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Date: APT11 3, 1981 - Loan No, 052=35-00056572

Grantors (Borrowers): 9 XYY L. Killingsworth ahd Ja&quelvn Killingsworth

Mailing Address:_____ 21197 Lakeshore Dr, Klamath Falls, Or. 97601

Tustee: ASpen Title and Escrow, Inc.

Beneficiary: The Benj. Franklin Federal Savings & Loan Association, 1 SW Columbig, ICL Administration, Portland, Oregon 97258.
1.~ Grant of Deed of Trust. By signing below, | grant to Trustee in trust, with the power of sale, the following property in.

Klamath County, State of ___Oregon . NP

Lots 50 and 51, Lakewood Heights, in the County of Klamath, State of Oregon.
2A. I/we-also.owe $18,994.80 to the Benj Franklin Federal Savings & Loan.

Assoc. which is an encumbrance with a lein senior to the Benj. Franklins
lein, ' : RS T ; R .

which has an addressof _2L497 Lakeshore Dr. Klamath Falls, Or. 97601

together with 1) all buildings, improvements, interests éasements, rights and privileges now or later located on or attached to it (herein the “Property”) and 2)'
any future rents, profits and proceeds from the Property as additional security for the debt that | owe you. | will perform all of the terms of this Deed of Trust and
the Note which it secures.

=3 Kils 2. . Exis Encum ragce. | re;-;{esent that | am the owner of the Property and that itis presently subject only to a deed of trust/mortgage in favor of
lama : rst federa (First Mortgage) securing a promissory note (First Note), on which the unpaid principal balance is
$ and payments are not in default, and such other encumbrances as have been accepted by you in writing.

(3

2A. See 2A above

3. "My Note to You. This Deed of Trust secures my payment of principal, interest, collection costs; court costs, costs of foreclosure reports obtained by
youin connection with the forsclosure of this Deed of Trust, reasonable attomey fees at trial, on appeal or upon discretionary review of the casem
amounts that I' may owe you under my Note to iouf%ed thi @aglgdate as this Deed of Trust in which the original amount financed was $
and on which the last payment is due 4 pri Y - This Deed of Trust will also secure future credit and advances that you
may later give me and any other amounts that | may owe you under the terms of this Deed of Trust. Time is of the essence inthe payment of my Note to you and
the performance of my obligations under this Deed of Trust.

4. Trust Property. | represent that the Property:
a. if located in ldaho, is not more than twenty acres in area or is located within an incorporated city or village.
b. If located in Washington, is not used principally for agricuitural or farming purposes.
c. If located in Oregon, is not now used for agricultural, timber or grazing purpoces.

My Additional Obligations. In addition to payingmy Note to you and performing my other obligations under the Note and this Deed of Trust, I wilk:

a. Pay all money now due and to become due on the First Note and Mortgage anr, keep them free from any default.

b. Keep the Property insured with insurance companies and policies acceptable o you, with policies which include fire and theft and extended
insurance coverage. | will insure the Property for its full insurable value. This insurance policy will include a standard loss payable endorsement naming The
Benj. Franklin Federal Savings & Loan Association as the next loss payee after the holder of the First Mortgage. In case of damage or destruction of the
Property, insurance proceeds received by you may be applied, at your sole discretion, to restore or repair the damaged Property or as a credit on any portion of
the secured debt, whether then matured or to mature in the future. | will immediately deliver to you a duplicate original of the policy showing your interests, or if
the original is not available, a copy of the policy together with a certificate of insurance from my insurance company showing that the policy is in effect.

c. Pay promptly, when due, ali taxes, assessments against the Property, and any debt that might become a lien on the Property. | will keep the
Propenty free from all morigages, trust deeds, land sale contracts, liens and other encumbrances, except for yours and the First Mortgage.

d. Keep the Property in good condition and repair. | will not use the Property for any unlawful purposes, and | will not commitor permit any waste of
the Property. ! will not remove any of the improvements now located or later placed on the Property. | will not make any major changes or alterations in the
improvements without your consent, which consent you will not unreasonably withho!d.

e. Obtain the signature on this Deed of Trust of all co-owners of the Property and all other persons having an interest in the Property.

f. Notsell, transfer, or rent the Property or any interest therein without first getting your written permission. Because you have relied on my credit, my
interest in the Property, and financial market conditions at the time this loan is made, if 1 do sefl, transfer or rent the Property without your permission, you may
insist that | pay the entire amount due to you immediately. | understand that you will give your permission to a sale or transfer (not a rental) if (a) the loan is
currentand not otherwise in default, {b) you determine that the third party is creditworthy, (c) a processing fee is paid to you, and (d) the interest rate is changed,
at your option, to arate not to exceed the then current rate offered by you for this type of loan. Unless the third party assumes the loan, | understand that | am
still responsible for the payment of the Note and performance of this Deed of Trust. If the third party assumes the Note and this Deed of Trust, you will release
me from liability for the Note and this Deed of Trust. o R - o ’ )

g. Do anything that may now or later be necessary to perfect and preserve your Deed of Trust and its priority. | will pay all recording fees, fees for
filing UCC financing statements and any other costs or fees t.at you feel are necessary.

6. Default. | will be in defauit: ’

a. If | fail to kéep any promise that | have made t6 you in this Deed of Trust or my Note.

b. If 1 or any co-borrower becomes insolvent or bankrupt; - o : .

