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g DEED OF TRUST
"THIS DEED OF TRUST is made this X Q"“ vt dayof_Abwermiee 1983,

among the ‘Grantor W]LLIAM P, m(IWII)I\] AD W\RY IDLCRES 'IHCRNICX\]
[ i3 o 1 B
' ‘ x e 1 L o T N (herein “Borrower”),
HARRY M. HAN\]A by i : e (herem “Trustee”) and the Beneficiary,
THE BENJ.. FRANKLIN FE DERAL SAVINGS AND: LOAN ASSOCIATION a:corporation orgamzed and -
existing under the laws of the United States of America, whose address isOne S. W Columbla Street Portland
Oregon 97258 (herem “Lender") S

i

. ' j , N - . N N N
. BORROWER, in consxderatlon of the indebtedness herein recited:and the trust herein created, irrevocably
grant% and conveys to Trustcc' in trust thh power of sale, the following described property Iocated in the

County of KLAMATH g ', Stateof Otregon:
- LOT TWELVE (12) r '[‘ONATEE HOMES, IN 'IHE COUNTY OF KLAMATH, STATE OF

OREGON. - 1IN

)i TR | .y,
i i Lo

H
i i
i ¢

'Au

which has the address of 424]1 &'4221 BARRY AVRNUE = © U RLAMATH FAIIS
Lo Lo o (Street) ( , (City) . :
OREGON 57603 . 0 (herem “Property Address”), S :
(State and Zip Code) o :

3

ToceTHER with all the 1mprovoments now’or, hereafter erected on’the property, and all casements, rights,
appurtenances, rents (subject hov. ever to the r:;,hf.s and authontles given herein to Lender to collect and apply
such rents), royalties, mineral, vil and gas rights and profits, water, water rights, and water stock, and all fix-
tures now:or hereafter atlached to the property} all of which, including replacements and addltxons thereto,
shall be deemed to be and remam a parl of the property ¢overed by this Deed of Trust; and all of the forego-
ing, together with said propert) (or the leasehold estate if. thxs Deed of Trust is on a leasehold) are herein re-
ferred to as the “Property”, : ! : ; N ‘

To SecURE to Lender (a) the repayment of the indebtedness evidenced by Borrower's note dated .
X : (herem “Note”) in the principal sum of THIRTY FOUR THOUSAND AND 00/100-
: Dollars, with interest thereon, providing for monthly installments,
of pnnuml and interest, with lh(- halance of the indebtedness, if not sooner paid, due and pavable on

DECEMBER 1, 2008 | : the pavment of all other sums, with interest thercon, advanced
in nccordance herewith to proto(t the security of this Deed of Trust; and the performance of the covenants and
agreement$ of Borrower herein contained: and (h) the repayment of any future advances, with interest there-

on, made to Borrower by Lmdvr pur\u‘u‘t to pam“mph 21 hereof (huem ‘Future ’\dv.\nces ). o :

Borrower covenants that Bornmer is lawfull) seized: of tho cstate hereby conveyed and has the nght to"
grant and convey the Propcrty, that the Property is unenctimbered, and that Borrower will warrant and defend
generally the title to the Property against all claims and demands, subject, to any declarations, €azements or
restrictions listed in a schedule of (_xu.phons Lo u;»cm;,c inany titlei insurance poll( y msurm;, Lenr]cr 5 mv r(,st.
in the Prop(.rt;y : R {

Oregon-1 TO4 FAMILY ~ 6,75~ FNMA/‘-’HLMC UNIFORM INSTRUMENT

L-340 Rev. 7/83 . Lo " White: File IPUPOFD) —Cunary: Lann File (PUPOFD) < Pink: Customer (RC)
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Funds (Impounds) Are NONTRANSFERABLE

- prior tosuch sale or acquisition ;

. keep the Property in good rep:

_(lvlﬂg‘dnc(;ﬁnf Borrowe
“such’ dmounts -“shall bd payabley upeo

SR M ti ‘ & ‘ >> LN " JECRLN
..... -UnirorM CoOVENANTS. Borrow nd Lender covenant and agree as follows:

- 1. ‘Payment of Principal and Interest.’ Borrower shall promptly pay when due the principal of and in
debtednels evidenced by the Note, prepayment and late charges as provi
sterest-on any. l"murc,.‘\dvzmccs::;:ctzred by:this Deedof Trust. ;v

