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DEED OF TRUST

THIS DEED OF TRUST is made this. ... ... . . 13th day of. .. . January . .. .. .

19 84 -, among the Grantor,. THOMAS J. HOTTMAN. and. KAREN. M. . HOTTMAN,...... ... ... . .

.husband. and wife, ... .. Cherein “Borrower™).. o000 0

William, Sisemore, ... ... " Cherein “Trustee™), and the Bencticiary.

.Klamath, First. Federal .Savings. & .Laoan. Association. . .. . a corporation organized and

. existing under the laws of . . the. United States of America.. whose addressis. ...
= 240 Main Street,. Klamath .Falls, . Oregon. 97601...... . . (herein “Lender™).,

Borrower, in consideration of the indebtedness herein recited and the trust herein created, irrevocably grants
and conveys 10 Trustee. in trust, with power of sale, the following described property located in the County of

Klamath T T . State of Oregon:

Lot 12, Block 2, FIRST ADDITION TO WINEMA GARDENS, in the County of
Klamath, State of Oregon.

**Adjustable Rate Loan Rider made a part herein.

which has the address of .. 1723 Winona Maye oo Klamath Falls,.. . . ... .
[Street] {City}
.Oregon . 97601 . (herein “Property Address™):

[State and Zip Code]

TOGETHER with all the improvements now or hereafter erected on the property. and all casements. rights.
appurtenances, rents (subject however to the rights and authorities given hercin o Lender to collect and apply such
rents), royaltics, mineral, oil and gas rights and profits, water, water rights. and water stock. and all fistures now or
hereafter attached to the property, all of which, including replacements and additions thereto, shadl be decmed 1o be
and remain a part of the property covered by this Deed of Trust: and all of the foregoing, together with said properiy
(or the leaschold estate if this Deed of Trust is on a feaschold) are herein referred o as the “Properiy™:

To Skcure to Lender () the repayment of the indebtedness evidenced by Borrower's note dated January
13,1984 (hercin “Note™). in (he principabsum of TWENTY . FIVE. TUOUSAND. AND. NO/10Q* *
R R T A L A T D A Dotlars, with interest thereon, providing for monthly insallments
of principul and intercst, with the balance of the indebtedness, it not sooner paid. due and pavableon. . o
February. lst, 2014 ... . . . “the payment of all other sums, with interest thereon, aduan

in accordance herewith to protect the seeurity of this Deed of Trust; and the performance of the covenant, and

agreements of Borrower herein contained: and (b) the repayment of any futuwre advances, with interest thereon. nde
to Borrower by Lender pursuant to paragraph 21 hereol (herein “Future Advances™).

Borrower covenants that Borrower is lawlully scised of the estate hereby conveyed and has the right 1o grant
and convey the Property, that the Property is uncncumbered, and that Borrower will warrant and defend gencerally
the title to the Property against all claims and demands, subject to any declarations, casements or restrictions listed
in a schedule of exeeptions to coverage in any title insurance policy insuring Lender's interest in the Property,
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Ux~irorm COVENANTs. Borrower and Lender covenan and agree oy follows:

1. Payment of Principal and Interest. Borrower oy Promptly pay when (e the Principal of and icrest on the
indebtednesy evidenced by the Note, Drepayment and yqe charges ws provided t the Note, and the principal of and Interest
onany Future Advances seeured by this Deed of Trust.

2. Funds for Taxes and Insurance. Subject to applicable faw or (o 4 Wren wajver by Lender. Borrower shal pay
to Lender on the day monthly installments of principal and interest are Pavable under the Now. until the Note s paid in full,
asum (herein “Fupds™) equal to one-twelfih of the yearly taxes and Isessments which TV Glain priorine over e
Deed of Trusy, and ground rents on the Property. iy any. phis one-twelfih of yearly premuum Installmenis for hazard insurance.
plus one-twelfth of yearly premium matallments ror Martgage insurance, if any. all as feasenably estimared iy and from
time to time by Lender on the basis of assessments and bills g reasonable evtinyaes thereor,

