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KLAMATH FIXST FEDERAL SAVINGS MTC# 14328
AND LOAN ASSOCIATION
540 MAIN
KLAMATH FALLS, JREGON 97601

— —— —- {[Spoace Above Tws L.ne For Recceding Data)

DEED OF TRUST

THIS DEED OF TRUST  “Secunity Instrument ") 1made on . NOvember 27
19.84. . Thegrantorss .. Darid B.. STOCK. and Linell Jo STOCK
. SBorrower™y The trastee s
4“rr";\":f"| :.\':
LAM..AT“ FlRST FEDERAL SAVINGS AND LOAN ASSOCIATION cwhichisorganizad and eashing
under the laws of the United 3tates . Ccamd whose addraas s
340 Main. St., Klamath Falls, Oregon 97601 L ender™)
Borrower owes Lender the prmc.r‘xl sumot L Ten -Thousand and 00/100's
. Dollann (U5 §.10,000.30 » Thisdehtis eviden ol b
dated the sar ¢ date as this Seun » Instrument ¢"Nore” ) which prov des for menthly pavmentsowirh the 1ol dent 5
raid carhier, due and pavabicon . August 10,..2000. - . ThisSeounny Invrument
sevures to Lender. (a) the repayment of the debt evidenced by the Note, with interest. and all rencwais evenst ns and
meditications: (b) the pavment of all other sums, with interest, advanced under paragraph ™ to protect the secanny of thas
Necurity Instrument; and (o1 the performance of Borrewer's covenants and agreements ender this Security Instrument and
the Note. For this purpose, Borroaer irrevocably grants and conveys 1o Trustze, in trusto with power of sale. the following

described properts locatedin .. . Klamath . L Courty. Oregon

The South one-half of Lot 32 of FAIR ACRES SUBDIVISION NO. 1,

accordirg to the official plat thereof on file in the office
of the County Clerk of Klamath County, Oregon.

Subject to a previous Deed of Trust to Marc Ross WILLIAMS and

Carol Jean WILLIAMS, recorded in Volure M76 on Page 14237, Mortgage
Records of Klamath County, Oregon. Grantor covenants and agrees

to make the payment: on the First Deed of Trust and agrees that

a default on any of the terms of the First Deed of Trust constitute
a default on this Second Deed of Trust, and the holder here-of
shall be entitled to forecliose on the Second Deed of Trust. The
grantor also covenants and agrees that additional advances under
the First Deed of Tirust shaill be forbidden without consent of
Klamath First Federal Savings and Loan Association. Any lump sum
payments paid by the borrower toward this loan shall be applied
first tcward the 1is: trust deed and then to the 2nd trust deed.

which has the address of ... 1426 Kane Street. ... .............. Klamath Falls _

{Street! 1Tty

Oregen : (“'Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property. and all erements. nights,
appurtenances, rents, rovalties, mineral, oil and gas nghts and profits, water nghts and stock and al axures now or
hereafter a part of the property. A | replacement. and additions shall also be covered by this Secunts Instrument. il of the
foregoing is referred to in this Sect rity Instrument as the “Property ™

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the nght o grant
and convey the Property and that the Property ts unencumbered. except for encumbrances of recerd Borrower warrants
and will defend generally the title to the Property against all claime and demands. subject to any encumbra.ices of record

THIS SECURITY INSTRUVENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction t) constitute a uniform secunty instrument covering real property
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UNUORM COVENANTS.  Borrower and Lender covenant and agree as foliows

1. Payment of Principal and Interest; Prepaymesnt and Late Charges. Boitower shal’ promptly pay when due
the pnincipal of and interest or the debt evidenced by the Note and any prepayment and late charges duc unaer the Note

2. Funds for Taxes and 'nsurance. Subject to applicatdc law or to a wntten waiver by Lender. Borrower shall pay
to Lender on the day monthly rayments are due under the Note, until the Note ts paid in full. a sum ("Funds™y equal to
one-twelfth oft (a) vearlv tares and assessments which may attain prionty over this Secunny Instrament. thy yearly
leasehold piyments or ground rents on the Property, of any, t¢) yearly hazard imsurance premiums and () yearly
mortgage wnsurance premiums, £ any. These items are calied “eswrow ttems " Lender may estimate the bunds due on the
basis of curtent data and reasen: ble estimates of futurs escrow items

