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DEED OF TRUST

" THIS DEED OF TRUST (**Security Instrument™) is made on JULY 24 **%kddkkkkhkdkkkkkkrhrdhhk
19 84 , Thegrantoris . -RONALD L. GRIFFITH AND HELEN M. GRIFFITH, AS HUSBAND AND WIFE
fg*****************b***********1(--30“0“,“")_ Thetrusteeis ASPEN TITLE AND ESCROW **++*
**********************jk******************f:******************(“Tms[ee"), The beneficiary is
STATE FED MORTGAGE CORPORATION, AN OREGCN CORPORATION » which is organized and existing
under thelawsof ~THE STATE OF CREGON »and whoseaddressis 1980 NW NINTH STREET
CORVALLIS, OREGON 97330 ' (“‘Lender”).
Borrower owes Lender the principal sum of THIRTY FIVE THOUSAND ONE HUNDRED FIFTY AND NO/100's
FRERRE IR R IR IR XA *F AR RS H*R R Dollars (US.$, 35,156.00 *** ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Note”), which provides for monthly payments, with the full debt, if not
paid earlier, due and payableon AUGUST 1, 2014 *#*#kkkkkkkxkukkkksshsxxx _This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following

described property located in~=  “KLAMATH **% %k dddkhhhhhhkkhdkhhihhikhkrtkgihkhhshhir County, Oregon:

. Beginning at a point at the SE corner of Iot 18 which is morked
by a 1' rebar, thence North 00° 21' 00" West 96.10 feet more or
less along.-the East line of lot 18 to the NE corner, thence
Westerly along the North line of lot 18 a distanceof 100' to
- a point, thence South 00° 21' 00" East.95.45 feet more or less to
~a point ‘on the ‘South line of: lot 18,-thence -East along the Southerly
line of ‘lot 18 100' ‘to the'point of ‘beginning.. - .

~ Beinga portion of: lot '18,"$i?JnriséiPark;~ in the County cf Klamath,
State of Orego T e e e

*“SERTAL NUMBER 09L20290XC - . -
CYEART 1984 o

which has the addressof. - . - 4220 BRISTOL AVENGE . . = KIAMATH FAILS ~
Lt o [Street] : : [City]

Oregon’ 97603 (“Property - Address”™);.
. {Zip Code] - - A

- TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, il and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

. BORROWER COVENANTS that'B,onjbwve'r is léwfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform’covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constituté a uniform security instrament covering real property.

OREGON--Single - Family<FNMA/FHLMC UNIFORM INSTRUMENT - Form 3038 12/83
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“. .- UNIFORM COVENANTS.: .Borrower.and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and fate charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicablelaw ortoa written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes and assessménts which may ‘attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. o

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds; analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior t0
the due dates of the escrow items, shall exceed the amount required to pay the escrow jtemns when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower of credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicationasa credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. 1f Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (@)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term wextended coverage' and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include 2 standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to festoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, of does not answer within 30 days 2 notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. ' .

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreemznts contained in this Security Instrument, or thereis a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or

regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action unider this paragraph 7, Lender does not have todo so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
‘fequesting payment. '




tal taking of the Property, the Proceeds shall be applied to the sums Secured by this Security

» Whether or not then due, with any excess paid to Borrower. In the event of a partia] taking of the Property,

unless Borrower and Lender otherwise agree in writing, the Sums secured by thjs Security Instrument shaj be reduced by

the amount of the proceeds multiplied by the followi : (a) the total amount of the sums secured immediately

before the taking,’,divv(ided by (b) the fair market value of the Property immediately before the taking. Any balance shalj be
wer.
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| give Borrower notice of acceleration. The notice shall provide a period
delivered or mailed within which Borrower must pay all sums secured by
fails to pay these sums prior to the expiration of this period, Lender may invoke any
s Security Instrument without further notice or demand on Borrower.
t to Reinstate,

remedies permitted by thi

18. Borrower’s Righ If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) § days (or such other period as
applicable law may specify for reinstalement) before sale of the Property pursuant to any power of syje contained in thig
Security Instrument; or (b) entry of a Jjudgment i i . Those conditions are that Borrower:
(a) pays Lender all sums which then would i i
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.5 NON-UNIFORM COVEN NTS. Borrower and Lender further covenant and agree ss follows:
et ‘-19.'Aceelerati0n;-»Remedies.iIgnder shall give-notice to {Borrower: prior.to ‘acceleration following Borrower’s

breach of any covenant or ‘ Secarity Instrument (but not prior-to acceleration under paragraphs 13 and 17
unless gpplieable law provides otherwise). The: notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (@) that failure to cure the gefault on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring 2 court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

sale, Lender shall execute o te a written notice of the
occurrence of an event of Lender’s election to cause the Pro 5 se such notice tobe
recorded in each county in which any part of the Property is located. Len 3 i f sale in the
manner prescribed by applicable law to Borrower and to other persons prescri i i
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public au
bidder at the time and terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 of abandonment of the Property, Lender (in
person, by agent of by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. : s

