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ASSUMPTION AGREEMENT AND
' AMENDMENT OF PROMISSORY NOTE

THIS ACREEMENT made this 8th day of December, 1983, by and
between John B. Anderson (the "Borrower"), Crocker National Bank (the
"pransferee"), and The Federal Land Bank of Spokane {the "Bank").

WHEREAS, the Bank is the maker of a loan (the “Loan") to
Tulana Farms, an Oregon corporation; Dick Henzel and Elizabeth
Henzel, husband and wife; and Mabel Henzel, a widow (collectively
referred to herein as the “Henzels and Tulana Farms") which is evi-
denced by a Promissory Note (the "Promissory Note"), dated June 30,
1972, in the original principal sum of Five Million One Hundred Seven
Thousand Dollars ($5,107,000), which is secured by a Mortgage (the
"Mortgage") dated June 30, 1972, and recorded July 6, 1972, in Volume
M72, Page 7301, Mortgage Records of Klamath County, Oregon, covering
real property described in said Mortgage (the "Property"); and

WHEREAS, Borrower assumed all obligations of the Henzels
and Tulana Farms under the Promissory Note and the Mortgage; and

WHEREAS, pursuant to Borrower's assumption of the Loan,
Borrower and Buttes 0il and Gas, a Delaware corporation ("Buttes"),
executed certain guaranties of Borrower's obligations under Promis-
sory Note and Mortgage (the “Guaranties"); and

WHEREAS, Transferee is in the process of acquiring or has
acquired said Property pursuant to Deeds in Lieu of Foreclosure; and

WHEREAS, Transferee desires to assume the obligation of
Borrower to pay the outstanding indebtedness of Borrower in accord-
ance with the terms of the Promissory Note evidencing said indebted-
ness, as modified herein; and

WHEREAS, Borrower has requested that Bank release the Bor-
rower and Buttes from liability under the Promissory Note, Mortgage
and Guaranties and Bank has agreed to such release subject to the
consent of certain Junior Lienholders; and

WHEREAS, Transferee desires to obtain the consent of Bank
to transfer of the Property to Transferee.

NOW, THEREFORE, it is agreed as follows:

1. Transferee hereby assumes the obligation to pay the
indebtedness evidenced by the Promissory Note in accordance with the
terms of the Promissory Note and to perform and observe all of the
Borrower's obligations contained in and in accordance with the pro-
visions of the Mortgage and any and all other documents evidencing or
securing the Loan (the "Loan Documents®), and agrees to be bound by
each and all of the terms and provisions of the Promissory Note and
Mortgage, all as though the Promissory Note, the Mortgage, and the
Loan Documents, and each of them, had originally been made, executed
and delivered by Transferree.

2. Borrower hereby agrees to assign to Transferee all
Bank stock it now holds pursuant to the Loan. The Bank shall trans-
fer record ownership of the stock on its books to Transferee upon
execution of this Agreement.

3. The Bank hereby consents to the transactions as dis-
closed by Transferee and the Borrower. Bank will not exercise any
option to declare all sums secured by the Mortgage to be immediately
due and payable on account of the acquisition of the Property by
Transferee; provided, however, that such consent by Bank shall not be
deemed or construed as a waiver of any provision requiring the Bank's
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BANK:

THE FEDERAL LAND BANK
OF SPOKANE

TRANSFEREE:

CROCKER NATIONAL BANK
a national banking association
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STATE OF CALIFORNIA )

SsS.

County of Smﬂ"jr‘anq'sga )
On this Qﬂ) day of \)Otv\t.\_ar')( . 19 8"7[ . before me,
é, and "Vouglag Sv

personally appeared Juwee K Bollander 7 [ﬁanq, ,
known to me to be the \Vice. President aanSeEFétary

. respectively, of the corporation tﬁ%@"executed
the within instrument, and acknowledged to me that such corporation
executed the same as its free act and deed; and each on oath stated
that he was authorized to execute said instrument.
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Notar@/’ blic for the State of Cu[fyrua
Residjin t Jon FleniAo cyonsry — gl Tivrtm,
My coppission expires Upz-12-9¢
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My Commission Expices December 17, 1968

STATE OF OREGUN,
County of Klamath )
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FEDERAL LAND BANY LSSOCIATION
OF KLANATH FALLS
P.0. BOX 148 3
KLAMATH FALLS, OREGON 97601