The Funds shall k= heid 1n an institution the deposits or accounts of which are insured or Fuaraateed by s tederal or
state agency (including Lender if Lender is such an institutieny. Lerder shall apply the Funds 10 pay the escrow atems
Lender ma+ not charge for holcing and applying the Funds, analy aing the account or venfying the escrow items., unlews
Lender pay» Borrower interest on the Funds and applicable law pzrmits Lender t¢ make such a charge Borrower and
Lender may agree in wnting t}at interest shall be raid on the Funds. Unless an agreement 15 made or apphicable law
requires int:rest to be paid. Lerder shall not be required te pay Becrower any interest or earniags on the Funds. Lender
shall give tc Borrower, without charge, an annual accourting of the Funds showing credits and debiis to the Funds and the
purpose for which each debit ro he Funds was made. The Funds are pledged as additional secuntty for the sums secured by
this Securnit Instrument.

If the amount of the Fur ds held by Lender, together with the future monthly payments of Furds pavable prior to
the due dates of the escrow tterrs. shail exceed the amount required to pay the escrow items when due. the excens shail be,
at Borrowe s option, either premptly repaid to Berrower or credited to Borrower on moenthly payments of Funds 11 the
amount of the Funds held by Lender ts not sufficient to pay the escrow 1items when due. Borrower shall pay to Lender any
amount necessary 1o make up the deficiency 1n one or more payments as required by Lender.

Upon payment in full of all sums secured by this Secuniy Instrument, Lender shall promptly refurd to Borrower
any Funds 1eld by Lender. If under paragraph 19 the Property ts sold or acquired by Lender, Lender shall apply. no later
than immediately prior 10 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the ume of
application as a credit against the sums secured by this Secunty Instrument

3. .\pplication of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be appiied: first, 1o late charges due under the Note; second, to prepayment vharpes dus under the
Note; third to amounts payable under paragraph 2. fourth, to inerest due: and last, to principal due

4. Charges; Liens. B« rrower shall pay all taxes, assessments, charges. fines and tmpuositions attributable to the
Property which may attain prionty over this Secunty Instrument. and leasehold payments or ground rents. i any.
Borrower s1all pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them 01 time directly to the person owed payment. Borrower thall promptly furnish to Lender all notices of amounts
10 be paid under this paragrapt. If Borrower makes thewe paymenss directly, Barrower shall promptly furnish to Lender
receipts evidencing the paymen:s.

Bor-ower shall promptl discharge any lien which has pnonty over this Sevurity Instrument unless Borrower. (a)
agrees in witing to the payment of the obligation secured by the lien in a manner acceptable to Lender. (b) contestsin zood
faith the iien by, or defends against enforcement of the hen in, legal proceedings which in the Lender’s opimon operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢} sevures from the holder of the hen an
agreement -atisfactory to Lender subordinating the lien 10 this Secunty Instrument If Lender detzrmimes that any part of
the Proper y is subjeci to a 'ien which may attain priority over tms Secunty Instrument. Lender may grie Borrower a
notice iden:ifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of netice.

S. Hazard Insurance. Borrower shall keep the improyements now existing or hereafter erected on the Property
insured agzinst loss by fire, huz: rds included within the term “esterded coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounis and for the penods that Lender requires The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies a1d renewals shall be acceptable to Lender and shall inciude a standard mortgage clause
Lender shall have the nght to I old the policies and renewals. Iff Lender requires, Borrower skall promptly give 1o Lender
all receipts of paid premiums and renewal notices. In the event of 1oss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower

Unless Lender and Borrower otherwise agree 1n wniting, inscrance proceeds shall be apphed to restoration or repair
of the Property damaged, if the restoration or repair 18 cconomically feasible and Lender's security s nt lessened If the
restoration or repair is not eco1omically feasible or Lender's secunty would be lessenad, the msurance proceeds <hail be
applied to the sums secured by this Secunty Instrument, whether or not then due, with any excess paig 1o Borrower If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carner has
offered to settle a claim, then L :nder may collect the insurance proceeds. Lender may use the proveeds t repair of restore
the Property or 1o pay sums sccured by this Secunty Instrument, whether or not then due The 30-cay pend will begin
when the notice ts given.

