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WHEN RECORDED MAIL TO

STATE SAVINGS AND LOAN ASSOCIATION
1980 NW 9th Street

CORVALLIS, OREGON 97330

ATTN: KAREN HANSEN

SPACE ABOVE THIS LINE FOR RECORDER'S USE

DEED OF TRUST

(herein “Trustee™), and the Beneficiary,
, a corporation organized and
, whose address is 1980 NW 9th STREET

(herein “Lender™).
BORROWER, in consideration of the indcbtedness herein recited and the trust hercin created, irrevocably grants
and convc[)és to Trustee, in trust, with power of sale, the following described property located in the County of
LAMATH , State of Oregon:

Lot 11, Block 216, MILLS SECOND ADDITION TO THE CITY OF KLAMATH
FALLS, in the County of Klamath, State of Oregon.

which has the address of
[Street] (Cityl]

OREGON 97601 {herein “Property Address™);

{State and Zip Codel

ToGeTHER with all the improvements now or hereafter crected on the property, and all casements. rights,
appurtenances, rents (subject however to the rights and authorities given herein 1o Lender to colleet and apply such
rents), royaltics, mincral, oil and gas rights and profits, water, water rights. and water stock, and all fixtures now or
hereafter attached to the property, all of which, including replacements and additions thereto, shall be deemed to be
and remain a part of the property covered by this Deed of Trust: and all of the foregoing, together with said property
(or the leaschold estate if this Deed of Trust is on a feaschold) are herein referred to as the “Property ™

To SECURE to Lender () the repayment of the indebtedness evidenced by Borrower's note dated
E[::}l sum of
Y Dollars, with interest thereon, providing for monthly instaliments
of principal and interest, with the balance of the indebtedness, i not sooner patd, due and pavable on.

MARCH 1, 2014 < the payment of all other sums, with interest thereon, advanced
in accordance herewith to protect the sccurity of this Deed of Trust: and the performance of the covenants and
agreements of Borrower hercin contained: and (b) the repayment of any future advances, with interest thereon, made
to Borrower by Lender pursuant to paragraph 21 hereof (hercin “Future Advances™).

Borrower covenants that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant
and convey the Property, that the Property is uncncumbered, and that Borrower will warrant and defend generally
the title to the Property against all claims and demands, subject to any declarations, casements or restrictions listed
in a schedule of exceptions to coverage in any title insurance policy insuring Lender's interest in the Property.
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

Payment of Principal and Interest. Borrower shall promptly pay when duc the principal of and interes: on the
ness evidenced by the Note, prepayment and Jate charges as provided in the Note, and the principal of and interes:
on any Future Advances secured by this Deed of Trust.

- Funds for Taxes and Insurance. Subject to applicable law or (o 4 Written waiver by Lender. Borrower shall pay
to Lender on the day monthly installments of principal and interest are Payable under the Noge, until the Note i paid in full,
@ sum (herein “Funds™) cqual to one-twelfth of the yearly taxes and dssessments which My attaie poority over thi.
Deed of Trust. and ground rents on the Property, it any, plus onc-twelfth of yearly preniam instaliments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance, if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimuates thercof.