©:.- 2. Funds for Taxes and Insurance.. Subject to applicable law or o a written waiver by Lender, Borrower shall pay
..to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid
in full, a sum (herein“Funds™ 1 equal to one-twelfth of the yeurly taxes and assessments which may. attain priority
over this -Decd of Trust, and: ground rents on the Broperty, if any, plus one-twelfth of wearly preiniim jnstallments for
hazard insurance, plus one-twellth of yearly premiumn installments for mortgage inserance, if any., all as reasonably esti-
mated initially and from time to time by Lender on the basis of assessments and bilis and reasonable estimates thercof.
. The Funds shall be held in %in institution tHe deposits or accounts of which arg insured or guaraniced by a Federal
or state ageney (including Lender if Lender is such an institution’. Lender shall apply the Funds to pay said ta;
assessments, insurance premiums and ground rents, Lender may not charge for so hoiding and applying the Funds,
analyzing said account or verifying and compiling said assessments and bills, unless Lender pavs Borrowerinterest on
the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in writing at
the time of exccurtion of this Desd of Trust that interest on the Funds shall be paid to Borrower, and unless such agree- )
ment is made or applicable law requires such’interest to be paid, Leider shall not! be required to pay Borrower any
~interest or earnings on the Funds, Lender shall give:to Borrower, without-charge, an annual -accounting-of the Funds
showiny éredits and débits to the Funds'and the purpose for which debit to thé Funds wasmade, The Fuhd$are pledged
as additional security for the sums'sccured by this Deed of Trust, SR ! ‘
If the amount of the Funds held by Lender, together with the future monthly installments of Funds payuble
Tto the due dates of taxes, assessments
sald taxes, asses

terest on the in-
ded in the Note, and the principal of and in-

prior

surance premiums and ground rents, shall exceed the amount required to pay

sments, insurance premiums and ggound rents as they fall due, such excess shall be, at; Borrower’s op-

tion, either promptly repaid to Borznwer or credited to Borrower, on monthly installinents of Funds. If the amount of
the Funds held by Lender shall'no: be sufficient to' pay taxes, assessments; insurance premiums and

. they fall due, Borrower shall pi#i to Iender any amount necessary to make up the deficiency within 3
date notice is mailed by Lender to Borrower requesting payment thereof: -,

-5, Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund o Borrower any
Funds heid by Lender. If under paragraph 18 hereof the Property 'is sold. or_the ;Property is otherwise. acquired by
[ender, Lender shall apply. no later than immediately prior to the'salé of the Propérty or its acquisition by Lender, any
Funds held by Lender at the titne of application as a credit against the sums secured by this Deed of Trust.

3., Application of Payments. : Unless applicable law provides otherwise, all payments received by Lender under the
Note ond paragraphs 1 and 2 heseof =hall.he applicd by Lender first:in payment of amounts payable to Lender by Bor-
rower under paragraph 2 hereol, then to interest payable on the Note, then to the principal of the Note, and then to
interest and principal on .'m_\{l";gtp‘n;A(lAvu_rgc’(‘:s'.~ o A B .

4. Charges; Liens. Borrower shall puy all faxed sments and other charges, findsand impositions attributable
to the Property which may attain o priority over this Deed of 'Trust, and leasehold payments or ground rents, if any,
mn the manner provided under parigraph 2 hereof or, if not paid in such manner., by Borrower making payment, when
due, directly to the pavee thercof. Borrower shall promptly furnish to Lender all notices of amounts due under this
paragraph, and in the cvent Borrower shall make payment dircetly. Borrower shall promptly furnish to Lender re-
eipts evidencing such payments Borrower shall pramptly discharge any lien which has priority over thiy Deed of Trust:
provided, that Borrower shall not be required to discharge any such lien so long as Borrower shall agree in writing to

the payvment of the ohligation sicured by such lien in a manner acceptable to Lender, or shall in goad faith contest
such lien by, or defend enforcement of such lien in, legal proceedings which operate to prevent the enforcement of the
fien or forfeiture of the Property or siny part thereor,

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property in-
sured against loss by fire, hazards, included within the term “extended coverage”, and such other hazards as Lender
may require and in such wmounts and for such periods as Lender may réquire; provided, that Lender shall not require

thaat the amount of such coverige cxceed that amount of coverage required to pay the sums sceured by this Deed
of Trust. !

