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DEED OF TRUST

THIS DEED OF TRUST ("Secunty Instrument” i 1s made on September 28

10 84 Thezranterin RAYMOND A. VAN ORDER AND RUTH L. VAN ORDER AND KENNETH A.
ADOLPHSON AND JANICE L. ADOLFHSON ("Borrower™ Thetrusteess
o Williaw Sisemore
'KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSCCIATION
ander the laws of The United States of Americs

Strost, Jiazath Falls, Uregon 974G3 clendet™
Borrower owes Lender the pnnapalsum of TWENTY FIVE THOUSAND DOLLARS AND NQ.10C * # * & % &
&k x ok A ok x 2 k& Dolans(US $ 15,0G60.00 ) Thindehtmevidenved by Booy e’ note
dated the same Jate as this Security Instrument (“Note™ ) which provides for menth!
paid earlier, due and payableon eptember 13, 2014 Thin Secarnity Instrument
eecures to Lender: ta} the repayment of the debt evidenced by the Note, with snterent. and ali renewals. enteroaons and
modifications. (b the paynent of all other sums, with interest advanced under paragraph T to protedt the secunity of thas
Sevurity Instrument: and {3) the performance of Borrower’s covenants and agreements under this Securnity Instrument and
the Note. For this purpase, Borrower nrre\qiabl_v %gants and convess to Trustee. m trust. with power of @ie. the foliowing
Jdescnbed p"opcn) located in _ KRlamath

T The
CwhIch N Tganise

cand whose address s 2943 Suuth Sizz-

v payments, with the ful’ deht 1 not

County, Oregon

Lot 8, Bleck 42, KLAMATH FALLS FIRST ADDITION, in the County of Klamath,
State of Cregon.

The South 55 feet of the East 26 feet of the Westerly 26.6 feeto of Lot

3, Block 42, FIRST ADDITION TO THE CITY OF KLAMATH FALLS, in the County
of Klamath, State of Oregon.

This docament. is being re-recorded to add to the legal description

See attiached Adjustable Rate Loan Rider made a part herein.

which has the addressof .. 421 Jefferson L _Klazmath Falls,

[Svper! S
Oregon . $7603 ("Property Address™.

I Coce’

TootTHER WITH all the improsements now or bereafter erevted on the p

roperts. and all casements, rights
appurienances, rents. tovalties, mineral. ol and gas nghts 2nd profits. water nzhts and stivk and Al nutures now or
hereafter a part of the property All replacements and additions chall aleo be covered by this Securnity Instrument A Loof the
foregoing 1s referred to.n this Secunty [nstrument as the “Property ™

BORROWER COVENANTS that Borrower s lawfully setsed of the estate hereby convey ol aran
and convey the Property and that the Property s unencumberad, except for encumbrances of recerd
and will defend generatly the title to the Property against all claims and demands. subject to uny ©

o grant
warrants
neumirrances of record

THis SECURITY INSTRUMENT combines unmiform covenants for national use ard non-umform covenants with
limited vanations Dy jurisdiction 10 constitute a uniform secunty instrument covenng real property

OREGON—S.nge <1m i —FNMA/FHLMC UNIFORM INSTRUMENT Form 3038 12/83

44717 SAF SYSTEMS AND FORNMS
CHICAGO.
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UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shal} promptly pay when due
the principal of and interest on he debt evidenced by the Note and any prepayment and late charges due under the Note

2. Funds for Taxes and Insurance. Subject to applicable law orloa wntten waiver by Lender. Borrower <hall pay
to Lender on the day monthly payments are due under the Note, unti, the Note 1s paid m fuil. a sum ("Funds "y equal to
one-twelfth of: (a) yearly taxes and assessments which may attain pnonty over this Secunty Inatrumant, (b vearh
leaschold payments of ground rents ©n the Property. if any: tc) yzarly hazard insurance premivms and (dy yeard
mortgage insurance premiums, if uny. These items are called “escrow iems * Lender may estimate the Funds due on the
hasis of current data and reasonauble estimates of future escrew items

