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WHEN RECORDED MAIL TO

KLAMATH FIRST FEDERAL SAVINGS AND
LOAN ASSOCIATION

540 MATN STREET

KIAMATH FALLS, OREGON 97601

SPACE ABOVE THIS LINE FOR RECORDER'S USE

DEED OF TRUST

19. 8.4., among the Grantor,
Chusband and.wife, ...l (herein “Borrower™),
(herein “Trustee™), and the Beneficiary,
, a corporation organized and

BORROWER, in consideration of the indebtedness herein recited and the trust herein created, irrevocably grants
and conveys to Trustee. in trust, with power of sale, the following described property located in the County of
, State of Oregon:

A_portion of the NW4SW% of Section 32, Township 39 South, Range 10 East of the
Willamette Meridian, in the County of Klamath, State of Oregon, more particularly
described as follows:

Beginning at the intersection of the Easterly right of way line of Hill Road,

a County Road, as the same now exists with the South line NW4SW4 of said

Section 32, said point being South 89~ 56' 30" East, a distance of 290.24

feet fram the Southwest corner NW4SWys of said Section 32; thence North 09° 16' 51"
West, along the Easterlyoright of way line of said Hill Road, 179.960feet; thence
at right angles North 80 43' 09" East, 200.00 feet; thence South 08~ 33' 56"
East 212643 feet to a point on the South line NwW4SW4 of said Section 32; thence
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North 89° 56' 30" West, 200.00 feet to the point of beginning. The bearings
of this description are based on recorded Survey No. 1256 in the Klamath
County Surveyor's Office.

**Adjustable Rate Loan Rider made a part herein.

10595 HillL.Road, . ..o ieie e e Klamath Falls,....... ,

{Street] [City]

. Qregon (herein “Property Address™);
{State and Zip Code]

ToGETHER with all the improvements now or hercafter crected on the property, and all casements, rights,
appurtenances, rents (subject however to the rights and authorities given herein to Lender to collect and apply such
rents ), royaltics, mincral, oil and gas rights and profits, water, water rights, and water stock, and all fixturcs now or
hereafter attached to the property, all of which, including replacements and additions thereto, shall be deemed to be
and remain a part of the property covered by this Deed of Trust; and all of the foregoing, together with said property
(or the leaschold cstate if this Deed of Trust is on a leaschold) arc herein referred to as the “Property”;

To Si:cuRrE to Lender (a) the repayment of the indebteduness evidenced by Borrower's note
(herein “Note™), in the principal sum of SIXTY, THQUSAND. ANR NQ/10
Dollars, with interest thereon, providing for monthly installments
of principal and intcrest, with the balance of the indebtedness, if not sooner paid, due and payable on
March lst, 2014, . ... . e s the payment of all other sums, with interest thercon, advanced
in accordance herewith to protect the security of this Deed of Trust; and the performance of the covenants and
agrecments of Borrower hercin contained; and (b) the repayment of any future advances, with interest thereon, made
to Borrower by Lender pursuant to paragraph 21 hercof (hercin “Future Advances™).

Borrower covenants that Borrower is lawfully seised of the cstate hereby conveyed and has the right to grant
and convey the Property, that the Property is unencumbered, and that Borrower will warrant and defend gencrally
the title to the Property against all claims and demands, subject to any declarations, casements or restrictions listed
in a schedule of cxceptions to coverage in any title insurance policy insuring Lender's interest in the Property.
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UNiForMm COVENANTS, Borrower ang Lender covenant and agree as follows:

1. Payment of Principal and Interest, Borrower shal] promptly pay whep due the principal of ang interest on the
indebtedness evidenced by the ote, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances Secured by this Deed of Trust.

