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DEED OF TRUST

THIS DEED OF TRUST is made this
., among the Grantor,

---.DONNA .R...DAVIS
.“BRAZQSBANC“SAY

organized and existing under the laws of ... Texas

whose address is . 2800. Texas, Avenue,

onsideration of the indebtedness herein recited and the trust herejn Created, irrevocably grants
and conveys 1o Trustee, in trust, with power of sale, the following described property located in the County of
--..Klamath SRR T PP » State of J¥¥35: Oregon:

Township 39 South, Range

205.0 feet to

thence South 27°
Westerly right of
South 89° Lqr West
Township 39 South,
said Section line No

EXCEFTING THEREFROM the right of way for the U.S.R.g No. 17

PARCEL 2.
An easement for roadwax purposes, 15 feet in width lying
to the Southerly line of the follpuing described Property:

Township 39 South, Range 10
Quarter corner of Section 29
89° 4o' East, 2886.91 reet
to an iron
Reservoir;
Point; then
Westerl
89° 4o+ . i i i Township
» Range 10 East of th t idian; 1lowing saig section
line North g° 181 50" East, 1 30" East, 483.2 feet
to the point of beginning.

EXCEPTING THEREFROM THE FOLLOWING:

°L_21ine of Secti hip 39 South, Range 10
East of the Will i quarter corner of said
Section bears North 0°
1195.84 feet; thence South p
feet; thence South 89° Lo
thence North o° 181 50"
beginning.

T S Sy g S
Property, and that the Properiy is UNency 5 exceprrurcncunmmnu:s VITECUIU- DU UWET tuvenands AT DU rUWET Wit gy
and will defend generally the title to the Property against all claims and demands, subject 1o encumbrances of record.
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The Note here is given for money advanced against the above described
Property. is no part of our homestead, Our homestead is situated
at Lot 7, B IAL FOREST IV, PHASE 2, City of Bryan, Brazog County,
Texas where we live apg reside with our family,

which has the address of

Hexay Oragon.. 9760
[Zip Code]

TOGETHER with all the improvemems now or hereafter erected on the property, and ajj €asements, rights, appurtenances
and rents (subject however 1o the rights ang authorities given herejn to Lender tg collect ang apply such rents), all of which shal]
be deemed 1o be and remajp a part of the property covereg by this Deed of Trust; and a)) of the foregoing, logether with sajg prop-
erty (or the leasehold estate if this Deed of Trust is on 4 leasehold) are hereinafier referred 10 as (he “Pmpcrly";

'I}) SECURE lg Leggegéhe fepayment of the indebtedness evidenced by Borrower's note dated

anuary 12, . Lo . - S -
and eXxtensions and renewals thereof (herein Note ),

providing for ReRthiy 10,0700 %5) ' balance of the indebledness,
and payable op . the paymen of all

Borrowe; Covenants that Borrower jg lawfully seised of the estate hereby conveyed and hyg the right 10 Brant and ¢gn vey the
hat the p

Property, and thy roperty is Unencumbereq, except for encumbrances of record. Borrower Covenants that Borrower warrants
and will defeng generally the title to the Property against alj claims ang demands, Subject to encumbrances of record
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Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal and interest indebtedness evidenced by the Note and late charges as

.provided in the Note.

2. Funds for Taxes and Insurance. Subjectto applicable law or a written waiver by Lender, Borrower shall pay to Lender on the day monthly payments of principel
and interest are payable under the Note, until the Note is paid in full, asum (herein **Funds™) equal to one-iwelfth of the yearly taxes and assessments tincluding con-
dominium and planned unit development assessments, if any) which may attain priority over this Deed of Trust. and ground rents on the Property. if any. plus one-
twelfth of yearly premium instaliments for hazard insurance, all as rcasonably estimated initially and from time to time by Lender on the basis of assessments and bills
and reasonable estimates thereof. Borrower shall not be obligated to make such payments of Funds to Lender to the extent that Borrower makes such payments 10 the
holder of a prior morigage or deed of trust if such holder is an institutional lender.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state agency
(inctuding Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes. assessments, insurance premiums and ground rents. Lender may not
charge for so holding and applying the Funds. analyzing said account of verifying and compiling said assessments and bills. unless Lender pays Borrower interest on the
Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this Decd of Trust that intereston
the Funds shall be paid to Borrower and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and
the purpose for which each debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured by this Deed of Trust.