‘The Funds shall be held in an institution the deposits or accounts of which arc insured or guaranteed by a Federal of
state agency {including Lender if ender is such un institution). I ender shall apply the Funds to pay said tawes, assessments,
insurance premiums and ground rengs. Leader may noy charge for so holding and applyving the Funds, analyzing said account
or verifying and compiling said assessments and bills, ynlegs Lender pays Borrower interest on the Funds and apphicable law
permits Lender 1o make such a charge. Borrower and Lender may agree in writing at the tjme of execution of this
Deed of Trust thyt interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable faw
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds Lender
shall give to Borrower. without charge, an annual accounting of the Funds showing credits and debits to the Fun. and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additiona] security for the sums secured
by this Deed of Trust.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior 1o
the due dates of taxes, assessments, insurance premiums and ground rents, shal exceed the amoynt required to pay said taxes,
assessments, insuranee premiums and ground rents gy they fall due. such evcess shall be, at Borrower's option, either
prompuly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the anmount of the Fypgs
held by Lender shall not be sufficient 1o Pay taxes, assessments, insurance bremiums and ground rents, as they fuli dye.
Borrower shal) pay to Lender any amount necessary (o make up the deficiency within 30 days from the dage notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Deed of Trust. Lender shajl promptly refund 1o Borrower any Funds
held by Lender, 17 under Paragraph 18 hereof (he Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediatcly prior to the sale of the Property or jis acquisition hy Lender. any Funds held by
Lender at the time of application as 4 credit against the sumy secured by this Deed of Trust.

3. Application of Payments, Unjegs applicable law provides otherwise, al payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounrs payable to Lender by Borrower
under paragraph 2 hercof, then to interest payable on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens, Borrower shal pay all taxes, assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Deed of Trust, and leasehold payments or ground rents, if any, in the
Mmanner provided under paragraph 2 hereof o, jf not paid in such manner, by Borrower making payment, when due, directly
to the payce thereof, Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the
event Borrower shall make paymen( directly, Borrower shall promptly furnish (o Lender receipts evidencing such piayments.
Borrower shall promply discharge any lien which hag priority over this Deed of Trus: provided, that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the bayment of the obligation secured by
such lien in 4 manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance, Borrower shal} Keep the improvements now existing or hereafier erected on the Property insured
against loss by fire, hazards included within the term “extended coverage™, and such other hazards as Lender may require

d in such g i der may require; provided, that Lender shaj| 10t require that the amount of
such coverage exceed that age required to pay the sums secured by this Deed of Trust.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld, All premiums on insurance” policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
insurance carrier.

All insurance policies and renewals thercof shall be in form acceptable to Lender and shaly include a standard mortgage
clause in favor of and in form acceptable to Lender., Lender shall have the right to hold the policies and renewals thereof,
and Borrower shall promptly furnish to Lender all renewa) notices and gl receipts of paid premiums. In the eveny of loss,
Borrower shail give prompt notice to the insurance carrier and Lender., Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and B
the P

. if any, paid
ays from the
rance carrier offers to settfe a clim for insurance benefits, Lender
rance proceeds at Lender's option either (o restoration or repair of the Propenty
or to the sums secured b Tust,
Unless Lender Se agree in writing, any such application of proceeds to principal shall not extend
Or postpone the due installments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments, f ] Property is acquired by Lender, gl right, title and interest of Borrower
in and to any insuran ici and to the proceeds thercof resulting from damage to the Property prior 1o the sale
Or acquisition shall p ¢ extent of the sums secured by this Deed of Trust immediately prior to such sale or
acquisition.
e 6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unijt Developments, Borrower
shall keep the Property in good repair and shal not commit wasie or permit impairment or deterioratio Property
and shall comply with the provisions of any lease if this st i sehold. If this Deed of s i

