10. - Prior Indebtedness
“..-=10.1 Borrower warrants and agrees that the lien of the Contract on the Property is inferior solely to the prior liens {if any) described in

- .7 " Section 6.1, securing a debt in the principal amount of . Borrower expressly covenants and agrees to pay
. or see to the payment of all amounts secured by such prior lien and to prevent any default thereunder.

-10.2 If the payment of any installment of princpal or any interest on the prior indebtedness is not made within the time required by such

" -indebtedness, or should an event of default occur under the terms of the prior lien and not be cured during any applicable grace period

‘therein:“then the Indebtedness secured by this assignment shall, at the option of the Bank. be accelerated so that all payments and
.. interest become immediately due and payable.

11 ' Reassignment on Full Performance

If Borrower pays all of the Indebtedness when due and otherwise performs all the obligations imposed upon Borrower under this assign-
ment and the Indebtedness, this assignrent shall have no further force or effect, and all right. title, and interest in or to the Contract shall
" revert to Borrower. If Borower requests, Bank shall then execute a reassignment of the Contract to Borrower.
12, Default :
The following shall constitute events of default:
w..- {a).~ Faillire of Borrower to pay any portion of the Indebtedness when due.
T (b) Failtite sf Botrower within the time required by this assignment to perform any obligation under this assignment. including any
payment for taxes, insurance, or any other payment necessary to prevent filing of or discharge of any lien.
(c) Dissolution, termifation of existence, insolvency, business failure, appointment of a receiver for any part of the Property of,
. .= *=“assignment for the benefit of creditors by, or the commencement of any proceeding under any bankruptcy or insolvency laws by
L or against, Borrower or any of the individuals who are herein collectively referred to as “Borrower.”
+ (d).# Failure of Borrower to pay, or to effect payment by Buyer of, any installment of principal or interest on any prior lien as it shall
. %% --become due, or commencement of any suit or other action to foreclose a prior lien.
* Failure of Borrower to perform any other obligation under this assignment within 15 days after the date of mailing or delivery of
-2 written notice from Bank specifying the failure, or if the default cannot be cured within 15 days, failure withz such time to com-
. 2 ...7mence and pursue curative action with reasonable diligence. No notice of default and no opportunity 10 cxze shall be required if
Sl Bank has provided a notice to Borrower concerning default in performance of the same obligation within the same calendar year.
.. “(=. Default by Buyer under the Contract not cured within 15 days.
:{a) Default by Borrower under any other agreement between Borrower and Bank.

13. - Rights and Remedies on Default

=+ 13.1 Upon the occurrence of any event of default and at any time thereafter. Bank may exercise any one or more of the following rights
and remedies: .
_(a) . -. Bank shall have the right at its option without notice to Borrower to have the entire Indebtedness accelerated so that all payments,
S - interest, any prepayment penalty which Borrower would be required to pay become immedizately due and payable.
With respect to all or any part of the Contract that constitutes personalty. Bank shall have all the rights and remedies of a secured
party under the Uniform Commercial Code for the state in which the Properry is located. The parties intend this assignment to be
. asecurity interest in personal property.
# £ To the extent this assignment constitutes a security interest in realty, Bank shall have the right to foreclose by judicial foreclosure,
i~ in accordance with applicable law.
% If the Buyeris in default under the Contract, Bank may foreclose the Contract as provided therein, either in Bank’s own name or
“ +in the name-of Borrower.
/Bank shall have'the right, without notice to Borrower and to the extent permitted under the Contract. to 1ake possession of the
““Property, and to collect all rents and profits, including those past due and unpaid, and apply the net proceeds, over and above
Bank’s costs; against the Indebtedness. In furtherance of this right, Bank may require any tenant or other user to make payments
of rent or use fees directly to Bank, and payments by such tenant or user to Bank in response to its demand shall satisfy the obliga-
tion:for-which the payments are made, whether or not any proper grounds for the demand existed.
(f) To.the extentnot inconsistent with the Contract, Bank shall have the right to have a receiver appointed to take possession of any
- or all ‘of the Property, with the power to protect and preserve the Property and to operate the Property preceding foreclosure or
: --sale and apply the proceeds, over the above cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitted by law. Bank’s right to the appointment of a receiver shall exist whether or not apparent value of the Property
““exceeds the Indebtedness by a substantial amount.
_ In the event Borrower or Buyer remains in possession of the Property after the Property is sold as provided above or Bank
"7 otherwise becomes entitled to possession of the Property upon default of Borrower or Buyer, the person in possession shall
" i become a tenant at will of Bank or the purchaser of the Property and shall pay while in possession a reasonable rental for use of
- the Property.
{h) Payments made by Borrower or Buyer and forfeited because of Borrower’s default and failure to cure may be retained by Bank as
» __ tull'satisfaction and as a reasonable rental for the property subject of the contract.
(i Any other right or remedy provided in this assignment, the Indebtedness, or under any other agreement securing the
: Indebtedness.