If the amount of the Funds held by Lender, 1ogether with the future monthly instaliments of Funds payable prior to the due dates of taxes, assessments. insurance
premiums and ground rents, shall exceed the amount required 1o pay said taxes, asscssments, insurance premiums and ground rents as they fall due, such excess shall
be, at Borrower's option, cither promptly repaid to Borrower of credited to Borrower on monthly instailments of Funds. If the amount of the Funds held by Lender shall
not be sufficient 10 pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shail pay to Lender any amount necessary to make up the
deficiency in one or more payments as Lender may require.

Upon payment in full of ali sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any Funds held by Lender. If under paragraph t7 hereof
the Property is sold or the Property is otherwise acquired by Lender, Lender shali apply. no later than immediately prior to the sale of the Preperty or its acquisition by
Lender. any Funds held by Lender at the time of application as a credit against the sums secured by this Deed of Trust.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and paragraphs 1 and 2 hereoi shall be
applied by Lender firstin payment of amounts payable to Lender by Borrower under paragraph 2 hereof, then to interest payable on the Note, and then to the principal
of the Note.

4. Prior Mortgages and Deeds of Trust: Charges; Liens. Borrower shall perform all of Borrower™s obligations under any mortgage. deed of trust, or other security
agreement, as scl oul in paragraph 24, which has priority over this Deed of Trust, including Borrower’s covenants to make payments when due. Borrower agrees that
shouid default be made in the payment of any note secured by any prior lien. or in any of the covenants of any prior deed of trust, then the Notc secured by this Deed of
Trust, at the option of Lender, shall at once become due and payable. Borrower shall pay or cause 1o be paid all taxes, assessments and other charges, fines and imposi-
tions attributable to the Property which may attain a prioity over this Deed of Trust, and leasehold payments or ground rents, if any.

5. Hazard Insurance. Borrower shall keep the improvements now existing or nereafter erected on the Property insured against loss by fire, hazards included
within the term “‘extended coverage™, and such other hazards as Lender may require and in such amounts and for such periods as Lender may require.

The insusance carrier providing the insurance shall be chosen by Borrower subject 10 approval by Lender: provided, that such approval shall not be unreasonably
withheld. A} insurance policies and renewals thercof shall be in a form aceeptable to Lender and shall include a standard mortgage clause in favor of and in a form
acceptable to Lender. Lender shall have the right to hold the poticies and renewals thereofl, subject to the terms of any morigage, deed of trust or other secufity agree-
ment with a lien which has priority over this Deed of Trust.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

If the Property is abandoned by Borrower, or if Borrower fails 10 respond to Lender within 30 days from the date notice is mailed by Lender to Borrower that the
insurance carrier offers to settle a claim for insurance benefits, Lender is authorized to collect and apply the insurance proceeds at Lender's option either to restoration
or repair of the Property or to the suras secured by this Deed of Trust.

6. Preservation and Maintenance of Property: Leaseholds; Condominiums; Planned Unit Developments. Borrower shall keep the Property in good repair and
shall not commil waste or permit impairment or deterioration of the Property and shall comply with the provisions of any lease if this Deed of Trustisona leasehotd. If
this Deed of Trust is on & unitin a condominium or a planned unit development, Borrower shalt perform all of Borrower’s obligations under ihe declaration or cove-
d unit devel the by-laws and regulations of the condominium or planned unit development, and consli-

nants creating or governing the condominium or p
tuent documenis.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this Deed of Trust, or if any action or proceeding is
commenced which materially affects Lender’s interest in the Property, then Lender. at Lender’s option, upon notice to Borrower, may miake such appearances. disburse
such sums, including reasonable attorneys’ fees, and take such action as is necessary o protect Lender’s interest.

Any amounts disbursed by Lender pursuant 10 this paragraph 7, with interest thereon, at the rate set forth in Note, shall become additional indebtedness of Bor-
rower secured by this Deed of Trust. Unless Borrower and Lender agree to other terms of payment, such amounts shall be payable upon notice from Lender to Borrower
requesting payment thereof. Norhing contained in this paragraph 7 shall require Lender lq_incur any expense of take any action hereunder.

8. Inspection. Lender may make or cause 10 be made reasonable entries upon and inspections of the Property, provided that Lender shall give Borrower notice
prior 10 any such inspection specifying reasonable cause therefor related 10 Lender's interest in the Property.

9. Condemnation. The proceeds of any award or claim ford direct or consequential, in connection with any condemnation of other taking of the Property. «} :

or part thereof, or for conveyance in lieu of cond, ion., are hereby assigned and shall be paid 1o Lender, subject to the terms of any morigage. deed of trust or other
security agreement with a lien which has priority over this Deed of Trust.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of amortization of the sums secured by this
Deed of Trust granied by Lender to any successor in interest of Borrower shall not operate 10 release. in any manner, the liability of the original Borrower and Bor-
rower’s successors in interest. Lender shall not be required to commence proceedings against such successor of refuse 10 extend time for payment or otherwise modify
amortization of the sums secured by this Deed of Trust by reason of any demand made by the original Borrower and Borrower’s successors in interest. Any forbearance
by Lender in exercising any right or remedy hereunder, or otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or
remedy.

