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ARTICLE 1
DEFINITIONS

requires,

all pur

to thisg Indenture, and of

have the meanings herein Specified,

to be equally applicable to both the Singular and plural forms
Of any of the terpms herein defined.

"Act" Means Chaptey 246, Oregon Laws 1977, codifieg
as ORS 541.700 et seq., as amended to the date hereof.

"Agreement " Oor "Loan Agreement"

ntal Loan Agreement between the
Borrowerg relating to Projects as filed wit ut
and as evidenceqd by Declarations Or Indenturesg Suppleme

and other subdivisions Oof this
"hereof," "hereunder" ang
refer to this Indenture 45 a whole
i Section or Subdivision hereof,
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authorized under and pursuant to the Act.

"Borrower" means a person who has entered into an
Agreement with the Director.

"Certificate of the Director or Treasurer" means a
certificate signed by the Director of the Department or the
Treasurer or their designees who are specifically authorized

Section 1.02.

"Declaration” means a Declaration executed by the
Treasurer, Director and Executive Director authorizing the sale
of Bonds pursuant to the Act or this Indenture.

"Department" means the Water Resources Department
of the State of Oregon. .

"Director" means the Director of the Water Resources
Department of the State of Oregon.

"Excess Proceeds Account" means the Excess Proceeds
Account established by Section 5.06 hereof.

"Executive Director" means the Director of the Executive
Department of the State of Oregon.

"Financial Newspaper or Journal” includes the Daily
Journal of Commerce, The Wall Street Journal and The Daily Bond
Buyer, and any other newspaper or journal containing financial
news and selected by the Treasurer, whose decision shall be
final and conclusive.

"Holder" or "Bondholder," means the bearer of such
Bonds or coupons.

"Indenture" or "1981 Indenture" means this Indenture,
as originally executed or as it may from ti
modified or amended by any supplemental in
pursuant to the provisions hereof,

"Investment Securities" means any investments in which
the State may by law invest,
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"Opinion Oof Counsgeln Mmeans g written OPinion of Counse]}
the Director and acceptable tqo the Executive Director
and the Treasurer, If and to the extent required by the Provisions

of Section 1.03, of Counse} shall include the state-
ments provideg fo 1.03.

Outstanding," when useqd with reference to Bonds means
all Bonds theretofore delivereg by the Treasurer under thijsg
Indentyre except;

(a) Bondsg theretofore cancelleq by the Treasurer
or Surrendereg to the Treasurer for cancellation;

upon or
such Bongs,
Prior to
shall haye b
satisfactory

the giving of such Notice;

Bonds ip lieu of,
S shall have been
Pursuant to the terpg of Sect

"Paying Agent"
Of Oregon jn the City ang
authorizeq by law.

a COorporation, a partner-

4 government

gency or po ivisi hereof, Or other entity
authorizeg by law to b Project,

e€quipment,

Exhibjtg
" also includeg

elated

ms of ma-
Property referred
S.

of the Tre
asurer,
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"Reserve Accounts" means the Reserve Accounts established
by Section 5.03.

"Reserve Account Requirement" means an amount for
each series as stated in the relevant Declaration.

"Revenues" means all rents, receipts, loan payments
and other income, derived by the Department from the sale or
lease or other financing of the Project and any income or revenue
derived from the investment of any money in any fund or account
established pursuant to this Indenture, including all loan payments
made by the Borrower pursuant to the Agreement, gifts and monies
appropriated by the Legislative Assembly.

"Security Reserve Accounts" means the Security Reserve
Accounts established by Section 5.05.

"State" means the State of Oregon.

"Supplemental Indenture" or "Indenture Supplemental
Hereto" means any indenture hereafter duly authorized and entered
into between the Treasurer, the Director, and the Executive
Director in accordance with the provisions of this Indenture.

"Treasurer" means the Treasurer of the State of Oregon.

"Written Consent of the Director or Treasurer," "Written
Order of the Director or Treasurer," "Written Request of the
Director or Treasurer," and "Written Requisition of the Director
or Treasurer" mean, respectively, a written consent, order,
request or requisition signed by or on behalf of the Department
by its Director, or the Treasurer or their designees who are
specifically authorized by a resolution of the Director or Treasurer
to sign or execute such a document on its behalf.

"Water Development Administration and Bond Sinking
Funds" means the Water Development Administration and Bond Sinking
Funds established by Section 5.04.