wer's obligations under the declaration
. the by-laws and regulations of the
» and constituent docum inium” or planned unit development
and recorded together with this Deed 5t covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the tovenants and agreements of this Deed of Trust as if the rider
were a part hereof.
7. Protection of Lender’s Security, If Borrower fails to perform the covenants and agreements contai
Deed of Trust, or if any action or proceeding is commenced which matcrially affects Lender's interest in
including, but not limited to, eminent domain, insolvency, code enforcement, or arrangements or proceedings involving ‘a
bankrupt or decedent, then Lender at Lender's option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is necessary to protect Leuder's interest, including, but not limited 1o, disbursement of
reasonable attorney's foes and entry upon’ the Property to muake repairs. If Lender required morigage insurance as o
condition of making the loan sccured by this Deed of Trust, Borrower shaii Pay the premiums required 1o maintain such
insurance in effect until such time gy the requirement top such imsurance lermimates in accondance wWith Bornower's and
Lender's written agreement or applicable law. Borrower shadl pay the amount of g1 mortgage msuranee premuuns i the
manner provided under paragraph 2 hereof, ) . N
Any amounts dishursed by Lender pursiant o this partagraph 7, with mterest thereon, shall become additional
indebtedness of Borrower secyred by this Deed of Trus;. Unless Borrower and Lender agree (o other terms of payment, such
amounts shall be payable upon notice from Iender to Borrower requesting pavmeny thereof, and shall bear interest from the
date of disbursement at the rate payable from time to time on outstanding principal under the Note unless Payment of interest
at such rate would be contrary to applicable law, in which event such amounts shalj bear interest g the highest rate
permissible under applicable law., Nothing contained in this paragraph 7 shal] require Lender to incyur any expense or take
any action hereunder.
- Inspection. Lender may make or cause to he made reasonable entries pon and inspections of the Property, provided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related 1o Lender's
interest in the Property.




9. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in connection with any 1’7
condemnation or other taking of the Property, or conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a tota s i by this Deed of Trust,
with the excess i ing Y. unless Borrower and Lender
otherwise agree i Vv this ch proportion of the proceeds

i i [ is Deed of Trust immediately prior to the date of
he date of taking, with the balance of the proceeds
er.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date such notice is
mailed, Lender js authorized to collect and apply the proceeds, at Lender's option, cither to restoration or repair of the
Property or to the sums secured by this Deed of Trust.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
Or postpone the due date of the monthly installments referred to in paragraphs i and 2 hereof or change the amount of
such installments.

10. Borrower Not Released. Extension of the time for payment or modification of amortization of the sums secured
by this Deed of Trust granted by Lender to any successor in interest of Borrower shall nog aperate to release, in any manner,
the liability of the original Borrower and Borrower's successors in interest. ender shall not be required to commence
proceedings against such successor or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Deed of Trust by reason of any demand made by the original Borrower and Borrower's SUCCesSsSOrs in interest,

- Forbearance by Lender Not a Waiver. Any forbearance by Lender in CXereising any right or remedy hereunder, or
otherwise afforded by applicable law, shall not be g waiver of or preclude the exercise of any such right or remedy,
The procurement of insurance or the Payment of taxes or other lieng or charges by Lender shall not be a waiver of Lender's
right to accelerate the maturity of the indebtedness secured by this Deed of Trust,

2. Remedies Cumulative. Al remedies provided in this Deed of Trust are distinct and cumulative to any other right
or remedy under this Deed of Trust or afforded by law or equity, and may be exercised concurrently, independently or
successively.

13. Successors and Assigns Bound; Joint and Several Liability; Captions. The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17 hereof. Al covenants and agreements of Borrower shall he joint and several.

he captions and headings of the paragraphs of this Deed of Trust are for convenience only and are not to be used to
interpret or define the provisions hereof.

14. Notice, Except for any notice required under applicable law 1o he given in another manner. {4) any notice to
Borrower provided for in this Deed of Trust shall be given by muiling such notice by certified mail addressed to Borrower at
the Property Address or at such other address us Borrower niy designate by notice 1o Lender as provided herein, and
(b) any notice to Lender shall be given by certified mail, return receipt requested, 1o Lender's address stated herein or 1o
such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this
Deed of Trust shall be deemed to have been given to Borrower or Lender when given in the manner designated herein,

Uniform Deed ; Governing Law; Severability. This form of deed of trust combines unif
enants with limited variations by jurisdiction to constitut ] s ity instrument
of Trust shall be governed by the Taw of the Jurisdiction roperty is located,
clause of this Deed of Trust or the Note condlicts with applicable law, such conflict shall
Deed of Trust or the Note which can be given etleet without the contlicting provision,
his end the provisions of the Deed of Trust and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be furnished o conformed copy of the Note and of this Deed of Trust at the time
of execution or after recor :'jon hereof.

