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DEED OF TRUST

TFIS DEED OF TRUS T (“Secunity Instrument™ 11s made on . NOVember 27
1984 thegrantor s Jorn MOURITSEN .
. . . ("Borrower 7 The trusteeis

William Sisemore T rustee) The henetonany i
_ KLAMATH FIRST FEDERAL LAVINGS AND LOAN ASSOCIATION cwindhivorpanired and vasting
under the awsor . . the Jr.ited States L and whose address s

540 Main, Klamata Falls, Cregon 97601 L ender
Borrower owes Lender the principalsum of - Twenty-Two Thousand and 00/100's

I . DollaimiUS ¢ 22,000.00 ) Thindebrivenicenced by Borrower'snote

dated the wame date as this Sccanny Instrumen: ¢'Note” L which provides for monthly paymentss with the full debdtat not
pard carlur. due and pasable o December 10, 1994 This Securnity Instrament
secures t¢ Lender () the repayment of the debt evidenced by the Note, with interast. and all renewals extenaons and
madificat:ons, (b) the pavmen of all other sums., with interest. advanced under paragraph 7 o protect the secunty of this
Security Instrument; and (¢ the performance of Berrowes's covenants and agreentents under this Secuniy Instrument and
the Note. For this purpese, Borrower irrevocatly grants and comvey s to Trustez, e trust, with power of sales the following
desernibed property locatedin ‘Klamath . . S Counts. Oregon

Lot 7 in BlOC{( 33 of TRACT NO. 1081, FIFTH ADDITION TO KLAMATH RIVER
ACRES, according to the official plat thereof on file in the office
of tte County Clerk of Klamath County, Oregon

TOGETHER WITH: 2 1974 Concord Mobile Unit.

*See Attached Adjustable Rate Loan Rider made a part herein.

which has the address of ... ... Green Wing Loop
Cteeet!

Oregon . 9.75.2.7h C e CProperty Address )

RN

ToGetHER WITH all the improvements sow or hereafter zrevted on the property. and all casements, nights,
appurtes ances, rents, toyaltien, mineral, o and gas rights and profits, water nights and stk and all tintures now or
hereafter a part of the property Al replacements and addhnions skall also be covered by this Secuniny Instrument Al ot the
foregotn 2 ts referred toan this Secunty Instrument as the “Property ™

EORROWER COVENANTS that Borrower is lawfuily setsed of the tate hereby convesed and has the fight 1o grant
and con' ey the Property and that the Property is unencumbered. zxcept for encumbrances of record. Borrower warrants
and will defend generaily the ttle to the Property against all claims and demands, subject to any encumbrances of record

THIS SECURITY INSIRUMENT combines uniform covenaits for natinal use and non-umform covenants with
limit=d v ariations by jurisdic!ton to constitute a uniform secunty instrument cuverng real property

OREGON—Sngle Tam.v—FNMA/FHLMC UNIFORM INSTRUMENT Form 2038 12/83

44737 SAF SYSTCMS AND FORMS
CHICAGO, 1L




UNIFORM COVESANTS.  Berrower and Lender covenant and agreeas follows:
1. Payinent of Principal and Interest; Prepayment and Late Charges. Borrower shail promptly pay when due
the pnincipal of and interest on the d =t evidenced by the Note and any prepayment and late charges due under the Note

2. Funs for Taxes and Ins: rance. Subject to applicable lzw or tha wrtten waner by Lender. Borrower shall pay
to Lender on tt e day menthly payrients arc due under the Note, until the Nete ts pard 1n full. a sum ¢*Fundy7y equal to
one-twelfth of: (2) yearly taxes ard asscssments which may atiam prionty over this Secunty Instrutnent. (M) vearly
leasehold payments ot ground rerts an the Property. if any. (<) veatly hazard msurance premiums and G4 vearhy
MOrtgage msurance premiums. if a1y. These stems are called “escrow rtems T Lender may estimate the Funds duron the
basis of carrent data and reasen Jble estimates of future escrow items

The Fu 1ds shall be held in 3 nstitution the deposits or accounts Afwhich are insured of guaraniend Py federal oF
state agency (including Lender i Lender 1s such an institutions. Lender sha'l apply the Funds to pas the oxeron tems
Lender may not charge for holdin 7 and applying the Funds, analyzing the account ot venfying the excrow items. unless
Lender pays Eorrower interest on the Funds and applicable law permits Lender 1o make such a charge Borrower and
Lender may azree in wnting that interest shall be pad on the Funds. Unless an agreement s made oo applieable lan
requires interest 1@ be paid. Lender shall not be required to pay Barrower ary interest or earmings on the Funds Lender
shall give to Borrower, without ch..rge, an annual accoLanng of the Funds showing credits and debris 1o the Funds and the
purpose for whiach cach debit to the Funds was made. The Funds are pledged as addinional secury for the sums secured by
this Securnity [istrument

