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DEED OF TRUST

THIS DEED OF TRUST is made
9. .8.4., among the Grantor,

WJ.llJ.arnSlsenbre, . (herein “Trustee™), and the Bencficiary,
KL » @ corporation organized and

» Whose address s

BORROWER, in consideration of the j
and conveys to Trustee, in trust, with
Klamath

Court Drive,

(Street)
(herein “Property Address");

the property, and alj Casements, rights,

authorities given herein to Lender to collegt and apply such

5), ies, mincral, oj and gas rights and profits, water, water rights, and water stock, and all fixtures now or

hereafter attached to the property, all of which, including replacements and additions thereto, shall be deemed to be

and remain a part of (he property covered by this Deed of Trust; and all of the foregoing, together with sajd property
(or the leaschold estate if this Deed of Trust is on a leaschold) are herejy referred to as the “Property™;

0 Lender (a) the repayment of the indebtedness cvidenced b Borrower's note dated Febmary
&hc*rcii) ‘;N(;rc;),*in*lhi p;in:i[wl sum of . TWENTY THOUgAND AND NO/100
Dollars, with interest thereon, providing for monthly installments
of principal ance of the indebtedness, if not soaner paid, due and payuable on
bﬁr ...... §e.2009 [T T e b » the payment of all other sums, w
protect the security of this Deed of Trust; and the performance of the covenanits and
agreements of Borrower herejn contained; and (b) the fepayment of any future advances, with interest thereon, made
to Borrower by Lender pursuant to paragraph 21 hereof (hercin “Future Advances”),

Borrower covenants that Borrower s lawfully seised of the ¢state hereby conveyed and has the right to grant
and convey the Property, that the Property js unencumbered, and thay Borrower wili warrant and defend generally
the title to the Property against all claims ; ands, subject to any declarations, casements or restrictions listed
in a schedule of ¢xceptions to coverage in any title insurance policy insuring Lender's interest in the Property,
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orrower and Lepg agree as follows:

Payment of Principal anq Interest. s mptly pay when due the principal of and interest on the
indebtedness cevidenced by the ote, prepaym, S as provided in the Note. and the principal of ang interest
on any Futyre Advances Secured by this Degq of Trust.

- Funds for Taxes and Insurance, Subject to applicable law o o a written wajver by Lender, Borrower shay pay
to Lender on the day monthly instalimentg of principal and interest are Payable under 1he Note, until the Note is paid in fuii,
a sum (hereip “Funds") equal to one-twelfth of the yearly taxes angd assessments which may attain priority over this

ced of Trust, nts on the Prop, if any, plus one-twelfth of Yearly premium installmenys for hazard insurance,
plus one-twelfth of yearly premiym installments for mortgage insurance, if any, all gy reasonably estimared initially and from

time to time by Lender on the basis of assessments and bills and reasonable estimates thereof,
The Funds shall be held ion the deposits or accounts of which yre insured or guaranteed by 4 Federal or

i Lender shay apply the Funds to pay sajd taxes, assessments,
i ing and applying the Funds, analyzing sajd account
aid assessmentg and ss 1 s Borrower interest on the Funds and applicable Iaw
ake such g charge. B g R H writing at (he lime of execution of thjs
at interest on the Funds sh paid er, S8 such agreemeny is made or applicable Jaw
crest to be paid, Lender shaj i T any interest or earnings on the Funds.
rower, without charge, ap : : i wing credits and debits 1o the
ich cach debi to the Funds wa; . d as additiona] i
by this Deed of Trust,
the amount of the Funds held by Lender, together with the future monthly installments of Funds
the due dates of taxes, assessments, insurance premiums yng ground rents, shyjy exceed the amoun
assessments, insurance pPremiums and sround renty they ful) due, such cxcess shall be,
promptly repaid ¢q Borrower o credited 1o Borrower op monthly installmenyg of Funds.
held by Lender shan not be suflicieny 0 pay taxes, assessments, insurance pPremiums and ground
Borrower shall pay 10 Lender any amount niecessary 1o make up the dcﬁcicncy within 30 days from the
o Borrower requesting paymen thereof,
Pon payment in fy) of all sumg Sceured by this Deeg of Trust, Lender shaj promply refund (o Borrower any Funds
held by Lender. If under Paragraph 18 hereqf the Property is sold or the Property is otherwise acquired by Lender, Lender
i prior to the sale of the Property or s acquisition by Lender. any Funds held by
as a credit against the sums secured by this Deed of Trust,
Applicatio f Unless applicable [aw provides otherwise, g payments receiyed by Lender under the
and paragr ¢ hereof shaj be applied by Lender first in Payment of amoyns Payable to Lender by Borrower
under paragr; f, then to interest payable on the Note, then 1o the principal of the Note, and then to interest and
principal on any Future Advances,