The Funds shall be held 'n an nsutution the Geposits OF accourt of which are insured or guaranteed Ry tederalor
state agency (including Lender if Lender 1s such an institution). Lender Jkzll apply the Funds to pay 1he o w et
Lender may not charge for holding and applying the Funds, analyzing the account or venfying the ECTCW 1TEms, URIESS
Lender pays Borrower interest on the Funds and applicable law permits Lender to make quch a charge Borrower and
Lender may agree in wnung that interest shall be paid on ihe Furds. Unless an agreement rmade or apphoably law
requires interest 10 be paid, Lender <hall not be required to pay Bor-ewer any interest of carnings on the Funds 1 ender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debins o the Funds and the
purpose for which each debit tothe Funds was made The Funds are plecged as addincnal securnity for the surms secured by
this Security Instrument.

1f the amount of lhc‘Funds held by Lender. 1ogether with the future monathly pay ments of Funds pravable pror to
the due dates of the escrow ttems., Jhall exceed the amount required to 72y (he ecrow ttems when JQue. the enoene shall e
at Borrower's option. euther promp(ly repaid to Borrower or credited to Borrower on monthiy paymenis o Funas 19t
amount of the Funds held by Lender 1s not sufficient to pay the oscraw Hems when duc, Borrower <hall pay 1o Lender any
amount necessary 10 make up the deficiency in one or more paymentsas required by Lender

Upon payrent in full of all sums secured by this Secunty Lastrument. Lender shall promptly refund © Borrower
any Funds held by Lender. If under paragraph 19 the Property 18 sold of acquired by Lender, Lender Wil apphy. nodater
than immediately prior to the «ale of the Property orits acquisition by Lender. any Funds heid by Lender 2t the 3
application as a credit against the sums wecured by this Secunty Instrument

3. Application of Payments. Unless appl\cuh\c law prosdes otherwise, all payments recenved by Terde
paragraphs 1 and 2shall be apphied: first. to late charges Jue under the Note. sevond, tO prepad ment Jhargosdas
~ote: third, toamounts pdy able under paragraph > fourth, tonterest due. and fast e principal das

4. Charges: Liens. Rorrower shail pay A1l taxes, assevsnients. charges. fines and (mpeER
Propernty which may attamn prionty over this Secunty 1nstrument. and leasehold pasmrenty of &7
Borrower shall pay these obligations 1n the manner provided n paragraph 2. orif nct pad 1o that ManT
pay them on time Girectly to the person owed payment Borrower Jhall prnmp!]) furnsh el emder alir noes e tame
10 be pad under this parzgraph. If Borrawer makes these pay ments directly.
receipts evidencing the payments.

Borrower shall prompuly discharge any hen which has prionty over this Secunty Instrument wrioss Borrowes ()
agrees in writing to the payment of the vbligation secured by thelienina manner acceptabie to Lender (R niesiyingx n}
faith the lien by, of defends against enforcement of the lien in. legal proceedings which in the Lender’s o

Borrower shali promyey tarnoah o bendas

TNt operale 10

prevent the enforcement ot the lien or forfeiture of any part of the Property: of ¢} wecures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Secunty Instrument. 1f Lender Jdetermnes that any part o
the Property 1s subject to a lien which may attain priority over this Secunty Instrument. Lender may mve Borrower d
notice identifying the lien. Borrower shall «atisfy the henor take one or more of the actions s<t forth above within 10 days

of the giving of notice.

5. Hazard Insurance. Borrower shall keep the Jmprovements now eusting o1 hereafter erected on the Property
insured against loss by fire, hazards included within the term “entended coverage” and any other hazards for which Tender
requires insurance. This insurance shall be maintained in the amounts and for the penods that 1 ender regquires the
insurance carner providing the insurance shall be chosen by Borrower subject 10 Lender's approval which shall not be
unreasonably withheld.