If the :mount of the Funda held by Lender, together with the future monthliy payments of Fands payable prior to
the due Jates of the escrow items, Jhall exceed the amcunt required to pad the escrow 1rems when due. the exaess shall be.
at Borrower's option, either prom ptly repaid to Borrower or creditad to Borrower on monthly paymens of funds If the
amount of the Funds held by Len ler 1s not sufficient to pay the escrow ttems when due. Borrewszs ohiadl pay G Lendor any
amount necessary to make up the feficiency in one Of MOre payments as required by Lender

Upon payment in full of 3.1 sums secured by this Secunty Instramert. Lender shall promptiy refund o Barrower
any Funds held by Lender. It unc er paragraph 19 the Property 1s sold or accuired by Lender. Lender shail apply. no later
than immedi szly prior to the «aiz of the Property or its acquisition by Lender. any Funds held by Lunder at the ime of
application asa credit against the sums secured by this Secunty Instrument

3. Aoplication of Paymeats. Unless applicable law provides otherwise, all payments recan ed by Tender under
paragraphs | and 2 shall be apphi=d first, to late charges due under the Note: second. to prepayment charges due under the
Note third, o amounts payable Lnder paragraph 2; fourth, to mterest Gue: and last. te principal due

4. Charges; Liens. Borrower shall pay all taxes, assessments. charges. fines and impeninons attmbutabie to the
Property which may attamn pn ity over this Secunty Instrument, and leaschoeld payments or ground rents, i any
Borrower shall pay these obligat casie the manner provided 1n paragraph 2. or if not pad in that mannet. Borrower shall
pay them or time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph 1f Barrower makes these payments cirectly. Borrower shail promptly furnish to [ ender
receipts evicencing the payrient..

Borrower shall promiptly discharge any lien which kas prionty over this Secunt Instrument unless Borrower: ta)
agrees in wnting to the payment of the obligation secured by the lien 11: 3 manner acceptable to Lender: (b coniests i good
faith the lien by, or defends aga nst enforcement of the lien in, legal proceedings which 1n the Lender's opinton operate to
prevent the enforcement of the lien or forfeiture of any part of the Property: or (¢} secures from the holder of the fien an
agreement satisfactory to Lender subordinating the hen to this Security instrument. If Lender determunes that any part of
the Proper:y is subject 1o 3 lier which may attain pnonty over this Security Instrument. Lender may give Borrower a
notice identifying the lien. Bortower <hall satisfy the lien or take one or more of the act:ons set forth above w ithin 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements NCw existing or hereafter erected on the Propert)
insured agiinst loss by firs, hazards included within the term “extended cov crage” and any other hazards for which Lender
requires irsurance. This insurince shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing thz insurance shall be choser by Borrower subject to Lender's approy al which shall not be
unreasonably withheld.

Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the 1ight to hold the policies and renew als. If Lender require . Borrower shall promptly give 1o Lender
all receipts of paid premiums : nd renewal notices. In the event of loss, Berrowes shall give prompt notice 10 the insurance
carrier and Lender. Lender miy mak= proof of loss if ot made promptly bty Borower.

Unless Lender and Borrower otherwise agr2e in Wrinag, msurance proceeds shall be apphed to festoraticn or repur
of the Property damaged, if the restoration OF repair 1» economically feauble and Lender's secunity 1s not lessened If the
restoraticn or repair is not economically feasible or Lender's security would be lessened. the insurance proceeds shall be
applied to the sums secured by this Security Insirument, whether or not then due, with any excess paid to Barrower. If
Borrowe: abandons the Property, of does not answer within 30 days a rotice from Lender that the surance varner has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair of Testore
the Propzrty or to pay sums secured by this Securnty Instrument, whetter or not then due The 30-day period will begin
when the notice is given.

U nless Lender and Berrower otherwisc agree in writing, any appl:cation of proveeds 10 principal shall not extend or
postpone: the due date of the :nonthly payments referred 10 in paragraphs | and 3 or change the amount of the payments. If
under peragraph 19 the Progerty is acquired by Lender. Borrower's nght to any insurance polictes and proceeds resulting
from damage to the Property prior to the acquisition shall pass 10 1 ende- to the extent of the sums secured by this Secunty
Instrument immediately pricrto the acquisition.

t. Preservaiion and Mairtenance of Property; Leaseholds. Barrower shall net destroy. damage or substantiatly
change the Property. allow the Property to deteriorate of commit waste. 1f this Secunty Instrument s on leasehold,
Borrow =r shall comply with the provisions of the 1zase, and ¢f Borrower 1cquizes fee tatle to the Property. the leasehold and
fee tizle shall not merge unless Lender agrees to the mergerin wnting.