The insuranece carrier

ground renis as
0 days from the

providiris the insurance shall be chosen by Borrower subject {o approval by Lender; pro-
vided, that such approval shall potihe unrcasonably withheld, All premiums on insurance policies shall he paid in the
manner provided under paragraph 2 hereof or, if not paid in such numner, by Borrower making payment, when due,
dircetly to the insurance carricet]

Al insurinee policies and renewals thereof shall be in form acceeptable to Lender and shall include :
mortEage clase in favor of and in feem acceptable 1o Lender. Lender shall hive the right to hold the policies and re-
newals thereof, and Borrower shall promptly furnish to Lender all renewal notices and all receipts of pawd premiums. In
the event of loss ¢

! s, Borrower shall give prompt notice to the insurance earrier and Lender. Lender may make proof of loss
if not made promptiyv by Borrower, .

standard

Unless Lender and Borrowsr otherwise agree in writing, insurance proceeds shall be applied to restoration or re-
pair of the Property damaged, provided such restorition or repair is cconomically feasible and the security of this Deed
of Trust is not thereby impaired /1 such restoration or repair is not economically feasible or if the security of this Deed
of 'Frust would be impaired, the insurance proceeds shall be applied to the sums secured by this Deced of Trust, with
the exeess, ifany. paid to Borrower. 17 the Property is abandoned by Borrower, or if Borrower [ails lo respond to Lender
within 30 days from the date naticeds mailed by Lender to Borrowie that the instirance carrier offers (o Settle n elaim
for insurance benefits, Lender is authorized to collecet and apply the insurance procceds at Lender’s opton either to res-

- toration'or repair of the Properiv er to the sums socured b¥ this Deed of Trust.

~“Unless Lender and Borrowir otherwise agroe in writing, any such application of procecds 6 principal shall not éx-
tend or postpone the due date of the;monthly installments referred to in paragraph Tand 2 hercofor change the amount
of such mstallments. If under paragraph 18 hereof the Property is acquired by Lender, all right, title nind interest of
Borrower in and to any insuranze policies and inand to the proceeds thereof resulting from domage to the Property
‘prior to the sale or acquisition’shall pass to Lendoer to the extent of the sums secured by this Deed of Trust immediately

v

6. Preservation and Mainteriance of Prope

3 i

rty;:Leaseholds; Condominiums; Planned Unit Developments. Borrower shall
) ~and shall not commit waste or permit impairment or delerioration of the Properiy and
st comply with the provision of siny lease if this Deed of Trust is on a leasehold. 1f this Deed of "T'rust is on o unit in
a condommium or & planned unit development, Borrower shall perform ali of Borrower's obligations under the declara-
tion or covenants creating or governing the condominium or planned unit development, the by-laws and regulations of
the condominium or planned unit.development, and constituent documents. If a condominitm or planned unit devel-
opment rider is exeeuted by Borfower and récordod together with thigf Déed 6f Trust, the covenants and agreements of
such rider shadl be incorporated jnt ands$hal) amend and supplement the covenants and agreements of this' Deed of
Trast o i the rider were o part Foreor, o
7. Protection of Lender's Security.

Drecd of Trust, or if any action e procecding is° dimineneed whichi materially atfects Lender'sinterest in the Property,
includimg, but not limited to, eminent domain, insen ency, code enforcement, or armingemoents or procecdings involving
a bankrupt or decedentsthen Lender ar Tenders option upon notici 10 Borrower, may make stiich appearances, dis-
burze sgeh sums and ke suchadtion as is necessar § to protect bender's interest] including, but nat limited (o, disburse
netit of reasonnble attarney s atd entey upon ghe Property fo make repaivs: I Lender required morpgage insurance
i A condition of making the o « coared by this Dyed of Trast, Borrower shall pay the preminms required to maintain
such insurance in effvet until such tine as the requitement for such instranee terminales in accordinee with Borrower's
and Lender’s written agreement orapplicable law. Borrower shall pay the amount of all mortgage insurance premiums

I Borrower fails (o perform the covenanis and agreements contained in this

i the manner provided under paragraph 2 hereof,

- Anyamounts disbursed by Lender pursuant te.this paragraph 7, with interest thereon, shall become additional in-
rsecured by this Deed of Trust. Unless Borrower and Lender apree to other terins of paviment,
n.notice frorn Lender to Borrower requesting payment thereof, and shall bear

