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DEED OF TRUST

THIS DEED OF TRUST is made this
19. .84 among the Grantor,
..husbang

. .W.ill.iam - (hgrcin “Trustee™), and the Bcncﬁciary,

ciation . , corporation organized and
- -» whose address is

01

BORROWER, in consideration of the indebtedness herein reciteg and
and conveys to Trustee, in trust, with power of sale, the following des
fRanath, T M pover of sa » State of Oregon:

the trust herein created, irrcvocably grants
cribed property located in the County of

hip 490 South,
more Particularly described

Beginning i i thence South
89754 15g0 i n 3, 595.97 feet
U.S.B.R. No. 3 Drain; thence
right of '00" East 526.98 feet,
57'00" East 598.16 feet, ang South 85 07'00" East 12.16 feet
i i ion 3; thence North 00°07'20" West
€ginning, containing 7
right
2, as Tecorded in the

TOGETHER WITH: A 1980 Fuqua "Westridge", #WRI60A, Mobile Home,
Serial Number 5931, 28' x g

*Adjustable Rate Loan Riger made a part herein.

Klamath. Falls,. .. .

{Street) [City]
(herein “Property Address”)y:

or hereafter erected on the property, and alj casements, rights,
s and authorities given hercin 1o Lender to colleet and apply such
rents), £as rights and profis, water, water rights, and water stock, and all fixtures now or
hereafter attached to the property, ail of which, including replacements angd additions thereto, shall be deemed to be
and remain a part of the property covered by this Deed of Trust; and all of (he foregoing, together with sajd

property
(or the leasehold estate if this Deed of Trust is on a leaschold) are herein referred

to as the “Property™;

To SECURE to Lender (a) the repaymient of the indebtedness cvidenced by Borrower's note dated Januar.y -
..25,.1984 - Cherein “Note™), in the principal sum of. SIXTY IVE. THOUSAND  FIVE .HUNDRED. . .
--AND. NO/LOO* * * % # x XX X %

.................... Dollars, with interest thereon, providing for monthly instullments
of principal and interest, with the balance of the indebtedness, if not seoner paid, due and payable on
. .F.ebruary Ast,, 1999.. . . Creveeeeewcctthe payment of g other sums, with interest thereon, advanced
in accordance herewith 1o protect the security of this Deed of Trust; and the performance of the covenants ang
agreements of Borrower herein contained: and (b) the Tepayment of any future advances, with interest thercon, made
to'Borrower by Lender pursuant to paragraph 21 hereof (herein “Future Advances™).

Borrower covenants that Borrower s lawfully scised of the cstate hereby tonveyed and has the right to grant
and convey the Property, that the Property is unencumbered, and that Borrower wil| warrant and defend gencrally
the title to the Property against a|j claims and demands, subject to any declarations, easements or restrictions listed
in a schedule of exceptions to coverage in any title insurance policy insuring Lender's interest in the Propcr{y. _
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Payment of Principal
¢ss evidenced by the

on any Futyre Advances secured
» Funds for Taxes and Insurance
to Lender on the day monthly ingt

a sum (herein “Funds™) equal
ced of Trust d rents
plus one-twelf

The Funds shall be held in

State agency (including Lender jf I
Insurance premiumg and ground re

Or verifying and compiling sai
permits Lender to make such

amount of the Fund
¢s of taxes, assessm
assessments i

Upon pay.
held by Lender,
shall
of appl
Pplicatio
Note and p
under para

principal on any Future Advances,
+ Charges; Liens, Borrower shali

the Property which may attain

manner provided under Paragraph 2 heree
to the payee thereof, Borrower shall prom
event Borrower ghyjj make paymen direct
orrower shalj prompily discharge
required to discharge any such Jien
such lien in 4 manner acceptable to [
legal proceedings which operate to pre
5. Hazard Insurance, Borrower s
against Joss by fire, hazards included w
and in such amounts and for sych perio

such cover:

insurance carrier.