1. Protection of Londer’s Rights in the Property: Mortgage Insurance. If Borrower fatls to perform the
covenants and agreements contained in this Secunty Instrument, ¢f the-c is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a procecding n bankruptey. probate, for condemnation o7 10 enforce laws or
regulations), then Lender mray do and pay for whateser 1s necessary to protect the value of the Property and Lender’s nights
in the Property. Lender's (ctions may include paying any sums wecured by a hen which has prnionty over this Secunty
[nstrutnent, appearing in couit, paying reasonable attorneys’ fees and entening on the Properts 1o mahe repars Although
Lender may take action under this paragraph 7, Lender does not have tedo so.

Any amounts disbu-sed by Lender under this paragraph 7 shall become additional debt of Borrower secared by this
Securi.y Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear 1aterest from
the date of disbursement it the Note rate and shall be payable. with interest. upon netiee from Lender to Borrower
requesting payment.
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If Lender required maortgage insurance as a condition of making the loan secured by this Secunty Instiument,
Borrower shall pay the premiums required to maintain the insurance in effect unul such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's wnitten agreement or applicable law

8. Inspection. Lender or its agent may make reasonable entnes upon and nspections of the Property. Lender
shall give Borrower notice at tne 1ime of of prior to an inspection specifying reasonable cause for theinspection

9. Condemnation. The proceeds of any award or clarm for damages. direct or consequential, in connection with
any condemnation or other tiking of any part of the Propery, or for conveyance in iiew of condemnation. are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property. the proceeds shall,be applied to the sums secured by this Securnity
Instrument. whether or not tien due, with any excess paid to Borrower. In the event of a partal taking of the Property.
unless Bcrrower and Lender otherwise agree in writing, the sums secured by this Secunity Instrument shali be reduced by
the amount of the proceeds raultiplied by the following fraction: (z) the total amount of the sums secured immadiately
before the taking, divided by th) the fair market value of the Property immediately before the taking. Any halance shall be
paid to Borrower.

If the Property 1s atandened by Borrower, or if, after notice by Lender 1o Borrower that the condemnor offers 1o
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice 1s
given, Lender is authorized tc collect and apply the proveeds, at its option, either to resteration or repair of the Property or
to the sums secured by this Se:urty Instrument, whether er not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o pnncipal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs © and 2 or change the amount of such pay ments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Excension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Leader to any successor in
interest of Borrower shail not operate to release the liability of the original Borrower or Borrower’s successors ininterest.
Lender shall not be requirec. to commence proceedings against any Successor m interest or refuse to extend nme for
payment or otherwise modify amortization of the sums secured by this Secanity Instrument by reason of any demand made
by the original Borrower or Bortower's successors in interest. Any forbearznce by Lender in exervimng any nght or remedy
shali not be a waiver of or pre:lude the exercise of any right or remedy

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The cosenants and agreements of
this Security Instrument shal’ bind and benefir the successors and assigns ¢ “ Lender and Borrower. subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Secunty
Instrument but does not execute the Note: (a) is co-signing this Secunty Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Secunty Instrument: (b} 1s rot persenally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrewer may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Secunty Instrument or the Note without
that Borrower's consent.

12. Loan Charges. Li the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finilly interpreted so that the interest or other loan cherges collected or to be collected 1n
conrection with the loan ex:eed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted hiit; and (b) any sums already coliected from Borrower which exceeded
permitted limits will be refuided to Borrower. Lender may choose to make this refund by reducing the principal owed
under ths Note or by making a direct payment to Borrower. If a refund redluces principal. the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights.  If enactment or expirauon of appheable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according tosts terms, Lender, atits nption,
may require immediate payinent in full of all sums secured by this Secunity Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified tn the second paragraph of
paragraph 17.

14. Notices. Any notice10 Borrower provided forin this Securnity Instrument shall be gnen by delivening it or by
mnailing it by first class mail unless apphcable law requires use of anotker method. The notice shall be directed to the
Property Address or any otter address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s acdress s:ated heretn or any other address Lencer des:gnates by notice to Borrower. Any notice
provided for in this Security nstrument shall be deemed to have been give to Borrower or Lender when given as provided
in this pieragraph.

15. Governing Law: Severability. This Secunty Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property 1s lovated. In the event that any proviaon or clause of this Securnity instrument or the
Note coMlicts with applicab ¢ law, such conflict shall not affect other provisions of this Secunty Instrument or the Note
which cin be given effect without the conflicting proviston. To this end the provisions of this Secuniy Instrument and the
Note are declared to be severable.