H
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interest from the date of disbursement &t the rate payable from time to time on outstanding principal under the Note
unless payment or interest at such rate would be contrary 0 applicable law, in which event such amounts shall bear in-
{erest at the highest rate permissible wider applicable law. Nothing contained in this pnm::mph? chall require Lender
to incur any expense or take any action }u-roundvr. : } ;

8. inspectior. Lender may make ogcatse to be made reasonable entries upon and inspections of the Propertty, pro-
vided that Lender <hall give Borrower aotice prier to any such inspection specifving reasonable cause therefor related
to Lender's interest in the Property. ¢ ) . e e e ) -

g. Condemnation. The proceeds of any award or claim for damug lircet orf’conso(iuontial. in connection with
any condemnation ot other taking of the Property, ot part {hereof, or for.conve, Himeein lieu of condemnation. are heres
by assigned and shall be paid to Lender. o LT :

In the eventof a total taking of the Properiy. the proceeds shall be applicd to the sums securad by this:Deed of
Trust, with the excess. if any. paid to Forrower. [n the event of a partiul taking of tho Property. unless Borrower and
Lender otherwise agree in writing, there <hall be applicd’to the sums secured by this Deed of Trust suq\‘.'proportion of
the proceeds as is equa!l to that proportion which the amount of the sums ¥ Seured: by this Deed of Trust immediately
prior to the date of taking bears to the fair market valueof the Property immediately prior to the date of taking, with
the balance of the proceods,pnid to Berrower. : . . P L ) .

1{ the Property 15 abandoned by Borrower, or if, aftes notice by Lender to Borrower that the condemnor ofiers o
make an award or settle a claim for damazes, Borrower fails to respond to Lender within 30 days after the date such
notice 1s mailed, Lender is suthorized to coliect and apply the proceeds, at Lender’s option, either to restoration or re-
pair of the Property or to the sums secured by this Deed of Trust.

Unless Lender and Borrower otherséise auxee in writing, any such’ application of praceeds Lo prim:ip:\\ shall not
oxtend or postpone the due.date of the monthly installments referred to inx,parapr:\ph 1 and 2 hereof or change the
amount of such installments. Pty . ] . NI F _ . ;

10. Borrower Not Released. Ext nisien of the time for payment or modification of amortization of the sums secured
by this Deed of Trust granted by Loender wany Zuccossor in interest of Borrower shall not operate o release, in any
inanner, the liability of the original’ Borrower nd [30rFOWer’s Successors in interest. Lender shall not be required 10
commence proceedings agninst suchiuce ss0T ot refuse toextend time for payment or otherwise modify amortizationof
the sums secured by this Deed of Trist Iy peason of any demand made by the original Borrower and Borrower’s suc-

cossors in interest.
y right or remedy hereunder

Y

11. Forbearance by Lender Not it Waiver. Any forbdarance by Lender in exercising an
or otherwise :}ﬁorzlc*d by applicable el shall not bea waiver of or preclude the exerdise of any such right or remedy.

The procurenient of insurance or the payment of taxes or other liens or charues by Lender Shall not be o waiver of
Lender’s right to accelerate the mal urity of the indebtedness secured by this Deed of Trust.

12. Remedies Cumulative. All remicedies providediin’ this Deed of Trust are distinct and cumulative to any other
ripht or remedy under this Dued of [Trmst-or atforded by law.or equity, and may be exercised concurrently, independ-
ently or suce wively. S : ) ] )
13. Successors and Assigns Bound; Joint and Several Liability; Captions 'I‘hucuwn;mts:xml agreements herein con-
tained shall bind, and the rights hereureler Shall inure to, the respective s ceors and assigns of Lender and Borrower,
subject to the provisions of parasiph 47 hoereof. Al Jovenants and agree onts of Borrower shall be joint and several.
The captions and Beadings of the p vraggraphs of this Ied of Trustare for convenienae only and are nat th be used to
interpret or define the provisions néreof, ' C ‘ :
14. Notice. Except for any notice required under applicable faw to he given in another manner, () any notice to
Rarrower provided for in this Deed’of Trust <hall be given by mailing suchnotice by cortified mail addressed to Borrows
or at the Property Addroess or at stch sther address as Borrower muey designate by notice 0 Lender as provided herein,
and (hy any notice to 1ender shallbe viven by certified mail, return receipt requested, to Lender's address stated here-
in or to such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for
in this Deed of Trust <hall be deemed to have been given to Borrower or Lender when given in the manner designated
herein. ; o
15. Uniform Deed of Trust; Guverning Law; Severability. "This form of deed of trust combines uniform covenants for
national use and non-uniform coytnants with limited variations by jurisdiction to constitute a uniform wecurity instru-
menht coverng renl property. T'he state and loen) laws applicable to this Mortgage ( Deed of Trust) shall be the laws
of the-jurisdiction i which the-Property iw located. he foregoingsonience stial) not limit the applicabitity of federal