(g

113.2 Bark shall give Borrower reasonable notice of the time and place of any public sale or of the time after which any private szale or
: other intended disposition of the Contract is to be made. Reasonable notice shall mean notice given at least ten days before the time of
“thesale or disposition.” . ..

13.3 A waiver by Bank of a breach of a provision of this agreement shall not constitute a waiver of or prejudice Bank's right otherwise to
demand strict compliance with that provision or any other provision. Election by Bank to pursue any remedy shall not exclude pursuit of
any offter rémedy,.and an election to make expenditures or take action to perform an obligation of Borrower under this assignment after
failyre ‘of Borrower to perform shall not affect Bank’s right to declare a default and exercise its remedies under this assignment.

-~ 13:4 Upon'default, and whether or not there is a lawsuit, Bank shall be entitled to recover its actual attorney fees or such other sum as
* % “the court may-adjudge reasonable as attorneys’ fees at trial and on any appeal. All reasonable expenses incurred by Bank that are
necessary-at any time in Bank’s opinion for the protection of its interest or the enforcement of its rights, including without limitation, the
cost-of searching records, ‘obtaining title reports, surveyors’ reports, attorneys’ opinions or title insurance, whether or not any court action
- is involved, shall become a part of the Indebtedness payable on demand and shall bear interest from the date of expenditure until repaid
.-atthe highest rate any part of the Indebtedness then bears.

14. Notlce :
.2+ Any notice under this assignment shall be in writing and shall be effective when actually delivered or, if mailed, when deposited as
“registered or certified mail directed to the address stated in this assignment. Any party may change the address for notices by written
‘. 7 notice to the other parties.

15.; Miscellancous

i 15 Subject to the limitations stated in this assignment on transfer of Borrower’s interest, this assignment shall be binding upon and
" inure to the benefit of the parties, their successors and assigns.

15.2 In construing this assignment and term “assignment” shall encompass the term “security agreement” when the instrument is being
construed with respect to any personal property.

15.3 1f Borrower consists of more than one person or entity, the obligations imposed upon Borrower under this assignment shal be joint
and several. e




15.4 This assignment is made pursuant to and shall be governed by the laws of the state in which the Property is located.
15.5 Time s of the essence of this assignment. ‘ ] 6824
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e INDIVIDUAL ACKNOWLEDGEMENT

STATE OF - -Oregon County of Multnomah
=-0On this day personally appe‘ajedrl?efore me arty and Adele M. Cromarty

:"fo,_gg',t_l'xé',,i d;vxd\.ial, or individuals described in and who executed the within and foregoing instrument, and acknowledged

",

! 1582550 hé’g_i‘gned the same as ~_their free and voluntary act and deed, for the uses and purposes therein mentioned.
n und@h%hd’;@ ialseal this __6th dayof___April ,1984 |
OTA ’&'gﬁbv Castrey v o e %) Residingat__12414 NE Russell, Portland, OR 97230
A Netary Public’iﬁ and for the State of: ~ Oregon My commission expires__ 12—14-85
o Sn L
¥

CORPORATE ACKNOWLEDGEMENT

PRSI County of
—— dayr'qf : , 19 , before me personally appeared

“tomeknowntobethe- i~ - o and

" 16 me knounto o the = 7 -
STATE OF OREGON: COUNTY OF KLAMATH:ss
I hereby certify that the within instrument was received and filed for

record on the_25th  day of April A.D., 19 84 at 12:47 o'clock M,
and duly recorded in Vol MEh , of___ Deeds on page_6821 .

LT me EVELYN BIEH:ZOUNTY CLERK
Fees $16.00 by: % : “/@( ,Deputy

. -— ey

" PARTNERSHIP. ACKNOWLEDGEMENT

STATE OF = B County of
:» THIS CERTIFIES that on this . t’/" day of , 19 , personally appeared before me the
_ undgrsigned, a Notary Public in and for said County and State, the within named

known to metobetheperson’ 2 named in and who executed the foregoing insrumentandwho _____knowntometo

be_-:=_“member " of the partnership of
acknoMedée tome that'i_;; he executed said instrument freely and voluntarily for the purposes and use herein mentioned, on behalf of

said partnership.-. -,

IN TESTIMONY WHEREOF, 1 h'a\}e hereunto set my hand and notarial seal the day and year last above written.
S p R g :7. . Beforeme:
BY . iTE - Sk Residing at

% Notary Public in and for':the State of: My commission expires

RELEASE AND REASSIGNMENT

Bank hereby releases its security interest in the Contract and reassigns the Contract to Seller.

