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WHEN RECORDED MA]{L TO
Klamath First Federal Savings &
Loan Association o
2943 South Sixth Street .
Klamath Falls, OR 97603%

i

SPACE ABOVE THIS LINE FOR RECORDER’S USE

“Trustee™), and the Bcncﬁciary,
rron » & corporation organized and
.......... whose address js .
Falls, OR 97603
BORROWER, in conside

and conveys to Trustee, in
K1 th

2w B16Ckii°;;FIRST‘AQDITION'TO GATEWOOD, in the County
" of Klamath, State of Oregon. = :
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See attached 2djustable Rate Loan Rider made a part herein.
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: (Strecq . [City]
{ herein “Property Address”)

TOGETHER with all the impravements now or hereafter erected on the property, and all casements, rights,

* appurtenances, rents (subject howcver to the rights and authioritics given herein to Lender to collect and apply such

rents), royalties, mincral, ojl and gds rights and profits, water, water rights. :and water stock, and all fixtures now or

" hereafter attached to the property, all of which, including replacements and additions thercto, shall e deemed to be

and remain a part of the property c&ﬁ.’cr'cd by this Deed of Trust; and all of the foregoing, together with said property
(or the leasehold estate if this Deed 'of Trust s ona leaschold) are herein referred (o as the “Property”; !

£ H

:;FO SECURE to Lender () the repayment of the im!chlcdx’i&\“:\' c\'idcm;cd by Borrower's note dated.,

1938 bh*g;cin “Note™y, ix‘x the principal sum of FIETY ONE HOUSAND ST
R D T F Dollars, with interest thereon, providing for monthly installments
of %rincipul and ith the l)ai.ixlcq of the indebtedness, if not sooner paid, due and payable on :
.December '1,72013 e < the payment of all other sums, with interest thereon, advanced
protect the security of this Deed of Trust: and the performance of the covenants and
agreements of Borrower herein contiined; and (b) the repayment of any future advances, with interest thereon, made
to Borrower by Lender pursuant'to pu:ragr:iph 21 hereof :(hercin “Future Advances™).

Borrower covenants that Borroi'.fcr is lawfully seised of the estate hereby conveyed and has the rightto grant
and convey the Property, that the Property is unencumbered, and that Borrower will warrant and defend generally
the title to the Property against all claims - and demands, subject to any declarations, easements or restrictions listed
in a schedule of exceptions to coverage in any title insurance policy insuring Lender's interest in the Property.
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: 1. Payment of Principal and Interest.  Borrower shall promptly pay  when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as' provided in the Note. and the principal of and interest
on any Future Advances secured by this Deed of Trust. : i :

2. Funds for Taxes and Insurance. Subject to applicable: law Or 10 2 written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments'of principal and interest are Payable under the Not¢, unti] the Note is paid in full,
& sum (herein: “Funds™) cqual to onu-twellth of the yearly taxes and assessments which may auain priority over this
Deed of Trust, and ground rents on the Property. if any, plus one-twelfth of yearly premium instalimeniy for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance, jf any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

: The Funds shall be held in an institution the deposits ‘or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. : Lender may not charge for so holding and applying the Funds, analyzing said account
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable Jaw
permits Lender to make such a charge. Borrower and Lender may . agree in writing at the time of execution of this
Deed of Trust that interest on the Fun.s shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid. Lendershall not be required to pay Borrower any interest or earnings on the Funds. Lender
i ithout charge,’ an annual accounting of the Funds showing credits and debits to the Funds and the
ebit to the Finds was made. The Funds are pledged as additional security for the sumsg secured

UNIFORM CovEnanTs. BOI‘l’OWCj} and Lender covena'ntba_nd agree as follows:

by this Deed of Trust, o

i If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of laxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments. insurance premiums and ground rents as they fall due, such excess shall be. at Borrower's option, either
promptly repaid to Borrower or creditid (6 Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient lo pay taxes, assessments, premiums and ground rents as they ifall due.
Borrower shall pay to Lender any amount neces. ' deficiency within 30 days from the date notice js mailed
by Lender to Borrower requesting payment the,

Upon payment in full of all sums sccured by this Deed of Trust. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender. Lender
shall apply, no later than immediately priorito the sale of the Property or its iacquisition by Lender., any Funds held by
Lender at the time of application as a credit against the sums secured by this Deed of Trust,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be upplied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hercof, then to interect payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances. [T

4. Charges; Liens. Borrower shall:pay all taxes. assessments and other charges, fines and impositions attributable to
the Property whic attain a priority over this Deced of Trust. and leaschold payments or ground rents, if any. in the

i anner, by Borrower making payment, when due, directly

notices of amounts duc under this paragraph, and in the

¢ payment directly, Borrowe ly furnish to Lender receipts evidencing such pavments.