All insurance policies and renew

clause in favor of an
and Borrower shall
Borrower shall
r.
Unless Lender a
the Property damay
not thereby impaired,

be impaired, the insurance proceeds sh
to Borrower, If the Property ig aband
date notice is Mmailed by Lender to Bo

is authorized to collect and a
or to the sumg secured
Unless Lender

Y Premium ingt
time to time by on the b

der, or shall jy good f
vent the enforeeme i forfei of the p Or any part thereof.
hall keep the improvcmcnts Now existing or hereafter er, the Property insured
ithin the term “extended coverage”, and such other hazards a4 Lender may require
ds as Len 4y require: provide . th i

er covenant angd agree as follows:
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St. Borrower shall Promptly pay whep duc the principal of and interest on the

ent and late charges as provided in the Note, and the principal of ang interest

Deed of Tryg,

- Subject to applicable [aw of 10 a written waiver by Lender, Borrower shaj) pay
of principal and interest are pavable under the Note, until the Note is paid in full,
clfth of the Yearly taxes and assessments whick may attaip priority over thjs
Property, jf any. plus one-twelfh of yearly premium instalimen s for hazarg insurance,
allments for mort nee, if any, alf g Teasonably estimated initially and from
assessments
an institution the deposits or accounts of which are insured or guaranteed by Federal or
ender is such gan institution). Lender shyy apply the Funds to Pay said taxes, assessments,
nts. Lender may not charge for 50 holding ang applying the Funds, analyzing said account

lIs and reasonable estimates thereof,

and bills, unjess Lender Pays Borrower interest on the Funds and applicable Jaw

Borrower 4y agree in writing at the lime of execution of this
unds sh i CT. and unless sych Agreement is made or applicable Jaw

Borrower any interest or carnings on the Funds. Lepder
al accounting of the Funds showing credits and debits to the Funds and the
as made. The Funds are pledged ag additiong] security for the sums secured

s together with the future monthly installments of Funds payable prior 1o
miums and ents, shall exceed the amount required to Pay said taxes,
| due, such excesg shall be, Borrower' option, either

ly installmens of Funds. [f the amount of the Funds

. assessments, insurance premiums angd ground rents y¢ they fall dye.

ake up the dcﬁcncncy within 30 days from the date notice js mailed

is Deed of Trust, Lender shyj; promptly refund o Borrower any Funds

foperty is sold or the Property js otherwise acquired by Lender, Lender

sale of the Property or i acquisition by Lender., any Funds held by
against the sung secured by this Degg of Trust,

S applicable Jaw provides otherwise, g payments received by Lender under the

¢ applied by Lender firg in payment of amouns payable to Lender by Borrower

payable on the Note, then 10 the principal of the Note. and then 1o interest ang

assessments and other charges, fingg and impaositions attributable 10
d of Trus, and leaschol Payments or ground rents, if any, in the

For, if nog paid in syel, manner, by Borrower making Payment, when dye; directly
pUy furnish (o Lender al) noti
ly. Borrower shall promptly furpig I receipts evidencing sych Payments.
any lien which hyg Priority over thjg f Trust; provided, thay Borrower shyj not he
50 long as Borrower shaj ag to the paymeny of the obligation secured by

¢ under thig Paragraph, and in the

such lien by, or defend enforeement of stich lien i,

Ot require that the amount of

ay the sums se " this Trust,
al by Lender: provided,
! premiums on insur:; icies be paid in the Mmanner
hner, by Borrower ent, when due, directly to the

als thereof shall be ip form acceptable (o Lendep and shall inciude a standard mortgage
ender shall have the right 1o hold the policies and renewals thereof.

al notices and all receipts of paid premiums, In the eveny of loss,

Ce carrier ang Lender., Lender may make proof of loss if not made promptly

Wise agree in writing, insurance proceeds shall pe applied 1o restoration or repair of
stora epair is cconomically feasible and the Security of this Deeg of Trust js

pair is not cconomically feasiple or if the seeurity of this Deed of Trys; would

all be applied to the SUmMS secured by (hig Deed of Trust, with the ENCess. if any, paig
oned by Borrower, or if Borrower fails 1o respond to Lender within 3¢ days from the
frower that the insurance carrier offers 1o seltle a claim for insurance benefits, Lender
insurance proceeds ¢ Lender's option either 1o restoration or repair of the Propeny
1st.

