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THIS DEED OF TRUST is made this__ 2/ : day o'f_,&/m/fﬁfwé R 1913,
among the Grantor 1AM P, THORNION AND MPRY: DOLCRES THORNION o :

o . , - (herein “Borrower”),
BARRY M. HANNA o el ~ (herein “Trustee”), and the Beneficiary,
THE BENJ. FRANKLIN FEDERAL SAVINGS AND LOAN ASSOCIATION, a corporation organized and -
existing under the laws of the [Jnited States of America, whose address is One S.W. Columbia Street, Portland,
Oregon 97258 (herein “Lender”). : ! < Coo

BORROWER, in conSideratic»}l of the indebted‘hyess‘hereir‘\ recited and the trust herein created, irrevocably
grants and conveys to Trustee, in-trust, with power. of sale, the following- described property Jocated in the
County of  KLAMATH R L ', State of Oregon: ™~ .

All of Lot 34 and the East 24 feet of Lot 35, ROSELAWN, Subdivision
of Block 70, BUENA VISTA ADDITION TO THE CITY OF KLAMATH FALLS, in
the County of Klamath, State of :Oregon.

ALSO the North one-half of vacated alley adjoining said Lot 34 and
the East 24 feet of Lot 35 on the South.

ALSO all that portion of Oregon Avenue that lies between Roseway
Drive and the first-alley south of Roseway Drive on the Westerly
side of Oregon Avenue, described as follows:

Beginning at the Northeasterly corner of Lot 34 of ROSELAWN, Subdivision
of Block 70 of BUENA VvISTA ADDITION TO THE CITY OF KLAMATH FALLS, OREGON;
thence Southerly alcng the Westerly line of Oregon Avenue 61.7 feet:;
thence Easterly along the Northerly line of said alley 36.3 feet; thence
Northerly on an 11° 'curve to the left, the tangent forming an 90° angle
with St. Francis Street, 62.9 feet to the Southerly line of Roseway Drive;
thence Westerly along the southerly line of Roseway Drive 31 feet to the
point of beginning. . : »

which has the address of ]4272:6 OREGON 'AVENU.E & 816 ROSEWAY DRIVE KLAMATH: FALLS
o Lo (Street) , (City)
QREGON 97601 . (herein “Property Address”); '

(State and Zip Code)- : |

TOGETHER with all the improvements now or hereaiter crected on the property, and all casements, rights,
appurtenances, rents (subject bowever to the; rights and authorities given herein to Lender to collect and apply
such rents), royalties, mineral,.oil and gas rights and profits, water, water rights, and water stock, and all fix-
tures now or hereafter attached to the property, all of which, including replacements and additions thereto,
shall be deemed to be and remain a'part of the property covered by this Deed of Trust; and all of the forego-
ing. together with said property (or the leasehold estate if this Deed of Trust is on a leasehold) are herein re-:
ferred to as the “Property’; e o = ‘

To SECURE to Lender (él;) the repayment of the indebtedness evidenced by Borrower’s note dated
MonemMRER 21,1993 (herein“Note™), in the principal sum of TWENTY FOUR TH :

AND 00/100 s Dollars, with interest thereon, providing for monthly installments,
of principal and interest, w ith the halance of the indebtedness, if not sooner paid, due and payable on
DECEVMBER . 1, 2008 ' C - the pnyment of all other sums, with interest thereon, sdvanced

in accordance herewith to protect the security of this Deed of Trust; and the performance of the covenants and
agreements of Borrower herein contained; and (b) the repayment of any Niture advances, with interest there-

on, made to Borrower by Lender pursuant 10 paragraph 21 hereof (herein “Future Advances”).

Borrower covenants that Borrower is laivfully seized of the estate hereby conveyed and has the right to
grant and convey the Propérty. that the Property is unencumbered, and that Borrower will warrant and defend
generally the title to therlfi'operty against-all claims and demands, subject. to any declarations, easements or
restrictions listed in a schedule of exceptions to coverage in any title insurance policy insuring Lender's interest
in the Property. B co P R : ‘
Oregon-itoa FAMILY=6/7 E-—F ;}&MA-/"’HLMC uNxEdRM,INsTﬁuMEANT
1-240 Rev. 7/83 ‘ S o
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NIFORM COVENANTS ‘Bol;‘rowelf and Lcnder covenant and agree ag follows: .
R . Payment of Principal and Interest. Borrower shal} promptly pay when due the principal of and interest on the in-
debtedn ‘evidenced by the;Note, bPrepayment and late charges ag provided in the Note, and the principal of and in-
terest on any Future Adyances secured by this Deed of Trust. .« o : : : L