+ Hunds for 7 urance. Subject ¢o applicable law or 1o a Written wajver by Lender, Borrower shajs pay
to Lender on the day monthly installments of principal and interest are Payable under the Note. until the Note is paid jn full,
a sum (herejn “Funds™) equal to one-tweifth of the yearly taxes and assessments which may attain Priority over thjs
Deed of Trust und rents on the p Perty, if any, plus one-twelfth of yearly premium instaliments for hazard insurance,

!m installmen;g for mortgage insurance, if any. all as reasonably estimated initially ang from
basis of assessments and byl and reasonable estimates thereof,
din an institution the deposits or accounts of which gre insured or guaranteed by 5 Federal or
ency (including Lender Lender is such an institution). Lender shajy apply the Funds (o Pay said taxes, assessments,
Ce premiums and ground rents, Lender may not charge for 50 holding ang applying the Funds, analyzing saj( account
or verifying and compiling said a5 €nts and bills, ynesg Lender Pays Borrower nterest on the Funds and applicable Iaw
permits Lender (o k h - Borrower ang Lender may agree ip writing at the time of Cxecution of thig
all be paid 1o Borrower, ang unless such dBrecment is made or applicable Jaw
| i pay Borrower any interest or carnings on the Funds. Lender
he Funds showing credits and debits 1o the Funds and the
he Funds are pledged as additiona] security for the sums secured

I, together with the future monthly installments of Funds payuble prior 1o

ms and ground rents, shall excéed the amount required 1o pay said taxes,

s and ground rents as they fa due, such cxcess shall he, a¢ Borrower' option, either
r credited 19 Borrower on monthly installments of Funds. 1f (he amount of the Fynds

¢ suflicient 10 pay taxes, asscssments, nsurance preminms and ground rentg as they fay due,
ay to Lender 0 make up the dcﬁcxcncy within 30 days from the date notice js mailed

pon pay i S this Deed of Trust, Lender shaji Prompily refund o Borrower any Funds
held by Lend I paragraph 18 per, Property js sold or the Property js otherwise acquired by Lender Lender
shall apply, no later than immcdia!e]y prior to the sale of the Prnpcrly or its acquisition by Lender. any Funds hejy by
Lender at the time of application as 5 credit against (he red by this Deed of Trust.

3. Application of Paymengs, Unless applicable Iaw des otherwise, al payments recejveq by Lender under the
Note and Paragraphs | ang 2 hereof shall pe applied by first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then 10 the principat of the Note, and then 1o interest and
principal op any Future Advances,

. arges; Liens, Borrower shall pay 4 Laxes, assessments and other charges, finey and impositions attributable (o
the Property which may attain a priority over this Deed of Trust, and leasehold bayments or groypg rents, if any, in the
manner provided under paragraph 2 hereof or, if not pajd iy such manner., by Borrower Mmaking Payment, when dye. directly
to the payee thereof, Borrower sha brompuly furnish ¢4 Lender a) notices of ¢ under this Paragraph, and in the

make payment directly, Borrower shalj promptly furnish I receipts cvidcncing such pavments.

promptly discharpe any lien which hys priority over this Deed o Trust: provided, thyy Borrower shaj not he

required to discharge any such lien so long ag Borrower shall agree in Writing to the bayment of the obligation secured by
such lien in 4 manner acceptable 1 Lender, or shall in goad faith contey such lien by, or defend enforcement of such lien in,
legal proceedings which operate to preveng the enforeement of the lien or forfeiture of the Property or any part thereof.

- Hazard Insurapce, Borrower shall keep the improvcmcnls now existing or hereafter erected on the Property insured
against joss by fire, hazards included within the term “extende coverage™, and sych other hazards g Lender may require
and in such amounts and for g;)ch periods as Lender may require: provided, that Lender shaj not require that the amount of
such Coverage exceed (hat amount of coverage required 1o pay the sumg secured i of Trust.

he insurance carrier providing the insurance shall be chosen by Borrower subject to approval by [.ender: provided.
that such approval shall not pe unreasonably withheld, Aj premiums op insurance policies shall bhe paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making Payment, when due, directly 10 the
insurance carrier.

insurance policies and renewals thereof shall be i form acceptable (o Lender ang shall include 4 standard mortgage

clause in favor of and in form acceptable to Lender. Lender sha)) have the right to hold the poiicies and rencwals thergof,

and Borrower shall promptly furnish {o Lender qjj fenewal notices gng all receipts of paid Premiums, Ip ghe event of Joss,

orrower shall give Prompt notice to the insurance carrier ang Lender, Lender My make proof of loss 1f noy made prompily
Y Borrower.

