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WHEN RECORDE)D RETURN TO: L409-12744
KLAMATH FIRST FEDERAL SAVINGS ATC# 38-28281
AND LOAN ASSOCIATION
540 MAIN
KLAMATH FALLS, OREGON 97601

T —————— [Space Above Tvs Line For Recorcng Data}

DEED OF TRUST

THISDEED OF TRUST C*Secunty Instrument™) s made on .December. 3,
-84 Thegrantor s .. .,Sh:'_rley,.Ann..THOMPSON........, e
........ e ("Borrower™y The trustee s .
Wlllian.,sisemore . S S : (“Trustee’™) The Benefioiary ie
. KLAMATH FIRST. FEDERAL SAYINGS AND LOAN ASSCCIATION wouwhich s Grran e g Custing
under the laws of | ..the United States.. . —.and whose address i
..... 340 Main, Klamath Ealls,. _Qr,egon,.. 97601, ] Cender™)
Borrower owes Lender tte principalwumof . *dw 'I‘wenty-six.,l'housand and 00/L00's *==*
e Dollam(US $ 26,000, 00 b This Jebias eviden. o By Borrower s noge
dated the same date as this Security Instrument (Note”), which provides for mothly pavmients, with the ful) debtaf not
paid carlier, due and pavable on ... December. 5, 2009, . This Securnity Instrument
“CCUres to Lender: (a) the repasmen-t of the debt evidenced by the Note. with interests andiall renewals, edensions and
madifications; (b) the payment of all other sums. with mterest, advanced under paragraph 7 to protect the secunty of this
Secunty Instrument: ard (¢) the performance of Borrower's eaenants and agreements under this Secuirnty Instrument and
the Note. For this purpose, Borrower trres ccadbly grants and cony eys to Trustee, in trust, with power of sale, the following
described property locazed in Klamath . = = 0% Bl County, Oregon:

Lots 5 ang 6, Block 37, SECOND ADDITION TO THE CITY OF KLAMATH FALLS,
in the County of Klamath, State of Oregon,

*See Attached Adjustable Rate Loan Ridex made a part herein.

which has the address of . 1625,.Sar,gent Ave. o . Klamath Falls

[Steewr
..37603

~ T
P

Oregon ("Property Addrise™),

TOGETHER WITH ail the IMPTOsements now or hereafter er vted O the property, und 40 cacemente b
dPPurtendances, rents, rosalres, mineral ol and gas nghts and Profis water nghin and stk amd 4 TUares now, o
hereafter a part of the prepery All replacements and sddityons shall sliohe coversd by thia Seounty frvrge ere A HRES
foregomg s referred tom this Secunits Initrumen? as the “Proper-y

BORROWER Conve s an s that Borrower 1n lawtully sersed of the etate hereby Convesed arad b, TN FE RN
and comvey the Property und that the Property s unencumbered., exvcent for eovumbrances of record Borr, s Warranis
and will defend generally the title 1o the Property against all ¢lasine 4n¢ demands, subyect to A0y envumbiances o f reg o

THIS SECURTTY INSTRL MENT combines umiform sovenunts for national use and aon-uniform covenants with
limited vanations by jurisdiction to conshitute a uniform security instrument covering real preperty

OREGON—s.ngee Family—FNMA/FMLMC UNIFORM INSTRUMENT Form 3038 12/8)
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UNIFORM CovEy;,

L Payment of Pry . Prepaym Charges.  Borrower shay) Promptly pay when due
by ‘ tand late charges dye under the Note

Pplicable law or 10 2 *nitenwaver by | ender, Borrower vhyl) Pay

due under rhs Nore, unul the Note s paa 1n full awum ooy “nds™) equal 1

Xes and assessments which nay attar, pnonty over thi Securnn Instrimerny by ycarly

leasehold Payments or ground rents an the Property, 4 any. (¢} searly kazard Isrance premiumi ang (dy yearly

mortgage msurance premiums, if any. These items are callad “escrow iems.” Lender may etimate the Funds due on the
basis of current data and m >

counts of which are inqured or Fuaranteed by a federal or

‘t:on). Lender shalj apply the Funds 10 Pay the escrowm stems

Funcs, analyzing the account or venfying the ewcrow 1ems, unless

law permits Lender 1o make such a charge Borrower angd

i the Fund.. Unjess AN agreement 1« made or apphcable law

pay Borrower any interest or carnings on the Funds Lender

&ve to Borrower, without charg Furds showing credits and debits 1o the Funds and the

burpose for which each debit to the ; . nds are pledged as additional SECURLY for the sums secured by
this Securiry Instrument.

