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February 29 1984

Address
*(Borrower)

DOLLARS

any sums paid.or advanced by the Lender to discharge obij
Interest rate, payment terms and balance due under
d, renewed or renegotiated in accordance With the terms of the
ONS and renewals of the note. ;772" TDS Xops IRS
under thfs mortgage, Mortgagor mort-

Ceunty, State of Oregon :

SEE ATTACHED EXHIBIT "A".FOR LEG

AL DESCRIPTION

ardized. If a lien arises or is filed ag a result of nonpayment, Mort-
gagor shall within 15 days after iiie fien arises or, if a fien js filed,
within 15 days after Mortgagor has notice of the filing, secure the
discharge of the lien or deposit with the Lender cash or g sufficient
Corporate surety bond or other security satisfactory to the Lender
in an amount sufficient to discharge the lien plus any costs, attor-
neys’ fees or other charges that could accrue as a result of a fore-
closure or sale under the lien.

3.3 The assessor Or tax collector of the county in which the
Property is'located is authorized to deliver to the Lender 3 written
statement of the property taxes assessed or owing at any time.

4. Insurance.

aws, ordinances, r
restrictions affecting the Property.

1.2 To the extent that the Property constitutes commercial pro-
perty or a farm or orchard, Mortgagor shall operate the Property
in such manner as to prevent deterioration of the land and im-
provements including fences, except for reasonable wear and tear
from proper use, and to the extent that the land js under cultivation,
shall cultivate or otherwise operate the Property according to good
husbandry. )

1.3 'Mortgagor shall not demolish or remove any improvements
from the Property without the written consent of Lender.

2. Completion of Construction.

If some or all of the proceeds of the loan creating the Indebted-
ness are to be ushedPto constrl;]ct Or complete cc;]nfltrémtion o; anc)j/ 4.3 At least 30 days prior to the expiration of any policy, a sat-
improvement on the roperty, the improvement shall be complete : : i " :
on or before from the date of this isfactory renewal or Substitute policy shali be secured by Mortgagor.

mortgage and Mortgagor shal) pay in full all costs ang expenses in . ;
connection with the work. 5. Resewes,‘xgnga?e Insurance Premiums.
y law, an

3. Taxes and Liens.
3.1 Mortgagor shail pay before they become delinquent ail tax-
€s and assessments levied against or on account of the Property,
and shall pay as due all claims for work done on or for services
rendered or materiaj furnished to the Property: Special assessments
e paid currently, without deferral, uniess the lien for deferred
ments is subordinate to the interest of Lender under this
mortgage, or Lender gives its prior written consent to the deferral,
Mortgagor shalf maintain the Property free of any liens having pri-
ority over or €qual to the interest of the Lender under this mortgage,
except for “‘Permitted Encumbrances” ag defined in 8.1, the lien of
taxes and assessments not delinquent, ang except as otherwise cover the required payment.
Provided in 3.2 5.2 If the Lender carries Mortgage (default) insurance covering
3.2 Mortgagor may withhold payment of any tax, assessment, the repayment of all or any part of the Indebtedness, the premiums
or claim-in connection with a good faith dispute over the obligation for such insurance shall be paid by the Mortgagor, and if allowed
10 pay, so long as the Lender's interest in the Property is not jeop- by law, the Lender may require Mortgagor to maintain a reserve for

*Insert “"Mortgagor” or the name of the borrower if different from the Mortgagor.
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(a) The right atits option by notice to Borrower to declare 15.4 A waiver by eijther party of a breach of a provision of this
the entire Indebtedness immediately due and payable. agreement shall not constitute a waiver of or prejudice the party's
(b) With respect to all or any part of the Property that right otherwise to demand strict compliance with that provision or
constitutes realty, the right to foreclose by judicial foreclosure  any other provision. Election by the Lender to pursue any remedy
in accordance with applicable law. shall not exclude pursuit of any other remedy, and an election 10
(c) With resﬁeé}";ﬁ'a‘ll or_any part of the Property that make expenditures or take action to perform an obligation of Mort-
constitutes personalty, t ecf-ightéf and remedies of a secured gagor under this mortgag'e after failure of Mortgagor to perfolrm
party under the Uniform Commercial Code. shall not affect the Lender’s right to declare a default and exercise
(d) The right, without notice to Mortgagor, to take pos- its remedies under this paragraph 15.

session of the Property and collect all rents and profits, includ- 15.5 In the event suit or action is instituted to enforce any of
ing those past due and unpaid, and apply the net proceeds, the terms of this morigage, the Lender shall be entitled to recover

over and above the Lender’s costs, against the Indebtedness. from Mortgagor SUch sum as the court may adjudge reasonable as
In furtherance of this right the Lender may require any tenant ~ atlomeys’ fees at trial and on any appeal. All reasonable expenses
or other user to make payments of rent or use fees directly to ~ ncurred by the Lender that are necessary at any time in the Lend-
the Lender, and payments by such tenant or user to the Lender er’s opinion for.the p_rotectn.on. of its interest or the enfgrcement of
in response to its demand shall satisfy the obligation for which its ngr?ts, lqcludmg without hmnatl?n, the cost of searc'hmg.rt_acords.
the payments are made, whether or not any proper grounds o.btalinlng titte reports, surveyors' reports, a.ttorr?ey_s opinions or
for the demand existed. titte insurance, whether or not any court action is involved, shall

I . . . become a part of the Indebtedness payable on demand and shall
have ;eZeIZﬁ/:rg2:;;105323et%n?:k:'g;:sngsls?gs,oargﬁieg:ngﬁ g; bear interest at the same rate as provided in the note from the date

the Property, with the power to protect and preserve the Prop- of expenditure until repaid.

erty and to operate the Property preceding foreclosure or sale 16. Notice.

and apply the proceeds, over and above cost of the receiver- Any notice under this mortgage shall be in writing and shall be
ship, against the Indebtedness. The [eCRiver may serve with-  gprocive when actually delivered or, if mailed, when deposited as
out bond if permitted by law. The Lender’s right to the appoint-  registered or certified mail directed to the address stated in this

ment of a receiver shall exist whether or not apparent value of mortgage. Either party may change the address for notices by writ-
the Property exceeds the Indebtedness by a substantial amount. ten n%ti%e' to the oahe?part{/_ 9 y

(f) Any other right or remedy provided in this mortgage

or the promissory note evidencing the Indebtedness. 17. Succession; Terms.