11. Successors and Assigns Bound: Joint and Several Liability; Co-signers. The co and agr 1s herein contained shall bind. and the rights
hereunder shall inure to, the respective successors and assigns of Lender and Borrower, subject to the provisions of paragraph 16 hereof. All covenants and agreements
of Borrower shall be joint and several. Any Borrower who co-signs this Deed of Trust. but does not execute the Note, (a} is co-signing this Deed of Trust only 10 granl'
and convey that Borrower’s interest in the Property 1o Trustee under the terms of this Deed of Trust, (b) is not personally liable on the Note or under this Deed of
Trust. and (c) agrees that Lender and any other Borrower hereunder may agree to exiend, modify, forbear, or make any other ac.cmmodations with regard to the terms
of this Deed of Trust or the Note, without that Borrower's consent and withous releasing that Borrower or modifying this Deed of Trust as to that Bortower's interest in
the Property.

12. Notice. Except for any notice required under applicable Jaw to be given in another manner, {2) any notice to Borrower provided for in this Deed of Trust shali
be given by delivering it or by mailing such notice by certified mail addressed to Borrower ai the Property Address or al such other address as Borrower may designate by
notice 1o Lender as provided herein, and {b) any notice to Lender shall be given by certified mail to Lender's address stated herein or o such other address as Lender

may designate by notice 10 Borrower as provided herein. Any notice provided for in this Decd of Trust shall be deemed to have been given 1o Borrower or Lender when
given in the manner designated herein.

13. Governing Law: Severability. The state and local laws applicable 10 this Deed of Trust shall be the Jaws of the sursdiction in which the Property is located The
forcgoing sentence shall not limit the applicability of Federal 1aw 10 this Deed of Trust. In the event that any proviston ot clanse of this Dead of Trust or the Note con-
Micts with applicable law, such curtllict shall 1o ST O35 3T Pr it o : It
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16. Acceleration; Remedies. Except as provided in paragraph 15 hereof, upon Borrower’s breach of any covenant or sgreement of Borrower in this Deed of Trust.
including the covenants 10 pay when due any sums secured by this Deed of Trust. or any prior Deeds of Trust specified in paragraph 24, Lender prior to acceleration
shall give notice to Borrower and to any other person required by applicable law as provided in paragraph 12 hereof specifying: (1) the breach: (2) the action required to
cure such breach; (3) a date, not less than 10 days from the date the notice is mailed to Borrower, by which such breach must be cured: and (4) that failure to cure such
breach on or before the date specified in the notice may result in acceleration of the sums secured by this Deed of Trust and sale of the Properly. The notice shall further
inform Borrower of the right 1o reinstate after acceleration and the right to bring a court action to assert the nonexistence of a default or any other defense of Borrower to
acceleration and sale. If the breach is not cured on or before the date specified in the notice, Lender, at Lender's option, may declare all of the sums secured by this Deed
of Trust to be immediately due and payable without further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall
be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this paragraph 16, including, but not limited to, reasonable attor-
neys® fees.

If Lender invokes the power of sale, Lender or Trustee shall give notice of the time, place and terms of sale by posting writien notice at feast 21 days prior to the day
of sale at the courthouse door in each of the counties in which the Property is situated. Lender shall mail a copy of the ntiice of sale to Borrower in the manner
prescribed by applicable law. Such sale shall be made at public vendue between the hours of 10 o’clock a.m. and 4 o'clock p.m. on the first Tuesday in any month. Bor-
rower authorizes Trustee to sell the Property to the highest bidder for cash in one or more parcels and in such order as Trustee may determine. Lender or Lender’s
designee may purchase the Property at any sale.

Trustee shalt deliver to the purchaser Trustee's deed conveying indefeasible title to the Property so sold with covenants of genera warranty. Borrower covenanis
and agrees to defend generally the purchaser’s title to the Property against all claims and demands. The recitals in the Trusice's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sule in the following order: (a) 10 all reasonable costs and expenses of the sale, including,
but not limited to, reasonable Trustee’s and attorneys’ fees and costs of title evidence; (b) to all sums secured by this Deed of Trust: and (¢} the excess. if any, 10 the
person or persons legally entitled thereto.

If the Property is sold pursuant to this paragraph 16 Borrower or any person holding possession of the Property through Borrower shall immediately surrender
possession of the Property to the purchaser at such sale. If possession is not surrendered, Borrower or such person shall be a tenant at sufferance and may be removed by
writ of possession.