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person of persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24. Attorneys’ Fees. As: used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by.an appellate court. s o ;

‘35, Riders to this Security Instrument. 1f one or more riders are executed by Borrower and recorded together with

* this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covénants and agreenients of ‘this ‘Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)) - s

. ¥ Adjustable Rate Rider 0 Condominium Rider [ 24 Family Rider

O Gvra'duhted-Payme'r'\t Rider - [j_—Plahnéd Unit ',Devclop‘ment"Rider

KX Other(s) [specify] .
" By SIGNING BELOVW, Borrower accepts and. agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and reco rgled withiit.

S'l"ATELOP; OREGON, K /awm:”flccunty ss:

“#)maal:w ERDE 19?7/, personally appeared the above named

/~/c/, en thﬁ% and acknowledged
act and deed

voluntary

“dﬁmi; _§O+V\ o dayof
/ﬁona/d’ L .GHY STAE|
€

the fbregoing instrument to

(Official Seal) Before me;

My Commission expires: 3"&7 28 {

Notary
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' ADJUSTABLE RATE RIDER

(Interest Rate Limits)

THIS ADJUSTABLE RATE RIDER:is made this ... 24th.. day of ... JULY, L 19..84.,
and is incorporated into and shall be deemed to.amend and supplement the Mortgage, Deed of Trust, or Deed to Secure
Debt (the “'Security. Instrument”) of .the same date given by the undersigned (the “Borrower”) to secure Borrower’s
Adjustable Rate Noteo ... STATE. FED MORTCAGE, CORPORATTON, AN, QREON. CORPORATION,
sty mgens et st etentr e s eesmaen SSRRAISAY (3 1 f‘Le!'idéff“)i._'gif"thé same date (the “Note”) and covering the

andlocatedat: ~

property described in the Security Inst

L a230 BRISTOL KLAMATH. EALLS.. OREGON... 97603
e et e . [Property Address] .

--The Note contains.provisions allowing for changes in the interest rate every year
- -.subject to .the -limits .stated in .the Note..If the interest rats increases, the
‘Berrower's:monthly: payments will be higher. If the interest rate decreases, the

- "Borrower’s monthly payments will be lower. ..

~ ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 11500% Sectxon 4of .thé the provides for changes in the interest
fateand the monthly paymients, as follows: * e e
“4. INTEREST, RATE AND MONTHLY PAYMENT CHANGES

) Change Dites 7 o B T
" Thie'interest rate T will pay may chatige ori the first day of ..... OCTOBER R ,19.85 » and on that day
every 12th month thereafter. Each date on which my interest rate could change is called a “Change Date.”

i sTibirL

e ), The Index

, f est ratewxll bebased onan Index The “Index" is the weekly average
.adjusted -to a constant maturity of 1 year, as made available by the Federal

figure 2 vallable é$_:of thedate 45 days before each Change Date is called the

(O) Calculation of Changes‘u R ST A ELIPEIS Rt D o
Before each Change Date, the Note Holder will calculate my new interest rate by adding ..2.:.732.... percentage points
2275 %) to the Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth

of one percentage point (0, 125%). Subject to the limits stated in._‘Sec‘tirotn 4(D)below, this rounded amount will be my new

interest rate until the next Change Date. o ,
- The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal balance of my. loan.1 am expected to owe on the Change Date in full on the maturity date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of my monthly payment.
wo- (D) -Limit on Interest. Rate Changes. . ': ... . . :
The rate of interest I am required to pay shall never be increased or decreased on any single Change Date by more
than ["]one percentage point ( 1.0%)XX] two percentage points (2.0%) fCheck only one box] from the rate of interest I have
been paying for the preceding twelve months. My interest rate also shall never be greater than ..17:00. 95,
~ (B)_Effective Date of Changes ..

-+, My new interest rate wi]l;baéqrﬁq effective on each Change Date. I.will pay the amount of my new monthly payment
beginning on the first monthly payment date.after the Change Date until the amount of my monthly payment changes
again. Gieap o . - .