If the amount of the Funds held by Lender,
the due dates of the escrow Items, ay : 2 <ons shall be,
at Borrower's option, cither prom i g . s of Funds If the
amount of the Funds held by i s “Le e ! t shall pay o 1 ender any
amount necessary to make up 1 ’

Upon payment in full of all sums secured by ¥ Ins . Lender <hall Fromptlvirefund (o Borrower
any Funds held by Lender. If under paragraph 19 th L red by Lender. [ender shall 2pply. no larer

1 : T 11S acquisition by |endor, any Funds held by Lender 3t the ime of
s Secunty Instrument
icable law srovides ctherw e, all pavment, feceried by Lender under
Paragraphs | and 2 shaj) ied: . S - $€CONd, t. prepavmen; charges due under the
Note: third, 10 amounts - fourth, 1o nd lasto 1o prancipal d e
Taxes, assuments, charges. fines and IPesitions attnbutable 1o the
this Security Instrument, and leaschold PAYMen! or prognd renia, of any
- paragraph 2, or if not paidin that marnner, Borrewer shall
¢d paymenr. Borros er shall Promptly furnish (o Lender 4} aotices of amournits
paragraph. If Borrower makes these payiients directly. Borrower shall prompths furnieh 1o Lender
receipts ey tdencing the payments.

Borrower shal v di ¥ ch hs 3 ' T Borrower. ()
agrees in writing to th igati d by 210 Lender. (h) contests in good
faith the lien by, S Aganst enforcéinen g ags whichin the Lenderts Opinion operate to

f the I \ 4 Property: or (c) secures from the holder of the hien an
agreement satisfactory to Len ty Instrument I Lender determines thay any part of
the Property is subject ¢ 2 ) 3 " this Sevunity Instrument. Lender may give Borrower 4
notice dentfying the lie " b L *he or more of the actiony ket fork abose within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower ohyl) keep the improv.sments now exisun
nsured agamst hoss by fire, hazurde ncluded within the jerm =
fequires insurance. Thys |
tnsurance carner Providin
unreasonably withheld.

Allinsurasce policies and renewals chall be acceptable to Lender and shall include & stundyrd - o1
Lender shall have th&inght 1o hold The policies and renewals. If Lender . P PTempty give 1o Lender
all receipts of paid premiums and re S 5 hall give PIOTRT B tice o the insurance
carrier and Lender Len : Promptiy by Borrower

Unless Lender se | Moration or reparr
of the Property dama Ir i 3 s 3 tlessened If the
FEStoration or reparr 15 not economyg ) 'S sey . . weeeds shall he
applied 1o the sums secured by 7y twhether or not thes due, with any excess pand to Borrower If
Borrower abandong the Property, or does not unswer within 39 4, ¥$ a notice from Lender thay the msurance carrer has
offered 1o settle 2 clum, then Lender may collect the Insurance proceeds. Lender may use the proveeds 1o TEPAIr OF restore
the Property or to Py sums secureq by this Secunity Instrument. ahether or not then due The 30-day periond wil) begin
when the notice js given.