Un ess Lender and Borrower otherwise agree ir: wnting, any application: of proceeds to prinaipal shall not extend or
postpene t1e due date of the monthly payments referred 16 1n paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender. Borrower's right to any insurance poiicies and proveeds resulting
from damzge to the Property prior to the acquisition shall pass 1o Lerder to the extent of the sums secured by this Securnty
Instrument immediately prior 1o the acquisitien.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destros. damage or substantually
change the Property, allow th: Property to detertorate or commit waste. If this Secunty Instrument v on a leasehold.
Borrower thall comply with the prosisions of the lease. and if Borrower acquires fee title 1o the Property. the leasehold and
fee title shall not merge unless Lender agrees to the merger in wnting.

7. Protection of Lender's Rights in the Property: Mertgage Insurance. If Borrower faily 1o perform the
covenants and agrzements contamned n this Security Instrument, or there 1s a legal proceeding that may sipmificantiy affect
Lender's nights in the Property (such as a proceeding in bankruptoy, probate. for condemnition or to enforce faws or
reguiation.), then Lender may o and pay for whatever s nevessary to protect the value of the Property and Lenders nights
in the Property  Lender’s actions may include paying any sums secured by a hen which has prioniiy over thes Seourty
Instrument, appeaning in coust, paying reasonable attorney s fees and entenng on the Property to make repairs Aithough
Lender may take action under - hus paragraph 7, Lender does not hiuve to do so

Any amounts disbursed by Lender under this paragraph 7 shali become additsonal debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment. these amournts shall bear interest from
the date of disbursement at 11e Note rate and shall be payable, with interest, upen notise from Lender to Borrower
requesting payment.
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If Lender requs‘ed mortgage insurance as a cond:tion of making the loan secured by this Secunty Instrument,
Borrower shall pay the premiums required to maintain the insurance in eFect until such time as the requirement for the
ms:arance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Imvpection. Lender or its agent may make reasonable entnies upon and mspections of the Property. Lender
shall give Borrower notice at the time of or Prior to an inspection specifying reasonable cause for the inspection

9. Condemnativn. The proceeds of any award or claim for damages, direct or consequential. in connection with
any condemnation or cther taking of any part of the Preperty. or for convesance 1n hicu of condemnation, are hereby
assigned and shall be pa:d to Lender.

In the event of a total taking of the Property. the proceeds shall.be applied 10 the sums secured by this Security
Instrument. whether or not then due. with any ¢xcess paid tc Borrower. I the event of a partial taking of the Property,
unless Borrower and Leader otherwise agree in writing, the sums secured by thrs Secunty Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
befcre the taking, divided by (b) the fair murket value of the Property immediately before the taking Any balance shall be
paic to Borrower.

If the Propert;, s abandoned by Berrower. or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages. Borrawer fails to respond to Lender within 30 days after the date the notice 1s
give, Lender is authonzed 1o collect and apply the preceeds. at its aption, etther to resteration or reparr of the Property or
to the sums secured by this Secunty Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wnting, any application of proceeds to principat shall not extend or
postpone the due date of the monthly payments referred to 1n paragraphs | and 2 or change the amount of such payments

10. Borrower Nt Released; Forbearance By Lender Not a Waiver. Extenuion of the tme for payvment or
mod fication of amortizz ton of the sums secured by this Security Instrument granted by Lender to uary successor 1n
inter=st of Borrower <hall not operate to release the hability of the original Borrower or Borrower's SUSCONOTY IR nleTest
Lencer shall not be reqiured to commence proceedings against any successor In taterest or refuse to cvtend tme for
payment or otherwise medify amortization of the sums secured by this Secunty Instrument by reason of any demand made
by ih: original Borrower or Borrower's successors inanteresi. Any forbearance by Lender in exeramng any nght or remedy
shall not bea waner of or preclude the exercise of any right or remedy

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors ard assigns of Lender and Borrow er. subject to the provisions
of paragraph 17. Borrower's covenants and agreements shali be joint and severa] Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) 15 co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property undzr the terms of this Secunty Instrument. (b) 1s not personally obhigated to pay
the sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may azree to extend,
modily, forbear or make any accommodations with regard 10 the terms of tius Secunty Instrument or the Note without
that Borrower's consent

