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The Lender has loaned

Richard Hawkins and. Nora Hawkins

Address

Rt 2 Box 7905 Klamath F,1ls OR,97601

*(Borrower)

3 162, 800,00

“which "is repayable with interest: accordrng to the terms ?f a promissory note dated the
same as this mortgage, under which the tlnal ‘payment ‘of principal and interest-Is due on or before

& years from date. The term

“Indebtedness’” as.used in this mortgage shall mean (a) the principal and interest.payable under the note and under any extensions and
renewals of the note, (b) any future amounts, together with interest, that the Lender may.in'its discretion loan to Borrower or Mortga-
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agor as permrtted under thrs mortgage with lnterest

gor\tg\der this ' mortgage and any extensions and renewals, and (c) any sums pald or: advanced by the Lender to discharge abligations of

Te::secure payment of ‘the Indebtedness and performance of all obllgatlons of h/;lortgagor under this mortgage, Mortgagor mort-
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together with all appurtenances, all existing or subsequently erected
or affixed improvements or fixtures, and, unless this mortgage is
being. given to secure an extension of consumer. credit requiring .
disclosures under the Federal Truth-in-Lending Act, Mortgagor also .
hereby grants to Lender a Uniform. Commercial Code security. in-
terest in all equrpment turnrshrngs ‘and other articles of. personal
property now or subsequently . located on.or used .in_.connection

with the property; all of the foregorng is collectlvely referred to.as
the Property. .

1. Possession and Maintenance of the Property

1.1 Until in default, Mortgagor shall remain in possessron and
control of the Property and to the extent’ that the Property consists |
of commercial |mprovements shall be free to operate and manage
the Property and receive the proceeds of operation. The Property
shall be maintained in good condition at all times, Mortgagor shall
promptly make all necessary repairs, replacements and renewals
so that the value of the Property shall be maintained, and Mort-
gagor shall not commit or permit any waste on the Property. Mort-
gagor shall'comply with all laws, ordlnances regulatrons and prrvate
restrictions’ attectrng the Property.

1.2 To the extent that the Property constitutes commerclal pro-

perty or a farm or orchard, Mortgagor shall operate ‘the Property

in such manner as to prevent deterioration of the land and .im-
provements’ including fences, except for reasonable wear and tear

from proper use, and to the extent that the land is under cultivation,

shall cultivate or otherwise operate the Property, accordlng to good
husbandry

1.3 Mortgagor shall not demolish or remove any improvements
from the Property without the written consent of Lender.

2. Completlon of Construction.

If some or all of the proceeds of the loan creating the . lndebted- .

ness are to be.used to construct or complete construction of any
|mprovement on the P{p})erty the improvement shall, be completed
on or before
mortgage and Mortgagor shall pay in full all costs and expenses in
connectlon with the work.

3. Taxes and Liens.

3.1 Mortgagor shall pay before they become delinquent all tax-
os and assessmonts loviod against or on-account ot the Property,
and shall pay. as due all claims for work done on or tor services
rendered or material furnished to the Property. Special assessments
shall be pald currently, without deferral, unless the lien for defeired
assessments is subordinate to the interest: of .Lender under this
mortgage, or Lender gives its prior written consent to the deferral.
Mortgagor shall maintain the Property free of any llens having pri-
ority over ar equal to the interest of the Lender under this mortgage,

except for ‘‘Permitted Encumbrances’" as defined in 8.1, ‘the'lien of:
taxes and assessments not dellnquent and except as otherwlse

provided in 3.2,

3.2 Mortgagor may withhold payment of ‘any’ tax, assessment,

or claim in connection with:a good faith dlspute over the obllgatlon
to pay, so long as the Lender's interest in the Propertyis not jeop-

*Insert ‘*Mortgagor’ or the name of the borrower if different from the Mortgagor.
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gages to the Lender on the terms set out below the tollowrng property in Klamat

The NE % o:[ Sectlon 12, "lormsh:.p 36 South~

from the date of this,

County, State of Oregon

01" Sectton 12, TOthhlp 36 South), Range 11, EWM.

- Range. 11 EW,

ardized. lf a lien arises or is filed as a result of nonpayment, Mort-
gagor ‘shall within 15 days ‘after the lien arises or, if a iien is filed,
within 15 days after Mortgagor has notice of the filing, secure the
discharge of the'lien or deposit with the Lender cash or a sufficient
corporate surety bond or other security satisfactory to the Lender
in an amount sufficient to discharge the lien plus any costs, attor-
neys’ fees or other charges that could accrue as a result of a fore-
closure or sale under the lien.

