'CONTRACT OF SALE

“*“The State of Oregon -~
by and through the
Dlrector of Veterans Affalrsl*ﬁ o SELLER

AND: . '~ RONALD D "HOUSE =~

BUYER(S) -

On the terms and condmons set forth below Seller agrees to sell a d Buyer agrees to buy the followmg described real

property (the “‘property”): B
) Lot .7.,.-Block. 217, Mills.-Second. Addltlon to-the

t -of IGamath FaJ_'Ls Oregon
Klamath County, Oregon.:

Subjeet enly:to.the.followmg“encum rance 3

£
o

TAX STATEMENT _ - Lo . SR

Unul a change is requested all tax statements shall be sent to: Department of Veterans Affaws
~Tax Division'C - 03495
Oregon Veterans Bullding
., 700 Summer. S

7 973101201

611-M (4-84) WRG:mk



*'SECTION1, Puncugs‘::vmce PA MENT

JrOBT

TOTAL PURGHASE PRICE. Buyer agrees 1o pay Saller the sum of §.35, 050 00 as the total purchase price for the
Poery. SO IOy 230 TOAHTL

12 PAYMENT OF TGTAL PURCHASE PRICE. The total purchase price shall be paid as follows:

Seller acknowledges receipt of the sum of $_1, 800, 00 from Buyer, as down payment on the purchase price.
Buyer shall be given credit for $____ none

which amount constitutes the fair market value of imprc to be P | by the’

Buyer. These improvements shall be made to satisfy the provisions of ORS 407.375(3). The improvement shall be in accordance with the Property Improvement Agreement,
Form 590-M, signed this date.

The balance due on the Contract of $33,250.00

——September 49 84 11 nitg pgy
Buyer shall pay an amount estimated by Seller to be sufficient to pay taxes,
necessary for payment of the taxes or assessments.

...Shal!

shall be s 280.00°

when due. Buyer also shall pay to Sellel

-be-paid in payments beginning on the first -day of

each, including interest. In addition to that amount,
r on demand any additional amounts which may be

The total monthly payments on this Contract shall change if the interest rate chan
the payment of taxes and assessments will not be held in reserve b

will be subtracted from the
—23 yearContract and the final pay is due August 1 2009
(month, day} (year)

14 INTEREST RATE. The annual interest rate durin

g the term of this Contract is variable; it cannot increase by
solvency of the Department of Veterans' Affairs. The Seller ma

y periodically change the interest rate by Administrative R

The initiat annu}:l interest rate shall be J.L percent per annum.

15 ) PR;—PAYMENTS. Buyer may prepay all orany ponicn_}of the balance due on the Contracg atany time without penaity.

16 PLACE OF PAYMENTS. All payments to Seller shiail be mads fo Départment of Vetarans- Affairs at 700 Summer Street, N.E., Salem, Oregon 97310-1201,
unless Seller gives written notice to Buyer to make Ppayments at some other piace. ‘ <

1.7 WARRANTY DEED. Upon paymentof the total purchase price for the property as provided for by this Contract and performances by Buyer of all other terms,
conditions, and provisions of the Contract,. _Spllqr—;;llqll Geliver to Buyer a Warranty Desd. Such Warranty Deed shall warrant marketable title, except for those liens and
encumbrances referred to on Page oneof this Contract and those placed upon the property or suffered by Buyer after the date of this Contract.

y more than one (1) percent except to maintain the
ule pursuant to the provisions of ORS 407.375 (4).

SECTION 2. POSSESSION; MAINTENANCE

21 POSSESSION. Buyer shall ba entitled to possession of the
Buyer will permit Seller and its agents to enter the property at reasonable-tim
(30) consecutive days.

property from and after the date of this Contract. It is understood, and agreed, however, that
s, to inspact the property. Buyer shall not permit the premises to be vacant for more than thirty

22 MAINTENANCE. Buyer shall keep all buildings, other impre
and repair. Buyer shall not permit any waste or removat of th
Seller. Except for domestic use, Buyer shall not permit the ¢

and andscape now ing, or which shall be placed on the property, in good condition
e improvements, nor make any substantial improvements or alterations without the prior written consent of
utting or removal of any trees, nor removal of any sand and gravel, without prior written consent of Seller.

23 COMPLIANCE WITH LAWS, Buyer shall promptly comply with all laws, ordinances, regulations, directions, rules, and other requi ofallg

authorities applicable to the use or occupancy of the property. In this compliance, Buyer shall promptly make all required repairs, alterations, and additions. Buyer may
Contestin good faith any such requirements and withhoid compliance during any proceeding, including appropriate appeals, 50 long as Seller’s interestin the property is not
jeopardized. : - :

SECTION 3. INSURANCE

31 PﬁOPERTY DAMAGE INSURANCE. Buyer shali get and keep policies of fire insurance with standard extended coverage endorsements (and aﬁy other
endorsements required by Seller) on an actual cash value basis covering ali improvements on the property. Such insurance shall be in an amount sufficient to avoid
application of any co-i clause. 1 @ shall be made with loss Payable to Seller and Buyer, as their respactive interests may appear.

