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The Lender has loaned”
*® 3

* % %o

'y note dated the
——Years from date. The term
yable under the note a

juently erected ardized. If a lien

arises or is fileg as a result of nonpayment, Mort-
9agor shall within 15 days after the lien arises or, jf g lien is fileg,
within 1 S days after Mortgagor hag notice of the filing, secure the
discharge of the lien or deposit with th

€ Lender cash of a sufficient
corporate surety bond i

closure or sale under th

hh SR : 3.3 The assessor or tax collector of the county in which the
aintenance of the Property. Property is 1o

cated is authorized to deliver to the Lender a written
. Morigagor shall remain in Possession ang Statement of the Property taxes assessed or owing at any time.
== control of the Propeny an

4. Insurance,
Perate and manage :

1.2 To the extent'that the- Property Gonsti
erty or a farm or orcharc, M
~in such Manner
“Provements incly

- ial to the remaining unpaid p
tutes commercial pro- surable value of the Property,
ore ortgagor-shal Operate the Property sufficient to comply with any co-i
as to“prevent deterioration™ of the land ang im- -

ding"fences, except for reasonable wear ang tear
~ ifrom proper use, and to the ex

lon in any policy.
4.2 All policies of INsurance on the Property shali bear an en-
i tent that the lang is under cultivation, dorsement in a form satisfactory to the Lender making loss payable
¢% -shall cultivate of otherwise operate the Property according to good 1o the Lender ang
EN husbangry, .o 0 S T e

4 1.3 Mortgago_r shall ‘not demogish:o_r,remove any improvements gae’éi 2;?0f of loss if it is not
“:=from the Property without the wrjtten"c’:onsentpf Lender. :
: f‘ 2: Completio_ii of Céh»slructioﬁ.' S : apply the proceeds to the
: If some or all of the proceeds of theloan Creating the Indebted- storation or repair of the Property
122ness are to pe used 1o construct or.complete construction of any . . ,

[ - s 4.3 At least 39 days prior to the expiration of any policy, a sat-
;- mprovement on the Property, the Improvement shayj be completed : . . -

“on or before i oF HIRER from the date of this isfactory renewal or Substitute policy shali pe Secured by Mortgagor.
. ’mortgage and Mortgago, costs and expenses in

T:shall pay:in full all
- Lonnection with the work: o

5. Reserves; Mongage Insurance Premiums.
¥ ey T 5.1 If alloweg by law, ang if Mortgagor and Lender do not
3. Taxes and Liens.: ... SO e FEER otherwise expressly agree in writing, Lender may require Mortgagor
3.1 Mortgagor shaj pay before phey—become,delfnquent all tax- to maintain reserves for
€s ‘and assessments levied against:or on.account of the Property,
and shal pay ;as due_ ali Claims*for

Payment of taxeg (including special ag-
Sessments and other char,
-WoiK- 'done on or for services

qes against the Property by governmenta
3 -for [ or quasi-governmentaj bodiss) or Premiums on Property insurance
] 10 the Property. Special assessments
shall be paid currently, ‘without d

Or both. The reserves shall pe created by payment each month to
eferral, unless the lien for deferred Lender of an amoyn; determined by the Lender to be sufficient
assessments js -Subordinate. to the “interest of Lender under this 1o produce by the date they are due amounts equal to the estimated
“:mortgage, or Lender_:gives its prior.written consent to the deferral. laxes and insurance pPremiums to be paid. If at the time that pay-
.Mortgagor shali maintain the Property free of any Jiens having pri- ments are to pe made the reserve for either taxes or insurance
.. Ofity over or equal to the interest of the Lender under this mortgage, premiums s insufficient, Mortgagor shall upon demand pay such
~except for “Permitted Encumbrances': g defined in 8.1, the lien of additional sum ag the Lender shayi determine to be necessary to
‘taxes angd assessments .ot delin cover the required Payment.
o Providedin3.2... . . % i