Unless Lender and Borrower otherwige agree in Writing, insurance proceeds shal) pe applied to restoration or repair of
the Property damaged, provided such restoration or repair s ceanomically feagible and the seeyr is Decd of Trust s
not thereby impaired, If Such restoration Or repair is noy cconomically feasible or jf the securi :d of Trust would
be impaired, the insurance Proceeds shall he applied to the sums secure exeess. if any, paid
1o Borrower, Jf the Propcrty is abandoned by Borrower, or i ¢ ‘er fails ; Lender within 30 days from the
date notice js mailed by Lender to ! i aim for insurance benefits, Lender
Is authorized to collect and apply th toration or Fepair of the Propenty
or to the sums secured by this D,

Unless Lender and Borrowe agree in writing, any such application of proceeds 1o principal shay not extend
Or postpone the dye date of the monthly installments referred (o ip Paragraphs | qpnq » hereof o change the amount of
such installmengs, If under Paragraph 1§ hereof the p s red by Lender, all right, tigle and interest of Borrower
in and 1o any insurance policies and jy and to the pro cof resulting from damage 1o the Property Prior 1o the syle
Or acquisition shy]j Pass to Lender to the extent of the sumg Seeured by this Deeq of Trust immcdiu(cly prior to such sale or
acquisition,

6. Preservation and Maintenance of Property; Lcaseholds; Condominiums; Planned Unjq Developments, Borrower
shall keep the Property i good repair ang shall not Commit wysie o Permit impairmeny or deterioration of the Property
and shall comply with the provisions of any lease if this Deed of Tryg is on a le; - I this Deed of Trust is on 3 unit in
condominium or a planned ypjg dcvelopment, Borrower shall perform aif of Borrower' igati inder the declaration
OF covenants creating or &overning the condominjum or planned unjy dcvclopmcm, ~laws and regulations of (he
condominium or planned uni development, and constityeny documents. f condominium” or planned unjy development
rider js executed by Borrower and fecorded toge(her with this Deed + the covenangs and agreemenys of such rider
shall be incorporated into and shall amend and supplement the covenants ang agreements of thig Deed of Ty as if the rider
Were a part hereof,

. er's Sceurity, |r Borrower fails 1o perform the covenants ang agreements contained in (his
Deed of T action or proceeding g commenced which materially affecyg Lender' interest 1 (he Property,
i i imi i ain, insolvcncy, code enforcement, Or arrangements o Proceedings in\'nh'ing a

at Lender Option, upon notice to Borrower, may make such appearances, dishurye such
sums and take such action as is necessary 1o protect Lendersy interest, including. but net limited to, di.\lmrscnwm of
reasonable attorney’s fees ang entry upon’ the Property 1o make repairy. I Lender required nortgage insyrance as g
condition of making the logn secured by this Deed of Trust, Borrower shall pay the Premiims required o maintam such
insurance in cffect unij such tine as the requiremeny for such insuranee lerminates in Aecordance wigh Borrowerss and
Lender written agreement or applicable law, Borrower shall Pay the amoyng of all mortgage insurnee bremiums i the
manner provided under paragraph 2 hereof,

Any amounts disbursed by Lender PUIsuAnt o this pardgraph 7, wip Hiterest thereon, shali become additiony]
indebtedness of Borrower seeured by this Deed O Trust. Unfess Borrower ang | ender agree (o ather termy of Payment, such
amounts shall he Pavable upon nogice from Lender o Borrower Fequesting paymen thereof, ynd shall bear interest from the
date of disbursement o the rate payable from time o time on outstanding principal under the Note unless payment of interest
At such rate woyjq be contrary to applicable law, in which cvent such amoynts shall bear interest at the highest rate
permissible under applicable law, Nolhing contained in this baragraph 7 shap require Lender o incur any expense or take
any action hereunder. .