Inthe event of loss, Buyer shali give immediate notice to Seller. Seiler may make proof of loss if Buyer fails to do so within fitteen (15) days of the loss. If Buyer fails to keep
insurance in force, Seller may obtain insurance, and add the'cost to the balance due on the Contract. The insurance cost shall be payable to Seller on demand.

3.2 APPLICATION OF PROCEEDS. All proceeds of any insurance on the property shall
repair or replace the damaged or destroyed portion of the Pproperty in a manner satisfactory to Sall
Buyer from the insurance proceeds for the reasonable cost of repair or restoration. If Buyer chooses not to restore the property, Seller shali keep a sufficient amount of the

proceeds to pay ali amounts due under this Contract, and shall pay the balance of the insurance proceeds to Buyer. Any proceeds which have not been paid out within 180
days after their receipt, and which Buyer has not committed to the repair or restoration of the property, shall be used to pay first accrued interest and then the principal
balance due on the Contract.

SECTION 4. EMINENT DOMAIN

be held by Seller. If Buyer chooses to restore the property, Buyer shall
er. Upon satisfactory proof of restoration, Seller shall pay or reimburse

If a condemning autiiority takes all or any portion of the Pproperty, Buyer and Seller shall share in th
respective interests in the property. Sale of the property in lieu of condemnation shall be treated as a taking
SECTION 5. SECURITY AGREEMENT

e condernnation proceeds in proportion to the values of their
of the property.

This instrument shall constitute a security agreement within the meaning of the Uniform Commercial Code with respect to any personal property included within the
description of the property. Upon request of Seller, Buyer shall execute any y financing

in the form required by the Uniform Commerciai Code and shall
file the statements at Buyer’s expense. Without further authorization from Buyer, Seller may at any time fil

@ copies of the Contract as fi ing st Upon det:
under the terms of this Contract, Buyer shall, within three (3) days of receipt of written demand from Seller, assemble the parsonal property and make it available to Seiler.
SECTION 6. DEFAULT . e

6.1 EVENTS OF DEFAULT. Time is of the essence of thi's‘(;br‘nriavcg.’ A default sﬁé.'lvl"popur under any of the foliowing circumstances:
(a) Failure of Buyer to make any payment when

payment is due. N6 nétice of dafault and no Cpporieity to cure shall be required if during any twelve (12)-
month period Seller has already sent three (3) notices to Buyer cx ing nNoa-pay or fate pay under this Contract. -

- (b) Failure of Buyer to perform any other obligation in this Cantract in addition to payment. Buyer must perform obligation within thirty (30) days after
receiving Notice of Default from Seller. Such Notice shall specify the nature of the default.

C03495
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= " ¢ Costof foreciosre feports,
Cost of attorngy fees,
whether incurred in 3 syt or action, in an appeal from'a judgement or decrée'thqfq{n. orin ‘eonnection with nonjudicial actign,
SECTiON 14, -SURVIVAL o COVENANTS e S ‘
Any covenants, the full performance of whichiis not required prior 1o the'elosing or finay Payment of the Purchase price, shay survive the closing ang the final paymeny
ofthe purchage price. Such Covenants shayt pe fully enforceable thereafter in accardanqe with their terms,

SECTION 15, GOvERNING LAW; SEVERABILITY,

: f id Lndar thig Contract, in their Present condition,
» without ahy representations o Warfantips; expressedor implied, ynless they are expressiy set forgy in this Contract or arein
that Buyer tas ascertained, from sourcas other than Seller, the applicable 2oning, buiiding, housing, ang other regulatory ordinances
agress to accept theproperty with fult awarenegs of»thesa:ordinances‘and laws ag they may affect the Present use or any intended future use of the
Property. Buyer agress that Seller hag Mmadenog representations with respect tosuch laﬁvs"or:ordlnanees. N e o

THIS INSTRUMENT DOES ‘NOT GUARANTEE THATvANYV PAHTICULAR USE: MAY. BE MADE OF THE PROPERTY DESCR'BED IN THIS
INSTRUMENT. ABUYER SHOULD CHECK. WITH THEAPPROPRIATE CiTy. QR COUNTY PLANN'NG DEPARTMENT TO VERIFY APPROVED USES.
This document s the entire, final, éﬁ&:coihdiéfé'agr‘eérheht of the partigs’ ,éﬁi!n{ng to the sale and purchase of tne Property. The documeny

Supersedes ang replaces aj prior or existing written and oral agresments (Iridﬂdlriﬁ any sale or earnest money agreement) between the parties or their
fépresentativeg relating to the Property, . - -

INWITNESS WHEREOF. the partigs have causeq this_Contrfct to be executed in % as of the firsy day and year above
written, ) e R e

. BUYER(s):

Pagedots




pefore me:
My Commission E)q:tires:é

SELLER:
rans’ Affairs

Director of Vete!
/ %

- personally appeared vo named
and, beingd first duty gworn, did gay thath® (she)is duly authorized 10 sign the foregoin
ofits pirector. -

N
et

pefore me:
My Commigsion Expir
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