17. Transfer of the I uperty; Assumption. If al] or any part of the Property or an interest therein is sold or transferred
by Borrower without Lencer’s prior written consent, excluding (a) the creation of i lien or cncumbrance subordinate to
this Deed of Trust, (b) the creation of a purchase money security interest for houschold appliances, (¢) a transfer by devise.
descent or hy operation of .aw upon the death of joint tenant or (d) the grant of any leaschold interest of three vears or less
1ot containing an option to purchase, Lender mayv. at Lender's option, declare all the sums secured by this Deed of Trust to be
immediately due and payable. Lender shal have waived such option to accelerate if, prior to the sale or transfer, Lender
and the person 1o whom the Property is to be sold or transferred reach agreement in writing that the credit of such person
is satisfactory to Lender and that the interesy pavable on the sums secured by this Deed of Trusg shall be at such rate as
Lender shall request. If Lender has waived the option to accelerate provided in this paragraph 17 and if Borrower's suceessor
in interest has executed 3 written assumption agreement aceepted in writing by Lender, 1ender shall release Borrower from
all obligations under this Deed of Trust and the Note,

If Lender exercises such option to aceelerate, Lender shall mail Borrower notice of aceeleration in accordance with
paragraph 14 hereof. Such notice shall provide 3 period of not less than 30 days from the date the notice is mailed within
which Borrower may pay the sums declared due, I Borrower fails 10 pay such sums prior 10 (he expiration of such period,
Lender may, without turther notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.

NON-UNIFORA COVENANTS. Borrower and Lender further covenunt ung agree as tollows:

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower's breach of any covenant or
agreement of Borrower in this Deed of Trust, including the covenants to pay when due any sums secured by this Deed of
Trust, Lender prior to acceleration shall mail notice to Borrower u¢ provided in paragraph 14 hereof specifying: (1) the
breach; (2) the action required to cure such hreach: (3) a date, not Jess than 30 days from the dafe the notice is mailed to
Borrower, by which such breach must be cured; and (4) that failure (o cure such breach on or before the date specified in the
ntotice may result in acceleration of the sumg secured by this Deed of Trust and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the vight to bring a court action to assert the non-existence
of a default or any other defense of Borrower to acceleration and sale. [f the breach is not cured on or before the date
specified in the nofice, Lender at Lender's option may declare all of the syms secured by this Deed of Trusi to be immediately
due and payable without further demand ang may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall he catitled to colleet it reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18, including, but not limited to, reasonable altorney’s fees,

if Lender invokes the power of sale, Leader shall exeeute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender's election to cause the Property 1o be sold, and shall cause such notice to be recorded
in each county in which the Property or some part thereof is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to the other persons prescribed by applicable law. After the lapse of
such time as may be required by applicable Iaw, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in such order as Trustee may determine, Trustee may postpone sale of all or any: parcel of the Property by
public announcement at the time and place of any previously scheduled sale, Lender or Lender's designee may purchase the
Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveving the Property so sold without ANy covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shalk e prima facie evidence of the truth of the statements made
therein, Trostee shall apply the procecds of the sale in the tollowing order: () 10 all reasonuble Costs and expeanes of ghe
sale, including, but not limited to, reasonable Frustee's and atterney™s fees and costs of titte evidence; (b) 1o alf sums secured
by this Deed of ‘Trust; and (¢) the excess, it any, to the PErson or persons legally entitled thereto.