‘The Funds shajy be held in an institution the deposits or accounts of which are inspred OF guaranteed by i Federa or
State agency (including [ender if Lender is such an institution), Lender shalt ., pivthe Funds 1o pay said taves, dssessments.,
insurance premiums and ground rents. Lepder My not charge for so holding :nd applving the Funds, analyzing <aid ; ‘count
or verifying and compiling said assessmients and bills, unless Lender pays Borrower interest on the Funds and applicable Tyw
permits Lender (o make such charge. Borrower and Lender muay 18ree in writing o the time of exectttion of this
Deed of Tryst that interest on the Funds shall pe paid to Borrower, and unlew such HEreement i mude or apphicable Thw
requires such interest o be paid. Lender shall not be required (o pay Borrower ANV interest or carnings on the Funds, Lender
shall give to Borrower, without charge. an annuyl accounting of the Funds shovwing credity ang debiis to the Funde and the
burpose for which each debit to the Funds Was made. The Funds are pledged as additions SCCUTIY for the sumy secured
by this Deed of Trust.

If the amount of the Funds hely by Lender, together with (he tuture Monthly intalimere or Fands pavable prior 1o
the due dates of taxes. assessments, insurance premiums and ground rents, <hyly exeeed the amonng required to pay said 1y,
dSSessments, insuranee premiums and ground rents s they 1all due. such eveess whalt he at Borrowers option, either
promptly repuid 1o Borrower or credited 10 Borrower o monthly instalimen s of Funds, )5 e smount of the Joands
held by Lender shall not be suflicient 10 Py taxes, assessmens, HSUENCe premim, and gronnd renr o, they il duge
Borrower shy pay to Lender any amount necessary (o make up the deficiency o hen 30 do s o, the date notice e I
by Lender (o Borrower requesting pavmeny thereof.

Upon payment in full of all Sume ~eeared by this Deed oo Prust, I ender ~hiadl pPromptiv refund 1o Borrower Ay s
held by I ender, I under baragraph 8 hereot (he Property is woid or the Properiy i otherwise acquired by [ ender, Fender
shall appiv, ng later than immcdiulcl_\' brior to the sale of qhe Property or acquisition b Fender, Y Funds held by
Lender at the time ol application as 4 credit against the Sums secured by this Deed of Trust.

3. Application of Payments, Unless applicable Taw Provides atherwse, ) Pavments receiy ed by Lender andes the
Note and paragraphs | and 2 hereof shall he applied by I ender firstin pavment of Aot pavable 10§ ender Borrower
under Paragraph 2 hereof, thep 10 interest payable on the Noge. then o the principal of the Noteand then to inierest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay )y Bes. assessments and cther charges, fines and impostiog. arirthutabic g
the Property which may attain o priority over (hjg Deed of Tryy, and leasehold Payments or gropmg rents of anvin the
manner provided under baragraph 2 hereof o, jf not paid iy anner. by Borrow e making pavimens. when dug: directiy

to the payee thercof. Borrower \haly promptiy [ Fadl notices of Hnounts duc under g paragraph. und in (he
event Borrower shal) make payment directiy, rower she Py furnsh o g ender receipts evidencing sueh Dy ments.
Borrower shy) prompuly discharge any lien which hy. priority over tfy. Deed o1 Trusg- provided. thyg Borrower Rai o be
required (o discharge any such licn so long as Borrower shall agree in w riting 1o the payment of the oblizanon ecured e
such lien in a manner aceeptable to Lender. of shall in good faith vontest such tien by, of defend Ciforcement of sioh fien .
legal broceedings which operate 1o preveny the enforcement of thy lien or forfeinre of the Property or NN Pait thereot,

5. Hazard Insurance, Borrower shal) Keep the IMprovements now CNIStng or hereafter crected on the Properrs e
against loss by fire, hazards included within the term Tevtendad coverage” und such othes hazards i 1 endey s, g e
and in such amounts and for such periods as [ ender AV require: provigded. that 1 ender shall ey fequire that the ainon ot
stch coverage exceed that amount of COVERge required (o Py he sums secured by this Deed oy Trust,

The insurance carrier providing the insurance shali be chosen by Borrower subject o APVl by L engder provided,
that such approval shall not be unreasonably withheld. Al premiums on Insurance poticies Shalf he paid in the manner
provided under paragraph 2 hereof or il not paid iy stch manner, by Borrower making payment, when due, directls 1o the
insurance carrier.