All insurance pobcies and renewals shall be acceptable to Lender and shall include a standard moTtgage clause
Lender shall have the right to hoid the policies and renewals. 1f Lender requires. Borrower shall promptly gneto Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower chall give prompt notice o the insuranse
carrier and Lender. Lender may make proof of loss if not made promptiy by Borrower

Unless Leader and Borrower otherwise agree in wing, incuranse proceeds <hall be apphed to revtoration of repair
of the Property damagad. if the reslOration of repasr e economically feasible and Lender's secunty & wot leeened 1f the
festoration Of repair v net economically feasible or Lender’s securily would be lewsened. the 1nsuranye P eeds ~hall be
applied to the sums e arad by this Secunty Instrument, wpether or not then due. with any exeess pand 1o Borrowcet if
Borrower abai perty oes not answer within 30 days 2 notiwe frem Lender that the insufanJe carm cr has
offered to settle a claim. then Lender may collect the insuran<e proveeds. Lender may U the proveeds fo repa? or restore
the Property or 10 pay sums secured by this Secunity Instrument. whether or not then due The
when the notice is givan.

Unless Lender 2nd Borrowet otherwise Agree in Wnung. ant application of proveads to P rabshall ot extend of
postpone the Jue datz of the monthly payvments referred ton paragraphs 1 and 2 or caange the ame int 0¥ the paymients ¥

0-day penind wili bepin

under paragraph 19 ‘iz Property Is acquired by Lender, Borrowet's night to any ineurance poties and provecds resatung
from damage to the Proferty prior o the acguisition <hall pass Lender to the extent of the summs socwred Vot Secunity
Instrument immediately pnorto the acquisiicn
6. Preservation and Maintenance of Property: Leascholds.  Borrower Jhall not destroy. damage o7 wub~tantially

change the Property. allow the Propernty to detenorate or commt waste. If this Secunty Tastrumentas on g leaschold,
Borrower shall comply with the provisons of the “ease. and “f Borrower acquires fee utle to the Properts. o Jeaschold and
tee Utle shall pot merge snless Lender agrees o the merger M wnting

7. Protection. of Lender's Rights in the Property: \ortgage Insurance. 10 Berrowe” tans -rform the
covenants and agreements contamad in this Secunty Instrument. ot there s a deyal proveeding har s seaheanithy affet
Lender's nghtyn ‘he Property (such as a provending in manhrupicy. probate. for condemnat o S0 E cetaree laws ot
regulations), then 1 eader may do and pay for whatesers venarn o protect the vatue of the Propesty i Uonder s nghts
10 the Property Lerder’s actions mad include paying any sums wcured by a lien whioh has 7 . Shos Sedurnity
Instrument. appeaing in court, paying reasonable attorne J fees and entenng on the Property 1o mutse 708 voo Although
Lender may take ation under this paragraph 7. Lender don nothave o dJoso

Arny amounts Jisbursed by Lender under this paragraph 7 shall become addimonal debtof Rorrowe? steared By this
Secunty Instrument. Unless Borrower and Lender agree t other terms of payment. these amournts shall bea? interest from
the date of disbursement at the Noie rate and shall be payable. with inrerest. upon potice from 1ender 10 Borrower
requesting payment.




20311 16850

If Lender required mortgage insurance as a condition of making the loan secured by this Secunty Insirument.
Borrower shall pay the premiums required 10 maintain the insurance in effect unti! such time as the requiremen’ for the
insurance terminates in accordance with Borrower's and Lender’s wnitten agreement or applicable law

8. Inspection. lemder orits agent may make reasonable entnes upen and inspestions of the Property Lender
shall give Barrower notic 2 at the ume of or priog 10 annspection spevtfying reasonable cause for thenspection

9. Condemnation. The proceeds of any award or ckaim for damages, direct or ¢onsequential, in Connection with
any condemnatuon or otaer taking of any jart of the Property . or for conveyance in Iieu of condermnarion, arc hereby
assigned and shall be paid 15 Lender

In the event of a total taking of the Property. the proceads Jhall.be applied to the sums woured By this Secunity
Instrument. whether or 10t then due, with any excess paud to Borrower In the event of a partial taking of the Property.
unless Borrower aad Lencer otherwise agree in wnting. the sums secured by this Secunty Instrument hall e reduced by
the amount of th  proceeds multiphied by the follow:ng fraction: (2) the total amount of the sums secured immediately
before the taking. divided by (b the fair market value of the Property immediately before the takmg Am balance shall be
paid to Borrower.