"Water Development Funds" means the Water Development
Fund Accounts established by Section 5.02.

Section 1.02. 1Interpretation. (A) In this Indenture,
unless the context otherwise requires:

(1) the terms "hereby," "hereof," "hereto," "herein,"
"hereunder" and any similar terms, as used in this Indenture,
refer to this Indenture and the term "heretofore" means
before, and the term "hereafter" means after, the date
of this Indenture;
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(2) words of the masculine gender mean and include
correlative words of the feminine and neuter genders and
words importing the singular number mean and include the
plural number ang vice versa;

(3) words importing persons shall include firms,
associjations, partnerships (including limited partnerships),
trusts, corporations and other legal entities, including
public bodies, as well as natural persons;

(4) any headings precedin
Articles and Sections of this I

(5) this Indenture shall be governed by and construed
in accordance with the applicable laws of the State;

general circulation of any of the Financial
Newspapers or for any other reason, it is impossible or
impractical to publish any notice pursuant to this Indenture
in the manner herein provided, then such publication in
lieu thereof as shall be made shall constitute a sufficient
publication of such notice;

(8) references to the Bonds shall include references
to the coupons, if any, appertaining thereto and references
to the payment of the Bonds shall be deemed to include
references to the payment of interest thereon and to the
payment of such coupons.

(B) Nothing in this Indenture expressed or implied is
intended or shall be construed to confer upon, or to give to,
any person, other than the State and the holders of the Bonds,
any right, remedy or claim under or by reason of this Indenture
Or any covenant, condition or stipulation hereof. All the coven-
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ants, stipulations, promises and agreements herein contained
by and on pehalf of the state, shall pe for the sole and exclusive

penefit of the State, the paying Agents and the holders of the
Bonds.

(C) 1f any one Or more of the covenants OrL agreements
provided herein on the part of t be performed should
be contrary to 1aw, then such cov nts or agreement
or agreements, shall be deemed se aining
covenants and agreements hereof and shall in no way affect the
validity of the other provisions of this Indenture Or of the
Bonds.

gection 1.03. content Of certificates and Opinions.
opinion with respect to compliance
i :n this Indenture
persons making

or giving s if] have read such covenant
or condition initi in relating thereto; (ii)

a brief statement as to the na f the examination
or investigation upon which the statements OrC opinions contained
in such certificate or opinion are pased; (iii) a statement
that, in the opinion of the signers, they have made oOr caused

to be made such examination OrL investigation as is necessary

to enable them to express an informed opinion a
or ondition has peen complied with;

(iv) a sta in the opinion of the signers,
such condition Or covenant has peen complied with.

(B) Any such certificate or opinion made or given

by & member OL officer of the Director may be based, insofar

as it relates to legal matters, upon a certificate oOr opinion

of or representations by Couns unless such officer knows

that the certificate oOr opinion or representations with respect
to the matter upon which his certificate or opinion may be based
insofar as it relates to factual matters, with respect to which
information is in the possession of the Director. upon the certificate
or opinion of or representations by a member Or officer of the
Director, unless such Counsel knows that the certificate or
opinion or re€ i i t to the matters upon
which his opinion may oresaid are erroneous, Orf

in the exercise of reasonable care should have known that the

same were erroneous.

ARTICLE II
TERMS OF BONDS

Section 2.01. uthorization for Indenture. This Indenture

Authorization LOL S===—ar—gq
and the issuance of Bonds hereunder have been duly authorized
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Section 2.02.
Sideration Of the py
who shalj hold the s
this

preference,
as €Xxpressly

Obligation of Bonds, This Indenture Creates
nd lien to secure the ful) and fina
h

Ppal and Premium, if any, d interest on

Section 2.04, Authorization of Bonds,
Sufficient funds for the Operation of the 1loa
by the act or for the i .
are hereby authorijizegqg i ed from time to time hereunder
in one or mMore serjeg i mitation as to amount except
4SS may be Providedq by 1 No Bonds shall be issued Unless

they are part of an issue describeqd in a Declaratiop and untij)

the conditiong Contained jip Section 2.06 or Section 2.07 are
Satisfieq,
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Section 2.05, Issuance and p
fizatjion by the State,

on behalf Of the g

e requirements

Section 2.07,

autho

(1) the
Of such Bonds;

