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renewals of the not

€ principal and interest payable under the note and under any extensions and
e, (b) any future amounts, together with interest, that the Lender may in its discretion loan to Borrower or Mortga-
gor unger this mortgage and any extensions angd renewals, and (c) any sums paid or advanced by the Lender to discharge obligations of
Mortgzmor as Permitted under thig mortgage, with interest,

(\l'o sgggre Payment of the Indebtedness and performance of all obligationg of Mortgagor under thijs mortgage, Mortgagor mort-
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gagor shall not commit Or permit any waste on the Property. Mort-
gagor shall comply with al aws, ordinances, regulations and private
restrictions affecting the Property.

1.2 To the extent that the Property constitutes commercial pro-
perty or a farm or orchard, Mortgagor shal| operate the Property
in such manner as to prevent deterioration of the fand and im-
provements including fences, €xcept for reasonable wear and tear
from proper Use, and to the extent that the land is under cultivation,
shall cultivate or otherwise operate the Property according to good
husbandry.

1.3 Mortgagor shall not demolish or remove any improvements
from the Property without the written consent of Lender.

2. Completion of Construction.

If some or alj of the proceeds of the loan Creating the Indebteqd-
ness are to be uyseg to construct or complete construction of any
improvement on the Property, the improvement shall be completed
on or before from the date of this
mortgage and Mortgagor shai| pay in full all costs and expenses in
connection with the work.

3. Taxes and Liens.

3.1 Mortgagor shall pay before they become delinquent all ax-
€s and assessments levied against or on account of the Property,
and shall Pay as due all claims for work done on or for serviceg
rendered or materig| furnished to the Property. Special assessments
shall be paid currently, without deferral, unless the lien for deferred
assessments is subordinate to the Interest of Lender under this
mortgage, or Lender gives its prior written consent to the deferral.
Mortgagor shall maintain the Property tree of any liens having pri-
ority over or equal to the interest of the Lender under this mortgage,
except for *‘Permitted Encumbrances' ag defined in 8.1, the lien of
taxes and assessments not dslinquent, ang except as otherwise
provided in 3.2.

3.2 Mortgagor may withhold payment of any tax, assessment,
or claim in connection with a good faith dispute over the obligation
to pay, so long as the Lender's interest in the Property is not jeop-

*Insert “Mortgagor’’ or the name of the borrower i different from the M
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ardized. If a lien arises or s filed as a result of nonpayment, Mort-
gagor shall within 15 days after the lien arises or, if a fien is filed,
within 15 days after Mortgagor hag notice of the filing, secure the
discharge of the lien or deposit with the Lender cash or a sufficient
Corporate surety bond or other security satisfactory to the Lender
in an amount sufficient to discharge the lien plus any costs, attor-
neys' fees or other charges that could accrue as g result of a fore-
closure or safe under the lign.

3.3 The assessor or tax collector of the county in which the
Property is located is authorized to deliver to the Lender a written
statement of the property taxes assessed or owing at any time,

4. Insurance,

4.1 Mortgagor shail carry such insurance ag the Lender may
féasonably require. This shall include insurance on the Property
against fire, additional riskg covered by g standard endorsement
for extended Coverage, and such other risks ag may be specified
by the Lender, including without limitation flood and war risks. In-

4.3 At least 30 days pricr 1o the expiration of any policy, a sat-
isfactory renewal or substityte policy shall be secured by Mortgagor.

5. Reserves; Morlgage Insurance Premiums.

5.1 11 aliowed by law, and i Mortgagor and Lender do not
otherwise expressly agree in writing, Lender may require Mortgagor
10 maintain feserves tor pavment of taxes (including special as-
sessments and other charges against the Propei(y by governmental
or quasi-govemmentai bodies) or premiums on property insurance
ot both, The reserves shall be ‘Created by Payment each month to
the Lender of an amount determineg by the Lender to be sufficient
to produce by the date they are due amounts equal to the estimated
taxes and insurance premiums to be paid. if at the time that pay-
ments are to be made the reserve tor either taxes or insurance
premiums is insutticient, Mortgagor shal upon demand pay such
additional sym as the Lender shals determine o be necessary o
cover the required payment.

