ! Cod : : ‘

26. Addpndum. The rights and bbliguliqn% of the parties junder this Instrument are expressly made subject o
the provisions of the Addendum attached to the Deed of Trust. in the event of any conflict between the provisions ‘of

this Addendum and the printed provisions of; this' Instrument. the conditions of the Addendum shall control.

Int WITNESS WHEREOF, Borrower has exeeuted this Deed of Trust.

N T&hﬁ;’fﬁj{ Sé g%é,;& ...............

B T R MR

BECKY J. SHATLEY —Borrower

—Borrower

i
i N

STATE OF OREGON, - ' Klam a.th '_ County ss:

On this 13th da){ é)f . \ October .. ed the above named
...Michael/ E.. Sha.tle.y _and . Becky.J.-- Shatley and acknowledged

the foregoing instriment to be. thedir......voluntary act and deed.
(official Seal) Y Before me:
My Commisé'idn”‘cxpjrcg "(_a :
S RERARTE R

Notary Public for Oregan

‘ . REQUEST FOR RIFCONVEYANCE

To TRUSTEE: : : : o . ‘ :

The undersigned is the holder of the note or notes secured by {his: Deed of Trust. Said note or notes, together
with all other indebtedness secured b)"p'iiis Deed of Trust, have been paid in full. You'arc hereby dirccted to cancel

said note or notes and this Deed of Tmst,‘éwhich are delivered: hereby, and-to’ reconvey, without warranty, all the
cstate now held by you under this Deedi of Trust'to the person or pcrsons legally entitled thereto.

i
/ . (‘S'pace. éEiOW Thiys Line R:_éserved‘ For Lender and Repgrder) ;
STATE OF OREGON, )
County of Klamath )
Filed for tecord at request of

B
\'@‘Qr‘ecorded in Vol._M 33  of Mprtgages
‘qe_ 17706 o
EVELYN BlEH}N, County Clerk

By. L) axf Pt ‘Deputy
coo_ 1600 -




ntends to assign its rights under the attached Deed of Trust to the
sion, Department of Commerce, State of Oregon (the "Division").
e [Hvision accepts such assignment, the rights and obligations of the
he ‘attached Deed: of Tryst are expressly made subject(to this Adde
: ict between the Provisions of this Addendum and the
ust:or Note, the provisions .of this Addendum sha

The Borrowef agrees that the Division may, at any time and without notice,
accelerate all payments due under the Deed of Trust and Note and exercise
any other remedy allowed by law for breach of the Deed of Trust or Note if:

a. The Borﬁbwer sells, rents, or fails to occupy the Property; or

er Section 10 e Internal Revenue Code which are
app]icab]e'to the loan seécured by the Deed of Trust have not been met or
that any statement contained in the Affidayit is untrue, -

Borrower furthe

to accelerate
violation under
eration therefor,
of a reasonable :fee,

In no event will: the Division waive its right to accelerate if the rights and
obligations oft this Toan are assumed by an ineligible Borrower. This means
the property cannot be sold to a person who is ineligible Lo receive a

loan from the Division unless the loan is paid in full. If the property is
sold to an ineligible party, the Division or the Lender may refuse to allow
the sale and demand immediate fyl] répayment of the loan. This icould result
in forec]osuregor repossession of the property.

. The Borrower aﬁreés that noffuture advances wil] be made under this Deed of
Trust without the consent of: the Housing Division, Department of: Commerce,
State of Oregon.

‘annum, and th
to $:1388.39
: o
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NOTICE TQ BORROWEfR:‘ THIS DOCU?&E!‘.’T SUBSTANTIALLY HODIFIES TuE TERHMS OF THIS LGAN,
DO _NOT STGN 1T UNLESS You HAVE :READ Anp UNDERSTOOD 1T, ;
\.; - = A

I hereby consentéjto fthe_mod_ificiatioﬁs‘of the;t‘erms of the Deed of Trt}st and Note
which are contained in this Addendum. o :

» i

Dated this | 13th ': fd‘ay 0 __October , 19 83

Borrowggr P ; Borrower) :
MICHAEL‘ E. SHA_'Z['LE,YW ] . . BECKY J. SHATLEY ;

STATE OF oREGoN 1NS P
County’ of Kla:rpath - - )

On this 13th day of | '‘October » 19 83 persfonaﬂy

——

appearad the a}bove:;;named Michaevl E. Shatley and vBecky J- ShatleV

and: deed, - S
S S L Y b
Before-‘me:

and a;:knowledged 't'he foregoing iristrument to be

Nc:)t_ar'y;:PQb]‘ic' or Oregon

My Commission expires: (44(,-3’4

i H 3 . > . g . K ‘ : i ]
Afterf recording, maﬂ},t:q. Y e o men
Klamath First Federal Savings "' - e : County - of.. Klamath ) |
& Loan Associatilw\;f : Filed for record at request of :
540 Main Street IR :
Klamath Falls, OR 97601 RREEE R " on thslZthdey of Tom NS
" ISR : N ‘ . at, 10:k8. i o’clock fA‘ Mf and duly
| - recorded inVol. MB3 - of _ ‘Mortsases
' Page__'19739 e
-~ EVELYN BIEH/N,' County Clerk -
o B)' 7 gl L _ -Depufy
" Fos_ 2k .00 o -