(3)
Bondg,

1

(4) the interest rates of such Bondsg (or the manner
of determining Such rate or Fates) ang
dates therefor;

the interegt Payment
the deno

3)
numbering and lett

minations Of, ang
ering,

the manner of dating,
Such Bonds;

(9) Provisiong for ¢
Sale of su

he tinpe
ch Bonds,

r Place g
s provideg in

nd Manner of
the act

.
’

(10) Provisjong concerning the
€ coupong to be attacheqg to the
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(11) any other provisions deemed advisable by the
State as shall not conflict with the provisions hereof:;

(B) The Department shall also require an Opinion
of Counsel to the effect that (i} such Declaration has
been duly and lawfully executed and approved and is in
full force and effect; (ii) this Indenture has been duly
and lawfully authorized, executed and delivered by the
State and is valid and binding upon, and enforceable against,
the State (except to the extent that the enforceability
thereof may be limited by the operation of bankruptcy,
insolvency and similar laws affecting rights and remedies
Of creditors); (iii) this Indenture creates the valid pledge
which it purports to create of the amounts pledged by this
Indenture and of monies and securities on deposit in any
of the funds and accounts established hereunder, including
the investments, if any, thereof, subject to the application
thereof to the purposes and on the conditions permitted
by this Indenture; and (iv) upon the execution, authentica-
tion and delivery thereof, such Bonds will have been duly
and validly authorized and issued in accordance with the
constitution and statutes of the State, including the Act
as amended to the date of such Opinion, and in accordance
with this Indenture.

Section 2.07. Conditions Precedent to Delivery of Refunding

Bonds. (A) In addition to the reguirements of Section 2.0e6,
refunding bonds of any Series shall be authorized by the Department
and Treasurer only upon adopting a supplemental Declaration

which provides for giving due notice of the payment or redemption
of all the Bonds to be refunded and the payment or redemption
dates, if any, upon which such Bonds are to be paid or redeemed;

(B) 1In addition, the Department or Treasurer must
find that there are available either (i) monies (which may include
all or a portion of the proceeds of the Refunding Bonds to be
issued) in an amount sufficient to effect payment or redemption
at the applicable redemption price of the Bonds to be refunded,
together with accrued interest on such Bonds to the due date
or redemption date, or (ii) Investment Securities, the principal
of and interest on which when due (without investment thereof),
together with the monies (which may include all or a portion
of the proceeds of the Refunding Bonds to be issued), if any,
will be sufficient to pay when due the applicable principal
or redemption price of the Bonds to be refunded, together with
accrued interest on such Bonds to the redemption dates or dates
of maturity thereof, which monies or Investment Securities shall
be held by the Treasurer.
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(C) Except ag Otherwisge Provideg herein heither Invest-
ment Securities NOr monijeg deposijteq With the Treasurer Pursuant
of thisg Section or Principa) Or interest Payments
Y such Investment Securities shall be withdrawn Or used
for any purpose Other thap the Payment of the applicable redemption
Price of the Bonds tgo be refunded, together with accrued interest
e, d h Leceivegd
then needegq

ARTICLE IIT
GENERAJL, TERMS AND PROVISIONS OF BONDS
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Section 3.09, Preparation of Definitive Bonds; Temporary
Bond. (A) Dpefinitive Bonds shall be lithographed or printed
on steel engraved borders. untij definitive Bonds are prepared,
the State may execute and deliver, in lieu of definitive Bonds,
but subject to the Same provisions, limitations and conditions
as the definitive Bonds, €xcept as to the denominations thereof
and as to exchangeability, one or more te
tially of the tenor i

in denominations of § i and with

14

such omissions, insertions ang variations as may be appropriate
to temporary Bonds, The installments of interest payable on
such temporary Bonds in coupon form shall be payable

the presentation and

thereto or, if no cou

or notation
est. Upon surrender of

for exchange and cancellation with all
unmatured coupons, if any, and all matured
for which no bayment or only partia]l paymen
attached, the State
and, without charge ’
therefor, definitive coupon Bonds, or registered Bonds,

Same aggregate Principal amount, interest rate, Series
as the temporary Bonds surrendered.