3.3 The assessor or tax collector of the county in which the
Property is located is authorized to deliver to the Lender a written
statement of the property taxes assessed or owing at any time.

4. Insurance.

41 Mortgagor shall carry such insurance as the Lender may
reasonably require. This shall include insurance on the Property
against fire, additional risks covered by a standard endorsement
for extended coverage, and such other risks as may be specified
by the Lender, including without limitation flood and war risks. In-
surance on the Property shall be carried in companies and under
policies approved by the Lender and shall be for an amount equal
to the remaining unpaid portion of the -Indebtedness or the full in-
surable value of the Property, ‘whichever is less, and an amount
sufficient to' comply with'any co-insurance provision in any policy.

4.2 Al policies of insurance on the Property shall bear an en-
dorsement in a formsatisfactory to the Lender making loss payable
to 'the Lender and shall bé deposited with the Lender. in the event
of-loss, Mortgagor ' shall immediately notify the Lender, who may
make: proof of loss if it is not made promptly by Mortgagor. Pro-
ceeds shall be paid directly to the Lender who may compromise
with any insurance company and make a final settlement which
shall be binding Upon Mortgagor. The Lender may, at its election,
apply the proceeds:to the reduction of the indebtedness or the re-
storation or repair of the Property.

4.3 ‘Atleast 30 days prior to the expiration of any policy, a sat-
isfactory renewal.or substitute policy shali be secured by Mortgagor.

5. Reserves; Mortgage Insurance Premiums.

5.1 If allowed-by law, and if Mortgagor and Lender do not
otherwise expressly agree in writing, Lender may require Mortgagor
to maintain reserves for payment of taxes (including special as-
sassmants and ather charges against the Property by governmental
o1 quasi-governmantal bodies) ot promiums on property [insurance
or both.- The reserves shall be creatad by payment each month to
the Lender of an amount determined by the Lender to be sulticient
to produce by the date they are due amounts equal to the estimated
taxes and insurance premiums to be paid. If at the time that pay-
ments are (o be made the reserve for either taxes or insurance
premiums’is Insutticient, Mortgagor shall upon demand pay such
additional sum as the Lender shall detarmine to be necessary 1o
_cover the required payment.

5.2 |f the Lender’ carries mortgage (detault) insurance covering
the repayment of all or any part of the indebledness, the premiums
for such insurance shali be paid by the Mortgagor, and if allowed
by law, the Lender may require Mortgagor to maintain a reserve for
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8. Warranty, Dpfense of Title,
8.1 Mortga
perty in fe

L ; th i as:
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{hereinafter referred to as “Permitted Encu_mbrangeg").
- 8.2 Mortgagor warrants and will forgyer defend the i

the lawfy) claims, other than Permitted Encumbrances, of all p
Sons. In the €vent any actig Ceeding is commen
Questiong Mortgagor's title o

ortgage, Borrower shall de

Curred by Mortg
demnation.

9.2 It any Proceedings in condémnaiion'are ﬁled, Mortgagor ,

shall Promptly take Such steps ag may be necessary to defend the
action and obtain th‘e award,

10. Imposition of Tax by State.

10.1 Tg%’fgl@m shall constitute state taxes to which_this {

Paragraph appiss-

"'mor.

rias for: taxé'sf—’ 'a'rjd‘ 5’p’r‘opé'rtyi~‘ln- S

Payments on the Mmortgage.

- (e) Atax On mortgage premises chargeabie against the
Morigagee or the holder of the note secureq.
- (d) A specific tax on all of any portion of the Indebteg-

ness or on Payments of Principal and intarest Made by a mort-
gagor..

( tgagor may |
* - Posed by the State tax, ang
(b) Mortgagor Pays or offers 10 pay the tax or charge

‘within 30 days after notice from the Lender that the tay law
has been enacted.

11, Tranéfer by Mérrgagor.

11.1 Mortgagor shall not, without the prior written consent of
I, transfer Mortgagor's interest in the P,
transferee assumes or agrees to pay the

does not excee aximum interest
‘trate set by - and adjust the monthly Payment to include the in-
creased interest.