i - 2. Funds for Taxes and insurance. ‘Subject to applicable Iaw or to a written waiver by Lender, Borrower shall pay |
to Lender on the day maonthly installments of;principal and interest are payable under the Note, until the Note is pajd
in full, a sum (herein “Funds; ‘equal to one-twellth of {ha YEarly taxes and Assessments which may attain priority
VVEr this Deed of Trust, 1ind ‘sround rents opy the! Property., if'any! plus one-twelfth of yearly premingm installments for
hazard insuranee, plus ond-twelfth of yearly premium installments for mortuage nsurance, Hany, all ag reasonably esti- -
maied initially and frop, e to time by, Lender on the basis of assessments and bills and “easonable estimates thereof,

*The Funds shall be hoeld snan institution the deposits or accounts of which are insured or guaranteed by g Federal
or state agency Y’including Lender if Lender is such an institution) . Lender shall apply the Funds o pay said taxes,
Assessments, insurance premiums and ground rerits. Lengder may not charge for so holding and applying the Funds,
anaivzing said aecount or verifying and compiling saig assessments and bills, unless Lender bays.Borrower interest on
the Funds and 'applicabh-‘ law permits Lender to make such a charge. Borrower and Lender may agree in writing at °
the rime of exceution of this Doed of Tryst that intérest on the Fundsshall be paid to Borroweor, and unless such agree-
ment is made or applicable law requires such intorest o be paid; Lender shall not be required to Pay Borrower any
interest or earnings on the Funds. Lender shall give 1o Borrower, without)charge. an-kinnunl;n'('o‘unting of the Funds
‘showing credits and debits o (1o Funds and tli. purpose for which debit to the Funds was made. The Funds 4 re pledped
as additional security for the spme seeured by this Doed of Trist,
I the sanount of the I*unds held by Fandes, together with (he future montt
to the due Siges of taxez, yuses ments, insuranee premiums angd ground rents, shall exceed the amount required to iy
sitid taxes, ASSESSIIENLS, insuranee Dremiuimns qd ground rents gy they fall due, such excess shal] be, at Borrower's op-
tion, either promptly repaid to Borrower or cradited to Borrower on monthly installinents of Funds. If the amount of
the Funds held by Lender shall not b sufficient to pay taxes, assessments; insuranee premiums and ground rents as

" they fall due, Borrowe; shall pavto Lenderany dmount necessary 1o make up the deficiency within 30 days from the
rower r(rqueslin;zgpayment thereof, ‘ :

date notice s mailed by Lerder to Bor B

K .Upon payment in full of all sums secured by this Deed ol Trust, Lender zhaj) promptly refund tg Borrower any
Funds hoelq by Lender. 17 under paragraph 18 l)ereot“th(:‘Property is_sold or the Property s otherwise acquired by
Lendér, Lender shall apply ho Liter than immudialél}"‘prior to'the sale of the Property or itx acquisition by Lender, any
Funds held by Lender at the time of application as a eredit against the sums secured by this Deed of Trust.

3. Application of Payments.  Unjese applicanle law provides otherwise, al] Dayments received by Lender under the
Note and baragraphs T and ¢ her, of shall he applied by Lender first in pavment of amounts payable to Lendoer by Bor-
rower under paragraph 2 hereof;

then to interes; payable on the Note, then to the principal of the Note, and then to
mterest and principal on any Futyre Advanees

4. Charges; Liens Boriwer sh
to the Property which may ntain g

y installmen s of Funds payable prior

ali pay all ta XOS, 58088 N and other charges, fines
H P PIIority over this Deod of Trust, and leasehold pavments or ground rents, if any,
i the manner provided under Parapriaph 2 hereof or, if not paid in sych manner, by Borrower making payment, when

due, directly to the payee thereas, Borrower shaj promptly furnish to Lender all notices of amounts dye under this
paragraph, and in the event ‘Borrower 1 to Lender re.

shall make payment directly, Borrower shyij promptly furnig}
ceipts evidencing such bPaymaeats. Borrower shyl) promptly discharge any lien which hay priority over this Decd of Trust:
provided, thy Borrower shall not be required to discharge any such lien go longas Borrower shitdl agree iy writing to
the payment of the nhlig:lliuh::m:nrvd by such ien O manger aceeptable (o Lender, or shall in good faith contest
such lien by, or defend enforee prevent the enforeement of the

and imposiy ions att ributable

Cient of such tien in, legal procecdings which operate to
lien or forfoitgre of the Property or any part thereof,