All temporary Bonds surrendered in exchange for a
Bond or Bonds shall be forthwith cancelled by the

Section 3.10. Cancellation and Destruction of Bonds or
Coupons. All Bonds paid or redeemed, either at or before maturity,
together with a1l unmatured coupons, if any, appertaining thereto,
shall be delivered to the fiscal agency of the State when such
payment or redemption is made, and such Bonds and coupons, together

with all Bonds burchased by the State, shaill thereupon be promptly
cancelled.

Section 3.11. Execution. (A) After their authorization,
Bonds of a serijes may be executed by or on behalf of the State.
me and on behalf of the
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thereof) shall be thereunto affixed, imprinted, engraved or
otherwise reproduced thereon. In case any one or more of the
officers or employees who shall

such Bonds may, nevertheless, be delivered as herein provided,
and may be issued as if the person who signed or sealed such
Bonds had not ceased to hold such office or be so employed.

Any Bond may be signed and sealed on behalf of the State by

such persons as at the actual time of the execution of such

Bond shall be duly authorized or hold the proper office in or
employment by the State, although at the date of the Bonds such
persons may not have been so authorized or have held such office
Oor employment, S to be attached to the coupon Bonds
shall be authenticated by the facsimile signatures of the Governor
and the Secretary of State.

(B) Except as otherwise provided herein, the Treasurer,
before delivering any coupon Bonds, shall cut off, cancel and
destroy all matured coupons thereto attached, except matured
coupons for which payment in full has not been provided. However,
when such Bonds are issued in exchange for registered Bonds
upon which interest is in default, as shown by the records of
the Treasurer, such Bonds shall hav
maturing after the date to which in

’

as shown by the records of the Treasurer, and in case any interest

installments shall have been pPaid in part, appropriate notation
shall be made on the coupons to evidence such fact.

ARTICLE 1V
REDEMPTION OF BONDS

Section 4.01. Redemption of Bonds. (A) If and to
the extent the Borrower is entitled or required and makes a
prepayment pursuant to Section 13(c) or 13(d) of the Agreement,
the Bonds of any Outstanding series shall be subject to redemption
prior to their stated maturity, as a whole but not in part,
from any source of available funds, on any date, upon payment
of the principal amount thereof, the Premiums, if any, together
with interest accrued thereon to the date fixed for redemption.

{B) The Bonds of any series may also be subject to redemption
prior to their stated maturity at the option of the Treasurer,
ion relating to that Series. The Treasurer
shall not exercise its option to redeem bonds pursuant to this
subsection (B), unless the Borrower has so directed in accordance
with the Agreement and has made payment of all loan installments
required under the Agreement, or any required deposits of amounts
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receipt of each such Request, the Executive Director shall pay
the amount set forth therein as directed by the terms thereof.

(D) Upon the receipt by the Executive Director of
the Request, and after payment of costs payable from the Water
Development Fund or provision satisfactory to the Executive
Director having been made for payment of such costs not yet
due, the Executive Director shall transfer any remaining balance
in the Water Development Fund to the corresponding Security
Reserve Account established pursuant to Section 5.05 hereof.

Section 5.03. Reserve Accounts. (A) The Executive
Director shall establish and maintain separate accounts for
each Bond Sinking Fund to be called "Reserve Account" (hereinafter
called the "Reserve Account"), the initial deposit into which
shall take place as provided in Section 5.02 hereof. 1If sufficient
Revenues are not deposited by the Borrower in the appropriate
Bond Sinking Fund to permit the Executive Director to make any
required payment of principal or interest, or both, becoming
due on the Bonds, the Executive Director shall apply amounts
in the Reserve Account in the manner and to the extent required
to cure any such deficiency. If the Executive Director utilizes
amounts in the appropriate Reserve Account as provided herein,
and if the Borrower is not then in default under the Agreement,
the Executive Director shall require the Borrower to pay, as
additional loan payments under Section 3(b) of the Agreement,
such amounts as are necessary to bring the Reserve Account to
an amount equal to the Reserve Account Requirement. The Executive

Director shall deposit such amounts to the appropriate Reserve
Account.

(B) Funds in any Reserve Account may be transferred
or diverted to any other fund or account established for the
series of Bonds from which the Reserve Account is funded, so
long as the balance in the Reserve Account is at least equal
to the Reserve Account Requirement. Investment earning may,
upon direction of the Director, be credited against amounts
due pursuant to the corresponding Loan Agreement.

