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WHEN 'r‘RECORDED MAIL TO

United States National Bank " |
P.O. Box 911 .
Bend,,.: or 97‘709.’;':-_’1:’, :

X o é - SPACE_I_\_B_&E THIS LINE FOR RECORDER'S USE
]D %) % TRUST

..dayof December
poration

» , e , (herem “Trustee“), and the Beneficiary,
4 U S.. Natlonal Bank Of Qregon, .Bend. Branch. , an association orgamzed and

existing under the laws of .« dorolDregon il a4 i " “vwhose address is. ‘
4.02 2L Qregon Ave.. > Bend Oregon. 977'}1 B Ra (herein “Lender“)

BORROWP_R in consrderatron of the mdebtedness herem recrted And the trust herem chated 1rrevoc1b|y grants
and conveys to Trustee, in trust, wrth powcr of salé, the following. descnbed property Iocated in the County of
K.lamath : i, we.dy State of Oregon

PARCEL 1: That portion of Lot 2, Section 3, Township 35 South Range 7 East .of the
Willamette Meridian, described as .follows: Commenc1ng at the Northwest: corner of Lot
2 described aboves;'thence’ South 356.9 feet}’ thence East” 270. 0 feet; ‘thenée North 160.0
feet; thence’ ‘East 160.0° feets "thence North '196.9 feet; ‘thence West 430 0 feet to the
point .of beginning.‘ All points marked with iron rod

EXCEPTING Railroad Right-ot—way. .

PARCEL 2z That part of Iot 2 Section 3 Township 35" South Range 7 East of the
Willamette Meridian, Klamath County, Oregon, particularly described as follows:
Beginning at the Southwest corner of said Lot 2, thence East 430 0 feet to a point;
thence ‘North 303 1 feet to'a point; thence West 430.0 feet to a point due North of
the’ point of beginning, thence South 303.1, feet .to the place of beglnning.

PARCEL: 3:  All of Lot 12, and that portion of Lots 3 and 7 lying East of the Southern
Pacific’ Company s right—of—way, in Section 3, Township 35 South, Range: 7 East of the
Willamette Meridian, together with the easement for road purposes over and along the
existing road which: is!dn extension of Second Ave-rue and which runs through Lots 11

and 16 1n a. South and Westerly direction to the East line of sa:\.d Lot 12, for ingress
to.and egress from the-above property.. - e ; :

e s Ch:!.loquln .
[srreeu . ST L [City] '

(hcreui “Propcrty Address ), et
[state and an Code] ;R

e

ToGETHER With all the improvements' now"or hereafter crccttd ‘on the property, and all casements, rights,
appurtcnanccs rents (subject however to the rights and authorities given herein to Lender to collect and apply such
rents), royalucs, mincral, oil: and gas rlghts and profits, water, water rights,-and water stock, and all fixturcs now or
hereafter attached to the property, all of which, including’ rcplaccmcnts and additions thereto, shall be decmed to be
and remain a part ‘'of the property cov«.red by thrs Dccd of Trust; and all of the forcgomg together with said property
(or the leasehold estate if this' Deed of Trust is on a lcaschold ) arc herein referred to as the “Property™;

_ To SEcURE to Lcnder (a) the rcpayment of the mdcbtcdncss cvrdcnccd by Borrower's note dated . . December.13,
(hcrem “Notc") in thc prmcrpal sum of ; Twa .million dollars...($2,000. 005..C0)

Dollars, with mtcrcsl thercon, providing for monthly installments
of pnncrpal and mlercsl wnth thc baldncc ot‘ the mdtblc.dntss. if not soonct paid, duc and payable on. December . 22,

984, o i AT A v s the payment of all other sums, with interest thercon, advanced
in accordancc herewith to protect the security of thrs Dced of Trusl and the performance of the covenants and
agrecments of Borrower herein ‘contained; and (b) the repaymtnt of any future advanccs, with interest thereon, made

to Borrower by Lender pursuant to paragraph 21 hereof (herein “Future Advances’ )

Borrower convenants that Borrower is lawfully ‘seised of the estate hereby conveyed and has the right to grant and
convey. the Property, that the Property:is unencumbered, and that Borrower will warrant and-defend generally the title to

the Property against ‘all’ claims’and demands, subject to any declarations, easements or restrictions listed in a schedule of
exceptions to coverage in any title insurance policy insuring Lender’s interest in the Property.
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UniForM COVENANTS. Borrower and Lender covenant and agree as ifollows:

1. Payment of Principal and Interest. Borrower shall promptly pay when;due.thc-principa}tof and_inter
indebtedness evidenced by the Note, prepayment and late charges as provided in‘the Note. and the principal of and interest
on any Future Advances sccured by this Deed of Trust. H ' ) -

2. Funds for Taxes and Insurance. Subject to applicable law or to ia written waiver by Lender, Borrower shall pay -
to Lender on the day manthly instaliments of principal and intercst are payable under the Note, until the Note is paid in fuil.
a sum (herein “Funds™) equal to onc-twelfth of the yearly taxes and dssessments which may attain priority over this
Deed of Trust. and.ground rents on the Property, if any. plus«onc-lwcl‘ﬁh\of}yearly premium installments for-hazard insurance.
plus one-twelfth of yearly premium instaliments for mortgage insurange, if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and hills’and reasonable ‘estimites thereof.