5.2 If the Lender carries mortgage {default) insurance covering
the repayment of all or any part of the Indebtedness, the premiume,
for such insurance shall be paid by the Mortgagor, and i allowed
by law, the Lender may require Mortgagor to maintain a reserve for

ortgagor.




such purpose in the same manner as for taxes and propetty in-
surance, and subject to the same agreements.

5.3 If Mortgagor desires to carry @ package plan of insurance
that includes coverage in addition to that required under this mort-
gage, the Lender, if allowed by law, may at its option establish and
administer reserve for that purpose. in such event the premium
attributable to the required i e coverage shall be quoted
separately, an Mortgagor o furnish a cer-
tificate of i it the policy as required in
4.2\ at tficient amount in the
insurance resef for the entire package
policy, the Lender may, al its discretion, pay only that portion of
the premium attriputable to the required insurance coverage. \f the
planket policy does not permit such partial payment, the Lender
may use the reserve funds for the premium on
policy providing the required insurance coverag
package policy to lapse.

5.4 Lender shall not charge 2 service charge for collecting re-
serves and paying taxes and insurance premiums. The reserves
shalt not constitute 2 trust. Mortgagor agrees {hat Lender may
commingle reserve funds with other funds of Lender, and need not
invest them for the benefit of Mortgagor. Mortgagor agrees that
Lender need not pay Mortgagor interest on reserves, unless appli-
cable statutes require payment of interest notwithstanding any con-
trary agreement.

6. Expenditures by the Bank.
1t Mortgagor shall fail to comply with any provision of this mort-
gage, the Lender may, at its option, on Mortgagor's pehalf take the
d action and any amount that it expends in 80 doing shall be
added to the Indebtedness. Amounts SO added shall be payable on
demand with interest at the same rate ovided in the note from
the date of expenditure. The rights pr this paragraph
shall be in addition to any other rights or any remedies to which the
Lender may be entitled on account of the default, and the Lender
shall not by taking the required action cure the default so as 10 bar
it from any remedy that it otherwise would have had.

7. Late Payment Charges.

To cover the extra expense involved in handling delinquent pay-
ments, Lender may charge a late charge on any scheduled pay-
ment which Lender does not receive within 15 days after the due
date, or by the nex iness day, i period ends on @
Saturday, Sunday, or leg e late charge
shall be as specified in the note of, it the note specifies nO late
charge, percent of the payment of prin-
cipal and interest, or portion of such payment, which Lender does
not receive within the 15-day period. The late charge under the
note or under this mortgage shall in nO event exceed the maximum
charge, if any. specified under applicable law. Collection of a late
charge shall not constitute a waiver of of prejudice the Lender’s
right to pursué any other right or remedy available on account of
the delinquency.

8. Warranty; Defense of Title.

8.1 Mortgagor warrants that he holds merchantable title 10 the
Property in tee simple, free of all encumbrances other than (a)
those enumerated in the title poticy, it any, issued for the penefit of
the Lender in connection with this transaction and accepted by the
Lender; and (b) the encumbrances described asi——————

(hereinafter referred to as “permitted Encumbrances").

8.2 Mortgagor warrants and will forever defend the titie against
the tawful claims, other than permitted Encumbrances, of all per-
sons. In the event an or proceeding is commenced that
questions Mortgagor's title or the interest of the Lender under this
Mortgage, Borrower shall defend the action at Borrower's expense.

8.3 If any Permitted Encumbrance is a lien, Borrower shall pay
any sums and to prevent @ detault of
prevent any actio it ich, the lapse Of time, the
giving of notice, or any © i f a creditor, would be a de-
fault or enable any creditor 10 declare @ detault or foreclose any
Permitted Encumbrance which is a lien.