- Inspection, Lender may make or cayse to be made reasonable entries upon and inspections of the Property, Provided
that Lender shail give Borrower notice prior to any such inspection specifying reasonable cause theretor refared W Lendery
interest in the Property,
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9. Condemnation. The Proceeds of any award or claim for damages, direct or Consequential, iy connection witp any
condemnation or other taking of the Property, Or part thereof, or for Conveyance jp lieu of condemnation, are hereby assigized
and shal] be paid to Lender,

n the event of a tota] taking of the Property. the secured by thijg Deed of Trus:,
with the €xcess, if any, paid to Borrower, In i Y. unless Borr, “er and Lender
otherwise agree in writing, there shall be Tust such PIoporion of the Proceeds
as is equal 1o at proportion which the amount of the ¢ " thi Trus; immcdimcl_\' PrIor to the date of
tal_((ijng bgars to the fajr market vajye of the Property immed aking, with the balance of the proceeds
pai er.

If the Propcrty is abandoned by Borrower, orif, after notice by Lender ¢ Borrower that the condemnor offers to make
an award of settle a clajm for damages, Borrower ails to respond 1o Lender within 30 davs after the date sych notice js
mailed, Lender js authorized 1o collect ang apply ceeds, gy Lender option, ¢ither to restoration or repair of the

the sumg Secured by thjg Deed of Trust,
-ender ang Borrower otherwise agree jn Writing, any such application of proceeds 1o Principal shaj) not extend
OF postpone the due date of the monthly installmenys referred [y Paragraphs | ypg 2 hereof o change the AMount of
such insla”ments.
- Extensi i i ification of amortization of the sums secured
-ende SSOr in st of "Cr shall nog Operate 1o release, in any manper,
! : sy in i - Lender shap ot he requireg O commence
8s again g X ime for Payment of otherwise modify AMOrtization of ghe sums
stcured by this p [y le by the original Borrower yng Borrowery Suceessory jn interest,
. Forbcurance by I ot a Wajver, Any forbearance by Lender ' exercising any right or remedy hereunder, or
otherwise afforded by aw, shall not pe & waiver of preclude he CXCICise of A such righy o remedy,
The Procurement of insurance or the Payment of 1aye¢ or other liepg o chargeg by Lender shall not he L Waiver of Lender's
right to accelerate the mygyr: of the indchxcdncss Secured by (kg Deed of Trust,
. All remedieg Provided ip this Deey o Frust yre distinet yng cumulative o “any other right
Or remedy y is Trus aforded by faw or cquity, and may he eXereised concurrcntly. indepcndcntly or
successively,
13. Successorg and Assipyg Boung; Joint ypq Several Liability, Captions, The feements herein
ind, and the rights hereunder shall inure to, th 8 of Lender ang Borrower,
ph All coven; : s ‘er shall he joint and several.
is Dee St ¢ nience only and are ot 1o be used o

for any notice fequired upger applicable [y to be given iy another manner, (y) 4ny notice 1o
Deed of Trust shy); be given by Mailing sych notice hy certified myjj addressed 1o Borrower g
r address cr may designate by notice o Lender provided herein, ung
il. returp receipt requested, Lender address siared herein or 1,
esignalte by notice 16 Borrower s prow: A herein, Any notice Provided for iy, this
0 have heep given (o Borrower o Lender when given ® Ny nated hereip,
583 Govcrning Law; Si:verubility. This form of deed b Covenants for
A0S With Jimjied Variitions by jurisdiction ¢ I s ity instrumeny
 Trust shaj be governed by the law of the Jurisdiction ; ich th Y is Jocated
¢ of this Deeg of Trust or the Note conliicts w i conflict shy
T provisions this Deeg of Trus Note w ‘ en eifecy without the contlicting Isi
and to this epq the p Deed of St and ¢ ¢ declared 1 be severable,
0 {urnished 4 conformed Copy ol the Noge ind of thiy Deed or Trust at the time