(F) Notice of Changes

The Note Holder will mail or deliver to me a notice of any changes in the amount of my monthly payment before the
effective date of any change. The notice will include information rrequired by law 1o be given me and also the title and
telephone number of a person who wil] answer any question I may have regarding the notice.™

A,

B...CHARGES; LIENS e N

Uniform Covenant 4 of the Security Instrument is amended to read as follows:

SRR O PRE T

4. Charges; Liens. Borrower shall pay all taxes, Mmenw, and other charges, fines and impositions attributable to the
Property which may attain a priority over this Security Instrument, and leasehold payments or ground rents, if any, in the
manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due,
directly to the payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph,
and in the event Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing
such payments. Borrower shall promptly discharge any lien which has priority over this Security Instrument; provided,
that Borrower shall not be required to discharge any such lien so long as Borrower: (a) shall agree in writing to the
payment of the obligation secured by such lien in a manner acceptable to Lender; (b) shall in good faith contest such lien
by, or defend against enforcement of such lien in, legal proceedings which in the opinion of Lender operate to prevent the
enforcement of the lien or forfeiture of the Property or any part thereof: or (c) shall secure from the holder of such lien an
agreement in a form satisfactory to Lender subordinating such lien to this Security Instrument.

If Lender determines that all or any part of the Property is subject to a lien which may attain a priority over this Security
Instrument, Lender shall send Borrower notice identifying such lien. Borrower shall satisfy such lien or take one or more of
the actions set forth above within ten days of the giving of notice.

aADJUSTABlE RATE RIDER—Plans A-2 and A-3—1-4 Family—10/83—FNMA Uniform Instrument
fngrmtzal el a0 T 251009489
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.C. NOTICE
Uniform Covenan

Uniform Covenant 17 of the Security Instrument i

ended toread as follows:

E. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or an interest therein
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at Lender’s option, declare all the sums secured by this Security
Instmmc_r;; to be immed;'a_tely due and payable. However, this option shall not be exercised by Lender if exercise is
prohibited by Federal law as of the date of this Security Instrument, S

If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within
ﬁlﬁ'éthg::;:Eﬁér may pay the s ared die’ Borrower fails to pay such sums prior to the expiration of such period,
Lender rhay, without furthe r demand 'on'Botrower, invoke any remadiec:

Notwithstanditig a ‘safe or transfer, Borrower wi continue to be obligated ind
unless Lender has released Borrower in writing.

TOWer, ihifpkéfahiix‘exﬁédis’pérmitted by paragraph 18 hereof,

er the Note and this Security Instrument

s Hise i

F. COVENANT DELETED
Non-Unif

and that law is finally
with the loan exceed

permitted lim

Borrower. Lerid efund by Teducing the ‘priticipal owed under the Note or by making a direct
payment to Borrowe_; If a refund reduces principal, the reduction will be treated as a partial prepayment under the Note.

H-.’-LEGISLA'I"\IO_‘Ni : : RIS -
If, after the date hereof, ‘énactinert or'expiration of applicable laws have thé effect cither of rendering the provisions of the
Note, the Securi;y Instrument or this A justva,ble’Rate/ Rider (other than this paragraph H) unenforceable according to

their terms; oF all Of any part'of thé'sﬁmsféé@ﬁfeaEhéiéb'),"‘li'ribbllvécfﬂblef ‘as'otherwise provided in the Security Instrument
and this Adjustable ‘Rate‘Rider, orof “diminishing' the value of Lender’s 'seciirity;’ ther/ Lender, at Lender’s option, may
declare all sums secured by the Security Instrument to be immediately due and payable.

P Ty Y v g e

*IN WITNESS WHEREOF, Borrower kas e‘x’ec‘uted:th_is ‘Adjus

....... Vi (Seal)
7 2 S . -Borrower

,,,,, (Seal)

-Borrower

(Seal)
T -Borrower
- [Sign Original Only]

Aﬁéﬁmfﬂuﬂim A2 and A-3—10/83—FNMA Uniform Instrument

1
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ADDENDUM TO ADJUSTABLE RATE/GRA
SEPRT P T e :(Fi),tgd;_R;ate‘Convcrsio -Op
., THIS ADDE TO A E;R,ATE,RLD.E Ol GRADUATED PAYMENT RIDER is
made this : . 84 and is incorporated?_imo ,and;shalljbc deemed to amend and
supplement the Adjustable Rate uated Payment Rider (the “Rider™) to the Mortgage, Deed of Trust, or
Deed to Secure Debt (the “Security Instrument™), each of which bears the same, date shown above and is given by the
undersigned (the «Borrower™) to secure Borrower's Adjustable Rate Noté ot Graduated Payment Note to

STATE E‘EDMOPTGAGE CORPORATIONj AN .OREGON CORPORATT

“Note'*) and covering the property desc rriBed"ih"t

STOL: AVENUE

in addition fc the provisions contained in the Rider, this Addendum may
R jpermit the Borrower to convert the adjustable rate loan into a fixed rate, level
Ll e gy ment, fully amortizing loan.