[ e 5.2 If the Lender carries mortgage (default) insurance covering
3.2 Mortgagor may withh

part of the Indebtedness, the premiums
---or claim'in connection with a ) for such insurance shay be paid by the Mortgagor, ang it allowed
not jeop- by law, the Lender may requi intai

rendered or material furpisheq

guent, and except as otherwise

old payment of any tax, assessment,

the repayment of all or any
good faith dispute over the obligation
to pay, so long as the Lender's interest in the Property’is

me of the borrower“if differe,

90-849 g177




¢ 5.3"1f Mortgagor desires to carry-a package'plan of insiirance
that includes €overage in addition to that required under this mort-
gage, the Lender, if allowed by law, may af its ‘option establish and
administer a reserve for that purpose. In such’event the premium
attributable fo the required insurance coverage ‘shall be quoted
separately, and the Lender may permit Mortgagor to furnish a cer-

¢ -tificate of insurance rather than deposit the policy as required in
%..4.2. It at any time .the_Lender holds an insufficient amount in the
-insurance reserve to cover . the premium for the entire package

policy, the Lender may, at its discretion, pay only that portion of

the premium attributable to the required insurance coverage. If the
= -blanket policy does not permit such partial payment, the Lender

7. Late Payment ‘Chargeéé" :

" trary agreement.” s

-shall_not by taking t

may use the reserve funds for_the premium.on a new, separate
policy .providing the “required insurance coverage and allow the
package policy to'lapse. - BN mEE

‘5.4 Lender

6 /‘Expendiiure‘s/by the Bank_,"’

- 4If Mortgagor shall fa

est at'the same rate as provided in the note from
diture: The :rights provided for in this paragraph
‘to any-other rights or any:remedies to which the
‘of‘the default, and the Lender

re the default so as to bar

“it.from any remedy that it otherwise would ‘have had.

To cover the ‘extra ex
ments, Lender ma

date; or by the next business-day,if the 15:day period ends on a

Saturday, Sunday, ‘or legal holiday:The amount: of the late charge

~-shall-be ‘ag specified in the :note or, if-the note specifies no late

. (nereinafter referredto as “Permitted Encumbrances").
“-. 8.2 Mortgagor warrants and will forever defend the title against

charge, percent of the payment of prin-

ich payment, which Lender does

N6te’ g n'no event exceed the maximum
charge, if any, specified under applicable law. Coliection of. a late

+ “charge shall not constitute ‘a waiver~of “or prejudice the Lender's
;.- right fo pursue any ‘other:right Or remedy-available on account of
2 the delinquency. - o s T T

: Warranty; Defense of'Ti_tle.‘;;r :5:;; DL
- 8.1 Mortgagor warrants that he holds merchantable title to the

~Property in fee simple, free “of all encumbra

Z:-thé lawful claims, ‘other than Permitted Encumbrances, of ali per-
“ysons.’In the event :any action.or proceeding is commenced that

'9.” Condemnation.” R i

“~questions Mortgagor's title*or the interest of the Lender under this

Mortgage, Borrower shall defend the action at Borrower's expense.

8.3 1f any Permitted Encumbrance is‘a lien; Borrower shall pay
any sums and do any other:acts necessary to prevent a default or
prevent any action or.condition which, with .the lapse of time, the
giving of notice, or any other action of ‘a ‘creditor,” would be a de-

Permitted Encumbrranqe,which‘is alien.”

“fault.or enable any creditor to declare -a ‘default.or foreclose any

RN I all or any part olrthe,_P,ropertyjs'condemned, the Lender
may. at its election require”that- all“of . any portion -of the net pro-
ds € applied on the, Indebtedness. The net pro-
€ hall mean:the award after payment of all rea-
Sonable costs, expenses and.attorneys’ fees necessarily paid or in-
curred by Mortgagor-and the ‘Lender ‘in connection with the con-

‘demnation.

SRR 138 | any proceédi}igs; ih":cbﬁ:defﬁﬁétiohi:-ife' filed, Mortgagor

b “shall-promptly take such steps-as may be necessary to defend the
.action and obtain the award, . i atre st DT

). Imposition of Tax by State SIS
.. 10:1: The following shali: gonstitute ‘state taxes to which this
paragraph applies: ¥~ "7t =t € _ .

Hollowing rights and-remedies:

: y a moftgage. -

) ecific tax on the owner of mortgaged property

HCh. the taxpayer is authorized or re uired to deduct from
payments on the mortgage.