agree in Writing, any such application of proceeds ¢o principal shal not extend

Or postpone the dye date of the monthly installmens referred to jn Paragraphs | ang - hereof or change the amount of

such installmengs, If under Paragraph |
in and to any insurance policies and jp
Or acquisition shy]| pPass to Lender to th

acquisition,

8 hereof the /IS acquired by Lender, right, title and interest of Borrower
and to the pr $ thereof resulting from damage to the Property prior 1o the sale
€ extent of the symg secured by thi

Trust immcdiulcly prior to such saje or

6. Preservation and Mnintenance of Propcrty; Lcaseholds; Condominiums; Planned Unit Dcvclopments. Borrower

shall keep the Property iy 800d repair ang shall not commit waste o PErIL impairnen, or deterioration of the
and shall comply with the provisions of

condominium or a planned ynj; de
OF covenantg creating or 8overning (h
condominium or planned ynje develo
rider js executed by Borrower and re

& part hereof.

- Protection of Lender’s Security,
Deed of Trust, or jf any action or procee
including, but not limited to, emine
bankrupt or decedent, thep Lend
Sums and take such action ag jy
reasonahle dttorney’s feeg and enty

ate of disbursement at the rate

at such rate woulg be contrary
bermissible under applicable [aw,

any action hereunder,

. Inspection. Lender may make or ¢
that Lender shall give Borrower notice prio

interest in the Property,

€ Incorporated jntq and shal|

’roperty

any lease if this ’ tison g leaschold, 1f this Deed of Trust is on 3 unit in 3
pment, B(.)r.rowur S m all of Borrower' obligationg under the declaration
condommxumpr planned unj; devclopmcm, the by-laws and regulations of the
Pment !

corded together with this Deed of Trust, the covenants and agrecments of sych rider
and supplemeny the covenants and agreements of this Deed of Trust as if the rider

» and constityeny documents, & condominium” or planned unit development

If Borrower fails to perform the Covenants jng dBreements containeq in this
ding js commenced which materially affecry Lenderss interest in (pe Property,
ain, insnlvcncy, code enforcement, gr arrangements or Proceedingg invnl\'ing a
nder’s option, upoy notice to Borrower, may make such “bpearances, disburye such
Sy to protect Lender' interest, including. but noy limited 1o, dishursement of
Y upon the Property 1o make repairs. It Lender required MATleage insturance .y H
condition of making the Joan secured by thig Deed of Trust, Borrower shap PAy the premiums reqguired
insurance jn eflect until sych time as the
Lender's writgen dagreement op applicable
manner provided under paragraph 2 hereof,

Any amoungs disbursed by Lende
indebtedness of Borrower secured by this
amounts shall he payable upon notice

IO maintain stich

requirement for such insurangee terminaies Aevordance wighy Borrowery and
w. Borpower shall pay the amowm of gy Ortage insurgnee premiums in the

T bursuant o thig Paragraph 7, wiph interest thereon, shay become additiony]
Deed of Tryy. Unless Borrower and Lender A8TCC to other termg of payment, such
from Lender to Borrower Tequesting pavmeny thereof, ang shall bear nlerest from the
yable from time o time o Outstamding principal under the Note unless Payment of interess
1O applicable law, in which cvepg such amounts shall bear interest at the highest rype
Nothing contained in thig baragraph 7 shan require Lender 1o incur M expense or take

ause to be magde reasonable entriey upon and inspections of the Property, provided
U to any such mspection specifying feasonable cayse therefor related 1o Lenders
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9. Condemnation. The proceeds of any award or claim for damages. dircct or consequential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, arc hereby assigned
and shall be paid to Lender.

In the cvent of a total taking of thc Property, the proceeds shall be apptied to the sums secured by this Deed of Trust,
with the excess, if any, paid to Borrower. In the event of a partial taking of the Property, unless Borrower and Lender
otherwise agree in writing, there shall be applied 1o the sums secured by this Deed of Trust such proportion of the proceeds
as is equal to that proportion which the amount of the sums secured by this Deed of Trust immediately prior to the date of
taking bears to the fair market value of the Property immediately prior to the date of taking, with the batance of the proceeds
paid to Borrower.

