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The Mortgagor does hereby covenant gn to and with the Mortgagee, its uccessors, and assigns: 13513

1. That Mortgagor .will pay,-when due, the: indebtedness - insured against loss by fire: and-against loss by such other hazards
hereby secured, with interest as prescribed by said note, and will .as-the Mortgagee may. from time-to-time require, in one OT more
pay, when due, all other sums gecured hereby, and all taxes, liens insurance cpmpgnies satisfactory to or designated by the
and utility charges upon said premises, of for services furnished Mortgagee in an aggregate amount not less than the amount of
thereto. In addition thereto, he will pay, at the time of payment the indebtedness hereby secured (unless the full insurable value of
of each installment of principal and interest, such amount as such building or buildings is less than the amount hereby secured,
Mortgagee shall ‘estimate to be sufficient to produce, at least one  in which event the Mortgagor shall insure to the amount of the
month prior to the time when payment thereof shall become due,  full insurable value); that all policies of insurance upon said
the amount of (a) taxes, assessments and other,govemme_ntal premises, including policies in excess of the amount hereinabove
rates and charges against said premises (herein all called ttaxes’) mentioned and policies against other hazards than those required,
and (b) premiums upon insurance against loss of damage to said shall contain such provisions as the Mortgagee shall require and
premises (said amounts being referred to. hereinafieras. “loan shall provide, in such form as the Mortgagee may prescribe, that
trust funds”). 1f the sumsso paid shall be less than sufficient for Joss shall be payable to the Mortgagee; that all such policies and
said purposes, Mortgagee will also pay, upon demand, such receipts showing full payment of premiums therefor shall be
additional sum as Mortgagee shall deem necessary therefor. I delivered to and retained by the Mortgagee during the existence
Mortgagor desires a “package” plan of insurance which includes of this mortgage; that at least 5 days prior to the expiration of
coverage in addition to that required under this mortgage, any policy or policies he will deliver to the Mortgagee satisfactory
Mortgagee may, -at its option, establish and administer a reserve renewals thereof together with premium receipts in full; that if
for that purpose. If the package'plan reserve is not sufficient to  any policy or policies shall impose any condition upon the
pay the renewal premium on 2 package plan ‘policy, then tiability of the insurer or shall contain any “average clause’ or
Mortgagee may use ach reserve to pay premiums on a policy other provision by which the insurer may be liable for less than
covering only risks ‘required to be insured against under this the full amount of the loss sustained, he will, as often as the
mortgage and allow the package plan policy to lapse. Mortgagee Mortgagee may require, provide the Mortgagee Wwith all such
shall, upon the written direction of Mortgagor, and may, without evidence as it may request concerning the performance of such
such direction, apply sums paid by Mortgagor and held by iti he existence of any facts or the value of the
Mortgagee to the purposes aforesaid; but the receipt of such sums property insured and, if it shall appear to the Mortgagee that the
shall not, in the absence of such direction, impose any duty upon  insurance is prejudiced by the acts or omissions of the Mortgagor
Mortgagee to disburse the same or relieve Mortgagor from his or that the coverage is inadequate, the Mortgagor will do such
covenants to pay said obligations or to keep the premises insured. acts and things and obtain such further insurance as the
Mortgagee may, from time to time, establish reasonable service Mortgagee may require; that the Morigagee may, at its option,
charges for the collection and disbursement of premiums on require the i licies upon the said
package-type insurance policies. Mortgagee shall not, whether premises to i of the indebtedness
or not service charges are imposed, be subject to any liability for hereby secured or to be reconstruction of
failure to transmit any premiums to any insurer or by reason of the property damaged or destroyed. )

any loss growing out of any defect in any insurance policy. At 4. That he will execute or procure such further assurance
Mortgagee’s option, Mortgagee may apply all loan trust funds of his title to the said property as may be requested by the
directly to the payment of the principal balance then unpaid on  Mortgagee.

the mdebte.dnesses §ecured hereby; if Mortgagee elec?s so to do, 5. That in case the
Mortgagee 1S authorized to pay taxes, insurance premiums on the
mortgaged property and all other charges which would otherwise
be payable from the loan trust funds, when the same become due
and payable, and Mortgagee may then add the amount of any
such payment to the principal balance then unpaid on the
indebtednesses secured hereby, each such payment to bear
interest as provided in the promissory note mentioned herein-
above.