If the Property s abandoned by Borrower, orif. after notwee by Lender to Borrower that the condemnor offers to
make an award of settle a clam for damages, Borrower farls to raspond to Lender within A0 days after the date the notiees
given, Lender is authonzed 10 collect and apply the proveeds, atits option. either to resteration or repair of the Froperty of
1o the sums secured by tais Secunty Instrument, whether or not then due

Unless Lender and Borrower otherwise agree 12 wnting. any application of proceeds to prinapat shalino cutend or
postpone the due date of “he monthly paymen's referred 1010 paragraphs tand Zor change the amceunt of such payments

10. Borrower Not Released: Forbearance By Lender Not a Waiver. Euension of the nme for payment of
modification of amortization of the sums secured by this Security Instrument granted by Lender to ary ucceswr an
interest of Borrower shall not operate to release the habihity of the onginal Borrower of Borrawer’s successan in interest
Lender shall not be required to commence proceedings agariast any wuccesser 1ninterest or refuse to extend ume for
payment or otherwise rodify amortization of the sums wevured by this Secunty Instrument by reason cfany demand
by the onginal Borrower or BOTrrower’s sSUCCessors in interest Any forbearance by 1 ender 1n cxerdising any nghe
Jhall not be a wanver of or preclude the exercise of any nght or temedy

11. Successors and Assigns Bound: Joint and Several Liability; Co-signers.  The covenanty
this Security Instrument shall ind and benefit the successors and asvgns of Lender and Borrower. su Sthe
of paragraph 17. Borrewer's covenants and agreements shall bz join! and several Ay Borrower whove v thes Secunity
Instrument but docs noT execute the Note: (3} 1s co-stgruing this Secunty Instrument only te mortzage, grant and convey
that Borrower's interest ir: the Property under the terms of this Secunity Instrument. (b} is not personally ebhipated 1o pay
the sums secured by this Secunty Instrument; and (c) agrees that Lender and any other Borrower may agree t extend.
modify, forbear or make any accommeodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s conseat.

12. Loan Charges. Ifthcloan secured by this Secunty Instrument 1 aubject to a law which sety manmurm loan
charges, and that law is finally interpreted so that the interest cr other loan charges collected or o he collected 1n
connection with the joan exceed the permitted hirmits, then (a) any such loan charge hall me redaced by the
necessan to reduce the chmarge to the permutzed it and (%) any sums already coliected from Borrower which exe
permitted limits will he refunded to Borrower. Lender may choose to make this refund By reduoing the 77 ropal owed
under the Note or by raking a drrect payment o Rorrower 1farefund reduces prindipal (he reduotn o me treated ava
partial prepayment withet any prepayment charge under the Note

13. Legislstion Affecting Lender’s Rights.  If enactment or expiratien of applicabe laws has the «Tect of
rendenng any provision of the Note or this Secunty Instrument unenforceable according 1o ts Torms [ ernder. atitsoption,
may require :mmediite paymantan full of all suins secured by this Secunty Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, 1 ender <hall take the steps specified i the weoond paracraph of
paragraph 17.

14. Notices. An) notce to Borrower provided for in this Security Instrument shalihe gnven B delnennzitor by
mailing 1t by finst class mail unizss apphicable law requires use of ancther method The notive shall be directed to the
Property Address or uny other address Borrower designates by notice to Lender Ars rotce to Lender Whali be gnnen
drst class mail to Lender’s address stated heremn or any other address Lender designates by notice i Borower Ay notice
provided forin this Secunty Instrument shall e deemed 1o have been given o Borrower or Lender whern given as provided
wn thes paragraph.