- Charges; Liens, Borrower shall pay an taxes, assessmenys and other charges, fines and impositions attributable 1o
the Property which may attain a priority over this Deed of Trust, and leasehold payments or groynd rents, if any, in the
manner provideq under paragraph 2 hergof or, if not paid in such manner., by Borrower Making payment, when due, dircctly

the payee thereor, Borrower sha)| brompuly furnish 1 Lender ap notices of amounts due ynder this Paragraph, and in the
event Borrower shajj make payment directly, Borrower shall promptly furpish 14 Lender receipts evidencing sych ayments.
orrower shal prompily discharge any lien which hyg priority over this Deed of Trust: provided, thy; Borrower shylj not he
required 1o discharge any such lien so long as Borrower g agree in writip the obligation secured by
such lien in g manner acceptable (o Lender, or gh; H st such 1j . nforceme
legal broceedings which operate to { i i

+ Hazard Insurance, Borrow

against Joss by fire, hazards included wit

and in such amounts and for such periods ; ire; provided. er shall not

such Coverage exceed thyy amount of coverage required o pay the sumg secured by thig Decd o

¢ insurance carrier Providing the insurance shall be chosen by Borrower subj al by Lender: provided,
that such approval shail not he unreasonably withheld, Aj) premiums i ici € paid in the manner
provided under baragraph 2 hereof or, if not paid jp such manner, by B ing Payment, whenp due, directly to the

imnsurance car; 1€r.

m acceptable to Lender ang shall include 5 standard mortgage

acceptable to Lender, Lender shaj have the rip old the policies and renewals thereof,

promptly furnish ¢ Lender ay renewal notices apg all receipts of paid premiums, In the event of loss,

orrower shall giye prompt notice to the insurance carrier an Lender. Lender may make proof of loss if noy made promptly
by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance broceeds shall be applied to restoration or Fepair of
the Property damaged, provided sych restoration or repiir is Leonomically feasibje and the SCCurity of this Deedd of Trust js
not thereby impaired. If such restoration or repair is noy cconomically feasible or if the security of thig Deed of “fryg would
be impaired, the insurance procecds shall he applied to the sunis secured by this Deed of Trust, with the excess, if any, paid
to Borrower, |If the Property is abandone by Borrower, or il Borrower fails 1o re; pond to Lender within 30 days from the
date notice js miiled by Lender 1o Borrower that the insurance carrier offers 1o settle a ¢l i 1efits, Lender
is authorized to collect and apply the insurance Proceeds at Lender's option either 10 res i repair of the Property
or to the sumsg Secured by this Deed of Trust.

Unless Lender and Borrower otherwise agree in writing, 4ny such application of proceeds 1o principal shal not extend
Or postpone the dye i stallments referred fo jp Paragraphs | apng o hercot or change the amount of
such installmengs, | aragrs reof the Property g acquired by Lender, 41 right, title ang interest of Borrower
in and to any insurance policies and jp and to the proceeds thereof resulting from damage 10 the Property prior to the sale
Or acquisition shyjj Pass to Lender to the extent of the g red by this Deed of Trust immcdiatcly Prior to such saje or
acquisition,

6. Preservation and Maintenance of P Condominiums; Planned Unjq Developments. Borrower
shall keep the Property i good repair shy : ASIC Or permig impair criorition of the Property
and shal) comply with the isions of ; asc if this Trustis on » leaschold. 1y d of Trust is on Lunitin g
condominium of ; pl. i , all perform g of Borrower's obligations under the declaration
OF covenants crey; i : ini planned ynj dcvciopmcm, the by-laws and regulationg of the
condominiy clopmen Nt documents, |f a condominiym or planned unj development
rider is executed by Borrower and recorded h this Deed of Trust, the covenants and agrecments of sych rider

be ncorporated into anq shall amend the covenangy and agreements of this Deed of Teust as if the rider
Were a part hereof,