16. Borrower's Cop:. Borrower shall be given one conformed copy of the Note and of this Secunty Tustrument

17. Transfer of the Property or a Beneficial Interest in Horrower. If all or any part of the Property or any
interest n it s sold or transfe rred for if a beneficial interest 1n Berrower is weld or transferred and Borrower is not a natural
persan) without Lender's proot written consent, Lender may. at ite option, require immediate payment fuii of all sums
wecured by this Secuniy Insirument. However, this opt:on shall 7ot be exercised by Lender :f exeriine iv prohithited by
federal law as of the Jate or't s Secunity Instrument

If Lender exeraies th s option, Lender shall give Borrower netice of aceeleranon The nutice shali provide a penied
of not less than 20 dass frem the date the notice 1s Gelivered or mailed within which Borrower must pay all sums secured by
this Secanty Instrument I orower fails 1o pay these sums pror to the exprration of this persnd. Lender mar imvoke any
remedies permutted by this Socunity Instrument without further not ce or demand on Borrower

18. Borrower's Right to Reinstate. 1! Borrower meets certamn condiiions, Borrower shaii have the 1. have
enforceiment of this Sevunty Instrument discontinued at any time pnor to the earlier of (4) £ daystor such ot peniad das
apphicable law may speaify tor reinstatemnent) before sale of the Property punuant to any rower of e contamned i ths
Scounty Instrument, or (b niry of ajudgraent enforang this Secanty lintrument Those conditions are that Borrower
(a) pays Lender all sums which then would be due undzr this S=vunty Instrument and the Note had no acceleraton
oveurred; (b) cures any defiult of any uther cosenants or agreerients, (o) pays all expenses incurred in enforang this
Security Instrument. including. but not imited to, reasonable attomeys’ fees, and (&) takes such action as Lender may
reasonasly require to assur: that the lien of this Secunity Instrument, Lender’s nghts in the Property and Borrower’s
obiigatiin to pay the sumr. secured by this Sccunty Instrumert shall continue unchanged Upon -einstatement by
Borrewer. this Secunty Inst-ument and the obhgations secured hereby shall remain fully effective as if no acceieration had
oceurred However, this ngh t €0 reinstate shali not apply in the case of acceleration under paragrzphs 1lor 17




NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as foliows: 20239

19. Acceleration; Remedies. Lender shall give aotic to Borrower prior to acceleration following Borrower's
breach of any covenans o agreement in this Security Instrument (but nct prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). i ify: (a) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice is giver to Boirrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shsll further inform Borrower of the right to
reinstate after acceleratin and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender

quirc immediate payment in full of all sums secured by this Security Instrument without further
demand and may inv i itted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19. including. but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and nf Lenders election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part o Vs i ive notice of sale in the
manner prescribed by aplicable law to Bo i ¥ icable law. After the time
required by applicable law, Trustee, without emand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place und under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its desiznee may purchase the FProperty at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall appiy the proceeds of the sale in the following order: (a) to al? expenses of the sale. including. but not
limited to, reasonable Trustee’s and attorneys’ fees: (b) to all sums secured by this Security Instrument; and (¢) any excess
to the persen or persons legally entitled to it.

20. Lender in Poss:ssion. Upon acceleration under parazzaph 13 or abandoniment of the Property, Lender (in
person, by agent or by ;ud <1ally appointed receiver) shall be entitied to enter upon. take possession of and muanagpe the
Property and to collect the reats of the Property including those past due Any renats ccllected by Lender or the receiver
shall be applied tirt 1o pat mznt of the costs of management of the Property and collection of rents. including, but not
limited 1o, receners foe, Fremiums on recenver's bonds and r=asonable attorneyy’ fees, and then to the sums secured by
this Security Instrument.

21. Reconvevance. Upon payment of all sems secured by this Securty Instrument. Lender shall request Trustee to
reconsey the Property and »hall surrender this Secunty Instrument and all notes ev idencing debt secured by this Securiny
Instrument to Trustee. Trusree shall reconvey the Property without warranty and without charge 10 the person or persons
legally entitled to 1t. Such person or persons shal! pay any recordation costs

22. Substitete Trustee. Lender may from time to time remove Trustee and BPPCIRD 3 SuCCensar trustee 1o am
Trustee appeinted hereunder Without conveyance of thke Property. the wuccessor trustee shall sueceed teall the tile,
power and duttes conferred upon Trustee herein and by applicable law

23. Use of Property. The Properiy is not currently used for agricultu-al, imber or ETA2I02 PUrPoses

3. Attorneys' Fees. As used 1 this Secunty Instrument and in the Note. “atornewnw’ feen shall i lude any
AMtorneys” fees swarded by an appellate court.