CUBANK:_E o e BY:
STATE OF 4 County of
On this_- e s "(Vla_\yzpf e , 19 , before me personally appeared
- to me known to be the B i and ,

“"fo me known to be the i
authorized agent(s) for the corporation that executed the within and foregoing instrument and acknowledged said instrument to be the
free and voluntary act and deed of said corporation, for the uses and purposes therein mentioned, and on oath stated that he
was/were authorized to execute said instrument and that the seal affixed is the corporate seal of said corporation.

BY

: Residing at
Notary Public in and for the State of: My commission expires

© 1981 CF1Management Services, Inc.

Allrights reserved.  #207.00-1282UV © |
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ASSIGNMENT OF
SELLER’S INTEREST IN

LAND SALE CONTRACT

TR Reluwen 7o
Borrower: _Robert W. Cromarty Bank: ____Mount Hood Security Bank =
' Adele M. Cromarty

__ 200 East Powell Rlvd

?ortlan;i; OR 97231 Gresham, OR 97030
i On s _ June 16, 1981' . . , Borrower entered into a land sale contract (the Contract) in which Borrower is the Seller and
Larry A. Hunt /é_tnd Claudia D. Hunt whose address is
4225 Starchivant, Klamath Falls. OR 97601 ,
) is the Buyer (the Buyer) . Thé Contract was recorded on July 10 : ,19_81 ,intherecords of
Klamath 7 - - e County, State of Oregon ,in Book (or File No.) _N=81 atPage 12377 .

This Seller’s Assignment has been given as collateral for a loan and therefor has the status of a mortgage and no Revenue Stamps are
necessary. The Contract is for the sale of the following property:

- LOT 4, ‘BILOCK 1, TRACT NO. 1007, WINCHESTER, IN THE COUNTY OF KLAMATH,
STATE OF OREGON

Pz ol

84 APR 25

N fdgétl;lex; “with all ékisﬁng‘ or 'é‘ubéequenﬂy erected or affixed improvements or fixtures, all rents, revenues, income, issues, and profits
“ “therefrom, all equipment, furnishings, and other articles of personal property now or subsequently located on or used in connection therewith,
¢ and all additions, substitutions, and replacements of any of the foregoing. All of the foregoing is collectively referred to as the Property.

As'security, for all amounts due Bank from Borrower now or later, Borrower assigns to Bank all of Borrower’s right, title, and interest in or to the
Contract; together with-all of Borrower's right, title, and interest in or to the Property.

- %:This assignment secures all indebtedness of Borrower to Bank, whether now existing or arising at a later time. The word “Indebtedness” is used
in its fnost comprehensive sense and includes, but is not limited to, any and all advances. debts, obligations, and liabilities of Borrower, or any
““one or more of them; including judgments against Borrower, heretofore, now, or hereafter made, incurred, or created, whether voluntarily or
““involuntarily and however arising, whether due or not due, absolute or contingent, liquidated or unliquidated, determined or undetermined,
.7 and whether Borrower may be liable individually or jointly with others, or primarily or secondarily, as guarantor, and whether recovery upon
* such Indebtedness may be or hereafter may become barred by any statute of limitations, and whether such Indebtedness may be or hereafter
may become otherwise unenforceable, and whether such Indebtedness arises from transactions which may be voidable on account of infancy,
insanity, ultra vires, or otherwise.

: Thislas;signment is~madé and accepted under the following terms.

L Collections of Revenﬁefj\cﬁons by Borrower and Bank.

=711 Borrow'er shall pay to Bank promptly when due all Indebtedness and shall perform strictly all obligations imposed upon Borrower by
#this assignment. -

= 1.2 ‘Bank may notify Buyer of this assignment, at Bank's sole discretion and with no further permission from Borrower. Bank may col-
*" lect all amounts of any nature due or to become due under the Contract directly from Buyer and apply such sums to the Indebtedness, at

: . Bank’s sole discretion, with no further permission from Borrower, and whether or not Borrower is in default under the terms of this
assignment or under the terms of any Indebtedness.

1.3 Bank shall not have any responsibility with respect to the Contract or the Property. Borrower agrees to protect and preserve all

rights granted Borrower under the Contract for the benefit of both Bank and Borrower, and to comply with all obligations of Borrower as

vendor under the Contract, Bank may, at Bank's sole optlon and with no further permission {rom Borrower, take such steps as Bank

deems appropriate to protect or preserve the rights of Borrower or Bank In the Contract or the Property. to protect or preserve the
- Property, or to_take any other action permitted under the Contract. Bank may do so in its own name or in the name of Borrower, and
Borrower hereby appoints Bank as Borrower's irrevocable attorney in fact for that purpose.

1.4 ‘Borrower //r-eﬁri'e_sent's to Bank that the Contract is not in default and that the Contract has an unpaid principal balance of
~ notless than $_20,000..00— . Payments under the Contract have been made onthe _10th_to 19th day of each

s =3 T