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in the Security Instrument and the
Rider, Borrower and Lender further covenant and agree as follows:

A.OPTIONTO CONVERTTO FIXED RATE; CONDITIONS TO OPTION

1. Except as provided in Section A 2 below and notwithstanding anything to the contrary in the Note or the Rider, I may
choose _to_convert my adjustable rate interest payments 10 fixed rate interest payments, as of the first day of
OCTOBER , 19 85 or as of that day of the same month of each of the following calendar years. Lach
date as of which 1 can choose to convert my interest payments is called 2 “Conversion Date.” The last possible Conversion
Date s .. 0. L E— ,1988
1f I choose to make this conversion, 1 must give the Lender notice that 1 am doing so at least 30 days before the next
Conversion Date (the “Effective Conversion Date”). 1 also must sign and give t0 the Lendera document, in any form that
the Lender may require, i te as necessary to give effect t0 the conversion. Beginning with the
Effective Conversion Date, on has been chosen, my interest rate will be equal to the Federal National
Mortgage Association’s published required Net Yield for 30-year, fixed rate mortgages covered by 60-day mandatory
commitments that was in effect_as of the date 45 days before the Effective Conversion Date, plus
Ik of one percent (. __ﬁls—%). 1f such required Net Yield is not available, Lender will determine my
new, fixed interest rate by using a comparable figure.

2. If the unpaid principal balance of my loan on the Effective Conversion Date will be greater than the original principal
amount of my loan, the Lender may require that a qualified real estate appraiser, chosen by the Lender, prepare an
appraisal report On the value of the secured property- 1 will pay the Lender a reasonable fee for this appraisal report- 1f the
unpaid principal balance of my loan on the Effective Conversion Date will be an amount greater than 95% of the value of
the property securing my loan, as established by the appraisal report, will not have the option to convert my adjustable
rate interest payments described in Section A 1 above unless 1 pay the Lender an amount sufficient to reduce the unpaid
principal palance to that amount.

B. DETERMINATION OF NEW PAYMENT AMOUNT

1f I choose tO converttoa fixed rate of interest as provided in Section A above, the Lender will then determine the amount
of amonthly payment nat would be sufficient to repay the unpaid principal balance of my loan 1 am expected to owe on the
Effective Conversion Date in full on the maturity date at my new interest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment (the “New Payment Amount”).

C. PAYMENT OF NEW PAYMENT AMOUNT; CONTINUATION OF FIXED RATE

Beginning with my first monthly payment after the Effective Conversion Date, 1 will, if 1 have chosen the forgoing
conversion, pay the New Payment Amount as my monthly payment, and the interest rate | pay will not change from the
fixed rate established as of the Effective Conversion Date.

D.PAYMENT OF CONVERSION FEE

For choosing 10 convert my adjustable interest rate payments to fixed rate payments, as provided above, 1 will pay the
Lender a conversion fee equal to ... P9 JOROON percent ( %) of that part of principal that, as of the Effective
Conversion Date, has not been paid plus U.S. Sevvreermmmesthresssammemssesee (not to exceed $100.00). 1 will pay the
conversion fee on of before the date of my first monthly payment after the Effective Conversion Date. -

E.NOTICEBY LENDER

Before the date of my first monthly payment after the Effective Conversion Date, the Lender will mail or deliver tome: 2
notice of my new interest rate as of the Effective Conversion Datel the amount of my New Maonthly Payment: the amount
of the conversion fee; and a date (not later than 15 days from the date the Lender gives m& the notica) by \which 1 must sign
and give the Lender a document making the changes to the Note that aré necessary 10 provide the new fixed interest rate.

The notice will include all information required by law to be given me and also the title and telephone number of a person
who will answer any question 1 may have regarding the notice.
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do not, at least 30 days before the fast possible Conversion: D: in Section A 1 above, give the Lender notice
that I choose to convert my adjustable rate interest payments to fixed rate interest payments and do the other things that |
must do undér Section. A above; within' ihe"a’bpliéﬁbfe‘fiifﬁé‘sﬁeciﬁéﬂ"iﬁ such Section, I will no longer have the right to
choose such a conversion of interest payments. = - . .. oo : v

5 (/s f":.:'-‘,.' M A : (Seal)
HELEN M. GRIFFITH J¢ Borrower

................................ Bogﬁz

Sresrn

[Sign Original Onlyj

: N: COUNTY OF KLAMATH:ss
?Tﬁzfegg 223321‘}' that the within instrument was xéﬁceiv%QSa,l?nd fi}eg gltzr p "
record on the__ 31 day of July A.D., 19 at 3¢ o'clo

and duly recorded in Vol __mgL , Oof Mortgages on page]2973 .
S EVELYN BIEHN, COUNTY CLERK

g -

-

Fee:  $ 32,99' : i : | o .byz_ 7%4 \/% 3 ,ﬁeputy