The Funds shall be held in an institution-the’ deposits or‘accounts of which-are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the. Funds to pay said taxes, assessments.
insurance premiums and ground rents.. Lender may not charge for so_holding and, applying the Funds, analyzing said account
or verifying and compiling said assessments and bills, unless Lender, pays Borrower interest on. the Funds and applicable law
permits Lender to make such a charge. ~Borrower and Lender may agree’in writing at the time of execution of this
Deed of Trust that interest on the Funds shall be paid 1o Borrower, and unless such agrecment is made or applicable law

requires such interest:to be paid. Lender shall not.be required to pay Borrower any interest or earnings on the Funds. Lender

owing credits and debits to the Funds and the
d as ‘addilional security for the sums secured

shall give to Borrower, without charge, an annual accounting of the Funds sh
purpose for which each debit to the Funds was made. The Funds are pledge
by this Deed -of Trust.wooe % R . B T SR S

If the amount of the ‘Funds;held by Lender, together with the future | onthly: installments. of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes.,
assessments. insurance premiums and ground rents as they fall” due, such excess shall be, at Borrower's option, ¢ither
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not. be sufficient 1o pay taxcs, ,assessments, insurance; premiums . and _ground_ rents as they fall due.
Borrower shall pay to Lender any amount, necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereo T e R ' ’ o

Upon payment in full of all sums secured by this Deed ‘of Trust, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender. Lender
shall apply. no later than immediately, prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a‘credit against the sums secured by this Deed 'of Trust. '

_ 3. Application of Payments. Unless. applicable law provides:othemise.‘ all-payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in. payment of. amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then.to the principal of the Note, and then to interest and
principal on any Future Advances. ) A - L R

4. Charges; Liens. Borrower shall pay all taxes. assessments and.other charges. fines and impositions attributable to
the Property which may attain a priority over this Deed of Trust, and leasehold payments or ground rents, if any, in the
manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly
to the payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the
event Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Deed of Trust; provided, that Borrower shall not be
required to discharge any such lien so long as Borrower shail agree in writing to the payment of the obligation sccured by
such lien in a manner, acceptable to ‘Lender, or shall in good faith contest such:lien by, or defend enforcement of such lien in,

legal proceedings which operate (o prevent the. enforcement of ‘the lien or forfeiture of the Property or any part thereof.
perty insured

5. Hazard Insurance. Borrower shall keep the improvements now existing.or hereafter crected on the Pro

against loss by fire, hazards included within the term “extended coverage’, and such other hazards as Lender may require
and in such amounts and for such periods as Lender may’ require. ‘provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 'to pay the sums secured by this Deed of Trust.

The insurance carrier providing the insurance shall be chosen by, Borrower subject -to approval by Lender: provided,
that such approval shall not be unreasonably withheld. =All premiums_on insurance policies shall be paid in the manner
provided under paragraph 2 hereof.or, if-not paid in such manner, by Borrower making payment, when due, directly to the
insurance carrier. T ETE P PR S i S P ST :

All insurance policies and renewals thereof shall be:in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof,
‘and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower. .

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restoration or- repair is economically feasible and the security of this Deed of Trust is
not thereby impaired. 1f such restoration or repair is not economically feasible or if the security of this Deed of Trust would
be impaired, the insurance procecds shall be applicd to the sums sccured by this Deed of Trust, with the excess, if any, paid
1o Borrower. If the Property is abandoncd by Borrower, or if Borrower fails to respond to Lender within 30 days from the

date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender

is authorized to collect and apply the insurance proceeds at Lender's option either to restoration or. repair of -the Property
or to the sums secured by this Deed of Trust.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly instaliments referredito: in ‘-paragrébhsﬁlf‘an'd 2 hereof or change the amount of
such instaliments. If under paragraph 18 hereof the Property is acquired by Lender, all right, titlc and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Deed of Trust immediately prior to such sale or
acquisition. .

