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THIS INDENTURE, m;de thi;- | 22nd ‘

day of December ,19 83 between
> EDWARD.. ZAROSINSKI .and >DARLENE. ZAROSINSKT y hu

sband and wife,
‘herein called "Moitg:égoi","and WESTERN BANK,anOregon b;l_hkirig & x"";';o‘ra’tipﬁ,‘ herein called “Mortgagee”,

WITNESSETH:
- For value réceived_by th&Mdgtéang-fiéﬁr ihe;M ag ) reby grant, bargain, mortg
Mortgagee all the following deser K1 .

unto the h _ County, Oregon, to-wit:

40

== EE
i o/ == Fl

including but not limited™

buildings situated upon sa

heaters, fuel storage receptacles; plumbing,
shutters; cabinets, built-ins, linoletims ‘and:
freezers, dishwashers; an 4 I
growing or hereafter plante

or in part, all of which

mortgaged property. :

TO HAVE AND TO HOLD the same unt

» 6» ‘the Mortgagee, its sucééssors and aSsigns forever,
The Mortgagor does hereby covenant to

and with the Mortgagee that the Mortyagor is lawfully
said real property, that it is the absolute owner of allitemn of property doseribed hereinnbove, that the

oncumbrances of every kind nnd nature, and that it wil) warrant and forever defend th
all persons whomsoever, except Trust .Deeds to ‘Klamath First Fede
Power Qh%%%g&:ygr?&a? [llr}';ende
by the Mortgagor kep; and perform
accordance . with the tenor of a cert

- Zarosinski

dated 19
éach including ' interest, on the - ___day of each °

19_84  untii_ December 15 ,19 84 when the balance then remaining u

seized in foe simple of the
xaid property ix free from
¢ same against the lnwful claims and demands of
ral Sav. & Loan and mtge. to Pacific

d as a ‘hiort'gng'e ‘vtvo secure performance of the covenants and ag
ed and to secure the payment of the sum of $ 49,994,96 and interest thereon in
ain promissory note executed by Edward R.. Zarosinski and Darlene

reements herein contained, to be

» Payable to the order of the Mortgﬁgg:é'in' installments of not less than § 1 300.00
" dayofesch ~ month oo nstallment

commencing _June 15 R
npaid shall be paid. *ywith interest

gent and wherever payable,

acceptances, bills of exchange, Promissory notes, or

as security for any loans or advances of any kind; sort or
e ey




That‘Moriga.gor:'Will pay,‘ ‘when’ due," the mdebted 53
. hereby secured, with:interest as ‘prescribed by:said note, ‘and Hwill -

pay, ‘when’ due, all other sums secured hereby, and all-taxes, liens -

and utility charges upon sald premlses, or. for services furmshed

thereto. 'In addition thereto "he will pay, at the'time of payment '“7
of ‘each installment of pnncxpa] and interest, such ‘amount’ as’

Mortgagee shall estimaté to be sufficient to produce, at least one’

month prior.to the time when payment thereof shall become due, ;
the amount of (a) taxes, assessments and. other govemmental_

rates and charges agamst said premlses (herem all called ”taxes")

and (b) preémiums upon insurance against loss or damage to said s
premises (said amounts being referred.to hereinafter as:*loan: -:
- trust funds™). If the sums so paid shall beless than sufficient:for
- Mortgagee - will: also :pay, ‘upon demand;-such =

said purposes,
additional ; sum as Mortgagee shall: deem necessary: therefor; If-
Mortgagor desires a
coverage in addition tu that requlred under this mortgage,
Mortgagee may, at its option, establish and administer a reserve
for that purpose,”
pay the renewal premium on a' package plan policy, then
Mortgageé  mdy "use slich resérvé to: 'pay premiums ‘on"a’policy’

covering only’risksrequired 'to -be”insured 'dgainst under this '
mortgage and allow the package plan policy to’ lapse Mortgagee “”
shall; upon the written direction of Mortgagor, and’ may, w1thout“

such " direction, apply ‘sums paid by Mortgagor and ‘held by
Mortgagee to the purposes aforesaid; but the receipt of such sunis
shall not, in the absence of such direction, impose any duty upon
Mortgagee to disburse the same or relieve Mortgagor from his
covenants to pay said obligations or to keep the premises insured.
Mortgagee may, from time to time, establish reasonable service
charges for the collection and disbursement of premiums on
package-type insurance policies. Mortgagee shall not, whether
or not service charges are imposed, be subject to any liability for
failure to transmit any premiums to any insurer or by reason of
any loss growing out of any defect in any insurance policy. At
Mortgagee’s option, Mortgagee may apply all loan trust funds
directly to the payment of the principal balance then unpaid on
the indebtednesses secured hereby; if Mortgagee elects so to do,
Mortgagee is authorized to pay taxes, insurance premiums on the
mortgaged property and all other charges which would otherwise
be payable from the loan trust funds, when the same become due
and payable, and Mortgagee may then add the amount of any
such payment to the principal balance then unpaid on the
indebtednesses secured hereby, each such payment to bear

interest as provided in the promissory note mentioned herein-
above.

2. That Mortgagor will not commit or permit strip or
waste of the said premises, or any part thereof; that Mortgagor
will keep the real and personal property hereinabove described
in good order and repair and in tenantable condition; that
Mortgagor will promptly comply with any and all municipal and
governmental rules and regulations with reference thereto; that
Mortgagor will not cut or permit the cutting or removal of any
timber without the written consent of Mortgagee, that if any of
the said property be damaged or .destroyed by any cause,
Mortgagor will |mmed1ately reconstruct or repair the same so

that, when completed, it shall’ be worth not less than the value

thereof at the time of such loss or damage; provided, that if such
loss or damage shall -be caused by a hazard:covered by insurance
payable to Mortgagee, the obligation of the Mortgagor to repair
or reconstruct shall not arise unless the Mortgagee shall consent
to the application of the insurance proceeds to the expense of
such reconstruction or repair.