Borrower shall promptly discharge any ljen which has priority:over this Deed of Trust; provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing (o the bayment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good faith contest such lien by. or defend enforcement of such lien in,
legal proceedings which operate to preverit the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shal| keep the improvements Now existing or her rected on the Property insured
against loss by fire. hazards included within the term “extended coverage™. and such other hazards as Lender may require
and in such amounts and for such periods as Iender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Deed of Trust.

The insurance carrier providing the insurance whall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. remiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or, if ndt paid i sue ner, by Borrower making payment, when due, directly to the
insurance carrier. !

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thercof,
and Borrower shall'promptly furnish 1o Leader all renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower. : I ;

Unless Lender and Borrower o g. insurance proceeds shall be applied to restoration or repair of
the Property da : pair is cconomically feasible and the security of this Deed of Trust is
not thereby im oL cconomically feasible or if the security of this Deed of Trust would
be impai the sums secured by this Decd of Trust, with the excess. if any, paid

: ) L. or if Borrower fails 10 respond to Lender within 30 days from the

Lender to Borrower! that the insurance carrier offers to settle g claim for insurance benefits, Lender

is authorized to collect and apply the insurinee! proceeds at Lender’s option cither to restoration or repair of  the Praperty
or to the sums secured by this Deed of Trust,

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly instaliments referred to in paragraphs | and 2 hercof or change the amount of
such installments. If under paragraph 18 hereo! the Property is acquired by Lender, gl right, title and interest of Borrower
inand to any insurance policies and in and 1o the proceeds thercof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Deed of Trus immediately prior to such sale or
acquisition. Cd . ] .

6. Preservation and Maintenance of Property; Leascholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in goad repair and thall not commit waste or permit impairment or deterioration of the Property
and shall conmply with the provisions of any leasc if this Deed of Trust is on o leaschold. If this Deed of Trust is on a unit in a
condominium or a planned unit development, Borrower shall perform all of Borrower's obligations under the declaration
Or covenants creating or governing the condominium or planned unit development, the by-laws and regulations of. the
condominium or planned unit development, and constituent documents. 1If 5 condominium’ or planned unit development
rider is exccuted by Borrower and recorded together with this Deed of Trust, the covenants and agreements of such rider
shall be incorporated into and shalf amend and supplement the covenants and agreements of this Deed of Trust as if the rider
were a part hereof. S

7. Protection of Lender’s Security. If ’ i perform the covenants and agrecments contained in this
Deed of Trust, or if any action or procee ing is commenced which materially affects Lender’s interest in the Property,
including, but not linited to, eminent domain, insolvency, code enforcement, or arrangements or proceedings involving a
bankrupt or decedent, then Lender at Lenders option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as js necessary ro protect Lender's ‘interest, including, but not limited to, dishursement. of
reasonable attorney's fees and entry upon the Property to make repairs. If Lender required mortgage insurance ay g
condition of making the loan secured by ‘thiy’ Deed’ of Trust: Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such INSUrANCE terminates moaeeordance with Borrower's and
Lender's writien agreement or applicable law E Borrower shall pay the amount of a1 mortgage insurance premiums in ghe
manner provided under parageaph 2 hereof, : :

Any amounts disbursed by Lender purivant (o this paragraph -7, with interest thereon, shall become additional
ndebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender agree o other terms of payment, such
amounts shall be payable upon notice from Lender ro Borrower requesting payment thereof, and shall bear interest from the
date of disbursement at the rate payable from time o time on outstanding principal under the Note unless payment of interest
at such rate would be contrary to applicable llaw. ‘in" which event such amounts shall bear interest at the highest rate

permissible under applicable law. Nothing contained in this paragraph 7 shal] require Lender to incur any expense or take
* any action hereunder. ISR ‘ !

- 8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property. provided
that Lender shall give Borrower notice prior to any: such inspcction,spccifying reasonable cause therefor related to Ienders
interest in the Property:. ; (S :
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9., Condemnation. The procscds of any award or claim for damages, direct or consequential. in connection with any
condemnation or other taking ¢f the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. o ; : . !