- Protection of Lender's Sccurity, |f Borrower fails 1o perform the Covenants ang d8reements contained in this
Deed of Trust, or jf any action or Proceeding js commenced whijch materially affecrs Lender interest in the Proper /\
including, but not limited to, eminent domg; , insoivcncy, code cnl'orccmcnt, or 5 or proceedings invol\'ing a
bankrupt or decedent, then Lender at Lender's option, upon notice to Borrower, may make such appearances, disbyrse such
Sums and take sych action as jg necessary 1o protecy Leader's interest, including. but not limited to, disbursement of
reasonable dtlorney’s fees ang entry up Y 10 make repairs, If Lender required mortgage insurance as a
condition of making the loan secured by th; Trust, Bo { A pay the premiyms required 1o maintain such
insurance in effect untif such time ay (fe requirement for sue fance terminates ‘i acvordance with Borrower's gnd
Lender's written agreement or applicable Jaw- Borrower shall pay the amoun: ot all mortgage insurance Premiums in the
manner provided under baragraph 2 hereof,

Y amounts dishurseqd by Lender pursuant to hys paragraph 7, wip interest thereon, shay become additiony)
indebtedness of Borrower secured by thig Deed of Trust, Unless Rorrower and Lendey SRTCC o other tepg of payment, such
amounts shall he bayable upon notice from Lender 1o Borrowey requesting payment thereol, shall begy interesy trom the
date of disbursement gy the rate piyable from time 1o time on Lutstanding Principal under the Note unjess bayment of ingerey;
at such rate would be contrary to applicable law, in which event stich amouyngy shall bear interest g the highest rate
permissible under applicable lay, Nothing contained in thig paragraph 7 shal fequire Lender o incur Y expense or take
any action hereunder.

- Inspection. Lender may make or cayge o be made reasonable entrieg upon and inspectionsg of the Property, provided
that Lender shall give Borrower notice prior (o any such inspection Specifying feasonable cause therefor related 1o Lenders
interest in the Property.




9. Condemnation. The proceeds of any award or claim for damages. dircct or consequential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Deed of Trust,
with the excess, if any, paid to Borrower. In the event of o partial taking of the Property. unless Borrower and Lender
otherwise agree in writing, there shall be applied to the sums secured by this Deed of Trust such proportion of the proceeds
as is equal to that proportion which the amount of the sums secured by this Deed of Trust immediately prior to the date of
taking bears to the fair market value of the Property immediately prior to the date of taking, with the balance of the proceeds
paid to Borrower,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails 10 respond to Lender within 30 days after the date such notice is
mailed, Lender is authorized to collect and apply the proceeds, at Lender's option, either to restoration or repair of the
Property or to the sums secured by this Deed of Trust.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments.

10.  Borrower Not Released. Extension of the time for payment or modification of amortization of the sums secured
by this Deed of Trust granted by Lender to any successor in interest of Borrower shall not operate to release, in any manner,
the liability of the original Borrower and Borrower's successors in interest.  Lender shall not be required to commence
proceedings against such successor or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Deed of Trust by reason of any demand made by the ariginal Borrower and Borrower's SUCCessoOrs in interest.

11. Forbearance by Lender Not g Waiver. Any forbearance by Lender in exercising any right or remedy hereunder. or
otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender’s
right to accelerate the maturity of the indebtedness secured by this Deed of Trust,

12, Remedies Cumulative. All remedies provided in this Deed of Trust are distinct and cumulative to any other right
or remedy under this Deed of Trust or afforded by law or equity, and may be exercised concurrently, independently or
successively.

13. Successors and Assigns Bound; Joint and Several Liability; Captions. The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure 10, the respective suceessors and assigns of Lender and Borrower,
subject to the provisions of paragraph [7 hereof. All covenants and agreements of Borrower shall be joint and several,
The captions and headings of the paragraphs of this Deed of Trust are for convenience only and are not to be used to
interpret or define the provisions hereof.