Jaw to this: Mortgaue § Doed of Tiust : - In the Geent that any-provis ion or clause of this Devd of Trust or the Note con-
flicts with applicable Taw, such conflivt shall not effeet other.provisions of this Deed of Trust or thi Note which can
he given effect without the conflicting provision, and to this’end the provisions of the Decd of Trust and the Note are
declared to be coverable. s O R SR s .
.16, Barrower's Copy- Borrover chail be furnished a conformed copy of the Note and of this Deed of Trust at the

time of execution ot after rcconl:x_t'ion hereof. . 2 ¢ s o ; L e

17. Transfer, of the Property; Assumption. . If all ot any part of the Property or an interest therein is sold or trans-
ferred by Borrower without Lender's priot written censent, excluding {1 the creatiop of a lien or encumbrance subord-
inate to this Deed'of "Praat, (hy the creation of i purchase mouey gecurity inlérest for household appliances, (cy a
transier by devise, descent or by opération of law upon the denthof a joint-tenant or (dy the yrant of any feaschold in-
torest of three years or less not conuining an optian to purchzxsv.'l.(‘n(lvf may, at Lender's option, declare all the sums
secured by thi Deed of Trust to beammediately due and payable. Lender shall have waived such option to accelerate
if, prior toithe eale or transfer, Lender and thepersen to whom'the Proéperty is tobesold or transferred reach agrecment
in writing that the credit of sudh person is satisfactory to Lender and that the interest payable on the sums secured by
this Deed of Trust shall be at such rate as Lender shall request. If 1.ender has waived the option to accelerate provided
in this parngraph 17, and if Borrower's SUCCessor it interest has exccuted a writteniassumption agreement accepted in
writing by Lender, Lender shall release Borrower srom all obligations under this Deed of Trust and the Note. :

1f Leinder exercises such option to aceelerate, Loender shall mail Borrower notice of accelerationin accordance with
paragraph 14 hercof. Such notjce chattprovide aiperiod of not: less! than 30 days from the date the hotice is mailed
within which Borrower may pay the sums declared due; If Borrower {ails 1o pay such sums prior to the expiration of
such period, Lender may; without further notice or dema nd on Borrower, inyoke any remedies permitted by paragraph
18 hereof.. .. . e . T L R i

Nox-UntrorM COVENAN ‘Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower’s breach of any covenant of
agreement of Borrower in this Deed of Trust, including the covenants to pay when due any sums secured by this Deed of
Trust, Lender prior to acceleration ‘shall mail notice to Borrower as provided in paragraph 14 hereof specifying: (1) the
breach:: (2) the action required to cure such breach; (3)'a date, not less than 30 days from the date the notice is mailed to
Borower, by which such breach must be cured;'and (4) that ‘failure to cure such breach on oF before the date specified in the
notice may/result in accelerationof the sums secured by this Deed of Trust and sale of the property. The notice shall further
inform Bofrower of the right tofrainstate after acceleration and the right to bring @ court action to assert the non-existence
“of a default or any ather detentie uf Barrower to ¢ caleration and sale. It the breach is not cured an or before the date speci-
fLied in the notice, Lender at Lepdet's uptian may deelate all ot the sums sacutad by this Beead ot Trust to be immediately due
and payable without turther demsind and may invoke the power ot cale angd any other temedion permitted by applicable faw.
Lender.shall be entitied to cotluct ail reasonable costs and expenses inrurred in pursaing the remedies pravidud in this parae

graph 18, including, but not tirnited to, reasonable attorney’s fees.