19. Borrower’s Right to Reinstate, an\\'ithsl;u\ding Lender's acceleration of the sums seeured by this Deed of Trust,
Borrower shall have the right to have #ny proceedings begun by I ender to enforce this Deed of Trust discontinued at any time
prior to the carlier to oceur of (i) the fifth day before sale ot the Propeny parsuant 1o the power of safe vontimned n this
Deed of Trust or (ii) entry of a judgment entorcing this Deed of Trustif: (0 Borrower pavs Lender all sums which would be
then due under this Deed of Trust, the Note and notes securing Future Advances, if any. had no aceeleration occurred;
(b) Borrower cures all breaches of any other covenants or aereements of Borrower contained in this Deed of Trust: (¢)
Borrower pays all reasonable expenses incurred by Lender and Trustee in enforcing the covenants and agreements of Borrower
contained in this Deed of Trust and in enforcing Lender's and Trustee’s remedies a5 provided in paragraph I8 hereof.
including, but not limited to, reasonable attorney’s fees: and (d) Borrower takes such action as Lender may reasonably require
to assure that the lien of this Deed of Trust, Lender's interest in the Property and Borrower's obligation to pay the sums




secured by this Deegd of Trust shal continue tmnimpaired. Upon such Payment and cyre by Borrower, this Decd of Trust and
the obligations secured hereby shall renyain in fulf force ang effect as jf 1o aceeleration frag occurred,

- Assignmeny of Rents: Appointmeny of Receiver; Lender in Possession, As additiong) security hereunder, Borrower
hereby assigns (o Lender the rents of the I’mpcrl,\'. provided that Borrower shall, prior o aceeleration under paragraph 18
hercot or abandonmeny of the Property, have the right to collect and retain such rents as they become due and payable.

Pon aceeleration tinder Paragraph 18 hereof or abandonmeny of the Property, Lender, jn person, by apent of by
judici;t“_v appointed receiver, shall pu entitled 1o ¢nger upon, take Possession of yn manage the Property ang to coliect the
rents of the Propcr(_\' including those past due. Ajp rents collecred by Iender or the recejver shall he applied first 1o pavment
of the costs of Management of e Property 4ng collection of rents, including. but not limited 1o, receiver's fees, premioms on
receiver's bongs and reasonabie attorney’s fees, and then (o the Stms secured by this Decd of Trust, Lender and the receiver
shall be liahle to account only for thoge rents actually received,

L. Future Advances, Upon request of Borrower, Lender, o Lendery option prior ¢ full reconveyance of the
l’ropcr(y by Truste Y make Fuygre Advincey (o Borrower. Sueh Futyre Advances, With interest thercon,
shall be sccured by thj Trust when evidenged by Promissory pageg stating that sujg notes are secured hereby,

. Recom’oyzmcc. Upon Payment of al) gy secured by thig Deed of Trust, Lender shall requesy Trustee 1o reconvey
the Pmpcrl_\' and shaj) surrender thig Deed of Trust and 4 notes cvidcncing indebtedness Secured by this Deed of Trust
to Trustee, Trustee shalj reconvey the Property without warranty and without charge 1o the berson or persons legally entitled
thereto. Sych PCrson or persong shall Pay all costs of recordation, i any,

3. Substituge Trustee. [ accordance wigh applicable Jaw, Lender may from time (o ime remove Trustee ang appoint
a Stceessor trysgee O any Trystee appointed her *under, Withaut convevance of the Property, the suceessor trystee shall
succeed ta all the title, power and duticg conferred tpon the Trusiee herein ang by applicable law,

- Use of Propcrty. The Property i not ¢y Y used for agricultyry|, timber op grazing pPurposes,

. Almrncy’s Fees, Aq used in this D stiand in the Note, “Anorney’s feest shall inclyde AMorney’s fees, if
any, which shall pe awarded hy 4p

IN WITNESs WHEREOF, Borrower hgg cxecuted this Depds T
/

—Borrower

thie
(6ff(g:ar.s«e,a,u£w:fv',"’ ;(".-* R
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tren )t . . . 7 personally appeared the above named
'?,O g a and acknowledged
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o REQUEST FOR RECONVEYA:\'CE
To TrusTEE:
The undersigned jg the holder of the note or notes secureg by this Deeg of Trust,
with all other indebtedness seeured by this Deeg of Trust, have been paid in full. Yoy 4
said notc or notes and this Deey of Trust, whicl, are delivered hereby, and (o recony
Cstate now helg by you under this Deed of Trust o the PLrson or persong leg:

Said note or notes, together
re hereby dirceted to cancel
¢y, without warranty, alf the
ly entitled thereto.