(C) 1If at any time there are still Bonds outstanding,
and the Borrower has complied with all provisions of this Indenture
and of the Agreement, and there shall have been deposited to
the Bond Sinking Fund sufficient monies that, when combined
with the monies from the Reserve Account and Security Reserve
Account there would be sufficient funds to pay the principal
of and the interest and premium, if any, on the Outstanding
Bonds, then the Executive Director shall transfer all remaining
monies from the Reserve Account to the Bond Sinking Fund and
the Reserve and Security Reserve Accounts may be closed.
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Section 5.07. Investment of Certain Funds. (&) Monies
in any fund or account shall be continuously invested and reinvested
or deposited and redeposi

The Treasurer shall
Securities so that

The Treasurer shall sell at
the best price obtainable, or present for redemption, any Investment
Securities purchased by it as an investment whenever it shall

be necessary in order to provide monies to meet any payment
from such fund or account,

Except as may otherwise be provided for amounts allocated
to the Bond Sinking Fund in connection with the issuance of
refunding Bonds, Investment Securities purchased as an invest-
ment of monies in any fund held by the Treasurer under the provi-

nture shall be deened at all times by the

part of such fund or accounts as it maintains
but the income or interest earned and gains realized in excess
of losses allocated to a fund or account due to the investment
thereof shall be allocated to the Bond Sinking Fund and shall
be credited against the Borrower's loan repayments.

(C) The Treasurer shall sell at the best price obtain-
able, or present for redemption or exchange, any Investment
Security purchased by it pursuant to this Indenture whenever
it shall be necessary in order to pProvide monies to meet any
pbayment or transfer frop the fund or account for which such
investment was made.

Section 5,08, Assignment of Revenues to Treasurer.
The Director hereby transfers, assigns and sets over to the
Treasurer all of the Revenues and any and all rights, privileges
and obligations it has un + including, without
limitation, the right to collect and receive directly all of
the Revenues, and any Revenues collected or received by the
Director shall be deemed to be held, and to have been collected
Oor received, by the Director as the agent of the Treasurer,
and shall forthwith be transmitted by the Director to the Treasurer.
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Section 7.02.

Right of Executive Director to Rely
upon Documents. (A) Except as Ootherw
7.01:

ise provided in Section

on its behalf,
be herein speci
the Department

by a Certified Resolution;
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Certificate of
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(6) to modify any of the isions of this Indenture
in any respect whatever, but only if (i) such modification
shall be, and be €xpressed to be, effective only after

i the date ti

to cure any ambiguity, supply any omission, or
Cure or correct any defect or inconsistent Provision of
this Indenture; or

a Supplemental
holders in
ction 8.06.

» Mmake, do,
execute, acknowledge i ution, act or Other

instrument bPursuant ¢t

’ respectively.
Indenture maintained by the Depar
by an Opinion of Coun i
has been duly ang law
Provisions of thjsg In Or permitted by
this Indenture, i i n the State.

ndenture shalj change or modify any
obligations of any Paying Agent without itg
ereto,

Section 8.04.

(A) Any Provision i
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Section 8.05. Powers of Amendment .,
Or amendment to this Indenture and of the
Oof the State and of the holders of the Bon
in any Particular,
but o i

Any modification of
rights ang obligations

hange
S of any Paying agent
For the Purposes of thig
be affected by a modification
ely affectsg

Consent of Bondholders., (A) A copy of

enture making a modif?cation or amendment

ed by the Provisions of Section 8,01 or
or reference thereto together
for their consent thereto shall
Oolders of any registered Bong
within the past two years have
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filed his name and address arer for such purpose

and shall be published in i i ewspapers at least

once a week for two success t failure to mail such
copy and red t the validity of the Supplemental
Indenture when consente this Section provided). Such
Supplemental Indenture shall not be ef fective unless and until

(i) there shall have peen filed with the Treasurer (a) the written
consents of holders O ges of Qutstanding Bonds
specified in Section 8. ini of Counsel stating
that such Supplemental In

adopted by the State in accordan

indenture, 1is authorized or P

binding upon the State and enforceable in a

terms, and (ii) a notice shall have been published

provided in this Section.