" If Lender invokes the power of sale, Lender shall execute or cause Tiustee to execute a written notice of the oceurrente of
an event of defauit and of Lender's electionto cause the Property to be sold, and shall cause such notice to be recorded-in
esch county in which the Property or some part thereof is located. Lender or Trustee shall give notice of safe’in the manner
prescribed by applicable law 12 Borrower and to the other persons prcscribed by applicable law. After the lapse of such time
. as may be required by appliczble law, Trustee, without'demand on Borrower, shall sell the Property at public auction ta the
highest bidder at the time antf place and undeér‘the terms designated’in the notice of sale in one or more parcels and in such
-order as:Trustee may determine: Trustee may postpone sale ot all or-any parce! of the Property by public announcement at
the time and place:of any previously scheduledisale. Lender or Lender’s designce may purchase the Property atany sale.
ot Lo ‘ PUEUP RS SAPRE S I S LT S EC R . : | ¢ . RS L
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sale, including, but not limited
cured by this Deed of Trust; and {c) L
719,18 ithstandi ‘r’s‘accelera’tion'of the sums secured by this Deed of :
Trust, Borro H ave proceedings begun by Lender to enforce this Deed of Trust discon-
tinued at vy time pri ' the edtlier tc 1)ithe fifth day befora'sale of the Property bursuant to the power of
sale contained i i st or (i 2 judgment enforcing thig Deed of Trust if: (a) Borrower pays
Lender all sums which would be then due under this Deed of Trust, the Note and notes securing Futuyre: Advances, if
any, had no acceleration'occured; ith Borrower cures all breaches of any other covenants or agreements of Borrower
contained in this Deed of Trust; () Borrower paysall reasonable expenses incurred by Lendoer and Trusiee in enfore-
ing the covenants and agreements of Borrower - i i is Deed of Trust and in enforeing Lender’s and Trustee’s
remedies as provided in paragraph 18 hercof, including, hut not limited to, reasonable attorney's fees: and (d) Bor-
rower takes such action as Lender: mayv reasonahly require to assire that the lien of this Deed of Trust, Lender's interest
in the Property and Borrower's obligation (o pay the sums secured by this Deed of Trust shali continue unimpaired.
Upon such payment and cure by Borrower, thig Deed of Trust angd the obligations secured hereby shal] remain in full
force and eflect as if no acceleraticn had occurred. o D : :

' 20. Assignment of oi iver; Fin ssion. ¥ hereunder, Bor-
rower hereby assipne T [ Ty, ide( ‘Bo er g ;. PTior to acceleration under
¢ ; , have’ and retain such fents as they become
Upon acceleration under paragraph 18 hereof or abandonment of ‘the Property., Lénder, in person, by agent or by
judicially appointed receiver, shall he entitled to enter tpon, take'possession of and manage the Property and to collect
the rents of the Property including those past due. All rents colloctod by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents; inclu(ling, but not limited to. receiver’s
fees, premiums on receiver’s bongdy and reasonable attorney’s fees, and then to the sumg Yy this Depd of Trust.
Lender and the receiver shall be liahle to account only for those rents actually received. .
21. Future Advances. Upon request of Borrower, Lender, at Lender’s option prior to ful] reconveyance of the Prop-
erty by Trustee to Borrower, may make Future Advanc ‘er.-Such Future Advances, with interest thereon,
shall be secured by this Deed of Trust when evidenced by promissory notes stating that sajd notes are secured hereby.

22, Reconveyance. Upon payment of all sums secured by this Deed of Trust, Lender shall request Trustee to ra-
convey the Property and shall surrenider this Deed of Trust and all notes evidencing indebtedness secured by this Deed
of Trust to Trustee. Trustee shall reconvey the Proporty without warranty and without charge to the person or persons
legally entitled thereto, Such person or persons shal] pavall costs of recordation, if any. :

23." Substitute Trustee. In accorHancc with applicable law, Lender may from time to time remove Trustee and ap-

point a successor trustee to any Trustee appointed hereunder., Without conveyance of the Property, the successor trustee
shall succeed to all the title, power and dutivsconferrod:upon the Trustee herein and l>y':|;)()lic:ll)lc Inw. !