12. Securny Agreement; Financing Statements,

12.1 This ‘instrument shall Constitute g Security agreement

with respect to ‘any persona| Property inclydeq within the description
of the Property, -
12.2 Mortgagor shall join with the Lender in executing one of
e financing: stat ments under the Uniform Commercia Code
and shall file the-statement at Mortgagor's expense in a|| public
offices where filing is required to perfect the Security interest of the
Lender in any persona Property under the Uniform Commercig|
Code.

13. ‘Release on Fuli Performance.

14. Defayii.
The following shall Constitute events of defauit:

14.1 Failyre of Morrgagor to pay any portion of the Indebteg-
ness when it jg due:

14.2 Failure of Mortgagor w

q construction
with or perform
any construction loan agreement executed in con
loan within 20 days after receipt of written notice
specifying the failure,
14.5 Defauly in-any obligation Secured by a lien which has of
may have priority over this Mortgage, or the Commencement of
any action to foreclose any prior Yen_
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(@) The right at its option by riotice to Borrewer to declare
the entire Indebtedness immediately due and payable.

(b) With respect to ajl or any part of the Property that
constitutes realty, the right to foreclose by judicial foreclosure
in accordance with applicable faw.

(c) With respect to all or any part of the Property that
constitutes personalty, the rights ang remedies of a secured
party under the Uniform Commercial Code.

(d) The right, without n

and apply the proceeds, over and above cost of the receiver-
ship, against the Indebtedness. The receiver may serve with-
out bond if permitted by law. The Lender's right to the appoint-
ment of a receiver shail exist whether or not apparent value of
the Property exceeds the Indebtedness by a substantial amount.

(f) Any other right or remedy provided in thig mortgage
or the promissory note evidencing the Indebtedness. :

15.2 In exercising its rights and remedies, the Lender shall be

free to sell all or any part of the Property together or Separately or

to sell certain portions of the Property and refrain from selling other
portions. The Lender shall be entitled to bid at any public sale on
all or any portion of the Property.

15.3 The Lender shall give Mortgagor reasonable notice of the
time and place of any public sale of any personal property or of the
time after which any private sale or other intended disposition of
the property is to be made. Reasonable notice shall mean notice
given at least ten days before the time of the sale or disposition.

INDIVIDUAL ACKNOWLEDGMENT

STATE OF OREGON )

ss.
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Personally appeared the above-named/f,e » Lo

ot Ldovzd Konrce __and acknowledged the foregoing instry-
menttobe __7Fe i~ voluntary act.

County of
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", e CNotary Public fo?/egon '
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of a provision of thig
prejudice the party’'s
with that provision or

S paragraph 15.
15.5 In the event suit or
the t i
from

16. Notice.

Any notice under this mortga
effective when actually delivered

17. Successlon; Terms.

17.1 Subject to the limitations stated in this mortgage on
transfer of Mortgagor's interest, this mortgage shali be binding
upon and inure to the benefit of the parties, their successors and
assigns.

17.2 In construing this mortgage the term mortgage shalil en-
compass the term security agreement when the instrument is being
construed with respect to any.personal property.

17.3 Attorneys’ fees. "“Attorneys’ fees,” ag that term is uysed
in the note and in this mortgage, shall include attorneys' fees, if
any, which may be awarded by an appellate court.
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CORPORATE ACKNOWLEDGMENT

STATE OF OREGON )

)ss.
County of ) . 19

Personally appeared and
» who, being sworn,

stated that __he, the said

IS a
» and __he, the said

is a
of Mortgagor corporation and that the seal affixed hereto is its seal
and that this Mortgage was voluntarily signed and sealed in behalf
of the corporation by Authority of its Board of Directors,

Before me: '

Notary Public for Oregon
My commission expires:

o PARTNERSHIP.ACKNOWLEDGMENT

=~ THIS CERTIFIES that on this

. Personally appeared

" belore me, the undersigned, a N

M tha navrinarahin ~F

STATE OF OREGON: COUNTY OF KLAMATH:ss

known to me to be

I hereby certify that the within instrument wag received and filed for

record on the

and duly recorded in Vol _M83 , of

19 8354 11:24
Mortgapes

23rd day Of DEC' AID.’

o'clock A M,
on page 23007 .

.

Fee $31o 00

EVELYN BIEHN, COUNTY