5. Hazard Insurance. Bnrrom:w shall keep thy improvementy now existing or hercafior erected on the Property in-
sured against Joss by fire, hazards, included within the term “extendoed coverage”, and such othor hazards as Lendor
may require and in Such amounts nnd for such periods as Lender may require; provided. that Lender shall not require
that the amount of such covetage exceed that amount of coverage fequired to pay the sums secured by thig Deed
of Trust, a

. The insurance carrier previding the insurance shall be chosen by
vided, that such approval shall not be unreasonably withheld, All pre

manner provided under paragraph 2 hereof or, if-not paid in such mar
directly to the msurance carrir., :

All insurance policies ang) renewals thereof shal] be in form acceptable to Lender ang shall include a standard
mortgage clause in favor of andin form acceptable to Lender., Lender shalj have the right to hold the policies and re-
newals thereof, and Borrower shall bromptly furnish to Lender 4l renewal notices and al} receipts of paig premiums. In
the event of loss, Borrower shalligive prompt notice to the insurance ¢a rrier and Lender. Lender may make proof of loss
if not made promptly by Borrower.,

Unless Lender and Borrower otherwise agree in w
pair of the T’mp(-rty damaged, provided such restoritic

Borrower subject to approvul by Lender; pro-
IUms on insurance policies shalj b paid in the
mer, by Borrower making Payment, when due,

riting, insurance proceeds shall he applied to restoration or re-
N Orrepair is cconomically feasible and the security of this Decd
of Trust is not thereby: imparired If such re Storation or repair s not cconvmically feasibie or jf the security of this Deed
STrust swould he impaired, thelinsurance proveeds shadl be applied (o the sums secured by this Deeq of Trust, with
the excess, ifany, paid to Borrower, It (he Property js abandoned hy B()rm\vur, or if Borrower fails to re
within 30 days from the date nozice jy mailed by Lender lo Borrower that the insurance carrjop offers to settle 5 claim
for insurnnee benefits, Lender is authorized to collect and apply the msuranee broceeds at Lender's opton ¢ither (o res-
OFtion or repair of the Property or to the sums seeured by this Deed of Trust.
T Undess Londer and Borrowr otherwise agree ip Writing, any sich application 6f proceeds to principal
tend or postpone the due date gf the monthly instalimen ts referred to in paragraph 1 and 2 hereof orch
of such nstallments, If under baragraph 18 hereof the Property js acquired by Lender, all right. tit}
Borrower in and to any insurance palicies and jn and to the proceeds thereof resulting from damn
prior to the sale or acquisition'skql] Pass to Lender t) the extent of the sums sccured by this Deed of
brior to such saje Oracquisition. - ; P Coe i e T .
6. Preservation and Mainte nce of Property: Leasehotds; Condominiyms; Planned Unit Developments. Borrow
- keep the Property in zood repair . ing =hall not commit waste or permit impairment or deterioration of the P
shall comply With the provisions of any lease jif this Deed of ‘Pross is on g leasehold. If this Dinoed of Trust;is
fcondominium or 4 planned unit ' *elopment, Borrower shajy performall of Borrower's obligationg under the doclara.
ton or covenants creating or zoverniags the condominium or planned unit development, the by-Inws and regulations of
the condominjum or Dlanned unil'dr,-\‘l-lupn_u.'nl, and constituent documontss I 5 condominium or planncd unit doevel-
opment riedpr s exteuted by Rorr(;‘wmi.-iml‘rvmnh-(l toucether with this Deed of Trust, the covenants anc agreements of
sueh rider dhal] be incorporated irto sind shp anend and supplement (he covenants and SRTeCments of this Deed of
Trustasif the rider were g part heyeof )
7. Protection of Lender's Secy vity. If Borro
Deed of Trust, or ifany action or preceeding gy

spond to Lender

shall not ex-
ange the amount
€ and intorest of
ge to the I’roport_v
Trust immediately

or shall
roperty and
ona unit in

wer {ails ta perforin the Coverimes and SITCCImen .
] . Seommenced whiel el afteg Lenders intoreat i,y the Proporgy,
mncluding, iy not e to, cimitnnt donnnin, in::nlw«:a‘\_ Code nnl'ur.'mm'n(. Orarrangements or Ploceedings involy my
n l-:mkm,n or dvm-(h-nl, then Londper ag Lendoery Opting, upon notiee to Birrower, PR make such Appearances, dis.
hurse suchsums nnd Lahe sureh et {an e HUCONSALY L) protéicet Lenders interesy: thelnding, bt not lmited 1o, disburse-
ment of reys, |hl|‘jntlprm-_\":: fees CIETY tpon the Property to ke fepairs, If Lender required mortgage insurance
) 3 Hisveured by thic Deed of Prust, Borrower shyl] pay the premiums required Lo maintain
,such Hsurance in effect unyj) such time s the requireny nt for such insurance terminatoes in accordance with Borrower's
and Lender's written gEreement or applicable law. Borrower shall pay the amount of all mortgage nsurines premiums
in the manner provided under pararaph 2 hppeof, ’
; FARY amonnts disburseq by Letder sursuant to thig paragraph 7.
debtedness of Borrawer securceg by this Decd of "Trust
amounts-shal} ‘he payable s r
T IR S I

Peontnined in this

with interegt thercon, shall become
Unless Borrower and Lender RYU

additional in-
vinotice from 1endor to Borrg
iR e .