Date:, .. .

...............-. ....-.......-........




ADJUSTABLE RATE RIDER

(Interest Rate Limit and Payment Cap)

THIS ADJUSTABLE RATE RIDER is made this ... 13th
and is incorporated into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust, or Deed to Secure
Debt (the “Security Instrument”) of the same date given by the undersigned (the “Borrower™) to secure Borrower's
Adjustable Rate Note to .. STATE 'SAVINGS AND LOAN 4 SOCIATION, AN OREGON CORPORATION

7
................... (the “Lender™) of the same date (the “Note™) and covering the
ment and located at:

IFF AVENUE KLAMATHFALLS,OREGON 97601

[Property Address)

The Note contains provisions allowing for changes in the interest rate every year
subject to the limit stated in the Note. If the interest rate increases, the Borrower's
monthly payments may be higher. If the interest rate decreases, the Borrower's
monthly payments may be lower. The Borrower also may be able to limit monthly
Payment increases to 7 1% each year.

ADDITIONAL COVENANTS, In addition to the Covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of .9+ 875 %. Section 4 of the Note provides for changes in the interest
rate and the monthly payments, as follows:

“4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first dayof . APRIL , 19 »and on that day
every 12th month thereafter. Each date on which my interest rate could change s called a “Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index™ is the weekly average
yield on United States Treasury securities adjusted to a constant maturity of I year, as made available by the Federal

Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is called the
“Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(O) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding 2.75 percentage points
212..%) to the Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth

of one percentage point (0.125%). Subject to the limit stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal batance of my loan I am expected to owe on the Change Date in full on the maturity date at my new
interest rate in substantially equal payments. The result of this calculation is called the “Full Payment Amount,” and it
will be the new amount of my monthly payment unless choose the amount permitted by Section 4(E) below.

(D) Limit on Interest Rate Changes
My interest rate shall never be greater than ..17.75

(E) Borrower’s Right to Limited Payment Amount
Unless Sections 4(G) and 4(H) below will not i ,
monthly payment following a Chan r paying multiplied by the number 1.075. This amount

is called the “Limited Payment Amount.” i ayment Amount, I must give the Note Holder notice
that I am doing so at least 15 days before my first new monthly payment is due.

(F) Additions to My Unpaid Principal Balance
If I choose the Limited Pa

, each month that the Limited Payment Amount is less than

, will subtract the Limited Payment Amount from the amount of the interest portion

and will add the difference to my unpaid principal balance. The Note Holder will also add interest on the amount of this

difference 1o my unpaid principal balance each month. The interest rate on the inferest added to principal will be the rate
required by Section 4(C) above,

(@) Limit on Unpaid Principal Balance; Increased Monthly Payment Amount

My unpaid principal balance can never exceed a maximum amount equal to one hundred twenty-five percent (1259%)
of the principal amount 1 originally borrowed. My paying a Limited Payment Amount after any Change Date could cause
my unpaid principal balance to exceed that maximum amount. If $0, on the date that my paying a Limited Payment
Amount would cause me to exceed that limit, I will instead begin paying a new monthly payment until the next Change
Date. The new monthly payment will be in an amount which would be sufficient to repay my then unpaid principal balance
in full on the maturity date at my current interest rate in substantially equal payments.

ADJUSTABLE RATE RIDER—Plan A-1—1-4 Family—10/83—FNMA Uniform Instrument
ML-266

251007858




. 2620
(H) Required Full Payment Amount

Beginning with the first monthly payment after the last Change Date, I will pay the Full Payment Amount as my
monthly payment.

() Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again.