(B) The consen ondholder to any modification or

amendment shall be € i if accompanied by proof of

the holding, date of suc of the i

respect to ¥ nsent is given, i roof s

such as is permitted by Section 11.07. Any such consent shall

be binding upon the holder of the Bonds giving such consent

and upon any subsequent nholder of such Bonds and of any Bonds

issued in exchange therefor (whether OI not s ubsequent

holder thereof has notice thereof) s revoked

in writing by the holder of such Bonds giving such consent Or

a subsequent holder thereof by £iling with the Treasurert, prior
hen the written statement of the Treasurer hereinafter
i his Section is filed, such revocation and,

if such Bonds are transferable by delivery: proof that such

Bonds are held by the signer of such revocation.

(C) At any time after the holders of the required percentages

of Bonds shall have file i o the Supplemental

Indenture, the Treasurer shall ma 1e with the pepar tment

a written statement that the holders of such required percentages

of Bonds have filed such consents. tten statements

shall be conclusive that such consen filed.

At any time thereafter, notice, stating in substance that the
(which may pe referred to as a Supplemental

Indenture adopted by the State on & stated date, @ copy of which

is on file with the Treasurer) has been consented to by the

nolders of the require es of Bonds and will be effective

as provided in this Section, i pondholders by

the Department py mailing suc i 1ders (but

failure to mail such notice shall emental

indenture from becoming effective and binding as provided in

this Section) and by publishing the same in the Financial News-—

papers at least once not more than ninety days after the holders

of the required percentages of Bonds shall have filed thelr
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consents to the Supplemental Indenture and the written statement
of the Department hereinabove provided for is filed. The Depart-
ment shall retain proof of the publication of such notice and,

if the same shall have been mailed to Bondholders, of the mailing
thereof. A record, consisting of the papers required or permitted
by this Section to be filed with the Treasurer or the Department,
shall be proof of the matters therein stated. Such Supplemental
Indenture making such amendment or modification shall be deemed
conclusively binding upon the State, the Paying Agents and the
holders of all Bonds and coupons at the expiration of forty

days after the the first publication of the notice of such consent,
except in the event of a final decree of a court of competent
jurisdiction setting aside such Supplemental Indenture in a

legal action or equitable proceeding for such purpose commenced
within such forty-day period, except that any Paying Agent and

the State during such forty-day period and any such further

period during which any such action or proceeding may be pending
shall be entitled in their absolute discretion to take such
action, or to refrain from taking such action, with respect

to such Supplemental Indenture as they may deem expedient.

Section 8.07. Modifications by Unanimous Consent. The
terms and provisions of this Indenture and the rights and obliga-
tions of the State and of the holders of the Bonds and coupons
hereunder may be modified or amended in any respect upon the
adoption and filing by the State of a Supplemental Indenture
and the consent of the holders of all the Bonds then Outstanding,
such consent to be given as provided in Section 8.06, but no
such modification or amendment shall change or modify any of
the rights or obligations of any Paying Agent without the filing
of the written assent thereto of such Paying Agent in addition
to the consent of the Bondholders. No notice of any such modi-
fication or amendment to Bondholders either by mailing or publica-
tion shall be required.

Section 8.08. Exclusion of Bonds. Bonds owned or held
by or for the account of the State shall not be deemed Qutstanding
for the purpose of consent or other action or any calculation
of Outstanding Bonds provided for in this Article, and the State
shall not be entitled with respect to such Bonds to give any
consent or take any other action provided for in this Article.
At the time of any consent or other action taken under this
Article, the State shall furnish the Treasurer a Certificate
of the Department describing all Bonds so to be excluded.
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ARTICLE Ix
DEFEASANCE

Section 9,03, Discharge of Indenture. (A) If the
entire indebtedness on all Bonds outstanding shall be paid and
discharged inp any one or more of the following ways:

(1) by pPaying to be paid the Principal
of, includin i if any, andg interest on
Bonds outsta as and when the Same become due ang
payable;

(2) by iti diting to the account of
the Treasurer, j + at or before maturity, money or
in the necessary amount, as provided in Section
to pay or redeen Bonds Outstanding; or

(3) by delivering to the Treasurer for cancellation
by it, Bonds Outstanding, together with all unpaig coupons
thereto belonging;

and if a11 other sums
be paid and gj
shall Cease, i i and thereupon

the Treasurer shall, i certificate of the Director
and an Opinion of Cou ini

Section 9,02, Discharge of Liability on Bonds and
Coupons. Upon the deposit with the Treasurer, in trust, at
Or before maturity, of money or Securities in the necessary
Provided in Section 9,04 to pay or re