15.2 In exercising its rights and remedies, the Lender shall be 17.1 Subject to the limitations stated in this mortgage on
free to sell all or any part of the Property together or separately or transfer of Mortgagor's interest, this mortgage shail be binding
to sell certain portions of the Property and refrain from selling other  upon and inure to the benefit of the parties, their successors and
portions. The Lender shall be entitled to bid at any public sale on assigns.
all or any portion of the Property. 17.2 In construing this mortgage the term mortgage shall en-

15.3 The Lender shall give Mortgagor reasonable notice of the compass the term security agreement when the instrument is being
time and place of any public sale of any personal property or of the construed with respect to any personal property.
time after which any private sale or other intended disposition of 17.3 Attorneys’ fees. “Attorneys' fees,”” as that term is used
the property is to be made. Reasonable notice shall mean notice in the note and in this mortgage, shall include attorneys’ fees, if
given at least ten days before the time of the sale or disposition. any, which may be awarded by an appellate court.

18. Should Mortgagor sell, convey, further
encumber, or alienate said property, or any
part thereof, or any interest thérein, or X /‘22 , )
agree so to do, or be divested of his title ] < 7 Rftizanei”
or any interest therein in any manner or way, TERRY D. SHERRILL
whether voluntarily or invol untarilyy the " .
Lender may delcare the entire indebtedness )" Qbyeit L _dizang el
secured hereby including accrued interest JANET R.”SHERRILL

imediately due and payable. VA %%zr_’,s
INDIVIDUAL ACKNOWLEDGMEN TDS "dRS CORPORATE ACKNOWLEDGMENT
STATE OF OREGON STATE OF OREGON )
)ss

) :
! )ss.: }/ . .
County of /_{f/[ﬁﬁzﬁi ) n%‘l{erLr‘y Ffd%!m_rrﬂ] Lglrjlrgy of ) 19

Personally appeared the above-na Personaily appeared and

Janet_R. Sherri and acknowledged the foregoing instru- who, being sworn,

ment to be _ theijr voluntary act. stated that __he, the said is a
. and __he, the said

is a
of Mortgagor corporation and that the seal affixed hereto is its seal
and that this Mortgage was voluntarily signed and sealed in behalf
of the corporation by Authority of its Board of Directors.
Before me: ’

Notary Public for Oregon
My commission expires:

PARTNERSHIP ACKNOWLEDGMENT

STATE OF OREGON
. . )ss.
County of )
THIS CERTIFIES that on this day of .19 personally appeared
before me, the undersigned. a Notary Public in and for said County and State, the within named —

known to me to be the person____ named in and who executed the foregoing instrument and who known to me to be
member, of the partnership of :
acknowledged to me that he. executed said instrument freely and voluntarily tor the purposes and use therein mentioned, on
behalf of said partnership.
. IN TESTIMONY WHEREOF, | have hereunto set my hand and notarial seal the day and year last above written.
Before me: -

Notary Public for Oregon
My commission expires:
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EXHIBIT "A"

PARCEL 1: o : . :
Commencing at the Northeest corner of. Section 3, Township 39 South, Range 9 East
of the Willamette Meridian, Klamath County, Oregon, and running; thence South 0°
00%', East 826.8 feet, more or less along the West line of said Section 3, to its
intersection with a line parallel to and 75.0 feet distant from (when measured at
right angles to) the center line of Klamath Falls-Lakeview Highway (also known as
South Sixth Street); thence South 55° : parallel to said center line of
South Sixth Street, 601.2 feet, more or less, int of beginning; thence
North 3L4° O7%' East 100 feet; thence South 550 52kt East 100.0 feet; thence South
30 O7h' West 100.00 feet; thence North 55° 52kt West 100 feeb to the point of
beginning. All situate in the Northwest 4 Northwest % of Section 3, Township 39
South, Range 9 East of the ¥Willamette Meridian, Klamath County, Oregon.

PARCEL 2: : ' T ]
commencing at the Northwest corner of Section 3, Township 39 South, Range 9 Eest

of the Willamette Meridian, Klamath County, Oregon, and running thence South 0°

. 00%' East 826.8 feet, more or less, along the West line of said Section 3 to its
intersection with & 1 to and T5.0 Teet aistant from (when measured at
right angles to) the center line of the Klamath Falls-Lakevievw Highway (also known

as South Sixth Street); thence South 559 52%' East. parallel to said center line of
Souti Sixth Street, 60L.2 feet; thence North 34° 0T¥%' East 100 feet to the point of
beginning, thence ccntinuing North 340 0T%' East, 75 feet; thence South 55° 52%' East
100 feet; thence South 340 QX" West 75 feets thence North 55° 52%' West 100 feet

to the point of beginning. [ e .

. STATE GF OREGTN, )
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o iheLG. oy of___March AD P ot

at 4306 o'cock P M and duly
recorded in Vol M8 _of Mhrtgages
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, Yniz, Coupty Clerk
By, Frsy (L . Deputy
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