Unless Lender and Borrower otherwise agree 1n w nung, any apphication of proceeds 1o Principal skall not extend or
POSIpone the due dazte of the mon:hly payments referred to 1n paragraphs 1 and 2 or change the amournt of the payments If
under paragraph 9 the Property i Y 5 er's nd proveeds rc\uhmg

ag¢ to the Property prior to ¢ iS1tion s Ssto Le nt of the sums secired by this Secuniy
Instrument immediztely pnorto the

6. Preservation and Maintenance of Property; Leuseholds, Borrowe- shal] notdestroy damage - substannally
change the Property, allow the Property to deteriorate or commut waste. If this Secunty In At s en g feasehold,
Borrower shall comply with the previsions of the lease, and if Borrover acquires fee title 1o the Propersy ohe lzaveknld and
fee title shall not mer he merger in wriiing

If Borrower 10 o0 perform the

Covenants and ] 1 1 3 ¥ . Te s alegal Proveading that oy sEmteanthy afecs

Lenders ¥ (such as y X . probate for vordemrnation or g, enfores laws or
RECEMArY 1 protect the valye of the Pr,

Yy sums sec ared by : onty - Secunty

PCrIy 1o make repaiis Although

Any amounts dis 3 shal! become additional debt of Botrower wecured by this
Security Instrement. Un : erms of payment, these amoants shall hear interest from
the date of disbursement at the N ! be payable, with interest, upon notice from Lender 10 Borrower
requesting payment.
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IV Lerder required MOTIEage nsurance as a condidn of raabing the lan secured by this Secunty Instrument,
Borrower shall pay the rremiums required to maintain the wsurance in effect unn! «uch ume as the requirernent for the
insurance terminates in accordance with Borrower's and Lender's anrt=n agreement or apphoable law

8. Inspection. Lender or s agent may make reasonabic ertries upon and inspections of the Property Lender
shall zive Borrawer notice af the time of or prior to an inspection specify ing reasonable cause for the INspeLtion

9. Condemnation. The prxceeds of'any award or claim far d:mages. direct or consequential. 1n connectien with
any condemnation or other taking of any part of the Propenty. or fo- conveyance in heu of condemnation, are hereby
assigned and shall be rad to Lender

In the event of a total taking of the Property. the proceeds shail.be applied to the sums secured by this Secunity
Instrument. whether or not then due, with any excess paid to Borrower. In the event of 4 partial taking f e Property,
unless Borrower and Lender otherwise agree in writing, the sums wecurad by this Secunty Instrument shall be reduced by
the amcunt of the proceeds muluplied by the following fraction: (a) t1e total amount of the sums secured tmmediately
before the taking, dividad by th) the fair market value of the Property irimediately before the taking Any balan. e shall be
paid to Borrower

If the Properts 1y ahandoned by Borrower, or if, after notice By Lender to Borrower thar the condernn o fers 1o
make an anard or settle a claim for damages, Borrower fails to fespond (0 Lender within 30 day < afeerthe Jdate the nitie s
given, Lender s authorized to collegt and apply the proceeds. at its DpUCH, either to restoration or Ferannesih: Proncrty or
to the sums secured by this Secunty Instrument, whether or not then due

Unless Lender and Borrower ostherwise agree in RONNR, any appication of Froceeds 1o Prnaredis il o evtend or
postpone the due date o the monthly payments referred to1n Paragraphy 1 and 2 or change the am.wis oL, Pusments

10. Borrower Not Released: Forbearance By Lender Nat s “Vajver. Extension of the < forlpavment or
modification of amortization of the sums secured by this Secunty Instrument granted dy I eolder 1.» A0V NULoeswoT N
interest of Borrower shall not cperate to release the lability o the ongital Borrower or Borrower's sucoe e o, mterest
Lender shall not be recuired to conimence procecdings aga'nst any s iccessorin interei or refuse 0 satend time for
payment or ctherwise madify amortization of the sums secured by this Secunty Insizumert by reason fany demand risde
by the onginal Berrower or Borrower's successors in interest. Any forbearance by Lenderin CRETSIMDR any night of remedy
shall not be a wanver of or preclude the exercise of any nght or remedy

11. Successors and Assigns Bound: Joint and Several Liability: Co-signers.  The covenanis and agreements of
this Security instrument shall ind and benefit the sucessors and asgns of Lender and Borrower, subrct e proviag g
of paragraph 1. Borrower's covenants and agreements shall be Jantand several Any Borrower who co-sizns thes Secury
Instrument but dues not execute the Note: (a) 1s co-signing thi= Security Instrumens Oniy 1o mcrtgage, grant and convey
tha: Borrower's interest in the Property under the terms of thys Secunity Instrument. (b) s not persenaily abligated to pas
the sums secured by ths Secunty Instrument. and (c) agrees that Lend-r and any other Borrower may agree to =itend,
modify, forbear or make any accemmodations with regard to the terms of this Secunty Instrament or the Note without
that Borrower's consent.