Al insurance policies and renewsq)s thereof shall he in form aceeptable 1o Lender and shall inclyde 4 standard mortgsge
clause in favor of and in form aceeptable to Lender Lender shall have the might 10 holy the policies and renewals thereot.
and Borrower shal promptly furnish o Lender all repewy) notices and gl receipis of paid premiums. In the event of Jos,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proot of Joss if poy made prompiy

v Borrower.

Unless Lender and Borrower otherwise agree in Wrting, insurance Proceeds shalt ke applied 10 resoration OF repinr of
the Property damaged, provided such restoration or repair is ceonomically feasible the securiny of (i Deed oy
not thereby impaired. It such restoration or repair g ol cconomically feisible O the secanity of ghi, Decd of 1 rusy
be impaired, the insurance proceeds shall he applicd 1o the supy seeured by this Deed o brost, with he CAOSIE ans. pard
o Borrower, If the Property i abandoned by Borrower, o i Borrower fuils to respond o Lender within 30 diys from the-
date notice s mailed by Tender 1o Borrower thiy the insurance carrier offers 1o seitle o claimy for INNUanee henctite, T ender
is authorized 1o collect and apply the insurance proceeds at Ienders option cither 1o FINTHlOn o repair of (he
or to the sums secured by this Deed of Trust.

Unless Lender and Borrower otherwis WICe in riting, 4y such application of proceeds o principad shall not extend
OF postpone the due date of the monthly installments reterred 1o in pupy phs 1 and 2 hereor CTchange the amounr o
such installments, 15 under Paragraph IS hercot (he Property iy acquired by Tender, s ehi titie ang erest of Borrower
inand to any insurance policies and in and (o the proceeds thereof resulting from damage 1o the Property prior 1o the sale
OF acquisition shyjl bass to Lender o the extent of the sums secured by this Deed o | fhtminediatel prior (o such sale or
acquisition.

6. Preservation and Maintenance of Property; Leascholds; Condominjums: Planned 1t nig Developments. Borrower
shadl keep the Propery m good reparr and HOU Commit wiste o PerE Imipairineny o Heteriortion of the Properry
and shall comply with the provisions of any lease it this Deed Of b rust iy og g leasehold, 11 1hye Beed of Trug ia O Uit in o
condominium o 4 plunned unj developmen, Borrower shayy perform all of Borrower Shligations under the decluration
Or covenants creating or governing the condominium o planned unjs developrient, 1he By-laws ang fegulations o ihe
condominium or planned unit development. un sonsutuent documents, gy condominium phumed i deveiopnien:
rider is executed by Borrower and recorded together wigh this Deed oy Fruse, the COVCILAS and agreenyens of such
shall be incorporated ingo and shall amend ang supplement the covenants and agrecmenty of this Deed of Pryg st the ride
were & part hereof,

7. Protection of Lender's Security, |y Borrawer it Lo perform he COVEIENIN SEFCCMents contgned iy
Deed of Trust. or if any action or proceeding gy commenced which maternally aflecs Lenders intere nothe Prope
including, but not limited to, eminen; domain, Heolvency | code cntorcement, G Arrangeinents o Procecdings o,
hankrupt or decedent. then Lender ar Lenders CPHON upon notice 1o Borrower, may nudie soch APPCatances dishy
sums and take such aetion R NECessary 1o proteey Feaders lerast mcluding, ner linated o disbur e
reasonable liorney’s fees and eniry upon the Properny Mahe repany )y S cod :
condition of making the foan sectred by his Deed o Fruse, Borrower oy
insurance in effect until such time as the feqlitremen: o e,
benders wiiren sEreement or applicable RBotiowe (-
manner provided gnder Paragraph X hereor