-¢. If you determine that | have given you a false financial staterent or | have not told you the truth about my financial condition, about the Property,
or about any use of the money loaned to me. . o ) . . )

d. If any of my creditors or co-borrowers' creditors try, by legal process or otherwise, to take money from any bank account that { or a co-borrower

may have with you, or any money or property that | may have coming from you.
e. li, as sole borrower, | die, or if there is more than one borrower, we all die.

7. What You Can Do If I Default. If I default, you have the rights described in this section. You may use any one or combination of them, together with
all other rights and remedies that you may have under law. )

a. You may declare the entire debt or any part thereof secured by this Deed of Trust due and payable all at once, without notice to me.

b. You may collect all or any part of the debt secured by this Deed of Trust directly from any person or combination of persons obligated to pay the
debt. Each person on the Note is jointly and severally liable with all of the others.

c. You may foreclose this Deed of Trust and sell the Property in any manner allowed by law, including without limitation, by advertisement and sale
oras amortgage on real property. If this Deed of Trust is foreclosed as a mortgage on real property, | (1) consenttoa personal deficiency judgment for any part
of the debt this Deed of Trust secures that is not paid by the sale of the Property, unless such judgment is prohibited by law, and (2) waive any claim of
homestead and all rights to possession of the Property during the time aliowed by law to redeem.

d. While the foreclosure suitis pending, you may take possession, manage, and maintain the Property, either personally or through a receiver, and
collect any rents from the Property, including those past due. Any amount that you receive over and above the costs of collection and other expenses incurred
in taking possession of the Property may be applied to the debt secured by this Deed of Trust.

e. Ifyoufile alawsuit to collect the debt secured by this Deed of Trust, to foreclose this Deed of Trust, or to enforce or have declared yourrights under
this Note and Deed of Trust, or if you are named as a party in any court suit or action brought with respect to the Property, | will pay for your reasonable attorney
fees as determined by the trial court or appellate court. | will pay all court costs involved and the actual costs of obtaining the title reports to foreclose or to
defend this Deed of Trust. | also will pay collection costs you incur due to my default, even if no suit is filed. Tet e s
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0t make any oftha paymenis that ! Promised to make, or do any of the things that | have agreedto do, youmay do them, twillreimburse you
ly for the amount of the payments that you have made because of my failure to do as | said | would. if | do notreimburse yoy immedialely, you may
add the amount of any payments that you have made to the unpaid principai balance of my Note with You. The amount of any such payment will bearinterest
from the date You make the Payment until paid at the rate provided in my Note with You. Any payments that you make plus the interest that accrues on the
Payment will be secured by this Deed of Trust. You may increase the amount of my monthly payments onthe Note secured by this Deed of Trusttoinclude these
payments and interest, so that these payments and interest will be repaid over g period of time you may select, byt in N0 event after the maturity date of the
Note secured by this Deed of Trust. 1understand thatif you do any of the things that | am supposed to do, your action will not be 5 waiver or release of any i
Vi

that you may have to declare a defaylt under my Note and Deed of Trust to you. Even if you do these things, my failure fo do them will be a default under this
Deed of Trust, and you may still use the other rights that you have for the defauit. )

8. Condemnation Proceeds. I any part of the Property is taken under eminent domain or condemnation Proceedings, or | transfer the Property in
lieu of an exercise of the right of eminent domain, You may require that | pay you out of the Compensation that | receive, first any attorney fees and costs or
expenses that you ingur in such Proceeding, and Ssecond, that any remaining money be applied to the debt secured by this Deed of Trust.

9. Recohvayanca Upon Payment: When | havejully paid all sums Secured by this Deed of Trust, The Benj. Frankiin Federal Savings & Loan
Association wil retumn to Trustee this Deed of Trust and tha Note which it Secures for cancellation and payment of jts fees, and request that Trustee reconvey

the Property, without warranty, to “the Person(s) legally entitled thereto.” It witl be up to me to see that the Reconveyance Deed is recorded and to pay any
recording costs. . -

. Balloon Payment. if this Deed of Trust secures a Note that provides for g balloon Payment, the balloon payment will be fing
interest rate that may be changed at your option to a'rate not to exceed the then current rate offered by you for this type of loan and upon such other terms as

Yyou specify on like loans to other borrowers, provided that (a) you find no deterioration in my creditworthiness or the condition of the Property, and (b) your lien
priority remains the Same as at the time the loan was made.

11. Change of Address. If| move, l will immediately notify you in writingasto My new address, Any notice that | may give you oryo
be given by regular mail at the addresses‘listed above or at sych other address as | may designate by written notice to you.

12. Governing Law. This Deeg of Trust and the debt

IDIVIDUAL ACKNOWLEDGEMENT: |
STATE oF:_Oregon

3 acknowledged the foregoing Deed of Trust tobe Their
voluntary

lary act. Subscribed and-sworn to before me this day.
X = 72
(Optional Notary Signature)

Notary Public for

\.
W Commission Expires _ 4 /2 7/ 5 -
RECUEST'FOR RECONVEYANCE: : . SR

-To Trustee:

The undersigned is the owner and holder of all indebtedhess Secured by this Deed of Trust, which is, together with the secured Note, -
delivered to you. Please reconvey, withoit Warranty, to thg person(s) legally entitled thereto the estate of real property describeg in this Deedfof Trust.

The Benj. Frankiin Federal Savings & Loa}itA'séod'iafibn, Béﬁeﬁciéry by:

Vice President
Assistant Secretary
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