In the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Deed of Trust.
with the excess, if any, paid to Bdirrower. In the event of a partial taking of the Property. unless Borrower and Lender
otherwise agree in writing, there shall be applied toithe sums secured by this Deed of Trust such proportion of the proceeds
as is equal to that proportion which the amount of the sums sccured by this Deed of Trust immediately prior 10 the date of
taking bears to the fair market ~value of the Property immediately prior 1o the date of taking. with the balance of the proceeds
paid to'Borrower. . : :

If the Property is abandon:d by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award. or settle a claim for damages. Borrower fails to respond to Lender within 30 days after the date such notice is
mailed,  Lender is authorized 1o collect and apply the proceeds, at Lender's option, vither to restoration or repair of the
Property or to the sums secureid by’ this Deed of “Trust. :

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due datc of the monthly installments referred to in paragraphs | and 2 hercof or change the amount of
such installments. L ;

0. Borrower Not Releascd. Extension of the time for payment or modification of amortization of the sums secured
by this Deed of Trust granted by Lender to any successor in interest of Borrower shall not operate to rclease, in any manner,
the liability of the originat Borrower and Borrower's successors in interest. lender shall not be required to commence
proceedings against such successor or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Deed of Trust by reason of any demand made by the original Borrower and Borrower's successors in interest.

11.  Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy hercunder. or
otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.
The procurement of insurance of the payment of taxes or other liens or charges by Lender shall not be a waiver of Lenders
right to aiccelerate the maturity of the indebtedness secured by this Deed of Trust, .

12, Remedies Cumulative,: All remedics provided in this Deed of Trust are distinet and cumulative 1o any other right
or remedy under this Deed of ‘Trust or afforded by law or equity, and may be exercised concurrently. independently or
successively. S ' :

13. Successors and Assigns Bound: Joint and Several Liability; Captions. The covenants and agreements hercin
contained shall bind, and the rights hereunder shall inure to. the respective successors and assigns of Lender and Borrower.
subject to the provisions of patigraph 17 hereof. All covenants and agreements of Borrower shall be joint and several.
The captions and headings of the paragraphs of this Deed of Trust are for convenience only and are not to be used to
interpret or define the provisions hereof.

14. Notice. Except for any notice required under applicable law ta be given in another manner. (a) any notice to
Borrower provided for in this Deed of Trust shall be given by mailing such notice by certified mail addressed to Borrower at
the Property Address or at suchi other address as Borrower may designate by notice to Lender as provided herein, and
(b) any notice to Lender shall be grven by certified mail, return receipt requested, to Lender's address stited herein or to
such other address as Lender may dusignate by notice to Borrower as provided herein. Any notice provided for in this
Deed of Trust shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.

15.  Uniform Deed of Trust; Governing Law; Severability.  This form of deed of trust combines uniform covenants for
national use and non-uniform covenants with limited variations by jurisdiction to constitute @ uniform security instrument
covering real property. This Deed of Trust shall be governed by the law of the jurisdiction in which the Property is locaied.
In the event that any provision or cliuse of this Deed of Trust or the Note conllicts with applicable Taw, such contlict shall
not affect other provisions of this Deéed of Trust or the Note which can be given effect without the conllicting provision,
and to this end the provisions of the Deed of Trust :nd the Note are declared to be severable.

16. i Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of Trust at the time
of execution or after recordation hereof. :

17. Transfer of the Property: Assumption. If all or any part of the Property or an interest thercin is sold or transferred
by Borrower without Lender's prior written consent.excluding (a) the ereation of a lien or encumbrance subordinate to
this Deed of Trust, (b) the creation of a purchase money sceeurity. interest for houschold appliances, (¢) a transfer by devise.
descent or by operation of law upon the death of a joint tenant or (d) the grant of any leaschold interest of three vears or less
not containing an option to purchise, lender may, ut Lender’s option, declare all the sums secured by’ this Deed of Trust to be
immediately due and payable.’ l,‘néndqr"sh:xll have wuived such option to accelerate if, prior to the sale or transfer. Lender
and the person to whom the Property is to be sold or: transferred reach agreement in writing that the credit of such person
is satisfactory to Lender and that. the interest payable on the sums secured by this Deed of Trust shall be at such rate as
Lender shall request. If Lender hus waived the option ‘to accelerate provided in this paragraph 17, and if Borrower's successor
in interest has executed a 'written assumption agreement accepted in writing by Lender. Lender shall release Borrower from
all obligations under this Deed of; Trust and the Note, i

Lender exercises such option o accelerate, Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereot™ Such notice! shall provide a period of not less than 30 days from the date the notice is mailed within
which Borrower may pay the sums declared due., It Borrower fails to pay such sums prior to the expiration of such period.
Lender may, without further notice or demand on Borrower. invoke any remedies permitted by paragraph S hercof.