25. Riders to this Security Instrumeat. If one or more nders are exezuted by Borrower and recorded together with
this Security Instrument. the conenants and agreements of each such nider <kl be incorporated into and “hal! amend and
supplement the covenants and agreements of this Secunity Instrament as if the nder(2) were a part of thys Security
Insirument. [Check applicable box(es))

X Adjustable Rite Rnder __ Condommium Rider TT I Famiby Rider
__ Graduated Paymert Rider __ Plannad Unnt Dievelopment Rider
— Otherts) [specify)

BY SiGNING Brrowm Borrower accepts ard agrees (o the terms and coverants senisines mothis Securniny
T K

Instrument and in an) nderfs) executed by Borrower and recorded with it
rd

i

Mouritsen —Hrriae

(Seal)

—Bzrrvaer
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o
The foregoing instrument w.s achrowledged before me (ius 30m .. 56 UO ‘/L”z /J«LL/
1dar=

(person(s) acknowledging)

COR LanCin Q iy

oo otary Public

This instrument was prepared >v.. KLAMATH  FLRST .FEDERAL ‘SAVINGS- -AND --LOAN--ASSOCTATION

«“770




1+ 0v-12743 ADIUSTABLE RATE LOAN RIDER

NOTICE: TEE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES I'v THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES LN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . .27. .. dayof .. Novemher ,19.84. ., and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed 1o Secure Debt (the *'Security Instru-
ment”’) of the same date given by the undersigned (the *‘Borrower’’) to secure Borrower’s Note 1o

XLAMATH FIRST FEDERAL SAVINGS ALD LOAN ASSCCIATION
(the **Lender’) of the samre date (the **Note
located at Green. ) ing. Loap...Kena,. Qregon...97621
Froperty AdZrexr

Modifications. 1n adcition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an “*Initial Intercst Rate™ of 1 2% .%. The Note intersst rate may be increased or decreased on the
...1. day of the month beginning on . March 19. B& . and on that day of the mon:h every
. .1 2. months thereafter.

Ctanges in the interes . fate are governed by changss in an intere<t rate index called the “*Index’’. The Index is the:
{Check cme box to indicate Inde *.)

(I  Z* “Contract nterest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders’” publis.ed by the Federal Home Loan Bank Board.

Q@ =t

[Check ¢ ne box 10 1adicute wherrer there is any maximum Limut on changes ir the in.erest rate on each Change Dare, if no box =5 checked :here will
be no mximum [imul 00 Changes.
: (1: Z There is no maximum limit on changes in the interest rate at any Change Date.
see belowi{l X The interest rate cannot be changed by more than 1. C0. percentage points at any Change Date.

If the iwterest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rats will result in higher payments. Decreases in the interest rate will result in lower fayments.
B. LOAN CHARGES

1t could be that the loan secured by the Security Instrume=nt is stbject to a law which sets maxumum Jo: 1. charges
2nd that law is interpreted so that the interest or other ican charges collected or 19 be cullected 1n connectio : with the
loan would exceed permit-ed limits. if thisis the case. then: {A) any such loan charge shail be reduced by thy amount
necessiry to reduce the charge to the permitted limit; and (B) any surrs already collected from Borrower whic1 exceed-
ed permitted limits will be refunded to Rorrower. Lender may choose to make this refund by reducing the principal
owed inder the Note or by making a direct payment to Borrower.
C. PRIOR LIENS

lf Leader determines that all or any part of the sums secured by this Security Instrument are subiect 10 a lien
which has priority over this Security Instrument, L ender may send Borrower & notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY

1" there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the cufrent Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or {3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option 10 acvelerate provided in paragraph 17. -7 N

Ev signing this, Bor-ower agrees (o all of the above.

* With a limit on the interest rate adjustmerts during the life of the loan
of plus or minus three (+/- 3.00) Percentacy points. / ~

Jorn Mouritsen

STATE OF OREGOM: COUNTY OF KLAM ]
I herehy certify that the within i nt was rgce:.':
Trecord on the_ Jr- _ day of___lecund 19 34 at

and duly recorded in Vol = , of fortgases

sysSLYN BIEN, COUNTY CLERK

J R .
Fee: & 21.00 by: m‘}/) dfé» 1 g 9_// M ,Deputy

——————

* if mcve than one box is checked or if no box 3 checked. and Lender and Borrower do ROt niherwise agree in wriung. the Sirst Index named will apply
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