rtof the Prnpcr(,\’ or an interegy therein s sold or transferre
2 (a) the Creition of g lien or encumbrance subordinae 1
ced of Tryg:, reati ¥ as SCCUrIty interey; for householg applianceg, (C) a transfer by devise,
descent or by '_ 1 the d  a joi : (d) the £rant of yny leaschold interesi ¢ three vears or lesy
~ Not containip J 1y, at Le S opti are all the sumg Secured by thijy Deed of Tryg to be
'immediateiy due ang pay. 1 § { i J ption 1o aceelerate iy, Prior to the'; € Or transfer, |
4nd the person g whom i S ansferred regep agreemen jp Writing thyy the credit of such person
is satisfactory to Lender at the j Payable on the sums secureqd by this Deed of Trust shaj be at such iy
ender shyj| request. option to accelerate provided in’thjq Paragraph 17, ang if Borrower'y successor
in interest has execyte i assumption agreement accepted in writing by Lender, Lender shap release Borrower from
all obligations under ¢ the Note.
ender eXxereises sych option to aceelerate, Lender shall mgj Borrowey Notice of aceeleration decordunce wih
Paragraph 14 hereof, Such notice shall provige 4 period of pey less than 3¢ days from the date the notice is myjjeq within
which Borrower may pay the Sums declare due, |r Borrowey fails 1o Pay such sumy prior to the *Xpiration of such period,
Lender may, withoyy further notice or demand op Borrower, invoke any remediey permitted by paragraph 1§ hereof,

NON-UNIFORM COVEN;\NTS. Borrower and Lender further Covenant yng agree as followsy -

18. Accelcration: Remedigs, Except ag Provided iy paragraph 17 hereof, upon Borrgwerg breach of any covenant o
agreement of Borrower iy this Deed of Trust, the covenyyg to pay whey due any gy Secured by g Deed of
Trust, Lender Pprior ¢ ion g to Borrower aS provided jy Paragraph 14 hereof specifying: (1) the
breach; (2) the ac such i)rcm'll; 3)a date, not less than 3¢ days from the dage the notice is maileg to

orrower, by whj, ¢ cured; ang (4) that failure ¢ cure such breach on or before the specified in the
i i Sums secureq by this Deeq of Trust qnq sale of the Propcrty. The notice shall further
to reinstat aceeleration gpg the right ¢4 bring 5 court action assert the non-existence
to dcceleration gpq sale, ch is et tured op of before the date
may declare yjp of the ured by this e immediatel)'
Y invoke the le ang any s d by applicable
table coss and expengeg incurred iy Pursuing the femedies provided in this
Onable attorney's fees,
Xecate or caygp Trustee ¢ execute a wrigep, notice of the occurrence
ause the l’ropcrt_\' to be solg, and shyjp CSE such notice 0 be recordeq
in each county jp wh; perty or g art thereof jg locateq, Lender or Trustee shall pive netice of sy, in the
Mmanner Prescribed by ' Fand o the other pergong prescribed by applicable Iy, After the lapse of
such time yg may he d by applicable |; s 'l‘ruslcc. without demang on Borrnwcr, shall sely the l'mpcrty at public
auction g i idder ;¢ the time and place and under the termy designated in the notice of gyle in one o more
m such or 5 Trustee may determipe, Trustee may postpone sale of a)f o Y parcel of (e Property hy
public announcement g¢ the time apq place of any Previousgy scheduled gy, Lender o Lendery designee may purchase the
l’roperty at any sale,