¢ o other termes of Daviment,
YWer requesting payment thereof, ang shall bear
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interest from the date of disbursement at the rate payable from time to time on outstanding principal under the Note
unless payment or interest at such rate would be contra ry to applicable law, in which event such amounts shall bear in-
terest at the highest rate permissible undar applicable law. Nothing contained in this paragraph 7 shall require Lender
to incur any expense or 'take any action hereunder,

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Propreriy, pres-
vided that Lender shail give Borrower notice prior to any such inspection specifying reasonable cause therefor related
to Lender’s interest in the Property. . . R L

9. Condemnation. : The proceeds of any award or ¢laim for damages. direct or consequential, in connection with
:iny condemnation or other taking of the Property, or part thereof, or for convevance in linu of condemnation, are here-
by assigned and shall bo peid to Lender, . : [

In the event of a tatal taking of the Property. the proceeds shall be applied to the sums secured by this Deed of
Trust, with the excess, if ary, paid to Borrawer. In the event of a partial taking of the Property, unless Borrower and
Lender otherwise agree 'in writing, there ~hall be applied to the sums secured by this Deed of Tr uch proportion of
the proceeds as is equal'to that proportion which the amount of the sums secured by this Deed of Trust immediately
prior to the date of taliimg bears to the fair market valtue of the Property immediately prior (0 the date of taking, with
the balance of the procteds paid to Borrovier. .

. I the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
mmake an award or settlis a claim for damaes, Borrower fails to respond to Lender within 30 days after the date such
notice is mailed, Lenderis autharized to collect and apply the proceeds, at Lender's option, eithor to restoration or re-
pair of the Property or to the sums secured by this Deed of Trust. )

Usless Lender and” Borrower othirdish agret in Writing, ahy such application of proceeds to principal shall not
extend or postpone the due date of the moathly installments referred to in paragraph 1 and 2 hereof or change the
amount of such installinents.

10. Borrower Not Released. Iixtension
by this Deed of Trust jranted by Lendér 1. any sdccessor in interest of Borrower shall not operate to release, in any
ntanner, the Hability of the ariginad Borrower and Borrower's sucecessors in interest. Lender shall not be required to
commence proceedings tigienst such suééessor or refuse (o extend time for pityment or otherwise maodify amortization of
the sums secured by this Decd of Trost by reason of any demand made by the original Borrower and Borrower’s suc-
Cess0rs in interest. '

¥

f the time for payment or modification of amortization of the sums secured

H ¥

11. Forbearance by Lender Not a Waiver: Any forbearanée by Lender in exercising any right or remedy hereunder,
or otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.
The procurement of ‘insurance or the payinent of taxes or other liens or charges by Lender shall not be a waiver of
Lender's right to accelerate the maturity of the indebtedness secured by this Deed of Trust.

12. Remedies Cumulative. All remedies provided in this Deed of Trust are distinct and cumulative to any other
right orremedy under. this eed of T'rust or afforded by law or equity, and may be exercised concurrently, independ-
ently or successively. ! ’ o L.

13. Successors and Assigns Bound; Joint and Several Liability; Captions. The covenants and agreomnents herein con-
tained shall bind, and the righis hereundor shall inure to, the respective successors and assipns of Lender and Borrower,
subject to thé provisidng of pirapraph 17 hbreol Al covenants and agreements of Borrower shall be joint and several.
The captions and headings of the paragrapns of this Deed of Trust are for convenience ouly and are not.to be used to
interpret or define the provisions hercof. : s ’ ) ’

14. Notice. Except forany notice required under applicable iaw to be given in another manner, (a; any notice to
Borrower provided for it Lthis Deed of Trust shall be given by mailing such notice by certificd mail addressed to Borrowe
erat the Proporty Addn =5 orat such other address as Borrower may designate by notice to Lender as provided herein,
and by any notice to Lender shadl be given by certified nail, return receipt requested, to Lendor's nddress stated here-
inor to such other addréss as Lendor may desiznate by notice to Borrower as provided herein, Any notice provided for
in this Decd of "Prust shall e decmed to have been given to Borrower or Lender when given in the manner designated
herein, i