12. Loan Charges. If the loan secured by this Secunty Instrument is subject to a law which sets maumem loan
chargs, 20d that law is finally nterpreted so that the interest or other loan charges collected or to be collected 1n
connection with the 1oan exceed the permitted himuts. then: {a) any such loan charge shall be reduced by the amount
necestary to reduce the charge to the permitted himzt; and (b) any sums already collected from Borrower which e ceeded
permizted limits will be refunded o Borrower. Lender rnay choose to make this refund by redecing the principal wwed
under the Note or by making a direct payment to Borrowe-. If a refund reduces snncrpal. the redection will be treated as a
partia prepayment without any prepavment charge under the Note

i3. Legislation A Yecting Lender’s Rights. If enactment or expiration of apphoabie liws has the effect of
rendeting any provision of the Note or this Secunty Instrument urenforceable according toanvterms. Lender, at 1its option,
may rxquire immediate p: yment i ful! of all sums secured by this Securnity Instrument and may invoke any remedies
permitted by paragraph 19 If Lender exercises this option. Lender shall take the steps specifisd 10 the second naragraph of
praragraph 17

14. Notices. An) notice 1o Borrower provided foran this Secunty instrument shall be gven by denvening it or by
mailing it by first class m.ul unless aprhcadle law requires use of arother method The notice shall be directed to the
Property Address or any cther address Borrower designates by notics to Lender Any natice to Lender shali be given hy
first cliss manl 10 Lender's address stated heretn of any other address Lender desigrates by notice t- Borramer Any notice
providad for in this Sevunit Instrument shall be deemed to have been given to Borrower or Lender wher. given as provided
in this paragraph.

15. Governing Lav; Severability. This Secunty Instrement shall be governed by federal law and the law of the
Junisdiction in which the P-operty 1< located. In the event that any provision or clause of this Secunty Instrument or the
Note conflicts with apphcable law. such conflict shail not afect other provisions of this Security Instrument or the Note
which san be given effect without the conflicting provision. To thes end the provisions of this Sevurity Imvtrument and the
Note 2 e declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Noze and of this Seo unity Inctrument

17. Transfer of the Property or a Beneficiai Interest in Borrower. If al] or any part of the Properts or any
ifteres’ inat1s sold or t-ans erred (or if a beneficial nterest in Borrower s w0l or transferred and Borrower 1s not 4 natural
person - without Lender's prior written convent, Lender may, at s eption, requite immediate pavment i full of alf sums
securen. by this Security Instrument. However, this o ton shail not be exercised by Lerder f evers ine in protihited by
federal law as of the date of his Sevunty Instrument

If Lender exercises this option, Lender shal} give Borrower nonice of aceeicration The not.oe vhall provide a period
of not Lss thun 30 days from the date the notice is defverad o1 merled within which Bor ower most Py v secuted by
this Secunty Instrumert 1f Borrower fals co Pay these sumns pricr to the exprration of ki peread Tender =g i ke ans
remedis permittted by this Secunty Instrument without further noatice or demand on Borrower

18. Borrower's Rigkt to Reinstate. If Borrower mects certam conditions, Borrower shall Suve the night 1o have
enforcement of this Sevurity Instrument discontinued at any time prior 1o the earbier of () S dans cor such other period as
apphicasle law tnay speaify for reinstatement) hefore saie of the Property pursuant 1o any power of sale contained m this
Secunt. Instrument. o1 o) entry of 4 judgment enforaing this Secunty Instrument Those cond:foona 47¢ thar Borrower
(3) pays Lender all sums v hich then would be due under this Secunty Instrument anc the Note had o aoceieration
oveurred. (b cures any Jetault of any other covenants or dgreements, (o) pass all expenses incurred 1n enforang this
Securnity Instrument. incis g, but not iimited to. reasenable attorneys’ fees, and {dy takes suck action ay Lender may
reascnzbly require to assare that the hen of this Secunity Instrument, Lender's nghts in the Property and Borrower's
obligaticn te pay the sums secured by thi Secunty Instrument shall continue unchanged Upon reinstatement by
Borrower, this Secunty Instrument and the obligations secured hereby shall remain fully eflective asif no acceleration had
occurted. However. this nght to reinstate shall not apply in the case of acceieration under paragraphs 13 or 17
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19. Acceleration; Remelies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
bredch of a1y covenant or agreemeant in this Security Instrument (but cot prior to acceleration under paragraphs 13 and 17
unless applicabic law pruvides otherwise), The notice shall specify: 'a) the default: (b the action required to cure the
default; () a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured:
and (d) that failure to cure the Jefault on or before the date specified in the aotice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration an1 the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to accelerztion and sale. If the default is not cured on or befcre the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies p:rmitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reusonable attorneys’ fees and osts of title evidence.