.. 6. Preservation.,and‘Main_tenance of ; Property; Leaseholds; Condomi,niums;,'l’lanned: Unit Developments. - Borrower
shall Keep the Property in good repair and shall not commit waste or permit_impairment or. deterioration of the Property
and shall comply with'the provisions of any'lease if this Decd of Trust is'on'a leaschold. If this Deed of Trust is on a unitina
condominium’ or a.planned unit development,.Barrower shall: perform all:of Borro

wer's: obligations under the ‘declaration
or covenants creating Qr,goycrning.thc condominium,.or planned, unit,.development, the . by-laws -and' regulations of the
condominium or planned unit ‘developmiént, and constituent documents. . If a.condominium_or ‘planned unit development
rider is executed by Borrower and recorded’ together with' this Deed of Trust, the covenants and agreements of such rider
shall be incorporated into and:shall amend and supplement the covenants:and agreements of this Deed of Trust as if the rider
were a part hereof.

7. Protection of Lender’s Security. If Borrower fails to perform_the ‘covenants and agrecments contained in this
Deed of Trust, or if-any action: o‘r'p'rocc'cdingiisVcommenced which’ materially “affects Lender's interest in the Property,
including, but not limited to, eminent domain, .insolvency. code .enforcement;: Or;arrangements or-proceedings involving a -
bankrupt or decedent, then Lender at Lender’s option, upon, notice. to Borrower, may make such appearances, disburse such
sums and take sitch action ns™is necessary o 'pr‘m‘ccl‘Ijéhdcr‘s"i"t‘e’;cst; iné¢luding, but_not, limited to, disbursement of
reasonable attorney's fces and-cntry’ upon the Property to m:\kcl‘rcpiiirs'f”lfchndei‘"ré'quircd" mortgage insurance as it
condition of making. the loan_ secured by this, Dead of Trust; Borrower shall pay the premiums reguired to maintain such
insurance in effect until such time as the requirement for such, insurance, terminates in accordance with Borrower's and
Lender's written iigrccmenl‘or'applichh\é‘l:\\\”’. ‘Borrower shall pay the amotint of all mortgage INSUTANCE preniums in the
manner. provided under. paragraphs-‘lxhereof:fi B I R AR : s

Any amounts disbursed by Lcncjcr,,pg_rs,u‘:mt,‘,‘to,:this.paragrqph,?, with .interest - thereon, shall become additional
indebtedness of Borrower secured by this'Deed of Trust, Unless Borrower and Lender agree to other terms of payment. such
amounts shall be paygble upon notice from Lender to Borrower requesting payment thereof, and shall bear interest trom the
date of disbursement at the rate payable from time to time on outstanding principal under the Note unless payment of interest
at such rate would be contrary to -applicable law, in which event such amounts shall .bear interest at thc highest rate

permissible under applicable law. Nothing contained in lhi‘svpz\ragraph 7. shall require Lender to incur any expense or take
; : : PRSI O RV ia 1 A PR S A : ;

any.-action hereunder:' - el gy S

oy B lnsp,ec‘g_iquq.,,Lcndcrgm_'.'g m;\kc;prrcstcglo,bq;madc.rcason:\blc‘cmriesmpon and ins
that Lender shall give Borrower ice prior to any such inspe ign speci
interest’in-the Property. ™ ™" ! - ) ’

. pections of the Property. provided
fying ﬁqaﬁo;t;xt?lcgcqlnsc therefor .related to Lender's®

est on the . -



9. 'andemnaﬂon. The proceeds of any award or clajm for damages, direct or consequential, in connection with any
condemnatiop or other taking of the Property, Or part thereof, or for conveyance in lieu of cbndemnation, are hereby assigned
and shall pe paid to Lender. : 2

N the event of 5 total 1aking of (he Property, the Proceeds shal pe applied to the Sums secured by this Deed of Trus
with the excess, if any, paid to Borrower., In the event of partial taking of the Property, unless Borrower and Len
otherwise agree in writing, there shall be applied to the Sums secured by thijs Deed of Trust,_sqc{:;p;opqnion of .the proce
as is equal to ¢ at proport; i the sums secured i ‘ i
aking bears to the fair market valye immediately prio.
paid to B er, : R

t.
der
eds

Lender to Botrower thay the cond make
0 Lender Wwithin -30-days after.q such -notice s
+ at Lender's option, either to restoration or fepair of the

. 13 PLE i
Unless ¢ Borrower of agree in writing, any such application of proceeds o principal shall noq extend
Or postpone (he due date of the monthly installments referred (o p Paragraphs | 3pq 2 hereof or change the amount of
such installments.

- Borrower No¢ Released, Extension of the time for ayment or Mmodification of amortizatj
by this Deeq of Trust sranted by [ ender 10 any successor jn interest of Borrowef"shzill’n’ 0
the liability of the original Borrower ang Borrower's successors i interest,
Proceedings agajing; such successor or refuse to extend time /
Secured by this Deeq of Trust by reason of any demand made by {

Waiver.: Any forbearance
» shall not pe i

any other right
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given in another manner, (y) any notice to
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ate by notice 1o Lender 34 provided herein, and
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nants for
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ry'is located.

opy. Borrowe
recordation hereof:. SRR R TR
the Properly; Assumption, if alf or any part of the Property or 4n interest therein s sold Or transferreq)
'S prior written consent, excluding (a) (he creation of g ljen Or encumbrance subordinate 1o
i ¢ money security interegy for houschold appliances, {¢) a transfer by devige,
joi g i ] cirs or less
" Trust to he
] if. ‘prior 10 the safe or transfer, Iender
d or transferred regeh agreement ip writing that the credit of syeh person
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er this Deed of Trysy 1 the Note, e ’

.