14. Notice. Except for auy notice required under applicable law to he given in another manner. () any notice to
Borrower provided for in this Deed of Trust shall be given by mailing such notice by certified mail addressed to Borrower at
the Property Address or at such other address as Borrower may designate by notice 10 Lender as provided hercin, and
(h) any notice to Lender shall be given by certified mail, return receipt requested, to Lender's address stated herein or to
such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this
Deed of Trust shall be deemed t6 have been given to Borrower or Lender when given in the manner designated herein,

15. Uniform Deed of Trust; Governing Law; Severability. This form of deed of trust combines uniform covenants for
national use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instrument
covering real property. This Deed of Trust shall be governed by the'law of the jurisdiction in which the Property is located.
In the event that any provision or clause of this Deed of Trust or the Note conllicts with applicable law, such contlict shall
not affect other provisions of this Deed of Trust or the Note which can be given etfect without the conflicting provision.
and to this end the provisions of the Deed of Trust and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of Trust at the time
of exccution or after recordation hercof,

17. Transfer of the Property; Assumption. If all or any part of the Property or an interest therein is sold or transferred
by Borrower without Lender’s prior written consent, excluding (a) the creation of a lien or encumbrance subordinate to
this Deed of Trust, (b) the creation of a purchase money sccurity interest for houschold appliances, (c) a transter by devise,
descent or by operation of law upon the death of a joint tenant or (d) the grant of any leasehold interest of three years or less
not containing an option to purchase, Lender may, at Lender’s option, declare all the sunis secured by this Deed of Trust to he
immediately due and payable. Lender shall have waived such option to accelerate if, prior to the sale or transfer, Lender
and the person to whom the Property is to be sold or transferred reach agreement in writing that the credit of such person
is satisfactory to Lender and that the interest puyable on the sums secured by this Deed of Trust shall be at such rate as
Lender shall request. If Lender has waived the option to accelerate provided in this paragraph 17, and if Borrower’s successor
in interest has executed a written assumption agreement accepted in writing by Lender, Lender shall release Borrower from
all obligations under this Deed of Trust and the Note,

If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereot. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within
which Borrower may pay the sums declared due. 1f Borrower fails 10 pay such ‘sums prior to the expiration of such period,
Lender may, without further notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.

NoN-UN1rorsM COVENANTS, Borrower and Lender turther covenant and agree as follows:

18. Acceleration; Remedies. Except as provided in paragraph 17 hercof, upon Borrower's breach of any covenant or
agreement of Borrower in this Deed of Trust, including the covenants to pay when due any sums secured by this Deed of
Trust, Lender prior to acceleration shall mail notice to Borrower as provided in paragraph 14 hereof specifying: (1) the
breach; (2) the action required to cure such breach; (3) a date, not less than 30 days from the date the notice is mailed to
Borrower, by which such breach must be cured; :nd (4) that faiture to cure such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Deed of Trust and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence
of a default or any other defense of Borrower to acceleration and sale. If the breach is not cured on or before the date
specified in the notice, Lender at Lender's option nuay declare all of the sums secured by this Deed of Trust to be immediately
due and payable without further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18, including, but not limited to, reasonable attorney's fees.

If Lender invokes the power of sale, Lender shall execute or canse Trustee to execute a written notice of the occurrence
of an event of default and of Lender's election to cause the Property to be sold, and shall cause such notice to be recorded
in each county in which the Property or some part thereof is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law (o Borrower and to the other persons prescribed by applicable law. After the lIapse of
such time as may be required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest hidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in such order as Trustee may determine. Trustee may postpone sale of all or any parcel of the Property by
public announcement at the time and place of any previously scheduled sale. Lender or Lender's designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property so sold without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. ‘Trustee shall apply the proceeds of the sale in the following order: (a) to all reasonable costs and expenses of the
sale, including, but not limited to, reasonable Trustee's and attorney’s fees and costs of title evidence: (b) to all sums secured
by this Deed of Trust; and (c) the excess, if any, to the person or persons legally entitled thereto.

19. Borrower’s Right to Reinstate. Notwithstanding Lender's acceleration of the sums secured by this Deed of Trust,
Borrower shall have the right to have any proceedings begun by Lender to enforee this Deed of Trust discontinued at any time
prior to the carlier to occur of (i) the fifth day before sale of the Property pursuant to the power of sale contained in this
Deed of Trust or (ii) entry of a judgment enforcing this Deed of Trust if: (@ Borrower pavs Lender all sums which would be
then due under this Deed of Trust, the Note and notes sccuring Future Advances, if any, had no acceleration occurred;
(b) Borrower cures all breaches of any other covenants or agreements of Borrower contained in this Deed of Trust: ()
Borrower pays all reasonable expenses incurred by Lender and Trustee in eaforcing the covenants and agreements of Borrower
contained in this Deed of Trust and in enforcing Lender's and Trustees remedies as provided in paragraph 18 hercof,
including, but not limited to, reasonabie attorney’s fees: and (d) Borrower takes such action as Lender may reasonably require
to assure that the lien of this Deed of Trust, Lender's interest in the Property and Borrower's obligation to pay the sums
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secured by this Deed of Trust shall continue unimpaired. Upon such payment and cure by Borrower, this Deed of Trust and
the obligations secured hereby shall remain in full force and effect as if no acceleration had occurred.

20. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security hercunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acccleration under paragraph 18
hereof or abandonment of the Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hercof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver, shall be entitled to cnter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. All rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and colicction of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attorney's fees, and then to the sums sccured by this Deed of Trust. Lender and the receiver
shall be liable to account only for those rents actually received.

21. Future Advances. Upon request of Borrower, Lender, at Lender's option prior to full reconveyance of the
Property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances, with interest thereon,
<hall be secured by this Decd of Trust when evidenced by promissory notes stating that said notes ar¢ securcd hereby.

22. Reconveyance. Upon payment of all sums secured by this Deed of Trust, Lender shall request Trustee to reconvey
the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness secured by this Deed of Trust
to Trustce. Trustee shall reconvey the Property without warranty and without charge to the person ot persons legally entitled
thereto. Such person or persons shall pay all costs of recordation, if any.

23. Substitute Trustee. In accordance with applicable law, {ender may from time to time remove Trustee and appoint
a successor trustce to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon the Trustce herein and by applicable law.

24. Use of Property. The Property is not currently used for agricultural, timber ot grazing purposes.

25. Attorney'’s Fees. As used in this Deed of Trust and in the Note, “attorney’s fees” shall include attorney’s fees, if
any, which shall be awarded by an appellate court.

IN WITNESS WHERE

—Borrower
STATE OF OREGON, . County ss:

On this. . ay . 8 .4., personaily appeared the above named
. ...Pamela. MacFarlane. and acknowledged

the foregoitig iqgtrii)mcptftp be....hex
e et T 4 ..

(Otfig! Seal) Before me:

be e %
My Commissior expiresi(p-(lo -gl_/ »

T e T ADM@&,Q./ .
‘ hgy 1y A Notary Public
et p A © REQUEST FOR RECONVEYANCE
To TRUSTEE: . + '

The undersigned is the holder of the note or notes securcd by this Deed of Trust. Said note of notes, together
with all other indebtedness sccured by this Deed of Trust, have been paid in full. You are hereby directed to cancel
said note or notes and this Deed of Trust, which arc delivered hercby, and to reconvey, without warranty, all the

estate now held by you under this Deed of Trust to the person of persons legally entitled thereto.

' ‘

Date:.......

(Space Below This Line Reserved For Lender and Recorder)




ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this 21st . dayof , 19 84 .., and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ‘‘Security Instru-
ment”’) of the same date given by the undersigned (the «Borrower’’) to secure Borrower’s Note to

KLAMATH EIRST. FEDERAL,SAVINGS AND LOAN ASSOCIATION
(the “‘Lender’’) of the same date (the «“Note’’) and covering the proper
locatedat ...... 159, East, Court. Drive, Merrill, Qregon. 97633 . e

Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an “‘Initial Interest Rate” of .13 . .%. The Note interest rate may be increased or decreased on the
.1st. day of the month beginning on , 19.85.. and on that day of the month every
.12. . months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the ““Index’’. The Index is the:
{Check one box 1o indicate Iadex.)

(1) &@* “Contract Interest Rate, Purchase of Previously Occupied Homes, Natioiial Average for all Major
Types of Lenders” published by the Federal Home Loan Bank Board.

[Check one box to indicate whetherthere

be no maximum limit on changes.]

(1) O There is no maximum limit on changes in the interest rate at any Change Date.

(2) & The interest rate cannot be changed by more than 1-00. percentage points at any Change Date.

If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS

1f Lender determines that all or any part of the sums secured by this Security Instrument are subject to 2 lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.

With a limit on the interest rate adjustments during the life of the loan of plus or minus three
(+/- 3.00) percentage points.

STATE OF OREGON: COUNTY OF KLAMATH:ssS

I hereby certify that the within instrument was received gnd filed for
record on the23rd day of I'ebrualy A.D., 10 _8hat 7:38 _otclock P M,
and duly recorded In Vol Mok _,of Mortpaces on page 29004 .

EVELYN BIEHN, COUNTY CLERK
S N ‘