15. Governing Law; Severability. This Secunty Instrument shall he governad by federal aw ant the law of the
jurisdiction m whih the Property 1s located. In the event that any provision or vlause wf This Secarity bnarument or the
Note conflicts with anphcable law, wuch conflict shall not affect other provisions of this Sequnty 10 1o the Note
which can be given etfect without the conflicting provision. To this end the provisiens of this s rment and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given ore conformed cops of the Note and o this Seo L fovrament

17. Transfer of the Property or a Bencficial Interest in Borrower. 17 ab or ary part o f the Proparty or atiz
interest 10 10 sold o tramsterred (or of 1 beneficial interest in Borrower v Ad o tnins! sed Borr wer o ot a natural
person) without Lender's pricr written consent, Lender may. at its Opion., TeQuire immediate paymer i all of ali sums
secured by this Sevunty Instrument Howeser, this optien shail not be exercised By Lender i cvefadse o P hebited by
federal law as of the date of this Sevunty Irstrument

If Lender enerarses this option, Lender shall give Borrewer notue of accaieration The o Domstalfred e perind
of not less than 30 days from the date the rotice s deliverad or mased werhin which Bormower o pay o red by
this Sevurity Instrurment. If Borrower fails 1o pay theve suims prior e the expiration of this per ] |3
remedies permutted by this Sccunty Instrument asthout further notice or demand cn Borrower

18. Borrower's Right to Reinstate. 1f Borrower meets certain conditions. Borrower shal haee : 1o have
enforcement of this Sceunty Tistrament discontinued at any tme prior o the arher of Ly S T period as
applicable law may spevify for ranstatement | hefure sale of the Property pursuant Tram pewer et sl oo ned 1 this
Secunty {ostrument. or th) entry of a judgmen! enforang thes Secunty Instrumens Thome cordiiors are that Borrower
(a) pays Lender 2l sums which then would be due under this Secunty Instrument aed the N Bt acckeration
occurred, (b vures any default of any other covenants or agreements, (L) P2y A1 eupenaes nLurred o Cni Tl this
Security Instrument, including. but not limited to, reasonable attorneys fees. and () takes Gulh et ey Dender may
reasonably require to assure that the hien of this Secunity Instrument. Lender's nights in the Property and Borrower's
obligation to pa) the sums secured by this Secunty Tnstrument shall continuc unchanged Upon remnstatement by
Borrower, this Secur:ty Instrument and the obligations secused hereby shali remaun fully effective as of no acceleration had
occurred. However, this nght to reinstate shall not apply in the case of acceleranion under paragraphs ort”

or

TR any
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ee as follows

’

unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured:
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Sccurity Instrument and sale of the Propevty. The natice shall further inform Borrower of the cight to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale., If the default is not cured on or before the date specified in the notice, Lender
at its option may rcquire immediate payment in full of all sums secured by this Securits Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled 10
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including. but not limited to.
reasonable attorney < fees and costs of title evidence.

If Lender invokes the power of sale. Lender shail execute or cause Trustee to eaxvcute a wnitien notice of the
occurrence of an eveat of default and of Lender’s election to cause the Froperty to be sold and snal! cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable taw. After the time
required by applicable law, Trustee, without demand on Borrower, shall sel the Property at public auction 10 the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpoae sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its desiynee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale. including, but not
limited to, reasonable Trustee's and attorneys’ fees: (b to all sums secured by this Security Instrument: and (¢! any €xcess
to the person or persons legally entitled to it.

20. Lender in Possession. Upen accelzration under paragraph 19 o7 ahandonment -t the Prorory, Lender 0
person. by agent or by judicially appointed recenver) shall be entitled to CTIET UPOR. 13RE Pomwsin Cf and manage the
Properts and to collect the rents of the Property including those past due. Any rents coliavtad "o Lender or the recerver
shall be applied first to payment of the costs of management ¢f the Property and collection o rera. Seiud g dut not
hmited 1o, reverver's fee, premioms on recetver's bonds and reasonable attomens feen. and then 1o tne vams e ured by
this Secunty Instrument

21 Reconveyunce. Upon payvment of all sums sew ared Py this Secunty Invtrament Lemdor Gy o0 e Travee 1
reconvey the Property and shall surrender thic Security Instrument and all notes evidencing Jeh seoured By this Secuniny
Instrument to Trustes Trustee <hall reconvey the Praperty saithout warranty and without WRaTZe o the persan T pereons
legally ennitlad to 1t Such person or persens shall pay any recordation costs.