ANV amoungs disbirsed by cder putsiang . this easiaph T oy SHCLOSE theicon W) beconme ddifon |
mdebtednes of Botiowey secured by gy, Deed ot i [EETTICNS Bottower g Fendge: CCLcather rerine SEPaveenn arch
Aitennes shall be pavahle HPOW 1Ot Trom | ende; b Borrowy Feduesting paviney Hereot, g g bear mitereas o ihe
date ot disbursenient ap (he e pavable rrom tinme (o tme o VU Lnding PRl under the Nore HEENNE AHESIIUTON
atsuch rate would pe COIATY 10 applicable law. i whien wvent sueh amogngs shaldi beyg Nrerest 4y hrghest rage
permissible under applicable faw. Nothing contained i this Mtagraph 7 i feqire Tender o fneyr SOV SNPCING or ke
any action hereunder,

8. Taspection, Lender May make or cause 1o be mude reasonabic eotrjes Upen and tispections of the Pro
that T ender shall give Borrower notice prior (o MY such mspection NP ing reasonable cuatse thereto
tnterest in the Property.




9. Condemnation. The proceeds of any award or claim Tor damuges. direct or consequential. in connection with any
condemnation of other taking of the Property. or part thereof. of for conves ance in lieu of condemnation, are hereby assigned
and shall be paid to Y.ender.

In the event of total taking of e property. the proceeds Jhall be applied 10 the sums secured by this Deed of Trust
with the cxcess. il any. paid to Borrower. I the event of & il waking of the Property, unless Borrower and Lender
otherwise agree in writing. there <hall be applied the sumis securesd by this Deed of Trust wich propertion o the proceeds
as is equal to that proportion which the amount ol Jhe sums secured this Deed of Trust pmmediately prior e the date of
tuking buears to the fair market value ot the Property immediately prior e the date ot ke wath the Ralance of the proceeds
paid 10 Borrowcr.

If the Property is abandoned by Borrower. or if. after notice b I ender to Borrower that the condemnod offers o make
an award oF settle @ claim tor damages. Borrower fails o pespoid 1o {ender within 36 dans atter the date such notice s
muiled. Lender is authorized © collect and apply the proceeds, Lender's option, cithei Bt Waration o repar of the
Property or 1o the sums secured by this Deed of Trust.

Unless Lender and Borrower otherwise agree in writing, am such apphertion of provecds 10 principa Shadl ot extend
or postpone the due date of the monthly instaliments reterred o paragraphs toand 2 heteat of chunge the amount ol
wuch installments.

0. Borrower Not Relensed. Extension of the Gme for paypent of modification of an o the sums secured
by this Deed of Trust granted by 1 ender to any suceesset in interest of Borrowe? Shalb aet ai noany manner
the liability of the orginal Borrower and Borrower’s steceshais n dnterest, Lende <hali ¢ohe requited W0 commenee
pmccedings auainst such suceessor or refuse o extensd Lime for payment or others ise oy amortization ol the suins
wecured by this Decd of Trust by reason of any demand made by the original Borrowe: el Borron e’y suveesors in interest

11. Forbearance by Lender Nota Wairer. Any forbearaney by Lender in cagreising and pehtor remedy hercunder. OF
otherwise afforded by applicable jaw. shall not be wiiver oboot preclude the RENUTUINUISHERT wich rizht or remedy
‘I he procurement of insurance ar the payment of tues or aihes fiens or charges B { endes shatbnot pe o waiver ot cuder’s
right to accelerate the maturity o the indebtedness aectred by this Deed of Trust

12. Remedies Cumulative. All remedics provided m thie Decd ab brustare distinnt and cunthative feoam other neht
or remedy under this Deed of Trustor adtorded by of cuuity . aaned he evercsed concurientiy. pndepemdently ot
successively.