If Lender invekes the power of sale, Lender shall execule or cause Trustee to execute a written nutice of the
occurrenc : of an event of default and of Lender’s election to cause the Properzy to be sold and shall cause such notice to be
recorded in each county in wlich any part of the Property is locazed. Lender or Trustee shall give notice of sale in the
manner p-escribed by applicuble law to Borrower and to other persons prescribed by applicable law. After the time
required ty applicable law, Trustee, without demand on Borrower, stall sell the Property at public aucticn tc the highest
bidder at the time and place aad under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of a1y previously scheduled sale. Lender or its designee may purchase the Property at an) sale.

Trustee shall deliver t) the purchaser Trusiee's deed conveysing the Property without any covenant or warranty,
expressed or implied. The rec.tals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. 1rustee shall apply the proceeds of the sale in the following order: (2) 1 2ll expenses of the sale, including. but not
limited tc. reasonable Trustec's and attorneys’ fees: (b) to all sums secured by this Security Instrument: and (¢) any excess
to the person or persons legally entitled to it.

0. Lender in Possestion. Upen accelerution under paragraph 19 or abandenment of the Property, Lender an
person, by agent or by sudiay ally appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the recenves
shall be apphed fint to pavn.ent of the costs of management of tae Property and collection of reats. including. but not
Lmited U>, recervet's fees, PrOmiums on recaner’s bonds and rezsonable attorneys’ fees, and then to the sums secared by
ths Secunty {nstrument.

21. Reconveyance. L'pon payment of all sums wecurad by this Sevunty Instrument, 1 ender shall regquest Trustee to
recomvey the Froperty and sl all surrender this Secunty Instrum=tit and all notes evidencing deht secured by this Secunty
Instrument to Trustee Trustse shall reconvey the Property without warranty and without charge to the person of persens
tegally etitled toat. Such person of persons shalt pay any recordation costs.

22 Substitute Trustee. Lender may from time to time r2move Trustee and appaint @ sucdenser frustee 0 anm
Trustez appeinted hereunder Without convevince of the Property. the successer rrusise Shall succeed to ali the title.
power and duties conferred L pon Trustee heretn and by appheable law

23. Use of Property. [he Property s not currently used for sgnvultural. imber or grazing purpeses

24, Attorneys’ Fees. As used in this Sevunty Instrument and in the Note. “attorneyy’ feen” shall include any
attorneys’ fees awarded by a1 appellate court.

25, Riders to this Sevurity Instrument. If one or more fiders are executeu by Borrower and recorded together with
this Secunty Instrument, th: covenants and agreements of each such rider Jhall be incorporated into and shall amend and
supplement the covenants ind agreements of this Secunty Instrument as 1if the nder(s) were a pant of this Secunty
Lastrument. {Check appinable boxtes)]

T Adjustable Rate Rider ~ Condominmium Rider T2 Famihy Rader

T Graduated Payrient Ruder T Planned Unit Development Rider
7 Otherts) [specify]

By SicNinG Briow. Borrower accepts ard agrees o the terms and covenanis contaned 1o this Scournty
Instrurient and in ans ndes(shexecuted by Borrower and recorided unjt.

7, p
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STATE OF

COUNTY OF

287 176 Y.

The foregoing instfument was achnowledged bofore me thes o P
e el 75

. e (person(s) achnowledging)
SOV Oy )

e /
-3 My Comlis‘siOg cxpircs:&/:/Z:{/ ?b

: T Notary Public

This instrument was preopared by. . KLAMATH FIRST. FEDERAL- SAVINGS  AND -LOAN .ASSOGIATION
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