3.

If the package plan reserve is not sufficient to™

That he wxll at hlS own cost and _expense, keep the”

msured agamst loss by fire and against loss by such other hazards
+'as the ' Mortgagee may from time to time require, in one or more

_;insurance,,companjesf satisfactory to or designated by the

Mortgagee in an aggregate amount not less than the amount of
the indebtedness hereby secured (unless the full insurable value of
such bmldmg or bwildings is less than the amount hereby secured,
in which event the Mortgagor shall insure to the amount of the

full insurable value); that all policies of insurance upon said

premises, including policies in excess of the amount hereinabove
mentioned and policies against other hazards than those required,
shall contain such provisions as the Mortgagee shall require and
shall provide, in such form as the Mortgagee may prescribe, that-
loss shall ‘be payable to the Mortgagee; that all such policies and
receipts ‘'showing full payment of premiums therefor shall be

;" delivered to and retained by the Mortgagee during the existence
! package plan of insurance which includes -

of this mortgage; that at least 5 days prior to the expiration of
any policy or policies he will deliver to the Mortgagee satisfactory
renewals thereof together with premium receipts in full; that if
‘any' policy or policies shall impose any condition upon the
liability of the insurer or shall contain any ‘‘average clause” or
other provision by which the insurer may be liable for less than
the full amount of the loss sustained, he will, as often as the
Mortgagee may require, provide the Mortgagee ‘with all such

‘evidence ‘as it'' may request concerning the performance of such

‘condition or the existence of any facts or the value of the
property insured and, if it shall appear to the Mortgagee that the
insurance is prejudiced by the acts or omissions of the Mortgagor
or that the coverage is inadequate, the Mortgagor will do such
acts and things and obtain such further insurance as the
Mortgagee may require; that the Mortgagee may, at its option,
require the proceeds of any insurance policies upon the said
premises to be applied to the payment of the indebtedness
hereby secured or to be used for the repair or reconstruction of
the property damaged or destroyed.

4. That he will execute or procure such further assurance
of his title to the said property as may be requested by the
Mortgagee.

5. That in case the Mortgagor shall fail, neglect cr refuse to
do or perform any of the acts or things herein required to be
done or performed, the Mortgagee may, at its option, but without
any obligation on its part so to do, and without waiver of such
default, procure any insurance, pay any taxes or liens or utility
charges, make any repair, or do any other of tae things required,
and any expenses so incurred and any sums so paid shall bear
interest at 8% per annum, or at the rate of interest set forth in
the note mentioned above, whichever is greater, and shall be
secured hereby.

6. That he will not, without the prior written consent of
Mortgagee, transfer his interest in said premises or any part
thereof, whether or not the transferee assumes or agrees to pay
the indebtedness hereby secured. Upon any application for
Mortgagee’s consent to such a transfer, Mortgagee may require
from the transferee such information as would normally be
required if the transferee were a new toan applicant. Mortgagee
:shall not unreasonably withhold its consent. As a condition of its
consent to any transfer, Mortgagee may, in its discretion, impose
a service charge not exceeding one percent of the original amount
of the indebtedness hereby secured and may increase the interest
rate on the indebtedness hereby secured by not more than one
percent per annum,

7. That, if any default be made in the payment of the
principal or interest of the indebtednesses hereby secured or in
the performance of any of the covenants or agreements of this

_mortgage, the Mortgagee may, at its option, without notice,
. declare the entire sum secured by this mortgage due and payable
: and foreelqse this mortgage.




8. That, in the eve
reclose thi as

and- the word “Mortgagee"

ntered and all such sums
are secured hereby and shai) bear interest from the date paid or

incurred by Mortgagee or from the date of judgment, whichever

occurs first, at the rate set for in the bromissory note
mentioned ab i

£ ?
personally served on one or more of the persons who chall at the
time hold record title to the property herein described or if
i elope addressed to one or more of

» and the language of this instru-

IN WITNESS WHEREOF, the Mortgagor S ha Ve_ hereunto set their
the day and year first hereinabove written,

(SEAL)

(SEAL)

(SEAL)

_ ) : : (SEAL)
STATE OF OREGON

County of Klamath .

‘December 22 ' A,b.19 83 .

Persona“y appeared the above.named Edward Zarosinski and Darlene Zarosinski, husband
and wife, »

and acknowlédgéd;;ﬁé?i_‘ore_éoing instrument to be their
L -1 %:Retura to: Western Bank ‘
S _./.:,‘K—%?mat;h-a:Falls,'Branch - ,( £, i %) { o0
(Notary-Seal) ("Il"i_(.)? B__OX 669 ‘ : Notary Public for Oregon.
- < 3 Klamath Falls, OR 97601
N k “.:Ja '-.:; .
’ i o My Commission Expires: 2~9-86

<
>

' voldntary act and deed. Before me:

STATE OF OREGON: COUNTY OF KLAMATH:ss

I hereby certify that the within instrument was Teceived and filec for
record on the29th day of December A.D., 19 83at__9:085%:100k AM,
and duly recorded in Vol_ M83 y of___ Mortgages on page 22170

EVELYN BIEHIT, COUHTY CLERK

by_//é/ JéL//SZZS