NonN-UNIForM COVENANTS.: Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. ! Except as provided in paragraph 17 hereof, upon Borrower’s breach of any covenant or
agreement of Borrower in this Deced of Trust, including the covenants to pay when due any sums secured by this Deed of
Trust. Lender prior to acceleration shall mail notice 10 Borrower as provided in paragraph 14 hercof specif ying: (1) the
hreach; (2) the action required to ture such breach; (3) a date, not less than 30 days from the date the notice is mailed to
Borrower, hy which such breach must he cured: and (4) that failure to cure such breach on or before the date specified in the
notice may result in acceleration of the sums secnred by this Deed of Trust and sale of the Property. The netice shall further
inform Borrower of the right fo reinstate after acceleration and the right to bring a court action o assert the non-existence
of a default or any other defense of Borrower to acceleration and sale. If the breach is not cured on or before the date
specified in the notice, Lender at Lender's option may declare all of the sums secured by this Deed of Trust to be immediately
due and payable without further démand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18, including, but not limited to, reasonable attorney’s fees.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a wriften notice of the occurrence
of an event of default and of Lender's ‘election to cauce the Property to be sold, and shall cause such nofice to be recorded
in each county in which the Property’or some part thereof is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable Iz to Borrower and to the other persons prescribed by applicable law. After the lapse of
such time as may be required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public
auction to‘the highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in such order as Trustee may determine. ‘Trustee may postpone sale of all or any parcel of the Property by

public announcement at the time and place of any previously scheduled sale. Lender or Lender's designee may purchase the
Property at any sale. o :

Trustee shall deliver to the purchaser Trustec's deed convesing the Property so sold without any covenant or warranty,
expressed or implied. The recitaly in the Trustee's deed shall e prima facie evidenee of the truth of the statenments made
therein. “Trustee shall apply the pracecds of the sale in the Tollowing order: (1) o ll rensonable costs anid eypenses of the
sale, inchiding, but not limited to, réasonable Trustee’s and aftoruey’s fees and costs of title evidenees (b) to all sums secured
by this Deed of Trust; and (c) the s, if any, to the person or persons legally entitled thereto.

19. Borrower’s Right to Reinstaté, Notwithstanding Lender's acceleration of the sums secured by this Deed of Trust.
Borrower shall have the right to have any proceedings begun by Lender to enforce this Deed of Trust discontinued at any time
prior to the carlier to occur of (i) the fifth day before sale of the Property pursuant to the power of sale contained in this
Dced of Trust or (ii) entry of a judpgment enforcing this Deed of Trustif: () Borrower pays Lender all sums which would be
then due under this Deed of Trust, the Note and notes securing Future Advances, if any, had no acceleration occurred:
(b) Borrower cures all breaches of tany other covenants or agreements of Borrower contained in this Deed, of Trust: (c)
Borrower pays all reasonable expenties incurred by Lender and Trusted in enforcing the covenants and asr cemients of Borrower
contained in this Deed of Trust and in enforcing ‘Lender's and ‘Trustee's remedies as provided in pargraph 18 hercof,
including, but not limited to, reasonable attorney's fees: find (d) Borrower takes such action as Lender may reasonably require
to assure that the lien of this Deediof Trust; Lender's interest in the Property -and Borrower's obligation 1o pay the sums
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secured ‘by this De,
the obligati

der par.:ngraph 18
become dye and payable,
i person,

rents of the pr, s includ; 2 thase’ pagg due. 3
of the cosys of m; ¢ Property ang rents, incj

receiver's bonds ang reason atlorney's fees, ang then to (he s

shall be liable to account only for thos:c rents actually received, .