Trustee shall deliver o the Purchaser Trustee'y deed conveying the Prupcny S0 sold withoyy A0y covenant of warranty,
expressed or implied. The recitals in qhe Trustee' deed shyp be primg facie evidence of the truth of the Matements e
therein, Trustee shall apply the Proceeds of ¢he sale in the fullmving order: () ¢ all reasomable coxgy aund evpengey of the
sale, including, but not limiteq to, reasonable Trustees and AMtorney's feeg and costs of title evideney; th) 14 gt NUIMS Secured
by this Deeq of Trust; ang (¢) the EXCess, if any, 1 the persoy op Persons legaliy Ctitled thepegy,

- Borrower Right (o Reinstage, Nn(\\'i!hsmmling Lendery aecelerition of the sumg Meured by hg Deed of Trust,
Borrowe, shall have the right 10 have any Proceedingg begun by Lender o enforee this Deed of Trust dixcon(inucd aLany time
prior to the cartier o oceyy of (i) the fifip day before sale of the Pmpcrty Pursuant (o g ), ol sale sortuned in ghi

ced of Tryse o (i) catry of 5 Judgment enforcing this Deed of T, if: (a) Borrowgr Pays Lender g SUNS WRIch wouly he
under thig Deed of rust, the Noge and noges securing Fugyre Advances, jf ANy, had po seceleration weurred:
orrower cures all breaches of any other Lcovenants o agreementy of Borrower COntained in this Deed of Trust: ()
orrower pays g reasonable £Xpenses incurreg by Lender and Trusee in enforeing the Lovenants and dgreements of Borrow
contained in thig Deed of Trust ang in enforcing Lender'g SIS remedips 45 provided p Paragraph |
inciuding, but not limited (0, reasonable altorney’s fegg: ‘er takes such action as Lender may
lo assure that the lien of ¢ is Deed of Trust, Lender's Property and Borrower obligat;
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS,
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS,

-» and is incorporated into and shall
Secure Debt (the “Security Instry.
wer”’) to secure Borrower’s Note to
ASSOCIATION

2 of the same date (the ‘‘Note”) and covering the property described in the Security Instrument and
0293 HLLL Road, Klamath Falis, Oregen Bom |

Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and

Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an *“Initial Interest Rate”’ of .12, o, The Note interest rate may be increased or decreased on the
ch

Ist day of the month beginning on 85.. and on that day of the month every
months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the “Index”’. The Index is the:

[Check one box to indicate Index.}

(1) R* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
)

Types of Lenders” published by the Federal Home Loan Bank Board,
*®

be no maximum limit on changes.)

See below (2) B The interest rate cannot be changed by more than 1..00, percentage points a

creases in the interest rate wil] result in higher pay
B.

C.

(1) O There is no maximum limit on changes in the interest rate at any Change Date,

t any Change Date.
provided in the Note. -
result in lower payments.

If the interest rate changes, the amount of Borr ’

LOAN CHARGES

PRIOR LIENS
If Lender determines

which has priority over thi
shall promptly act with regar
Secure an agreement in a

D.

TRANSFER OF THE PROPERTY
If there is a transfer of the Property subject to paragraph 17 of the Sec

an increase in the current Note interest rate, or (2) an increase in (or removal
terest rate change (if there is alimit), or (3) a change in the Bage Index figure,
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.
it on the interest rate adjustments during the life of the loan of plus or minus three

(+/- 3.00) percentage points.

~—Borrower

STATE OF OREGON: COUNTY OF KLAMATH:ss ) )

I hereby certir that the within instrument was received am? filed for
record on the 28th day of _Tebruary A:,.D'\z, /_1<)~.0,)~. at10:300'clock 1x M,
and duly recorded in Vol__ M8L y of Mortgades on page_311k .

EVELYN BI EHI{ s COUNTY CLERK
Fee $20.00 by% /uh/%l ' Deputy