15. Uniform Deed of Trust; Governing Law; Severability. This form of deed of trust combines uniform covenants for
uational use and non-uniforer covenants with limited variations by jurisdiction to constitute a uniform security instru-
ment covering real property: The state and local Liws applicable to this Mortgage 1+ Deed of Trust shall be the laws
of the jurisdiction.in.which the-Property is located. The foregoing sentence shall notlimit the applicability of federal
law to this Mortgage 1 Deéd 'of Trusty. in the event that any pirovision or clause of this Deed of 'T'rust or the Note con-
flicts with applicable lav, such conflict shall not effect other provisiohs of this Deed of Trust or the Note 'which can
be given effect without the nflicting provision. and to this end the provisions of the Deed of Trust and the Note are
declared to be severable, - R sl ’ :

) 16. Borrower’s Copy, Borrawer shall be furnished a;conformed copy of the Note and of this Deed of Trust at the
time of execution or after reqordation hereof S ! . o

. 17. Transfer of the Property; Assumption. If all or any part of the FProperty or an interest therein is sold or trans-
ferred by Borrower withtut Lender's prior written consent, excluding (a). the creation of a lien or encumbrance subord-
inate to this Deéd of Trugt, (1) the ¢reation of a purchase money security. interest for household appliances, (¢) a
transfer by devise, descent'or by operation of law upon the death of a joint tenant or (d) the grant of any leasehold in-
terest of three years or 1oss e containing in optiont to purchase, Lender may, at Lender’s optian, declare all the sums

“secured hy this Deed of ‘Trust to be immediately due and pavable. Lender shall have witved such option to accelerate

if, prior to the sale or fralisfer. Tender and the person to whom the Property is to be sold or transferred reach agreement
inwriting that the credit of iuch person is xatisfactory'to Lendor and that the interest payable on the sums secured by
this Deed of Trust shall Be 21 such rate as Lender shall request PIf Lender has waived the oplion'{o accelerate provided
in this paragraph 17, and if Sarrower’s successor in interest has executed a written assumption agreement accepted in
writing by Lender, Lender shall refease Borrower from all obligations under this Deed of ‘'rust and the Note, .

If Lender exercises such option to accelerate, Lender shall mait Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such: notice shall provide a period of not-less than 30 davs from the date the notice is mailed
within which Borrower raay tpay the sums declared due. If Borrower fails to pay such sums prior to the expiration of
such period. Lender may, without further notice or demand on Borrower, invoke any remedies permitted by paragraph
18 hereof, [ I o : : s R o

o No~n-UN1rora (:,fO\‘}leA.'}"I.\‘.‘ Borrower and Londer '{u}tl)vr covenant and agree as follows:

18. Acceleration; Reimedics, Except as provided in paragraph 17 hereof, upon Borrower's breach of any covenant or
agreement of Borrower in this Deed of Trust, including the covenants to pay when due any sums secured by this Deed of
Trust, Lender prior to accaleration shall mail notice'to Borrower as provided in paragraph 14 hereof specifying: (1) the
breach; (2) the action required to cure such hraach; (3) a date, not less than 30 days from the date the nolice is mailed to
Barower, hy which 'stich brpach muat be cured; and (4) that failude to cure such breach on or hefore the date specified in the
antice may result in aconlasation of the sums edctived by this Daad of Trust and rale of the i operty. The notice shall further
inform Harrowar of the vight 1) rqlnttate. ofter acteleration and the (gt o Bring a courl action ta assent the non-existence
ol & detault or any other dilensa of Dorrover 1o accelncistion and <ale. H the breach is oot cured on or betore the date spec-
hiedan the notice, Lender at Lender's uption may dectire all of the sums secured by this Deed of Trust 1o be immediately due
and payable without further demund and may invoke the power of sale and any other remedies permitted by applicable law.
Lender shall be entitled to collect all reasonabie costs and expenses incurred in pursuing the remedtes provided in this para-
graph 18, including, but not limited to, reasonable atornev’s faes, :

If Lender invokes the power of sale, Lender shall execute or cause Trystee to execute 3 written notice of the occurretice of
an event of default and of Lender's election to cause the Property to be sotd, and shall cause such notice to be recorded in
each county in which the Propdrty or some part thereof is located. tender or Trustee shall give notice of safe in the manner
prescribed by applicable law te Borrower and to the other persons prescribed by applicable law. After the lapse of such time
as may be required by applicabié law, Trustee, without demand on Boirower. shall sell the Property at public auction 1o the
highest bidder it the time ‘ind place and under:the terins designated in the notice of sale in one or more parcels and in such
order as Trustee may determine. Trustee may postpone sale of ail or any parcel of the Property by public announcement st
the time and place of any previously scheduled sale. Lender: or Lender's designee may purchase the Property at any sale.