13, Successors and Assigns Bound: Joint and Several Linbility: Captions. Phe cevenaots and sgreviients heva
contuined ~hatl wind. and the rights hereunder shall inure te. {he resprelive suweeseis Sind asargns of Tende? and Borrowen.
subject to the provisions of p;n';u';lph 17 hereot. Al covenants and agrectieits of Borrower Ghadl be poant amd severi
The captions and headings of the paragraphs of this Deed of Frstare for consenienee eply and are net e he used 0
imerpret or define the provisions hereot.

14, Notice. Lxeept for any notize required under apphicable s 10 e oiven i another manner. tiad any notice 0
Borrower provided for in this Deed ol Trust shall be mven by nealing such notce Py ceried nadl addressed to Borrowe? al
the Propert Address or i wueh other address s Pospow et ny deade e potice e bender i provided herein., and
th oany notiee 10 | ender shall be gnen e cettifed mando e Tecetpt peanenied e emder’s addnes GLried heiein or e
such other address s pender may desigiate by notive o Borpower e prosoudea eran Any et prosided e this
Deed of st Jhall be deenied have been given e Botroaner ol {ender when e b e Hanne: deareated heren
{5, Uniform Deed of Trusts Governing Law? Seyepability. Pl toiin s decd ot et combies snutotin Con ity bt
national use and non-uniform covenants with Hiited yarnbans by urisdicizen G Constitute a uniforu cechimity instrnent
covering reul property- This Deed of Trust i be goserued Y the tew ob the jupisdiction an hich the Properiy > focated
In the event that and provision oF Clatse of this Preed ot Traste the Note contlicis e foapplicable Ty, sich wontict shai
not atfect other provisions of this Deed of Truseer the Note which cai he onven cliedt without the conflicting provisien.
and 1o this end the provisions ot the Deed ot Frust and the Note are declared o he s srable.

16. Borrower's Copy. Borrower shatl be turaisied @ contormed copy ol the Note and ot (his Deed of Trusta the time
of execution oF after recordation hereot.

? 17. ‘Transter of the Property? Assumption. 1 all or any part ol the Property or ail interest therem is sold or transterred
fiv Borrower without Lender's prior » fitlen cotseut eaclding G the croation ob lien o1 encumbrance .ubordimate
(s Deed of Trust (b) the creation ot it purchise mene wecurity mterest tor houschold apphanees. Lo o transter devise.
descent ar by operation of law upon the death ol awint enantof (Y the grant o am lenschold interest of three vears or fess
Hot cantaining an aption o purchasc. Jender may,at | ender’s option. dechare ali the s weured by this Deed ot Trastio s
smmediately due and pavable. ! ender shiadl have wan od such option o qecelerate st prior 1o the sale or transber. }ender
and the person to whom the Property is to be soldor transferred peach aoreement i writing hat the credit ot ach persen
is satistactory o { ender and that (he interest payable on the sunis secured by this Deed o Trust Ghadl e at such rate e
1 ender shall request. i tender has waived the option o acceleraiv provided in this paragraph 17, and it Borrow oS SHeCESOT
in interest has svecuted @ written agsumption agreement accepted in writing by Lender. | ender shall release Borrower from
all ebligations under this Deed of Trust and the Note.

if Lender cxercises such option W accelerate. Fender shall pait Borrower notwe of acceleration i accordanee with
patagruph 1.1 hereot, Such notice shall provide o period of not Tose than 30 davs from the dute the notice maiied within
which Borrmeer may pay the sums declared due. 1t Borrow or fails to pa el sms piiod e the eapiration of such perind.

pender may. without Turther notice or demand on Borrower invoke remedies permitted by pu‘.\\;r;xph {8 hereot.