If the Property is abandoned by Borrower, ot if. after notice by Lender to Borrower that the condemnor offers 10 make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date such notice is
mailed, Lender is authorized to collect and apply the proceeds. at Lender's option, either 10 restoration or repair of the
Property or to the sums secured by this Deed of Trust.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds 10 principal shall not extend
or postpone the duc date of the monthly instaliments referred 1o in paragraphs 1 and 2 hereof or change the amount of
such installments.

10. Borrower Not Released. Extension of the time for payment or modification of amortization of the sums secured
by this Deed of Trust granted by Lender to any successor in interest of Borrower shall not operate o release, in any manner,
the liability of the original Borrower and Borrower's Successors in interest. lender shall not be required to commence
proceedings against such successor or refuse to extend time for payment or otherwise modity amortization of the sums
secured by this Deed of Trust by reason of any demand made by the original Borrower and BOrrower’s successors in interest.

11. Forbearance by Lender Not a Waiver. Any f{orbearance by Lender in cxercising any right or remedy hereunder. o1
otherwise afforded by applicable law. shall not be a waiver of or preclude the exercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens ot charges by Lender shall not be a waiver of Lender's
right to accelerate the maturity of the indcbtedness secured by this Deed of Trust.

12. Remedies Cumulative. All remedies provided in this Deed of Trust are distinct and cumulative to any other right
or remedy under this Deed of Trust or afforded by law or equity, and may be exercised concurrently, independently or
successively.

13. Successors and Assigns Bound; Joint and Several Liabilitys Captions. The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to, the respective Successors and assigns of Lender and Borrower.
subject to the provisions of paragraph 17 hereof. All covenants and agreements of Borrower shall be joint and several.
"The captions and headings of the paragraphs of this Deed of Trust are for convenience only and are not to be used 10
interpret or definc the provisions hereof.

14. Notice. Except for any notice required under applicable law 10 be given in another manner, (Q) any notice 1o
Borrower provided for in this Deed of Trust shall be given by mailing such notice by certitied mail addressed to Borrower at
the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein, and
(b) any notice to Lender shall be given by certified mail, return receipt rcqucstcd, to Lender’s address stated herein or 1o
such other address as Lender may designatc by notice to Borrower as provided herein. Any notice provided for in this
Deed of Trust shall be deemed to have been given 1o Borrower OF Lender when given in the manner designated herein.

15. Uniform Deed of Trust; Governing Law? Severability. This form of decd of trust combines uniform covenants for
national use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instrument
covering real property. This Deed of Trust shall be governed by the law of the jurisdiction in which the Property is located.
In the event that any provision or clause of this Deed of Trust or the Note conflicts with applicable faw. such contlict shall
not affect other provisions of this Deed of Trust or the Note which can he given etlect without the contflicting provision.
and to this end the provisions of the Deed of Trust and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of Trust at the time
of exccution or after recordation hereof.

17. Transfer of the Property: Assumption. 1f all or any part of the Property or an interest therein is sold or transferred
By Borrower without Lender’s prior written consent, excluding (a) the creation of a lien or encumbrance subordinate to
this Deed of Trust, (b) the creation of a purchase money security interest for houschold appliances, (c) a transfer by devise.
descent or by operation of law upon the death of a joint tenant or (d) the grant of any jeaschold interest of three years ot less
ot containing an option to purchase, Lender may. at Lender’s option, declare all thesums secured by this Deed of Trustio be
smmediately due and payable, 1 ender shall have waived such option to accelerate if. prior 1o the sale or transfer, fender
and the person to whom the Property is to be sold or transferred reach agreement in writing that the credit of such person
is satisfactory to Lender and that the interest payable on the sums secured by \his Deed of Trust Jhall be at such rate as
Lender shall request. If Lender has waived the option to accelerate provided in this paragraph 17. and if Borrower’s suceessor
in interest has exccuited a written assumption agreement accepted in writing by Lender, Lender shall release Borrowcer from
all obligations under this Decd of Trust and the Note.