i
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Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any covenant or warranty,
expressed or implied. The recitals in.the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the praceeds of the sale in the foliowing order: (a) to all reasonable costs and expenses of the
sale, including, but not limited to, reasonable Trustee's and:attorney's-fees‘and costs of titie evidence; (b) to all sums se-
cured by this Deed of Trust; and (c):the excess, if -any, to the person or persons legally entitled therets. - ’ :

19. Borrower’s Right to Reinstate. ! Notwithstanding Lender’s acceleration of the sums secured by this Deed of
Trust, Borrower shall have the right to have any praceedings begun by Lender to enforee this Deed of Trust digenn-
tinued nt any time prior to the earlier to oceur of (1) the fifth day before sale of the Property pursuant to the power of
sale contained in this Decd of Trust or (i) entry of a judgment enforcing this Deed of Trust if: «a) Borrower pays
Lender all sums which would be then due under this Deed of Trust, the Note and notes securing Future Advances, if
any, had no acceleration occured; th) Borrower curesull breaches'of any other covenants or agreements of Borrower
contained inthis Deed of ‘Trust; (¢) Borrower pays all reasonabli: expenses incurred by Lender and Trustee in enfore-
ing the covenants and agreements of Borrower contained in this Deed of ‘Trust andin enforcing Lender's and Trustee’s
remedies as provided in paragraph 18 hereof, including, but not limited to. reasonable-attorneyv's fees: and (d) Bor-
rower takes such action as Lender ray reasonably require to assure that the lien of this Deed of Trust, Lender’s interest
in the Property and Borrower’s obligation to pay the sums secured by this Deed of Trust shall continue unimpaired.
Upon such payment and cure by Borrower, this Deed of Trust and:the obligations secured hereby shall remain in full
force and effcct as if no acceleration had occurred. P o Vo T ’

20. Assignment of Rents; Appnintment of Receiver; Lender in Possession. As additional security hercunder, Bor-
rower hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under
paragraph 18 hereof or abandonment of the Property; have the right to'collect and retain such fents as they become
due and payable. S : o )

Upon acceleration under paragzraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver, shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. All rents collected by Lender or the receiver shall be applied first to
payment of the costs of management ofithe Property and collection of rents, including, but not limited to. receiver's
fees, premiums on receiver’s bonds and reasonable attorney’s fees, and then to the sums secured by this Deed of Trust.
Lender and the receiver shall be liable to account onlyfor those rents actually received.

21. Future Advances. Upon réquest of Borrower, Lender, at Lender’s option prior to full reconveyance of the Prop-
erty by Trustee to Borrower, may make Future Advances to- Borrower. Such Future Advances, with interest thercon,
shall be secured by this Deed of Trust when evidenced by promissory netes stating that said notes are secured hereby.

22. Reconveyance. Upon payinent of all sums secured by this Deed of Trust, Lender shall request Trustee to re-
convey the Property and shall surrender this Deed of "Trust and all notes evidencing indebtedness sccured by this Deed
of Trust to Trustee. Trustee shall réconvey the Property without warranty and without charge to the person or persons
legally entitled thereto. Such person or persons shall pay all costs of recordation, if any.

23. Substitute Trustee. In accordance with applicable law, Lender may from time to time remove Trustee and ap-
point a successor trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee
shall succeed to all the title, power and duties conferred upon the Trustee herein and by applicable law.

24. Use of Property. The Prof)grt_v is not currently used for-agricultural, timber or grazing purposes.

25. Attorney’s Fees. As used in this Deed of Trust and in the Note, “attorney’s fees” shall include attorney’s
fees, if any, which shall be awarded by an appellate court. : : :

IN WrTNEss WHEREOF, Borrower has executed {his Deed of Tryst. ,
2 RIS /]e (I [ o .
4 ‘?:,-"2 Al A ,f/‘/i',é}v‘/.{f/}.(r\f//';u’({f-"{’é"?’-’ . . v/ ~L ,(4/15' N e ————

MARY. Dgl’.ORES ‘THORN,'-L"QN .-~ Borrower “WILLIAM P. THORNTON ; —Borrower
N X : ?— ’— x -\.«7),7(2/
- Borrower T : " —Borrower
‘o H
: T—— S Bor.row:cr‘ : o : o -~ | —Borrower
STATE oF OREGON, A o ~ Countyss: KL AMATH

by

sT S ' : o
On this 21 day oL;Z('ZO.LLEA/lﬁ'EK._, 19Y3 , personally appeared the above named
WILLIAM P. THORNTON AEND MARY DOLORES THORNTON 5

! ' st and acknowledged
the forcgoirigjnstrumcnt to be their voluntary act and deed.