22. Substitutz Trustee. Lender may from time 10 time remove Trustee and appemnt 2 ssilenr frastie 1o any
Truster anpointed hereunder. Without convevance of the Property. the cuccessaor trustes <ha) Lreslothe title.
power and duties cerferred upon Trustee herern and by apphicable law

23. Use of Property. The Property is nor currently used foragneultural. timser or zrazing jaiida TN

24, Attorneys’ Fees. As used 1n thi Secunity Listrument and 1n the Note, “utrrrend fomy
attorneys’ fees awarded by an appellate court

25. Riders to this Security Instrument. [ one or more riders arc executed by Borrower and recordad tegether with
this Secunity Instrument. the corenants and agzeements of cach such nder shall be mncorporared int and <hal! smend and
supplement the covenants and agreements of this Secunty Instrument as if the nder(s) were a4 part of thas Securnity
Instrument. [Check applicable box(es)]

XX Adustable Rate Rider " Condemumum Rider 23 Famny Rader

"7 Graduated Payment Ruder _ Planned Unit Development Ruder
7 Otherts) [vpeaifa]

CRtwaencl & Girew ke,
RAYMOND A. VAN ORDER KENNETH i‘ ADOiPESO.\'

S o
./’

-
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/fﬁﬁcz L. ADOLPHSON
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September 28, 1984

Ca (person(s) acknowledging)
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HiGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

'3 - b .
This Rider is made this .. . and is incorporated irto and shall
be deemed to amend and supplement the Mortgage, Deed of Trusx or Deed to Secure Debt (the **Security Instru-
ment”’) of the same date given by the undersigned (the **Borrower") to secure Borrower’s Noteto ... ... ... ... .

XLAMATH TIRST. FEDERAL SAVINGS AND LOAX ASSOCIATIOQN

. " d “Note" th th
:::m;‘:‘dﬂ ) of the samg date be._rsb:?le )ﬁ;{ic{:):cpnﬁ € p; rgbok essnbr.ai in the Security Instrument and

Modifications. [n addition to the covenants and agreements made in the Security instrument. Borrower and
Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an *"Initial Interest Rate™ of 22. 5. The Note interest rate may be increased or decreased on the
. 1st day of the month beginning on ... Marx " . 19.. 36. and on that day of the month every

.. 12, months thercatier.

Changes in the interest rate are governed by changes in an interest rate index called the *‘Index''. The Index is the:
{Check one bax ro indicate Index.)

(1) B3%*Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
T)pcs of Lenders’' published by the Federal Home Loun Bank Board.

[Check one bex to indicate whether there o anv meximum ltmu on changes in the (nierest rate on each Change Date, if no box is checked there will
be no ma,um..m limit on changes.]
() = There is no maximum limit on changes in the mmesx rate at any Change Date.
*%Sce Lote ()  X3XThe interest rate cannot be changed by more than percentage points at any Change Date.
Beluw**  [f the interest rate changes, the amount of Borrower's monthly payments will change as provided in the Note. In-

creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interprated <o that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such lcan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (BY any sums already collecied from Borrower which exceed-
ed permitted limits aill be refunded 1o Borrcwer. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.

C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lendsr may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase ia (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.

**With a limit on the interest rate
adjustments during the life of the
loan plus cr minus three (+,=-3.00) “_\‘y\ L :\. iy SppER

percentage points,

A

PERI RN

KENNETH A, ADOLPHSON

el ./1;4[/1'//.,;4/ )
SANTICE L. ADOLPHSK /

* Uf more than ome box 5 e ted o f w0 A 8 Aeckedd, ond Levnder and Borrouer 0o mot othereiar agree v wriin:g, the first Index named wii apply
enieTADIC DATE I NAN RINFR_c31. riawe SF0Rm NSTAEYT 442954 SAF Systame ond Ferme
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