12. Loan Charges. If the loun secured by this Securnity Instrument s subject 1c a law which sets maumum loan
charges. and that law 1 finally nterpreted so that the interest or otker Joan charges collected or 10 he cublected
connection with the loan ¢xceed the pernutted hmits, then. (a) any such loan charge shali be'redised by the amount
necessary to reduce the charge to the cermitted imn; and (b) &ny sums tlready collected frem Borrower which exceeded
permitted limits will be refunded 1o Borrower. Lender may choose to make this refund by reducing the prncipal owed
under the Note or by making a direct payment 10 Borrower. If a refund re juces prnncipal. the reduction will be treated as a
partial prepayment without any prepavment charge under the Note.

13. Legislation Affecting Lender's Rights.  If enactment or exprration of applicable laws has the effect of
rendering any provision ofthe Note or this Secunity Instrument uneniorceable accarding to 11y serms, Lender. at its oprion,
may require immediate pavment i full of all sums secured by this Secunty Instrument and may invoke any refmedies
permitted by paragraph 13 If Lender excreises this oprion, Lender shall teke the steps specified 1n the second patagraph of
paragraph 17,

Borrower provided for in ths Secunty Instrument shall be given by deln erng it or by
er method. The notice shall be directed 1o the

15. Goveruing Law; Severability. This Secunty Instrument sha | be zoverned by federal law and the law of the
Jurnisdiction in which the Property is lecated. In the event tkat any provis on or clatse of this Secunty Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Secunity Instrument or the Note
#hich can be given effect wirthout the conflicting provision. To this end the provisions of this Secunty Instrument and the
Note are declared 10 be severable.

16. Borrower's Copy. Borrovier shall be g1ven one conformed copy of the Note and of this Secunty Instrument

17. Traasfer of the Property or a Beneficial Interest in Borrow:r, if all or at:y part of the Property or any
inter&stin it is sold or transferred (or if a beneficial interest 1n Borrower 1 «)ld or transferred and Borrow efis not a natural
person) without Lender's prior written consent, Lender may, at its Cplion require immediate payment 1 full of ] sums
secured by this Secunty Instrument. However, this option shall not be ¢ cercised by Lender :f excroine in proehibited by
federal law as of the date of this Secunty Instrument.

If Lender exercises this option, Lender shall give Borrower notice otaceeleration. The notice shali provide a penod
ef not less than 30 days from the date the notice 15 delnvered or mailed within which Borrow X MUNE Py il sumis secured by
this Secunity Instrument. I7 Borrower fails to pay these sums price to the eyprration ot this periond, Fender ne gy IR C 1Ty
remiedies permitied by this Secunity Instrument without further notice oor de nand on Borrow er

18. Borrower’s Right to Reinstate.  If Rorrower meets sertan cordinons, Berrower shail have the bt o e
enforcement of this Secunty Instrument discontinued at any fime poet 1o tae carher of (a) & days (oF such cthet peniod as
appheable law may specity for reinstatement) before sale of the Property pursuant 1o any power of wle contuned i thae
Security Instrument. or (b) catry of a judgment enforaing this Secunty Instrument Those vonditions ary thag Borrower
{a) pays Lender all sums which then would be due under thi Security Instrument and the Note had no acceleration
oceurred; (B) cures any default of any other covenants or agreements, () pays all expenses incurred in enforang this
Security Instrument, ncluding, but not imited to, reasonable attoraeys fres, and (d) takes such action as Lender may
reasonably require to assure that the hen of this Security Inutrumen:, Leader's nights tn the Properts and Borrower's
obligation to pay the sums secured by this Secunty Instrument shall continue unchanged. Lpon remnstaterient by
Borrower, this Secunty Instrement and the obligations secured hereby shall remain fully eflective as if no acceleration had
occurred. However, this nght to reinstate shall not apply 1n the cace of acceieration under paragraphs 13or 17