24, Use.of Propgrty. The Pioy)g-{;y st : mtly.use :xgljjcullur:ll, timber or #razing purposes, ; .
. 25, Attorney’s Fees. As used in,thi& Deed of Trust and in the Note, “attorney’s fees™ shall include attorney’s
fees, i any, which shall bé awardeq by an appellate court. ) o ; ) -
INn WitnEss WHEREOF, Borrower has executed thjs Deed of Trust

i

__){_ 7?,’4'/1, /s;'-/éjﬂ{w ~/ @é&/ L 2&(?4,&4/(& }
. MARY’ OLORES THOR _TON i+ - . —Borrower ‘.

= Borrower ¢ : ~ Borrower

H

. . i
I : il : . . s .
. T T
~Borrower . . : - L . : -Borrqwer

" pcrsonally,appegped the above named
ON.

'

e : S and acknowledged
the forégoing instrimer tobe their voluntary act and deed. : _ , B !
(Official Seal).

Notary Public for Or

YANCE

Date: o : s R ER D s
- (Space Belu:'.v This Line Reserved For Lender and Recarder)

o C MAmL ang TAX INFO TO:

MARY DOLORES THORNTON
WILLIAM p, THORNTON
4241 BARRY AVENUE ,
KLAMATH FALLS OR 97603 °




Ben.

incorporated into and shall be deemet] to amend and supplement the Mortgage, Deed of Trust, or Dee

Frahkhn - ADJUSTABLE RATE RIDER 0630721

PEDraN S AL LA s

THIS ADJUSTABLE RATE RIDER is made i’ UI8 TR day of - MOUEMBER . [FESandis
d 10 Secure Debt (the

“Security Instrument”) of the same daie given by the undersigned (the «Borrower™) o secure Borrower's Adjustable Rate Note

to THE BENJ. FRANKLIN FEDERAL SAVINGS AND LOAN ASSOCIATION, a corporation (the ™ Lender™) of the same date
(the *Note™) and covering the property described in the Sccurity Instrument and located at: :

4241 & 4221 BARRY AVENUE KLAMATH FALLS OREGON 97603
: (Property Address)

allowing for changes in the interest rate. If the interest rate increases,

The Note contains provisions
decreases, the Borrower's

the Borrower's monthly payments will be higher. If the interest rate
monthly payments will be lower.

Apbrrional Covenants. In addit on to the covenant and agreements made in the Security Instrument, Borrower and Lender

further covenant and agree as follows:
A. INTEREST RATE AND MONTH_LY PAYMENT CHANGES
The Note provides for an initial inter:st rate of 2.5___70. Section 4 of the Note provides for changes in the interest rate
and the monthly payments, as follows:
4. INTEREST RATE AND MON'i’HLY PAYMENT CIIANGIZS

(A) Change Dates : Lo :

The interest rate I will pay may, change on the . 1sT day of : DECEMBER 1988 ,and on
that day of the month every €0 __ months thereafter. Each date on which my interest rate could change is called a
*“Change Date.” Col ‘

(B) The Index .

Beginning with the first Change Date, my interest rate will be based on an “Index.” The Index is the weekly average yield on

United States Treasury securities adjtixstcd to @ -onstant maturity of _FIVNE _ years,asmade available by the Federal
Reserve Board. The most recent Index figure available as of 45 days before each Change Date is called the **Current Index.”

Jote Holder will choose a new index which is based upon comparable information.

If the Index is no longer available, the }
The Note Holder will give me notice of its choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding TWO _AND 105/1000

percentage points )5 %) to the Current Index. The sum will be my new interest rate.

The Note Holder will then determine the amount ‘of the monthly payment that would be sufficient to repay in full the
the maturity date at my new interest rate.

principal [ am expected to owe on the Change Date in substantially equal payments by
The result of this calculation will he the new amount of my monthly payment.

(D) Effective Date of Chanyles
effective on each Change Date. | will pay the amount of my new monthly payment

My new interest rate will become
date after the Change Date until the amount of my monthly payment changes again.

beginning on the first monthly pzx}{ment
(E) Notice of Changes
The Note Holder will mail or ‘deliver to me a notice before each Change Date. The notice will advise me of:

(i) the new interest rate on my toan as of the Change Date;

(iii) any additional matters which the Note Holder is required to disclose: and
er of a person who will answer any question | may have regarding the notice.