9. Condemnation.
9.1 It all or any part of the Property is condemned, the Lender
may at its plection require that ail or any portion of the net pro-
ceeds of the award be applie Indebtadnoss. The nel pro-
n the award after payment of all rea-
ecessarily paid or in-
connection with the con-

sonable C
curred by Mortgagor an
demnation.

9.2 if any proceed‘mgs in condemnation aré filed, Mortgagor
shall promptly take such steps as may be necessary to defend the
action and obtain the award.

10. Imposition of Tax by State.

10.1 “The icikédg shall constitute state taxes 10 which this
Qaragraph applies:

s

(a) A specifics tax upon mortgages or upon all or any
part of the Indebtedness secured by @ mortgage.

o) A specific tax on the owner of mortgaged property
which the taxpayer is authorized of required o0 deduct from
paymemns on the mortgage.

(c) Ataxon mortgage premises chargeable against the
mortgagee of the holder of the note secured.

d) A specific tax on all or any portion of the Indebted-
ness or on payments of principal and interest made by a mort-
gagor.

10.2 If any tederal, state of local tax to which this paragraph
applies is enacted subsequent o ihe date of this mortgage. this
shal have the same effect as a default, and the Lender may exer-
cise any ot alt of the remedies available to it in the event of 8 de-
fault unless the following conditions are met:

(a) Mortgagor may lawfully pay the tax or charge im-
posed by the state tax. and

(b) Mortgagor pays of offers to pay the tax or charge
within 30 days after notice from the Lender that the tax law
has been enacted.

11. Transfer by Mortgagor.
11.1 Mortgagor ghall not, without the priof written consent of
the Lender, transter Mortgagor's interest in the Property, whether
or not the transferee assumes or agrees to pay the Indebtedness. If
Mortgagor of @ prospective transferee applies 10 the Lender fof
ion, the Lender may require such infor-
as would normally be required
all not unreasonably with-

mation concernin
from a new loan applican
hold its consent.

11.2 As a condition of its consent to any transfer, the Lender
may in its discretion impose 3 service charge not exceeding one
percent of the original amount of the Indebtedn i
crease he Indebtedness o any rat
satisfactory to Lender, and does not exceed any maximum interest
rate set by law, and adjust the monthly payment 10 include the in-
creased interest.

11.3 No transfer by Mortgagor shall relieve Mortgagor of lia-
pility for payment of the Indebtedness. Following @ transfer, the
Lender may agree to any extension of time for payment of modifi-
cation of the terms of this i

waive any right of

note without relieving NMortgagor from liability. Mortgagor waives
notice, presentmem and protest with respect o the Indebtedness.

12. Security Agreement; Financing Statements.
12.1 This instrument shall constitute a security agreement
with respect to any personal property included within the description
of the Property.

12.2 Mortgagor S
more financing statements U
and shall file
offices wherfe filing is require
Lender in any personal pro
Code.

Lender in executing one of

Uniform Commercial Code
xpense in all pu

urity interest of the

orm Commercial

13. Release on Full Performance.

1f Mortgagor pays ail of the Indebtedness when due and other-
wise performs all of its obligations under this mortgage and the
note, the Lender shall execute and deliver o Mortgagor @ suitable
release and satisfaction of this mortgage and suitable statements
of termination of any financing statements on file evidencing the
Lender’s security interest in personal property.

14. Detault.

The following shall constitute events of detault:

14.1 Failure of Mortgagor 10 pay any portion of the indebted-
ness when itis due.

14.2 Failure of Mortgagor within the time required DY this
mortgage to make any payment for taxes, e, or mortgage
insurance premiums of for reserves for such payments. or any
payment necessary to prevent filing of of discharge any lien.

14.3 Failure of Mortgagor 1o perform any other obligation
under this mortgage within 20 days after receipt of written notice
trom the Lender specitying the failure.