(c) Atax on mortgage premises thargeable against the

.Mmortgagee or the holder of the note sedured.
(d)- A specific tax on all or any portion of the Indebted-
ness or on payments of principal and interest made by a mort-

gagor,

fault uniess the following conditions are met:
(a) ‘Mortgagor may lawfully pay the tax or charge im-
- posed by the state tax, and
(b) Mortgagor pays or offers to pay the tax or charge
within 30 days after notice from the Lender that the tax law
has been enacted. - ”

11. Transfer by-Mortgagor.

11.1 ‘Mortgagor shall not, without the prior wriiten consent of

Lender, transfer Mortgagor's interest in the Property, whether
or not the transferee assumes or agrees to pay the Indebtedness. If
Mortgagor of a prospective transferee applies to the Lender for
consent to such a transaction, the Lender may require such infor-
mation concerning the transferee as would normaily be required
from a new loan applicant. The Lender shall not unreasonably with-
hold its consent.

11.2° As a condition of its consent to any transfer, the Lender
may in its discretion impose a service charge not exceeding one

exceed any maximum interest

rate set by law, and adjust the monthly payment to include the in-
creased interest.

11.3 No transfer by Mortgagor shall relieve Mortgagor of lia-

bility for payment of the Indebtedness. Following a transfer, the

12. Security Agreement; Financing Statements.

12.1 This instrument shall constitute a security agreement
with respect to any personal property included within the description
of the Property.

12.2 Mortgagor shall join with the L
more fi i

Lender in any
Code.

13. Release on Full Performance.

If Mortgagor pays all of the Indebtedness when due and other-
wise performs all of its obligations under this mortgage and the
note, the Lender shall execute and deliver to Mortgagor a suitable
release and satisfaction of this mortgage and suitable statements
of termination of any financing statements on file evidencing the
Lender's security interest in personal property.

14. Defauit.

The following shall constitute events of defauit:

14.1 Failure of Mortgagor to pay any portion of the Indebted-
ness when it is-due.

14.2 Failure of Mortgagor within the time required by this
mortgage to make any payment for taxes, insurance, or mortgage
insurance premiums or for reserves for such payments, or any
payment necessary to prevent filing of or discharge any lien.

14.3 Failure of Mortgagor to perform any other obligation
under this mortgage within 20 days after receipt of written notice
from the Lender specifying the failure.

14.4 If this mortgage secures a construction loan, any failure
of Mortgagor or builder to comply with or perform any provision of
any construction loan agreement executed in connection with the
loan within 20 days after receipt of written notice from Mortgagee
specifying the failure.

14.5 Default in any obligation secured by a lien which hag or
may have priority over this Mortgage, or the commencement of
any action to foreclose any prior lien.

15. Rights and Remedies on Default.

15.1 Upon the occurrence of any event of default and at any
time thereafter, the Lender may exercise any one or more of the

YA
7 e
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"-(a) The right at its option by notice to Borrower to declare
the entire indebtedness immediately due and payable,

(b) With respect to all or any part of the Property that
constitutes realty, the right to foreclose by judicial foreclosure
in accordance with applicable law. : -

{c) With respect to all or any part of the Property that
constitutes personalty, the rights and remedies of a sacured

- .-Party undet the Uniform Commercial Code,
Sl (d) The right; without notice to Mortgagor, to take pos-
session of the collect ali rents and profits, includ-

ction with any legal Proceedings to

= have a receiver appointed to take possession of any or all of
* the Property, with the power to protect and preserve the Prop-
“iertyand to Operate the Property preceding foreclosure or sale
=and apply the and above cost of the receiver-

‘6r the promissory note evide
15.2 In exercising its rights and Temedies, the Lender shall be

' fréé to sell all or any.part of the Property together or separately or

acknowledged to me that - he

0 sell certain portions of the Property and refrain from selling other

. Portions. The Lender shal be entitled to "bid at any public sale on
all-or any portion of the Property.;‘~5;~. FEal

.. 15.3 The Lénder shall give Mortgagor reasonable notice of the

““time and place of any public sale of any personal property or of the

“Itime’after which any private sale or other intended disposition of

the property is to be made.: Reasonable notice shall mean notice
- given at least ten days before the time of the'sale or disposition.