If Lender cxercises such option to secelerate, Lender shall mail Borrower notice of acceleration i accordance with
paragraph 14 hercof. Such notice shall provide & period of not fess than 30 days trom the date the notice is mailed within
which Borrower may pay the sums declared duc. It Borrower fails to pay such sums prior w the expiration of such periad,
Lender may. without further notice of demand on Borrower. invoke any remedies permitted by paragraph 18 hereof.

Non-UN1FORM COVENANTS. Borrower and Lender further covenant and agree as follows:

‘;18. Acceleration; Remedies, Except as provided in paragraph 17 hereof, upon Borrower's breach of any covenamni of
agreement of Borrower in this Deed of Trust, including the covenants to pay when due any sums secured by this Deed of
Trust. Lender prior to acceleration shall mail notice to Borrower as provided in paragraph 14 hercof specifying: (1) the
breach; (2) the action required to cure such breachs (3) a date, not less than 30 days from the date the notice is mailed to
Borrower, by which such breach must be cured: and (&) that failure to cure such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Deed of Trust and sale of the Property. The notice shall further
inform Borrewer of the right to rcinstate after acceleration and the right to bring 2 court action to assert the non-existence
of a default or any other defense of Borrower to acceleration and sale. If the breach is not cured on or hefore the date
specified in the notice. Lender at Lender's option may declare all of the sums secured by this Deed of Trust to be immediately
due and payable without further demand and may invoke the power of sale and any other remedies permitted by applicable
jaw. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18, including, but not limited to. reasonable attorney’s fecs.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold, and shall cause such notice to be recorded
in cach county in which the Property or seme part thereof is located. Lender or Trustee shall pive notice of sale in the
manner prescribed by applicable law to Borrower and to the oiher persons prescribed by applicable law. After the lapse of
such time as may be required by applicable law, Trustee, without demand on Borrower, shall sell the Property public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in such order as Trustee may determine. Trustee may postpone_sale of all or any parcel of the Property by
public announcement at the time and place of any previously scheduled sale. Lender or Lender's designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any covenant ot warranty.
expressed or jmplicd. The recitals in the Trustee's deed shall he prima facie evidence of the truth of the statements made
therein, Trustee stall apply the proceeds of the sale in the Tollowing order: () to all reasonable costs and expenses of the
sale, including, but not limited to, reasonable Trustee's and attorndy ' fees and costs of title evidence: (b) to all sums secured
by this Deed of Trust; and (©) the excess, if any, to the person or persons lepally entitled theretu.

19. Borrower's Right to Reinstate. Notwithstanding Lender's acceleration of the sums secured by this Deed of Trust,
Borrower shait have the right to have any proceedings begun by Lender to enfuree this Deed of Trust discontinued atany time
prior to the carlier to occur of (i) the fifth day before sale of the Property pursuant o the power of sale contained 1 this
Deed of Trust or (ii) entry of a judgment enforcing this Deed of Trust if: (a} Borrower pays Lender all sums which would be
then due under this Deed of Trust, the Note and notes securing Future Advances, if anv. had no aceeleration oceurred:
(b) Borrower cures all breaches of any other covenants 0 agreements of Borrower contained in this Deed of Trust. (©)
Borrower pays all rcasonable cxpenses incurred by Lender and Trustee in enforcing the covenants and agreements of Borrower
contained in this Deed of Trust and in enforcing Lender's and Trustee’s remedies as provided in paragraph 18 hereof.
including, but not limited to, reasonuble attorney’s fees; and (d) Borrower takes such action as Lender may reasonably require
to assure that the lien of this Deed of Trust, Lender's interest in the Property and Borrower's obligation 1o pay the sums

At e
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secured by this Deed of Trust shall continue unimpaired. Upon such payment and cure by Borrower, this Deed of Trust and
the obligations secured hereby shall remain in full foree and effect as if no acceleraticn had occurred.

20. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional sccurity hereunder, Borrower
hereby assigns to Lender the rents of the Praperty, provided that Borrower shall, prior to acceleration under paragraph 18
hercof or abandonment of the Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver, shall be entitled to cnter upon. take possession of and manage the Property and to collect the
rents of the Property including those past due. All rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collection of rents, including. but not limited to, receiver’s fees, premiums on
receiver's bonds and reasonable attorney’s fees, and then to the sums sccured by this Deed of Trust. Lender and the receiver
shall be liable to account only for those rents actually received.