(ijy the amount of m)} "imomhly payment following the Change Date;

(iv) the title and telepﬂoné numb

B. CHARGES: LIENS

Uniform Covenant 4 of the Security Instrument is amended to read as follows:
r charges, fines and impositions attributable to the

4. Charges: Liens. Borrower shall pay all taxes, assessments, and othe
in the manner

Property which may attain a priority over this Security Instrument, and leasehold payments or ground rents, if any,
provided under paragraph 2 hercof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee
thereot. Borrower shall prompt)); furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower
shall make payment directly, Berrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall
promptly discharge any lien which has priority over this Security Insirument: however, Borrower shall not be required to
discharge any such lien so long as Borrower: (a) shall agree in writing {0 the payment of the obligation secured by such lienina
shall in good faith contest such lien by, or defend against enforcement of such lien in, legal
\te to prevent the enforcement of the lien or forfeiture of the Property orany part
ory to Lender subordinating such lien to

manner acceptable to Lender: (b)
proceedings which in the opinion ‘of Lender aperd
thereols or () shall secure frony’ the Bolder of such hen
this Security nsument. ‘ ‘

an agreement in a form satisfact

Property is subjevt toa lien which nmy attain a priority over this Sccurity

If Lender determines that all @l any paul ot the
atisly such lien or ke one or more of the

Instrument, Lender shall give Borrower a notice id
actions set forth above within ten days of the giving of the notice.

fentifying such licn. Borrower shall s

C. NOTICE ;
Uniform Covenant 14 of the Security Instrument is amended to read as follows:

ieable Law to be given in another neinner, () any notice to Borrower
by delivering it or by mailing it by first class mail to Borrower at the
enate by notice to Lender as provided herein, and (b) any notice
ted herein or to such other address as Lender may designate by

14. Notice. Except for any notice required under appl
provided for in this Security Irstrument shall be given
Property Address or at such other address as Borrower may desi
to Lender shalt be given by first.class matlto Lender’s address stal
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notice to Borrower as provided herein. ‘Any notice provided for in this Security Instrument shall be deemed to have been givento
| Borrower or Lender when given in the manner designated herein. :

D. UNIFORM SECURITY IN$TRUMENT; GOVERNING LAW; SEVERABILITY

Uniform Covenant 15 of the Secufily Instrument is amended to read as follows:

15. Uniform Security Instrum({m; Governing Law; Severability. This form of Security Instrument combines uniform
covenants for national use and non-uniform covenants with limited variations by jurisdiction to constitute 2 uniform security
instrument covering real property. This Security Instrument shall be governed by Federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not aftect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision.; and to this end the provisions of this Security Instrument and the Note are declared to be
severable.

E. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Secu i'ity Instrument is amended to read as follows:

17. Transfer of the Property or 1 Beneficial Interest in Borrower. If all or any part of the Property or an interest therein is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s
prior written consent, Lender may. at Lender's option, declare all the sums secured by this Security Instrument to be immediately
due and payable. However, this aption shall not be exercised by Lender if exercise is not authorized by Federal law.

If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with paragraph 14
hereof. Such notice shall providc‘u: period of not less than 30 days from the date the notice is mailed within which Borrower may
pay the sums declared due. If Borrower fails to pay such sums prior to the expiration of such period, Lender may, without further
notice or demand on Borrower, iavoke any remedies permitted by paragraph 18 hereof. :

Notwithstanding a sale or transfer, Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender has released Borrower in writing.

F. LOAN CHARGES

| If the loan secured by the Security Instrument is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed permitted
limits, then: (1) any such loan cha rge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (2)
any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to
make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment under the Note.

In WiTNESs WHEREOF, Borrower has executed this Adjustable Rate Rider.

E . zg/2241Z?fﬁl~/5:;;;225);222/ Seeme . (sean

WILLIAM P. THORNTON N -Borrower
‘ o ?{_;,722/1/%/4 /’%44(/ r7‘4;7//m¢;/>’2/yf/ (Seal)
‘, } ! MARY DOIORES THORNTON -Borrower
: | (Seal)
1 : -Borrower

STATE OF OREGON, }
ounty of Klomath }

“led for record at request of

- —— —
el day of _HOV- :D. 19_82

3:30 o'clock < M, and duly
N
zcorded in Vol M83 of Mortgages
19970 .

i P age___-wELYN B‘!E‘.}/NI County Clerk
By, TR 72 FA) - vepory
24,00
Fet — eo—

| : 963072-1
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