+ Wwhether upon or Prior to the
date of such Bonds, provideg that, i
Prior to the maturity thereosf, i
have been given as in Article 1
to the Treasurer sha
notice, all liabilit
Of such Bonds ang th

the Treasurer as a
their payment, Subject, however, to the provisions of Section
9.03.
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Section 9.03. Payment of Bonds and Coupons after
Discharge of Indenture. Notwithstanding any provisions of this
Indenture, any monies deposited with the Treasurer or any Paying
Agent in trust for the payment of the principal of, or interest
or premium on, any Bonds and remaining unclaimed for six years
after the principal of all the outstanding Bonds has become
due and payable, whether at maturity or upon call for redemption
or by declaration as provided in this indenture, shall be held
by the Treasurer, and the holders of such Bonds and coupons
shall thereafter be entitled to look only to the Treasurer for
payment thereof, and all liability of the Executive Director
or any Paying Agent with respect to such monies shall thereupon
cease; provided, however, that before the repayment of such
monies to the Treasurer as aforesaid, the Treasurer Or Paying
Agent, as the case may be, may, at the cost of the Treasurer,
first publish at least once in a financial newspaper Or journal,
printed in the English language and customarily published on
each business day, of general circulation in Portland, Oregon,
or in New York, New York, a notice, in such form as may be deemed
appropriate by the Treasurer or such Paying Agent, in respect
of the Bonds or coupons so payable and not presented and in
respect of the provisions relating to the repayment to the Trea-
surer of the monies held for the payment thereof. 1In the event
of the repayment of any such monies to the Treasurer as aforesaid,
the holders of the Bonds and coupons in respect of which such
monies were deposited shall thereafter be deemed to be unsecured
creditors of the Treasurer for amounts eguivalent to the respec-—
tive amounts deposited for the payment of such Bonds and coupons
and so repaid to the Treasurer without interest thereon.

Section 9.04. Deposit of Money Or Securities with
Treasurer. (A) Whenever in this Indenture it is provided or
permitted that there be deposited with or credited to the account
of or held in trust by the Treasurer money OL securities in
the necessary amount to pay or redeem any Bonds, the money oOr
securities may consist of:

(1) lawful money of the United States of America
4in an amount equal to the principal amount of such Bonds
and all unpaid interest thereon to maturity, except that,
in the case of Bonds which are to be redeemed prior to
maturity and in respect of which there shall have been
deposited with the Treasurer the principal amount of such
Bonds and interest thereon to the redemption date, together
with the redemption premium, i1f any; or

(2) noncallable direct obligations of the United
States of America or obligations which as to princpal and
interest constitute full faith and credit obligations of
the United States of America, which may be in book entry
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form in the books of the United States Department of Treasury,
in such amounts and maturing at such times that the proceeds
of said obligations received upon their respective maturities
and interest payment dates, without further reinvestment,

will provide funds sufficient to pay the principal, premium,
if any, and interest to maturity, or to the redemption

date, as the case may be, with respect to all of the Bonds

to be paid or redeemed, as such principal, premium and
interest become due, provided, that the Treasurer shall

have been irrevocably instructed to apply the proceeds

of said obligations to the payment of said principal, premium,
if any, and interest with respect to such Bonds.

ARTICLE X
MISCELLANEOUS

Section 10.01. Successors of Treasurer, Director
and Executive Director. All the covenants, stipulations, promises
and agreements in this Indenture contained, by oOr in behalf
of the Treasurer, Director and Executive Director, shall bind
and inure to the benefit of its successors and assigns, whether
so expressed or not. 1f any of the powers or duties of the
Treasurer, Director oOr Executive Director shall hereafter be
transferred by any law of the State of Oregon, and if such transfer
shall relate to any matter or thing permitted or required to
be done under this Indenture by the Treasurer, Director or Execu-
tive Director, then the body or official of the State of Oregon
who shall succeed to such powers Or duties shall act and be
obligated in the place and stead of the Treasurer, Director
and Executive Director as in this Indenture provided.

Section 10.02. Limitation of Rights to Parties and
Bondholders. Nothing in this Indenture or in the Bonds or coupons
expressed or implied is intended or shall be construed to give
to any person other than the Treasurer, Director, the Executive
Director, the Borrower and the holders of the Bonds and coupons
issued hereunder any legal or equitable right, remedy or claim
under or in respect of this Indenture or any covenant, condition
or provision therein or herein contained; and all such covenants,
conditions and provisions are and shall be held to be for the
sole and exclusive benefit of the Treasurer, the Director, the
Executive Director, the Borrower and the holders of the Bonds
and coupons issued hereunder.