Rt ;"»’ g i ¢ /}
(Official Séal) ' Before fyie:

M.y Con‘mnssmn crp]m/ /2'37é _;{ 5/1}/’7,¢L% ! k < n/Z/\ (é ~

A : Notary Public for Orego

[ - i L
-5, SR R

| REQUEST FOR RECONVEYANCE

To TRUSTEES . et : g ‘ :

The undefsigned is the holder; of the note or notes secured by this Deed of Trust. Said note or notes, together
with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to
cancel said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without war-

ranty, all the estate now held by you under this Deed of Trust to the person or persons legally entitled thereto.
S i

Date: ' SRR —

N I : e B
(Spiice Below This Line Reserved For Lender and Recorder)

MAIL ALL TAX INFO TO:

oo ; MARY DOLORES THORNTON
[ WILLIAM P, THORNTON
4241 BARRY STREET
KLAMATH. FALLS OR 97603

o
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Franklin ADJUSTABLE RATE RIDER 0630731

Vi i
THIS ADJUSTABLE RATE RIDER js made wnis _ 24~ dayof _,AZQ_LLEM_ATEFE’:./M_ _[9¢ 3 andis

e T

incorpor.ned into and shall be decmed 10 amend and supp\emcn( the Mortgage. Deed of Trust, of Deed to Securc Debt:(the
“Security Instrument™) of the same date aiv dersigned (the wRorrower ") 10 SCCUTE Borrower's Adjustable Rate Note
o THE BENIJ. FRANKUN FEDERAL SAVID AN ASSOCXAT\ON ,a corporation (the ™ Lender™) of the same date
(tne ~Note™) and covering the property ty Instrument and located at: :

726 OREGON AVENUE & 816 ROSEWEY_’DRIVE KLAMATH FALLS OREGON 97601

(Property Address)
The Note contains provisions allowing for changes in {he interest rate. 1f the interest rate increases,

the Borrower’s monthly pa)'mems will be higher If the interest rate decreases; the Borrower’s
monthly paymcnts will be lower.

ADDITIONAL CoveNANTs. In addition to the covenant and agreements made in the Security Instrument, Borrower and Lender

further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 525 Section 4 of the Note provides for changes in the interest rate
and the monthly payments. a5 follows: .

4. I NTEREST RATE AND MONTHLY PAYMENT C HANGES

|

(A) Change Dates

The interest rate 1 will pay may chunge on the __1sT — day of w 1988 ., andon
that day of the month every /__,—04,_,,_ months thereafter- Each date on which my interest raté could change is called 2
*Change Date.” ‘

(B) ‘The Index

Beginning with the first Change Pate, my interestrate will be hased on an «index.” The Index isthe weekly average yieldon

United States Treasury securities udjustcd 1o a constant maturity of —5=> S e YEATS as made available by the Federal

Reserve Board- The most recent Index figure available as of 45 days before each Change Date is called the ™ Cugrent Index.”

1f the Index is no longer available, the Note Holder will choose a new index which is based upon comparable information-
The Note Holder will give me notice.of its choice.

(9] Calculation of Changes

Before cach Change Date, the Note:k Holder will caléutate my new interest rate by adding TWQ_AND_lQS/j.QOI)
percentage points ( &= ) to the Current Index. The sum will be my new interest rate.

The Note Holder will then det ermine the amount of the monthly payment that would be sufficient to repay in full the
principul 1 am expected to owe on the Change Date in substantially equal payments by the maturity date at my new interest rate.
The result of this calculation will te the new amount of my monthly payment-

(D) Effective Date of Chunués :

My new interest raic will become effective on each Change Date. 1 will pay the amount of my new monthly payment
beginning OB the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(E) Notice of Changes

The Note Holder will mail ar dehver to me @ notice before each Change Date. The notice will advise me of:

N

(i) thenew interest rate on My toun as of the Change Dates
(i) the amount of M¥ monthly payment following the Change Dates
{iiy) any additional mauers which the Note Holder is required to disclose; and

(iv) the e and tele phone number of 3 person who will answer any question 1 may have regarding the notice.