ty Instrument (but 1 ot prior to acceleration under paragraphs 13and 17
unless applicable law provides otherwise). The notice shall specify: a) the defzult: (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defau!t must be cured:
and (d) that failure to cure the default on or before the date specified & the notice may result in acceleration of the sums
secured by this Securits Instrument and sale of the Property. The naticz shall further irform Bocruwer of the richt to
reinstate after acceleration and the right to bring a court action 1o assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. I the defavit is not cured o or before the date speciticd 1n the notice. Lender
at its option may require immediate payment in full of all sums secured by this Security Iastrument without further
demand and may invoke the power of sale and an) other remedies perriitted by applicable law. [ ender <hal! he entitled to
collect all expenses incurred in parsuing the remedies provided in this paragrapa 19, includirz. but not himited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall crecute of cause Trustee 10 execute a2 wnitten notice of the
occurrence of an event of default and of L ender's eiection 10 cause the P’roperts to be sold and skall cause such notice to be
recorded in each couaty in which any part of the Properts is located Lender or Trustee shall give notice of sale in the
manner prescribed by applicable lLaw to Borrower and to other perons prescribed by applicable 1aw. After the time
required by applicable law, Trustee, without demand on Rorrower, shi 1} sell the Property at public auction 1o the highest
bidder at the time and place and under the terms designated in the noice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of tt e Property by public announcement at the time and
piace of any previously schedul-d sale. Lender or its designee may purciase the Property at an) sale.

Trustee shall deliver to the yurchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following ordler: (a) to all expenses of the sale, including, but not
limited to. reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrun ent: and (o) any cacess
to the person or persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abundonmen: of the Pronerie Tender (n
person, by agent or by judicially appointed receiver} shall be entitled 10 enter upon, take posssssion of 454 manace the
Property and to collect the rents of the Property including those past Jue. Any rents coliected by Lender ¢or the recenve:
shall be applied first to payment of the costs of management of the Property and coliection of rents, including, but not
himited to, receiver's fees. premiume, on recetver's bonds and reasorabie attorneys’ fees. and then 1o the wums secured by
this Secunty Instrument.

21. Reconveyance. Upcn payment of all sums secured by thas Secunty Instrument. Lender shall regues Trostee 1o
reconvey the Property and shall sur-ender this Secunty Instrument and all notes ev dencing debt secured by this Securty
Instrument to Trustee. Trustee shall reconyey the Property without warrants and without charge to the person o1 pervins
legally entitled to 1t Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender may from lime to time remote Trustee and appoInt a successor trustee to any
Trustee appointed hercunder. Witheut cons evance of the Property, the successor trustee shall succecd o gl ihe ttle,
power and duties conferred upon Trustee herein and by applicable law

23. Use of Property. The Properts is not currently used for agnc alrural, trmber or RrazIng purpanes

24, Attorneys’ Fees. As used in this Security Instrument anc 12 the Note, “antorneys’ fen” shall include any
attorneys’ fees awarded by 1n appellate court.

25. Riders to this Security Instrument. If one ¢r more riders are exccuted by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such i der shall be incorpecaied nto and shallamend und
supplement the covenants and agreements of this Secunity Instrument as if the rider(s) were a part of this Secunty
Instrument. [Check applicable box(es))

XX Adjustabls Rate Rider _ Condominium Rider __ 2% Family Ruder
. Graduated Payment Rider — Planned Unit Development Rider
- Other(s) {specify)

By SIGNING BELOW. Borrower accepts and agrees to the erms and covenanis contained in this Securnity
Instrument and in any rder(s) executed by Berrower and recorded sithat.