Section 10.03. Waiver of Notice. whenever in this

Indenture the giving of notice by mail or otherwise is requirved
the giving of such notice may be waived in writing by the person
entitled to receive such notice and in any such case the giving
or receipt of such notice shall not be a condition precedent

to the validity of any action taken in reliance upon such waiver.
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Section 10.04. Destruction of Bonds and Coupons.
Whenever in this Indenture provision is made for the cancellation
by the Treasurer of any Bonds or any coupons, the Treasurer
may, in lieu of such cancellation and delivery, destroy such
Bonds and coupons, and file a certificate of such destruction.

Section 10.05. Separability of Invalid Provisions.
In case any one or more of the provisions contained in this
Indenture or in the Bonds or coupons shall for any reason be
held to be invalid, illegal or unenforceable in any respect,
such invalidity, illegality or unenforceability shall not affect
any other provision of this Indenture, but this Indenture shall
be construed as if such invalid or illegal or unenforceable
provision had never been contained herein.

Section 10.06. Notice to Executive Director, Treasurer
and Director. Any notice to or demand upon the Executive Director,
Treasurer, or Director shall be deemed to have been sufficiently
given or served for all purposes by being deposited, postage
prepaid, in a post office letter box, addressed to their respective
offices, State Capitol, Salem, Oregon 97310, or by service or
presentment, or at such other address as may be filed in writing
with the Executive Director. Any notice to or demand upon the
Borrower shall be deemed to have been sufficiently given or
served for all purposes by being deposited, postage prepaid,
in a post office letter box addressed to the Borrower at such
other address as may be filed in writing by the Borrower with
the Executive Director.

Section 10.07. Evidence of Rights of Bondholders. (A)
Any request, consent or other instrument required by this Indenture
to be signed and executed by Bondholders may be in any number
of concurrent writings of substantially similar tenor and may
be signed or executed by such Bondholders in person or by agent
or agents duly appointed in writing. Proof of the execution
of any such request, consent or other instrument or of a writing
appointing any such agent, or of the holding by any person of
Bonds transferable by delivery, shall be sufficient for any
purpose of this Indenture and shall be conclusive in favor of
the Executive Director and of the Treasurer and Director if
made in the manner provided in this Section 10.07.

(B) The fact and date of the execution by any person
of any such request, consent or other instrument or writing
may be proved by the affidavit of a witness of such execution
or by the certificate of any notary public or other officer
of any jurisdiction, authorized by the laws thereof to take
acknowledgments of deed, certifying that the person signing
such request, consent or other instrument or writing acknowledged
to him the execution thereof.
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Section 10.10. Execution in Several Counterparts.
This Indenture may be executed in any number of counterparts
and each of such counterparts shall for all purposes be deemed
to be an original; and all such counterparts, or as many of
them as the Treasurer, Director and the Executive Director shall

preserve undestroyed, shall together constitute but one and
the same instrument.

IN WITNESS WHEREOF, the Treasurer of the State of
Oregon, the Director of the Department of Water Resources of
the State of Oregon and the Director of the Executive Department
of the State of Oregon have signed this Indenture all as of
the day and year first above written.

TREASURER OF THE STATE OF OREGON
By _/ / /',///un///
7

DIRECTOR O!/;HE DEPARTMENT OF

WATER RESOURCES OF THE STATE OF
OREGON

By ;//Q;ZQ;ijznvz
DﬁéZ;égR OF TH XECUTIVE /DEPARTMENT

OF TH TATE (F OREGON
& {}

By /.N- ‘
o

AFTER RECQRNING RETUON TO:
Wi o 1 S Yreraviriend
Water b Lo T draram
Mt .

Lo
-Snlth;_ AR 5

nott
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STATE OF OREGON: COUNTY OF KLAMATII:ss :
I hercby certify that the within instrument was g@ceiyeﬁﬂanﬁ f%led fqr
record on the_7Zth day of e A.D., 12 _Sirat Lttt 2 QLRC&
and dulv recorded in Vol ol oof Pl e ___on page_ i %
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