I exercises syuch oplion to Vaccclc‘rnw.}-l.’cndcr shali muiI'Borrow_cr acceleration in accordance with
shall provide aperiod of not fegy than 30 days f date the notice is maileq within
declared dye, If Borrow er fails 10 pay such Sums prior to the expiration of sych period,

-ordemand op Borrower: invoke any remediey’ permitted by paragraph |8 hereof,

VENANTS. Borrower ang Lender further covenant angd agrece as follows:
18. Acceleralion; Remedies, Except as Provided in Paragraph 17y ' b
agreement of Borrower ip this Deed of Trust, induydi‘ng the ’cm‘i‘-n’antsﬂo’pay*w e’ siims" g is Deed of
fust, Lender Pprior to acceleration shay mail notice to Borrower a4 provided- ir pecifying: (1) the
breach; (2) the aeq; i “h breach; (3) ¢ the notice js mailed to
ich s h on or befyre the date specifieq in the

ust. and sale ‘of the Property. The notice shall fyrthe,
0 bring 4 court action 1 assert the non-existence

If the breach is not cureq on or before the date
his Deed of Trust to he immedialely

and any other remedies permitteq by applicable

! Ses incurred ijn Pursuing the remedies provided in this
1o, .reaso : ey's fees,
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OF S0me part hereof i located, 1.¢ r
licable law to. Borrower apd to the mher»persons prescribed
such time as may. be required. by . applicable iaw.y'l‘zrusteve. ,withpulxdenmnd on: Borrg
auction to the highest bidder a¢ the . time and Place angd undes, the terms designate
parcels and.j, sucl s -determine, Frustee Nay. postpone sale.- A
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ropertyn!anysale._ - Ci e e : AT :
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apply the proceeds of the i i : : ‘and. expenses of the
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Trust; and () the excess, if any, ¢
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}]',ru_'.élcg-vin';cnfdrcihg s wer

. - , in, rci and. Tru,stec!s:rcmcd‘ S as ided. aragraph 1§ hereof,
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er, Borrower
paragraph 18
payable.
by agent or by
0 collect the

- time to time remove Trustee and appoint
yance .of ;the, Property, - the Successor trustee shalj
herein.and by applicable law, - :
4. Use of roperty, perty. is.no currently. ysed :for;agricultural, timber or 8razing purposes, :
25, . Attorney’s Fees, As used in this;Deqd:of Trust.-and in.the Note, “attorney’s. fees" shall‘include,attorney's fees, if
any, which shall. be awarded by an appellate court, ... . . S ey

IN .WITNES’SAWHEREQF, Bprrdwer hasﬂexccutcd this Deed of Trust. |

SORPORATE ACKNOWLEDGMENT
: . ) e T 't, - " - -
State of - Oregon cs
County of DeSChuteS ) it 12-13 . 1983
—~==8chutes 0.

s A o N Persoﬁalvly appeared Richard E. Gervais and

: ﬂ;d"””"“"“’ : » who, being duly sworn, stated
' ‘_"i L %that"whe, ‘the garq is a _President ,
‘i \ﬂ"'f_'“o, /"r"&-"-j.' e o . .
oA ahq~%p,'-,th'e~said is a
o ~ LYCH - - :
hat the seat affi hereto {5 i seal and

5 gage was voluntarily signed and g¢% ¢d {n behalf of the

on by AuthorICy of its Board of Dipetrory,

. ': ) Can /‘/

- é‘Bg"fore mes *
et AR S
4‘ s“;)‘\p"“ )) /L

e : [ ty commission expires ~ -3

§ "":;"thdh“a‘r'é"délf, "l’rcd"hvé'r‘,i:'l)“y,‘”?ln L0 TECOTVEY, Wi kou‘mﬁf‘y?ﬂll"th‘é“\

On. or persons legally entitied thereto. .
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Filed for record at request of

“on this_LOChy, ~Pea AD 19 83
af L FA "6’clockL M, and duly
" recorded iny Vol.:. M83 . of MOI'tgages

»=»:,¢qge~ 21 )+68 IR LA e
25.'EV§!.YNiBIEHN, ?yn‘ty' Clerk

wit% .. Depury

\i\"‘g".\.: % )‘h

5 S i€
Wd N peged €
e NI te