14.4 i this maongage secures a construction loan, any failure
of Mortgagor 0f builder t© comply with of provision of
any construction loan agreoment evecuted in conne tion with the
loan within 20 days aftet receipt ot witten notice from Mortgagee
specitying the failure.

14.5 Defaultin any obligation secured by & lien which has of
may have priofity over this Mortgage. ©f the commencement of
any action 1o foreclose any prior lien.

‘45. Rights and Remedies on Default.

15.1 Upon the occurrence of any event of default and al any
time thereaiter, the Lender may exercise any oné or more of the
following rights and remedies: . :
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(a) The right at its option by notice to Borrower to declare 15.4 A waiver by either Party of a breach of a provision of thig
ntire Indebtednesg immediately due and payable, agreement shall not constitute a waijver of or prejudice the party's
(b) With respect to ali or any part of the Property that right otherwise to demand strict compliance with that provision or
constitutes realty, the right to forecloge by judicial foreclosure any other provision, Election by the .
in accordance with applicable law. shalt not exc!ude pursui
(c) With respect to aff of any part of the Property that ~ make expenditures or ta
constitutes personalty, the rights and remedies of 5 Secured  9agor under this mortg \
Party under the Uniform Commercial Code. shall not affect the Lepde
(d) The right, without notice to Mortgagor, 1o take pos- 'ls remedies under this pa.ragraph. 15‘, o
Session of the Property ang collect all rents ang profits, includ- 15.5 In the event suit or action is Mstituted to enforce any of
ing those pagt due and unpaid, and apply the net proceeds, the terms of this mortgage, the Lender shall be entitled to recover
over and above the Lender's costs, against the Indebtedness. from Mortgagor Such sum as the court May adjudge reasonable as
In furtherance of this righy the Lender may require any tenan  altorneys® fees at trial ang on any appeal. Ajl -asonable expenses
or other user to make payments of rent or use fees directly fo seurred by the Lender ot are necessary at any fime in the Lend-
the Lender, and payments by such tenant or user 1o the Lender ~ &f's apinion for the protection of its interest or the enforcement of
in response 1o jts demand shaj satisty the obligation for which its rights, including without hmnaugn, the cost of Searching records,
the payments are made, whether of not any proper grounds qbta[nxng titte reports, surveyors® reports, a?torqe){s opinions or
for the demand existed. litle insurance, whether Of not any court action is Involved, shalt
become a part of the Indebtednesg payable on demand angd shall
bear interest at the same rate ag Provided in the note from the date
of expenditure until repaid.

(e) The right in connection with any legal Proceedings to
have a recejver appointed to take possession of any or all of
the Property, with the power to protect and preserve the Prop-
erty and to operate the Property Preceding foreclosure or sale 16. Notice.
an'd apply the proceeds, over ang above cost of the receiver- Any notice und
ship, against the Indebtedness, The receiver ma [ ctive when actually delivered or. if mailed, when depositeg as
out bond if permitted by law. The Lender’s ri registered or certified” maj| directed to the address stated in thig

exist wheth € mortgage. Either party may change the address for notices by writ-
. ten notice to the other party.

er this mortgage shall be in writing and shajl be

or the promissory note evidencing the Indebteqn 17. Succession; Terms.

15.2 In eXereising its rights ang fémedies, the Lender shaly be 17.1 Subject 1o the limitations stated in this mortgage on
free to sell aj or perty together or separately or transfer of Mortgagor's interest, thig mortgage shall pe binding
to sell Y and refrain from selling other Upon and inure 1o the benefit of the parties, their successors and
portions. be entitied to bid at any public sale on assigns.
all or any portion of the Property. 17.2 In construing this mortgage the term mortgage shall en-

15.3 The Lender shall give Mortgagor réasonable notice of the Compass the term Security agreement when the instrument is being
time and place of any public sale of any personal property or of the Construed with respect to any personal property,
time after which any private sale or other intended disposition of 17.3 Attorneys’ fees. “Attorneys’ fees,” as that term is used
the Property is to pe made. Reasonable notice shall mean notice in the note and in this mortgage, shay include attorneys’ fees, if
given at least ten days before the time of the sale or disposition, any, which may pe awarded by an appeilate court,

INDIVIDUAL ACKNOWLEDGMENT CORPORATE ACKNOWLEDGMENT

STATE OF OREGON ) STATE OF OREGON
)ss.