(J) Notice of Changes

The Note Holder will mail or deliver to me a notice of any changes in the amount of my monthly payment before the
effective date of any change. The notice will include information required by law to be given me and also the title and
telephone number of a person who will answer any question I may have regarding the notice.”

B. CHARGES; LIENS

Uniform Covenant 4 of the Security Instrument is amended to read as follows:

4. Charges; Liens. Borrower shall pay all taxes, assessments, and other charges, fines and impositions attributable to the
Property which may attain a priority over this Security Instrument, and leasehold payments or ground rents, if any, in the
manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due,
directly to the payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph,
and in the event Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing
such payments. Borrower shall promptly discharge any lien which has priority over this Security Instrument; provided,
that Borrower shall not be required to discharge any such lien so long as Borrower: (a) shall agree in writing to the
payment of the obligation secured by such lien in a manner acceptable to Lender: (b) shall in good faith contest such lien
by, or defend against enforcement of such lien in, legal proceedings which in the opinion of Lender operate to prevent the
enforcement of the lien or forfeiture of the Property or any part thereof: or (c) shall secure from the holder of such lien an
agreement in a form satisfactory to Lender subordinating such lien to this Security Instrument.

If Lender determines that all or any part of the Property is subject to a lien which may attain a priority over this Security
Instrument, Lender shall send Borrower notice identifying such lien. Borrower shall satisfy such lien or take one or more of
the actions set forth above within ten days of the giving of notice.

C. NOTICE

Uniform Covenant 14 of the Security Instrument is amended to read as follows:

14. Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to
Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first class mail
addressed to Borrower at the Property Address or at such other address as Borrower may designate by notice to Lender as
provided herein, and (b) any notice to Lender shall be given by first class mail to Lender's address stated herein or to such
other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.

D. UNIFORM SECURITY INSTRUMENT; GOVERNING LAW; SEVERABILITY
Uniform Covenant 15 of the Security Instrument is amended to read as follows:

1S. Uniform Security Instrument; Governing Law; Severability. This form of Security Instrument combines uniform
covenants for national use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform
security instrument covering real prc pesty. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision, and to this end the provisions of this Security Instrument and
the Note are declared to be severable.

E. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

17. Transfer of the Property or a Beneficial Interest in Borrower, I7all or any part of the Property or an interest therein is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at Lender's option, declare all the sums secured by this Security
Instrument to be immediately due and payable. However, this option shall not be exercised by Lender if exercise is
prohibited by Federal law as of the date of this Security Instrument.

If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within
which Borrower may pay the sums declared due. If Borrower fails to pay such sums prior to the expiration of such period,
Lender may, without further notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.
Notwithstanding a sale or transfer, Borrower will continue to be obligated under the Note and this Security Instrument
unless Lender has released Borrower in writing.

F. COVENANT DELETED

Non-Uniform Covenant 21 of the Security Instrument (*Future Advances”) is deleted.

G. LOAN CHARGES

If the loan secured by the Security Instrument is subject to a law which sets maximum loan charges. and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed
permitted limits, then: (1) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (2) any sums already collected from Borrower which exceeded permitted limits will be refunded to
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Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment under the Note.

H. LEGISLATION

If, after the date hereof, enactment or expiration of applicable laws have the effect either of rendering the provisions of the
Note, the Security Instrument or this Adjustable Rate Rider (other than this paragraph H) unenforceable according to
their terms, or all or any part of the sums secured hereby uncollectable, as otherwise provided in the Security Instrument
and this Adjustable Rate Rider, or of diminishing the value of Lender’s security, then Lender, at Lender's option, may
declare all sums secured by the Security Instrument to be immediately due and payable.
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STATE OF OREGUN, |
County of Klamath )

Filed for record at request of

on this_L7 tliay of_FeDb. A.D.19 8l

at 2138 o'clock _P_ M, and duly

recorded in Vol. MEk of Mortgages
2615 _

EVELYN BIEHN, County Clerk
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