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LEASE AGREEMENT

THIS AGREEMENT made this _%L_ day of May, 1984, by and

between JAMES M. BARNES, who is the Lessor and hereinafter called

"Barnes," and FRANK H. WALLACE and PEGGY L. WALLACE, husband and

wife, who are the Lessees and hereinafter called "Walilace", all of
the County of Klamath, State of Oregon,

WITNEGSSET H:
Barnes and Wallace agree to the following terms and

conditions:

(1) Barnes owns real property in Klamath County, Oregon,
described as the SW-1/4 NW-1/4 SE-1/4 and the SW-1/4 SE-1/4 of
Section 4, Township 41 South, Range 10 East Willamette Meridian,
subject to easements and rights of way of record or apparent on the
land and contracts, obligations, laws, requlations or assessments
for irrigation or drainage purposes, and Barnes has the right to
lease the real property to Wallace upon the terms and conditions
described in this agreement.

(2) The real property consists of a cinder pit and other
undeveloped lands in the vicinity which are suitable to be developed
and used for a site for an asphalt/concrete mixing plant and
Portland cement concrete batch plant. Barnes has been in the past,
and presently is, in the process of excavating, removing and selling
cinders, and such use is permitted by the present Klamath County
zoning laws. Operation is a concrete batch plant may be permitted
under the grandfather clause of the Klamath County Zoning Ordinance
and is a conditional use for which a conditional use permit may be
obtained.

(3) Barnes hereby leases to Wallace for a period of thirty
(30) years the right to exclusively occupy the real property
described in Sections (1) and (2) of this agreement and to excavate,
remove and sell cinders. Barnes hereby consents to allow Wallace to
operate an asphalt/concrete plant and Portland cement concrete batch
plant. Rarnes hereby grants to Wallace a non-exclusive easement for
ingress and egress over and across Barnes' property on existing
roads.

(4) Barnes shall permit Wallace to place a mobile home
upon the following described real property: Beginning at a point on
the South line of said NE-1/4 of the SW-1/4 of Section 3, which is
42.24 feet East of the Southwest corner thereof, thence East along
said South line of the NE-1/4 of the SW-1/4 of said Section 3,
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