17. Borrower’s Right to Reinstate. Notwithstanding Lender’s acceleration of the sums secured by this Deed of Trust due to Borrower's breach. Borrower shall
have the right 10 have any proceedings begun by Lender to enforce this Deed of Trust discontinued at any time prior to the earlier to occur of (i) the fifth day before sale
of the Property pursuant to the power of sale contained in this Deed of Trust or (ii) entry of a judgment enforcing this Deed of Trust if: (a) Borrower pays Lender all
sums which would then be due under this Deed of Trust and the Note had no acceleration occurred: (b) Borrower cures all breaches of any other covenants or agree-
ments of Borrower contained in this Deed of Trust: (c) Borrower pays all reasonable expenses incurred by Lender and Trustec in enforcing the covenants and agree-
ments of Borrower contained in this Deed of Trust, and in enforcing Lender's and Trustee's remedies as provided in paragraph 16 hereof, including, but not limited 1o,
reasonable attorneys’ fees: and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Deed of Trust. Lender's interest in the
Property and Borrower's obligation to pay the sums secured by this Deed of Trust shall continue unimpaired. Upon such payment and cure by Borrower, this Deed of
Trust and the obligations secured hereby shall remain in full force and effect as if no acceleration had occurred.

18. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security hereunder, Borrower hereby assigns to Lender the rents of the
Property, provided that Borrower shall, prior 1o acceleration under paragraph 16 hercof or abandonment of the Property, have the right to collect and retain such rents as
they become due and payable.

Upon acceleration under paragraph 16 hereof or abandonment of the Property, Lender, in person, by agent or by judicially appointed receiver shall be entitied 1o
enter upon, take possession of and manage the Property and to collect the rents of the Property including those past due. Alf rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not limited 1o, receiver’s fees, premiums on
receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by this Deed of Trust. Lender and the receiver shall be liable to account only for those
rents actually received.

19. Release. Upon payment of all sums sccured by this Decd of Trust, Lender shall release this Deed of Trust without charge to borrower. Borrower shall pay all
costs of recordation, if any.

20. Substitute Trustee. Lender, at Lender’s oplion, with or without cause, may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder by an instrument recorded in the county in which this Deed of Trust is recorded. Without conveyance of the Property, the successor trustee shall
succeed 10 all the title, power and duties conferred upon the Trustee herein and by applicable law.

21. Subrogation. Any of the proceeds of the Note utilized to take up outstanding liens against all or any part of the Property have been advanced by Lender at Bor-
rower’s request and upon Borrower's rep ation that such are due and are secured by valid liens against the Property. Lender shall be subrogated to any
and alt rights, superior titles, liens and equities owned or claimed by any owner or holder of any outstanding liens and debts, regardless of whether said liens or debts are
acquired by Lender by assignment or are released by the holder thereof upon payment.

22. Partial Invalidity. In the event any portion of the sums intended to be sccured by this Deed of Trust cannot be lawfully sccured hereby, payments in reduc-
tion of such sums shall be applied first 1o those portions not secured hereby. In the evenl that any applicable law limiting the of i or other charges permit-
ted 10 be collected is interpreted so that any charge provided for in this Deed of Trusi or in the Note, whether considered separately or together with other charges that
are considered a part of this Deed of Trust and Note transaciion, violates such law by reason of ihe acceleration of the indebtedness secured hereby, or for any other
reason, such charge is hereby reduced 1o the extent necessary to eliminate such violation. The amounts of such interest or other charges previously paid to Lender in
excess of the amounts permitted by applicable law shall be applied by Lender to reduce the principal of the indebtedness evidenvcd by the Note, or, at Lender's option.
be refunded. .

23. Vendor's Lien; Renewal and Extension. The Note secured hereby is (check appropriate box):

[ primarily secured by the Vendor's Lien retained in the Deed conveying the Property to Borrower, which Vendor's Lien has been assigned to Lender, this Deed

of Trust being addi!iéngl security.

DA in renewal and extenéidﬁ, but not in extinguishment, of that certain indebtedness described as follows:

NONE

24, Prior Licns. Borrower and Lender agree that this Deed of Trust is secondary and inferior to the lien(s) stated below:

That certain note dated October 4, 1979 in the original principal sum of
$125,000.00 executed by Donald B. Hamilton and wife, Ah Mooi Hamilton
payable to State of Oregon, represented and acting by the Director of
Veterans' Affairs and secured by a Mortgage to said State of Oregon

of even date therewith and duly recorded in Volume M79, page 23581,
Microfilm Records of Klamath County, Oregon.
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