21, Future Advances. Upon request of Borrower, Lender, at Lender's option prior to full reconveyance of the
Property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances, with interest thereon,
shall be secured by this Deed of Trust when evidenced by promissory notes stating that said notes are secured hereby.

22. Reconveyance. Upon payment of all sums secured by this Deed of Trust, Lender shall request Trustee to reconvey
the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness secured by this Deed of Trust
to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled
thereto. Such person or persons shall pay all costs of recordation, if any.

23. Substitote Trustee. In accordance with applicable law, Lender may from time to time remove Trustee and appoint
a successor trustee to any Trustee appointed hereunder. Without conveyvance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon the Trustee herein and by applicablé law.

24. Use of Property. The Property is not currently used for agricultural, timber or grazing purposcs.

25. Attorney’s Fees. As uscd in this Deed of Trust and in the Note, “attorney’s fees™ shall include attorney’s fees, if
any, which shall be awarded by an appellate court.

IN WITNESs WHEREOF, Borrower has executed this Deed of Trust.

—Borrower

. SIAgaipfo,npch, County ss:
R DA P

‘- _."';:'-.._’l “ %,

<" Onthis.” % 25th day of January...... , 19. 84, personally appeared the above named
.. (BauiE. .Belkins. and .Hazel .L.. JFelkins and acknowledged

cl t}le foregoing instrigment to be. . their .. .. .voluntary act and deed.

R

K

TR AL
: m‘\(Q?fan_l%e?D\_:',.’3
My Cr?mnBSSIOUCXperS ‘f/?‘{/ 85-

ot

Before me:

el Notary Public for Oregon

REQUEST FOR RECONVEYANCE
To TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together
with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel
said note or notes and this Deed of Trust, which are delivered hereby. and to reconvey, without warranty, all the
estate now held by you under this Deed of Trust to the person or persons legally entitled thereto.

(Space Below This Line Reserved For Lender and Recorder)




ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY 1 A NOTE WHICH CONTAINS
A PROVISION ALLOWIN HE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WIL GHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this 25th . day of , ,and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, of Deed to Secure Debt (the «Security Instru-

ment’’) of the same date given by the undersigned (the «‘Borrower’”) to secure Borrower’s Note t0
KLAMATH FIRST FEDERAL SAVINGS AND, LOAN, A_S_SQCI_A‘I}I,QI{ ,,,,,,,,,,,

(the “Lender”iof the same date (the vering the property described in the Sec
located at . . 050, Spring Lake Road, Klamath Falls, O

Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant an OWS:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an *‘Initial Interest Rate” of L2 . .%. The Note interest rate may be increased of decreased on the
1st. day of the month beginning on . ... 85 .. and on that day of the month every
'12. . months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the ““Index’". The Index is the:
[Check one box to indicate Index.)

o x* «Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” published by the Federal Home Loan Bank Board.

@ 0O*

{Check one box to indicate whether there rest rate on each Change Date; if no box is checked there will
be no maximum limit on changes.)

IR () O There is no maximum limit on changes in the interest rate at any Change Date.
Blccc Below (2 § The interest rate cannot be changed by more than 1. 00. percentage points at any Change Date.

If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted sO that the interest Of other loan charges collected or to be collected in connection with the
oan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making 2 direct payment to Borrower.
C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, of (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if thereis a limit), or (3) a change in the Base Index figure, or all of these,asa condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.

Bl with a- 1imit on the interest rate adjustments during the life of the loan of plus
or minus three (+/- 3.00) percentage points.

"
PAUL E. ELKINS

S

HA L. FELKINS

%’I‘ﬁTE (t))F ORE%OI}[: COUNTY OF KLAMATH:ss

ereby certify that the within instrument was received i

) i hu Ve - d - :
record on the_17th day of February A.D., 19 8k at .3:11ag‘c{}>:fid Pf;)-ir
and duly recorded in Vol Mgk, of Mortpgages on page_ 2600 .

SVELYN BIEHN, COUNTY CLERK

Fee $_20.00 ’% 5 72
: by LA (B e Deputy