Non-Untrorst Coves s, Borrower and Lender tarther wot e and agree s Toltows:

18. Acceleration: Remedies. Exceptas provided in paragraph 17 hereof, upon Borrower's hreach of any covenant of
agrecment of Borrower in this Deed of Trust including the cov enants to pay when due any sums secured by this Peed of
Trust. Lender prios to acceteration shall i) natice to Borrower as provided in paragraph 14 hereof specifying: (1) the
preachs (2) the aetion reguired Lo cure wuch breach (ha date. ot tess than 30 days from the date the notice is mailed to
Borrower, by which such breach must be cureds and () that failare to cure such breach onor hefore the date pevified in the
notice may result in acceleration of the sums seenved Hy this Deed of Trust and wile of the Property. ‘The notice shall further
intorm Borrower of the right to reinstate after acecleration and the right to bring a cowrt action tooassert the non-existence
of a default or any other defense of Borrower (0 acceleration and e, 1 the breach in not cured onor before the date
wpecified in the notice. Lender at Lender's option may deeliare all of the s wecured by this Deed of Trust to be pmmediatel
due and payable without further demand and may involie the power ob sale and any other remedies permitted by applicable
law. Lender shall be entitled to coltect all reasomithle costs and expenses jncurred in pursuing the remuedies prm‘idcd in this
paragraph 18. including, but pot limited to. 1 asonable attorney’s fees.

It Lender invokes the power of sule. Lender shall caccule or cause Trustee to execnte 4w ritten notice of the oceurrence
of an event of default and of Lender's election to cause {he Property 1o be <old. and shall cause such notice to be recorded
in cach county in which the Property or some part thereof s located.  Lender or Trustee shall give notice of sale in the
manner prcxcrihul by upplic:\hlc law to Borrower aud to the ather persous prc\crihcd hy applicable faw. After the fapse of
cuch time as may he required by applicable law. Trustee, withowt demand on Borrower. all seli the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sate inont or more
parcels and in such order as Trustee may determine. Trustee nii postpoene wale ot afl oy and parcel of the Property
public announcement at the time and place of any pru\iuu_sl_\ wcheduled sale. [ender of Lender’s designee muay purchase the
Property at any sate.

Frustee shall defiver {o the purchaser rusted’s deed comuoying the Property so old withoot any ved enant or warranty.
evpressed ot implicd. The secitals 0 the Trsfee’s deed shall be prima facie evidenee of the trath of the satemernts made
therein, Lrustee Jialt apply the proceeds of the sabe in the fatlowing enderz 0 A reasonable costs amd eapoenses of the
wale, including, bhat not Timited tog Lensonable Leustee's ol attorney s fees and vosts ot ditfe evudenee: (1o all suams e nred
by this Deed of Trusts A (o) the exeess. ity to the peisen ot prisons | wieto.

19. Borrower's Right to Reinstate. ~otwithtamdig b cndes o eloratnn L et I e Dend ot b
Horrower shall have the vight to have any |\|m'\'\'dmgn Bevtn by Domder T Ui Sl ot dcentnno
prios o the carlier to ocenr ot the fitth day betore e ot the Propesty gt o b powat et sade e
Deed of Trustor (in entry ot judgmient citorving ts Deed ot bioastad b Cpans b atl s BRI RS
then due uoder this Deed ot Trust, the Note aud notes eonrng batnre Adiances, by fad ool covnired
(hy Borrower cures Afl breaches of any other vovenants of agrecmvnts o Boriowet o Cmed e Dot Liont, f0
Borrower pays Al reasonahle vxpenses ineurred by Lender and Tristee menioiciis e cosetiants aind apecinmes o Bottow!
contained in this Deed of Trust and in enforang Lender's and [rustee’s remedios s provided o gantaph 1N heteot.
including, but not limited to, reasonable attorney™s feest and (W Borrowdd Lakes such action as [ ender mas fensonably requie
1o assure that the Jien of this Deed of ‘Frust, Lender™ interest i the Property and Borrower’s obligation to pay the sunes
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sccured by )i Deed of Trust spap continge unimp.’lircd. Upon such Payment ang clire by Borrowcr, this Degg - - Tt and
the obligationg Secured hcrch_\' shal) tmain iy full fore, and effeey 48 if no dceeleratiog had OCCurre.

0. A Nt of Rengy, .»\ppoinnncnt of Rcceivcr: Le Possossinn. AN &dditiong) SCCurigy hx:rcum’-i Borrower
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