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Security Instrument”) is made on Auqust. 7.
The grantor is DEBRA’ ANN  JOHN:! "

. . . (“Borrower”). The trustee is

g4THIS DEED OF TRUST (*

(“Trustee™). The beneficiary is
- KEAMATH FIRST FEDERAL. SAYINGS AND LOAN. ASSQCIATION....... . , which is organized and existing
under the laws of .. The..United..States..of.. America........., and whose address is .
2943.South.Sixth. Street,..Klamath.Falls,..Qregon... 97603 (“Lender™).
Borrower owes Lender the principal sum of TWENTY.. FIVE.. THOUSAND. DOLLARS. AND. NQ/100..%. %. % %

XEX XX * X * kX % % . Dollars(US.$..25,000..00........... ). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on ... August. 20, 2014 N This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note: For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in e Klamath....... " County, Oregon:

- Lot 9, Block 37, HOT SPRINGS ADDITION ‘to the City:of Klamath Falls,
wccording to the plat thereof on file in. the office of the County
» ;- Clerk .of :Klamath County, Oregon. :

‘which has the address of 154 . Por! ,....Klamath.Falls,....c....... ,
: : ' ol “ T (Street) iCity]

Oregon : 97601
{Zip  Code)

(“Property Address”);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall:also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”. - . :

BORROWER CQVENANTS that Bc_i_rrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

.THIS SECURITY INSTRUMENT combines uniform covenants: for-national use and non-uniform covenants with
limited variations by jurisdiction to constituté'a uniform security instrument covering real property.
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and agree a5 follows:
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State agency (including Lender if

nder may not charge for holding ang applying the
Lender Pays Borrower interest on the Funds and applicable Jaw Permits Lender 1o make such a cha
Lender may agree in writing that interest shajj be paid on the Funds, Unjess an agreement is made of applicable law
requires interest to be paid, Lender shaj) 1ot be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrowqr,v without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which €ach debit to the Funds wag Made. The Funds are pledged ag additional security for the sums secured by
this Security Instrumeny. i o '
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the excess sha]j be,

nts of Funds, If the
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. 7. Protection of Lender’s Rights in the Property; Mortgage Insurance, If Borrower fails to perform the

Covenants and agreements contained in this Security Instrument, or there is 2 legal Proceeding that may signiﬁcantly affect
Lender’s rights in the Property (such as a Proceeding in bankruptcy, probate, for condemnation or 10 enforce laws or
regulations), then Lender may do and Ppay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sum, ed by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have 1o doso.

Any amounts disbursed by Lender under this paragraph 7 sha[j
ess Borrower ang Lender agree
ISement at the Note rat

requesting payment, S
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.- .If Lender:required mortgage insurance as a condition’ of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. Co

"~ 9. Condemnation, * Theé proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby .
assigned and shall be paid to Lender.” = ‘

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender.otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. T :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a8 Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to com i ins in i i
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of

fit the successors and assigns of Lender and Borrower, subject to the provisions

r 8 Borrower who co-signs this Security

: (a) is co-signing this Security Instrument only to mortgage, grant and convey

that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay

the sums secured by. this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,

modify, forbear or' make any accommodations with regard.to the terms of this Security Instrument or the Note without
that Borrower’s consent. ... o . . _

12. Loan Charges. . If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount

13. Legislation Affecting Lender’s Rights. - If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this i rument unenforceable according to its terms, Lender, at its option,
may require immediate payment-in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. . R : EREEE
Any notice to Borrower provided for in this Securit
s mail unl i i

ress Borrower designates by notice to Lender. Any notice to Lender shall be given by

I tated herein or any other address Lender designates by notice to Borrower. Any notice

provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. . )

-15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the

jurisdiction in which the Property is ocated. In the event. that any provision or clause of this Security Instrument or the

Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. . .

16. Borrower’s Copy. . Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer.of the Property.or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall

remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. . If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before salé of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entryof a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred, (b).cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but fiot limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien f this'Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the st by this’ Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Ins t.and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to ta 11 not appl e case of acceleration under paragraphs 13'or 17. =~ -

i
%
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Lender shal} execute or cause Trustee to execute a written notice of the
r’s election to cause the Property to be sold and shall cause such notice to be
f the Property is located, Lender or Trustee shall give notice of sale in the
Trower and to other persons prescribed by applicable law, After the time
without demand gn Borrower, shall sell the Property at public auction to the highest
me and place and under the terms designated in the notice of sale in and in any order
Trustee determines, Trustee may postpone sale of alj or any parcel of
place of any Previously scheduled sale,
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reasonable Trustee’s and attorneys’
to the person or persons legally entitled to it
20. Lender in Poss or abandonment of the Property, Lender (in
j take possession of and manage the
collected by Lender or the receiver
llection of rents, including, but not
€s, and then to the sums secured by
ment, v ‘
21, Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
rty.and shall surrender this Security Instrument and ali notes evidencing debt secured by this Security
stee shall reconvey the Property without Wwarranty and without charge to the person or persons
A pe X
22. Substitiite Trustee, Lender-may from time to time remove Trustee and appoint a successor trustee to any
ee appointed hereunder. Without»conveyance of ‘the Property, the Successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used foragricultural, timber or grazing purposes.
24, Attorneys’ Fees, As used in this Security In:stfixniqki; and in the Note, “attorneys’ fees” shall include any

attoméysf fees awarded by gn;appgua,te court. -

25. Riders to this Secuntylnstrument. If one or more ,;iders :a:éiexccuted by Borrower and recorded together with
uri h d shall amend and

covenants and agreements of each such rider shall be incorporated into an
d;agreemengs of this Secunfty: Instrument as if the rider(s) were a part of this Security
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: ument, ¢
supplement the covenants an, :

0 Adjustable:Rate Rider-. . .. . ] Condominium: Rider . - - [ 2-4 Family Rider

[J.Graduated Paymei¢ Riges [:] Planned Uriit'fibéi\félopment Rider ' R
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Satisfaction o

OREGON. acting by the Director of Ve;erans'A {ffairs, certifies that the mortgage executed by