)ss.
County of%@ ) L2 22 1947 county of ) .19

_—
Perspnally appeareg the above-namedﬁmz@,ﬁgg_ Personaily appeared , and
A—/@ué%and acknowledged the foregoing instry- S - who, being sworn,
ment to be %voluntary act, stated that __ne, the saig —

‘ :

is a
»and __he, the said

i
of Mortgagor Corporation and that the seal affixed hereto is its seaf
: . g and that thig Mortgage wasg voluntarily signed and sealed in behalf
T P WY s T T . of the corporation by Authority of its Boarg of Directors.
AL

;‘"ﬂefb'?e me: E i Before me:

- - h’(éP_ubh‘c 0 Oregon Notary Public for Oregon
G G W‘f.cbmmission expires; . g My commission expires;

PARTNERSHIP ACKNOWLEDGMENT

STATE OF OREGON
)ss.
County of )

THIS CERTIFIES that on this 19 bersonally appeared
before me, the undersigned, a Notary Public in and i : ithi i —_—
—_—

— —_——
known to me to be the Person____ named in and who executed the foregoing instrument ang who _ ——————___known 10 me to be
member_____ ¢f the partnership of.
acknowledged 1o me that ____ he
behalf of sajg partnership.

IN TESTIMONY WHEREOF, | ha

Before me:

Notary Public for Oregon
My commission expires:




Richard and Nora Hawkins . 22013

Attachment to Mortgage
dated 12-21-83
Legal Description

EXHIBIT A

PARCEL 1:

A parcel of land situated in the NE4%SW; of Section 30, Township 39
South, Range 11 East of the Willamette Meridian, Klamath County, Oregon,
more particularly described as follows:

Beginning at a point 1558.5 feet Northerly along the North-South centerline
of said Section 30 from the County Brass Cap Monument on the South quarter
corner of sald Section 30; thence South 890 54' West a distance of 326 feet
to a point; thence North 0° 06' West 986 feet to the South high water

line of Lost River; thence Southeasterly along the South high water line of
Lost River to a point which is North 0° 05' 48" West 840 feet to the point
of beginning. tpence South 0° 05' 48" East 840 feet to the point of
Beginning.

PARCEL 2:

A parcel of land situated in the NW4SE% of Section 30, Township 39 South,
Range 11 Fast of the Willamette Meridian, Klamath County, Oregon, more
particularly described as follows:

Beginning at a point 1558.5 feet Northerly along the North-South center-
line of said Scction 30 from the County Brass Cap Monument on the South
quarter corner of said Section 30; thence North 89 54' East 363 feet to

the Westerly right of way line of Harpold Road; thence North 0° 06' West

865 feet to the South high water line of Lost River; thence Westerly along
the South high water line of Lost River to a point which is North 0° 05' 48"
West 840 feet from the point of beginning; thence South 0° 05' 48" East 840
feet to the point of beginning.

STATE OF OREGON, }
County of Klamath )

Filed for record at request of
MM%’,
s, sn this 23xd day of Decembers p 19_83

“Richard Hakins ot 1124577 gock A M, and duly
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Nora Hawkins

nNeyakn/: -
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STATH OF ORMGON: COUNTY OF KLAMATH:sSs
I hereby certify that the within instrument was received and filed for

record on the 5tk day of Jawnary A.D., 1994 at_2:35 o'clock P M,
and duly recorded in Vol MW , of Mortragpes on page_245 |

EVELYN BIEHN, COULTY CLER%

/ “ 7S
Fee $__16.00 by 7)/)?37’7_5\»477; 4;4?{3