INDIVIDUAL ACKNOWLEDGMENT
E‘STATEOFOREGON F S IR
County of _Klamath - .. g \644{19%
S Persona:l{y appeared the’ above-namedw
Sharon Badorek and acknowledged the foregoing instru-
- volunﬁa(y act) - 7

- STATE OF OREGON

Cou"rjt}'bf \ EE L

. THIS CERTIFIES that on ihis it gy of

- before me, the unde‘r_/signgq,‘a'N'otié(yiPubl.:ic in and

“known to me to be the person.” ""named’in and
f 1member\r of the pgrtnership of

behalf.of said partnership.

ch of a provision of this
F prejudice the party's
with that provision or

15.4 A waivi
agreement shajl
right otherwise t

paragraph 15.

15.5 In the event suit or action is instituted to enforce any of
the terms of this mortgage, the Lender shall be entitled to recover
from Mortgagor such Sum as the court May adjudge reasonable ag
attorneys’ fees at trial and on any appeal. All reasonable expenses
incurred by the Lender that are nNecessary at any time in the Lend-
er’s opinion for the protection of jts interest or the enforcement of
its ri i i imitation, th i

16. Notice.

Any notice under this mortgage shall be in writing and shall be
effective when actually delivered or, if mailed, when deposited as
registered or certifieq mail directed to the address stated in this
mortgage. Either party may Change the address for notices by writ-
ten notice to the other party.

17. Succession; Terms.

17.1 Subject to the limitations stateq in this mortgage on
transfer of Mortgagor's interest, this mortgage shall pe binding
upon and inure to the benefit of the parties, their successors and
assigns.

17.2 In construing this mortgage the term mortgage shall en-
compass the term Security agreement when the instrument is being
construed with respect to any personal property.

17.3 Attorneys' fees. “Attorneys’ fees,”" as that terrn is used
in the note and in this mortgage, shali include attorneys’ fees, if
any, which may be awarded by an appeliate court.

haron Badorek

CORPORATE ACKNOWLEDGMENT

STATE OF OREGON
)ss.

County of ) , 19

Personally appeared and

—— » who, being S\;vo,'n,
stated that —he, the said is
- .
s a

of the corporation by Authority of i

Before me:
Notary Public fo W

My commission - //.,J, /z
-3

ared

KnownToTme~to be

~:_zexecuted said instrument freely and voluntarily for the PUrposes and use therein mentioned, on

N TESTIMONY WHEREOF, 1 have Vﬁereunfé’fs:fét My hand and notafial seal the day ang year last above written.

“Before me:

Notary Public for Oregon

My commission expires;




EXHIBIT A

'PARCEL 1 L

A portion of ‘the.SWigwi

;Willamégte Meridiag, Klamath County,
Zfollows: it v g

Oregon,

-point: 50 feet West and
i point
: ssou:Compa
datég,SeptémbeﬁVZS;ilQZB
Records of “Klamath:Count
50 feet West. of the East

1
%
line of the SWiSWE,
bove described
Northern Railway}Company,
less to the point'of_beginning.

PARCEL 2: S
A parcelof land situated in E2N3S3Swiswi
Range 9 East of -the Willamette

‘asfollows::

Beginning. at::
line 'th

'.reébfdéﬁ in Déed;Bodk/291 at page 469

- Wafnérftréét}tofﬁhéiNorthwesticorner thereof;

" of saideérnerFttébﬁ to the South line of N3E3Siswiswi
division 285 feet, more or less,

Souﬁhﬁlinevof‘saidigub

t

» of Section 3, Township 39 South, Range 9 East of the
more particularly described as

330.31 feet North of the Southeast corner
being on the North line of

parallel to and
; thence West along a
» 323 feet; thence South along a
135 feet, more or less, to a point

parcel of land conveyed to Great
thence East along said North lipe 323 feet, more or

of Section 3, Township 39 South,
Meridian, Klamath County,

Oregon, described

thence North on the West
e North line 610 feet,
Railroad; thence South
ded to Warner by Deed
- he North line of said

thence South on the West line

3 thence West on the

to the point of beginning.

STATE OF OREGON, )
County of Klamath )

Filed for record af request of

on fhile_Sgoy of OCtOberA.D. 9&_
M, and du

3:51
recorded in Vol. Mortgages

Page 18625

%NH?EZ{ Cc;gnty Clerk
By, :‘/% Depufy

Fee_16.00 Index: $1.00

at o'clock _P

M84 of