. uture Advances, Upoin request of Borrowcr, Lender, at Lender's option prij, Cyance of the
Propcrty by Truste rrower, may make Future Advances to Borrower., Such Future Advances terest thereon,
shall be secured by tp; ced of Trijst when cvidenced p issory noges Stating that saj otes are secyreg hereby,

. Reconvcynnce. Upon Payment of 4 s Y this Deed of Trust, Lender shayy request Trysee to reconvey
the Propcrt_v and shal] surrender gy Deed Sand all porey evidencing indch(cdncss Secured by this Deed of Trust
to Trustee, Trustee shalj reconvey (he p " Wi UTranty and without charge 1o the person Or persons Icg:\“y entitled
thereto, Syép person or persons shafl Pay all costs of recordation, ir any, - :

Tustee, I accyrdance wigp applicible I, Eender may from time 10 time remoye Trustee ang appoint
any Trustee :n'ppoinlcc.l,hcrcundcr.w Vithouyt ¢, ance of the Propcr(y, the successor ‘trysgee shall
i in and by applicable Iaw, :
\ agricultury], timber or 8razing purposes. )
S SUand in the Note, “unorncy's fees™ shal) include attorney's fees, if
Y an appellite court. : ‘ ;

IN Witngss Wiikrgor, Borrotver hay Cxecuted this Deeg of Trust,

i —Borrower

o S
A. TON%%; —Borrower

STATE oF OREGON,

;' On thig. . . S 3. personally appeared the aboye named
- -%ENCE{-J"., OJ-EZ and acknowledgcd
the' fdréﬁoiryg instrumentaolpe .

i \-;"_\gu e Ve )

(O:ﬂicL;l 'Seap T
My Qommission expir

s

REQUEST FOR RECONVEYAI\'CE
To Trustgg: g », : ‘
The undersigned js the holder of the note of notes sccrireq by this Deed of Trust. Saig note or notes, logether
all other iridebtcdncs.s' secured by this Deed Of Trust, hive been paid jn full. Yoy are hereby directed 1o cancel )
said note o notes and thjg Deed of Trusg, which are dclivc;rcd h-;'rcby. and to feconvey, withoyy warranty, ajj the

eslate now held by You under this Deed of Trust 1o the person or persons legally entitled therego;
crl H i .

Date:...........'.‘.’....

\ (Space Below
X . i3

i
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;
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**iee Not@) K The interest rate cannot be changed by more than 1...QQ percentage points at any Change Date.
Below

“and duly recorded in Vol

ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . 23rd. day of.. .Nov.enber........ , 1983 .., and is incorporated into and shall
be deemed to amend and supplement the Mortgage Deed of Trust, or Deed to Secure Debt (the ‘‘Security. Instru-

(the ““Lender’’) of the same date (the “Note”) and covering the property described in the Security Instrument and
located at ...544 2. Knightwood. DrJ.ve,. Klamath. Falls,.Oregon. 97603
Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows
A. INTEREST RATE AND MONTHILY PAYMENT CHANGES
The Note has an “‘Initial Interest Rate’’ ofL.2. . 25%. The Note interest rate may be increased or decreased on the
.1st. day of the month beginning on .. March. L........ , 19.85.. and on that day of the month every
.12. . months thereafter. '
Changes in the interest rate are governed by changes i in an interest rate index called the ‘““Index’’. The Index is the:
[Check one box to indicate Index.} :
(1)  X* “Contract Interest Rate Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders™ published by the F( deral Home Loan:Bank Board.
@ 0% e
[Check one box to indicate whether there is any m: a.xmum limit on changes in the interest rate on each Change Date; if no box is checked there will
be nro maximum limit on changes.}

(1) [ There is no maximum llmrt on changes in the interest rate at any Change Date.

If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in hlgher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the prmcrpal
owed under the Note or by making a dlreet payment to Borrowcr
C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien‘as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY,

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may requrre (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or:(3) a change in the Base Index figure, or.all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.

-

**With a limit on the inte:est rate adjustments during the lifg-of the loan of
plus or minus (+/- 3.00) ‘percentage points. C:

Barbara A, Ton21 —Borrower

STATE OF OREGON: COUNT). OF KLaMATH:  sS
I hereby certify that thn within instrument was rece ived and flled for

record on the23rd day of Noyember A.D., 19 at_3:36 o'clocl F M,
raed _‘ﬁ§3_—‘, of M01 ages on vage 20281 .

Ly

EVELYN BIEHN, COUNTY CLERK

Fee §.20-00 i by}‘/ chiw% deputy