Mortgagor shall fail, neglect or refuse to
do or perform any of the acts or things herein required to be
done or performed, the Mortgagee may, at its option, but without
any obligation on its part so to do, and without waiver of such
default, procure any insurance, pay any taxes or liens OF utility
charges, make any repair; or do any other of the things required,
and any expenses sO incurred and any sums so paid shall bear
interest at 8% per annum, or at the rate of interest set forth in
the note mentioned above, whichever is greater, and shall be
2. That Mortgagor will not commit or permit strip or secured hereby.
waste of the said premises, OF any part thereof; that Mortgagor 6. That he will not without the prior written consent of
will keep the real and personal property hereinabove described  Mortgagee, t :

N . | . ransfer his interest in said premises or any part
in good order and reparr and in tenantable condition; that thereof whet
’

R . e her or not the transferee assumes O agrees to pay
Mortgagor will promptly comply with any and all municipal and  the indebtedness hereby secured. Upon any application for
govemmental rules and regulations with reference thereto; that  Mortgagee's consent to such a transfer. Mortgogee may require
N'IO"E‘*EO}' will not cut or permit the cutting or removz}l of any  from the transferee such information as would normally be
tlmber_wnhout the written consent of Mortgagee, that if any of required if the transferee were a new loan applicant. Mortgagee
the said property be damaged. or- .destroyed by any cause, = ghall not unreasonably withhold its consent. Asa condition of its
Mortgagor will lm_medlgtely reconstruct or’ repait _the same SO consent, to any transfer, Mortgagee may, in its discretion, impose
that, when confpletgd, it shall be worth not less than the value service charge not exceeding one percent of the original amount
thereof at the time of such loss or damages provnded, that if such - of the indebtedness hereby secured and may increase the interest
Joss or damuge shall be cauned by  hazard coverod by insurance  rate on the indebledness hereby secured by not more than one
payable to Mortgagee, the obligation of the Mortgagor to repult  percont per anaum.

or reconstruct shall not arise unless the Mortgagee shall consent 7. That, if any dofault be mude i the payment of the

L . . N L

to the application of the insurance proceeds to the expense 9( principal or interest of the indebtednesses hereby secured or in

such reconstruction or ré ir. N
pal the performance of any of the covenanis or agreements of this

3. That he will, at his own cost and expense, keep the mortgage, the Mortgagee may, at its option, without notice,

‘building’ o buildirigs  now _or hereafter’ upon said prémises, _declare the entire sum secured by this mortgage due and payable
together with all personal.:proww.:covered by: the:lien"hereof, ‘and foreclose this mortgage.

R N
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ment shall, where there is more than one mortgagor, be construed

as plural and e binding jointly and severally upop g)) mortgagors
and the worg “Mortgagee " shall apply to any holder of this
culine Pronouns include femini
ts of the Mortgagor shall be bip
inistrators, successors and assj
successors and assigns of the
transfer of the Property herej
I any interest therein, whether voluntary or jn-
of law, the Mortgagee may, without
Mortgagor Or any one else, once or often, extend
the time of Payment or grant renewals of indebtedness hereby
d for any term, execute releases or Partial releases from
of this mortgage or in any other
terms hereof without thereby affecting the personal Primary
liability of the Mortgagor for the bayment of the indebtedness
hereby secured, No condition of this mortgage shall be deemed
waived unless the same be expressly waijved in writing by the
Mortgagee, Whenever any notice, demand, or request is required
by th r by any law Now in existence or hereafter
ice, demand or request shall pe sufficient if
Personally served On one or more of the persons who shall at the
time hold record title to the broperty herein described or if
enclosed in 3 DPostpaid envelope addressed to one or more of
such persons of to the Mortgagor at the last address actually
furnished to the Mortgagee or at the mortgaged premises and
“Mortgagor", and the Ianguage of this instry- deposited in any Post office, station or letter box.

IN WITNESs WHEREOF. the Mortgagor s ha__ye hereunto get their hand g and seal g
the day and year firgy hereinabove written,

STATE OF OREGON
County of Klamath

and acknowledged the foregoing instrument to be their voluntary a¢¢ and deed, Before me:
! —_—
: - Return to:
e estern Bank
4P0. Box 669 :
LA Public f "
< L Kladath Falls, op 9760 oty Public for Oregon
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OF OREGON: COUNTY oF KLAMATH:ss . )
STﬁZfebg certify that the within }Egstruming wai9r ce;ze_ldzinéi fg._]'.ggoi‘gr b m,
Tecord on the 6th day of . .D., : .
are1doduly Tecorded in Vol _ yan y of Mortgapes on page 13571o

EVELYN BIEHN, COUNTY CLERK

A\

Fee: § 12.00 - b ! -, Deputy