“T70




1509012744 ADJUSTABLE RATE LOAN RIDER 20113

~NOTICE: THE SECURITY lNSTRl‘MENT SECURES A ~OT: WHICH CONTAINS
SION ALLOWING FOR CHANGES 1IN THE I'“TEREST RATE. IN-

E INTEREST RATE WILL RESULT IN HIGHER PAVMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider1s made this day of
be deemed t0 amend and supplement the Morngase,
ment’") of the same date given by
KLM&A’{H FIRST_EEDERAL S

of the same date (the “Nou:“)land coverin
focated at .. 1625 sar - AVE..s . 0% &?F‘!a.th F

,andis ipcorporated into and shall
Debt (the wGecurity Instru-

Property Address

Modifications. In addition 10 the covenants and agreements made ir the Security Instrument, Borrow
Lender furthet covenant and agree as follows:
A. INTEREST RATE Al THLY PAYMENT CHANGES
The Note has an s1pitial Interest Rate” of - 12..%. The Note interes! rate may be increased Or decreased on the
.\ . dayof the month beginning o0 - - March A 19.. 86 and on that day of the month every
_12. months thercafter.
Changes in the interest rate are governed by changes in an interest rate indexcalled the “fndex’. The Index is the:
{Check one box to irdicate Index.)

DR «.Contract Interest Rate, Purchase of Previously Occupicd Homes, National Average for all Major
Types of Lenders’™’ pubiished by the Federal Home Loan Bank Board.

O.

[Check vne box to in
be no maximum [imit on changes-}
G - There is N0 maximum limit on changes in the interest rai¢ at any Change Date.
xsee belown) ¥ The interest rate cannot te changed by more than .y« DU percentage points at any Change Date.
1f the interest rate changes. the amount of Borrower's monthly payments will change as providcd in the Note. in-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result
B. LOAN CHARGES
1t could be that the loan secured by the Security Instrument is subject to a 1aw which sets maximum loan charges
and that law is interpreted s0 (hat the interest OF other loan charges coilected or 1O be collected 10 connection with the
1oan would exceed permitted limits. 1f this is the case, then: (A) any s1ch loan charge shall bs reduced by the amount
necessary to reduce the charge to the p«.-rmiued timit; and (B) any sum: already collected from Borrower whichiexcesd-
ed permitted Limits will b¢ refunded 10 Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note of by making 3 direct payment t0 Borrower.
C. PRIOR LIENS

1 Lender determines that all or any part of the sums secured oF this Secunty Instrument arc subject 10 2 lien
which has prionity ovef this Secunty {nstrument, Lender may send BBorrower a notice identifying that lien. Borrower
shall prompl\y act with regard 1o that lien as prod ided in paragraph 4 of the Security Instrument O shali promp\\y
secure an agrecment in a form satisfactory 1@ {_endet subor dinaving that lien 1@ {his Security Instry

ment.
D. TRANSFER OF THE PROPERTY
If thereis @ transfer of the Pronerty subject 10 paragraph 11 ¢f the Security {nstrument, [ ender may require (1)
an increase in the current Note interest rate, of (2) an increase in (ot TEMOY al of) the Limit on the amouni of any on¢ in-
terest rate change (f there is a limit), Of (3) achange in the Base Index figure. of all of theee, as 3 condition of Lender's
waiving the option 10 accelerate provided in paragmph 17.
By signing this, Borrow¢ ¢.
xyith a 1imit on the inter djustments during the 1ife of the loan
of plus OrF minus tnree (+/- 3.0 percentaie points-

Date; if ro box & checked there wil

in lower payments.

.. .(Seal)

—Borrower

STATE OF OREGON = counTy OF KLAMATH:SS . . .
1 hercbdy certily that the within instrus=o : 11ed I9oT

A o -
record cn the____ii‘___day o‘;f_____ﬁ_f_,._A.D:, 19__3%4 ¢ . o‘:lock___l’__t’.’,ﬂ
and duly recorded in Vol i , of . DrLpinies 25T

~n page

EVELYN BI TN, CoUNTY CLERK
27 . ,

el ]
Fee: g5 21.--
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