B. CHARGES; LIENS
Uniform Covenant 4 of the Security Instrument S amended 10 read as follows:

4. all 1axes; assessments, and other charges, fines and impositions attributable 10 the
Property whi s attal ity Instrument. and leasehold payments of ground rents. if any, in the manner
provided under para 2 Sor, if i manner, by Borrower making payment, when due, directly tothe payee
thereof. Borrowet shall pron is otices of amounts due under this paragmph, and in the event Borrower
shall make payment directly, Borrower shall p\'omptly furnish t0 Lendet receipts evidencing such payments. Borrower shall
pron\pl\y discharge any lien which has priority OVer this Security Instruments however. Borrower shall not be required 10
discharge any such lien so long a3 Borrower: (3) <hall agree in writing to the payment of the obligation securcd by suchlienind
manuer aceeptable to Lender (0) shatl in good {aith contest such lien by, OF defend against cuforcement of such lien in, legal
pmcccd'mp,,\' which inthe opimon of Lender npcmic to prevent the enforcement of the lien 07 forfeiture of the Property or any part
thereof; or (€) shill seeure {1 om thie holdes of nuch lion an agreement in a form satisfactory 10 Lender subordinating such lien o
{his Security Insrument. '

1t Lender determines that ‘alt or.any part of the Property ix subject 10 8 fien which may attain priotity over (his Sceunity
Instrument. Lender shatl gix}e RBormower notie ~identifying such lien. Borrower shall satisty wuch lien or take oné or more ol the
actions set forth above within foq davs of the giving of the notice.

C. NOTICE :
Unmform Covenant 14 of lne Seeurity {nstrument i amended 0 read as follows:

14. Notice. gxcept for any notice required under :\pplic:\blc law to be given in another mannet, (a):any notice to Borrower
pmv'\dcd for in this Secunity Instrument shall be given by delivening itor by mailing 1L oY {irst class mail to Borrower at the
Property Addressoratsy ch ather address as RBorrower may designate by notice 10 Lender as pm\'idcd herein, and (b) any notice
1o Lender shall be given Y first class mailto Lender's address stated hereinorto such other address a3 Lender may designate by

M—FFHLMC UNIFORM ADJUSTABLE RATE LOAN—(TREASURY INDEX)—3/83
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notice to Borrower as provided herein. Any notice provided for in this Security Instrument shall be deemed to have been givento
Borrower or Lender when given in the manner designated herein.

D. UNIFORM SECURITY INSTRUMENT; GOVERNING LAW: SEVERABILITY
Uniform Covenant 15 of the Security [nstrument is amended 10 read as follows:

15. Uniform Security Instruyhent; Governing Law; Severability. This form of Security Instrument combines uniform
covenants for national use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security

~ instrument covering real property. This Security Instrument shall be governed by Federal law and the law of the jurisdiction in
which the Property is located.- Ia the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shzll not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provisioa, and to this end the provisions of this Security Instrument and the Note are declared to be
severable.

E. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

17. Transfer of the Property or'a Beneficial Interest in Borrower. If all or any part of the Property or an interest therein is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's
prior written consent, Lender may, at Lender’s option, declare all the sums secured by this Security Instrument to be immediately
due and payable. However, this option shall not be exercised by Lender if exercise is not authorized by Federal Jaw.

If Lender exercises such option to.accelerate, Lender shall mail Borrower notice of acceleration in accordance with paragraph 14
hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within which Borrower may
pay the sums declared due. If Boffow#r fails to pay such sums prior to the expiration of such period, Lender may, without further
notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.

Notwithstanding a sale or transfer, Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender has released Borrower in writing.

F. LOAN CHARGES

If the loan secured by the Sccurity Instrument is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed permitted
limits, then: (1) any such loan charge shall be reduced by the amount necessary toreduce the charge to the permitted limit; and (2)
any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to
make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment under the Note.

IN WiTNESS WHEREOF, Borro \iver has executed this Adjustable Rate Rider.

aqe g7~ 37 / == -
z Y y R d -
_/éizf/"%&tjk’ ° (4/('/‘_‘ '«‘-—’/TSCZLI)

-Borrower
WII;IAM P. TH(?R/I}‘TION P _
Tty s e ) e s T (Seal)
Al = ’ -Borrower
MARY DOYORES ‘THORNTON
(Seal)
-Borrower

STATE OF OREGON, )
County of Klamath )

Filed for record at request of

onthis 21 _dayof _Nov./ AD. 19 83

a__3:30 o’clock P M, and duly
recorded in Vol. M83 of _Mortgages
. Page, 19976 i !
o EVELYN BIEHN, ,County Clerk
i By /%J/z/cjf e o ~_/ Depuiy Co
3 Fee_ 2. 00

963073-1

1=-820896
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