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KLAMATH FIRST FEDERAL SAVINGS KCT# K-37472
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540 MAIN

"KLAMATH PALLS, OREGON 97§01
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DEED OF TRUST

THIS DEED OF TRUST (“Securnity Instrument”)1s made on _ Decembder 6
The grantor s _Kenneth H. DUNCAN and Evelyn R. DUNCAN
(" Borrower™) The trustee s

_KLAMATH FIRST FEDERAL SAYINGS AND LOAN ASSQCIATION . ... .
under the laws of ...the. United. States. . .and whose addressas .
....... S.40...Mai:1,..Kla:nath,.Falls,A..,Oregon. .97601 . ... 1 (e RN
Rorrower owes Lender the principal sum of Eleven-Thousanéd Two-~Hundred and Fifty

_.and 00/100'5 Dollarn (US § 11,.25%0.04Q ) Thas debtis enidenied b Borrowe s note

dated the samme date as tha Secunty Instrument c'Nete ™) which provides for monthly payments, with the tull Jdobt ot
paid carlier, due and payable on .. Decemberx 5, 2004 . This Scounty Instrunent
cecures to Lender. (a) the repayment of the debt evidenced by the Note, wr h anterestoand all renes ads extensons and
modifications; (b) the pay ment of all other sums, withanterest, advanced under paragraph T to protect the secunty of this
Security Instrument; and () the performance of Borrower's ¢on eniants and agreements under this Secunty Invtrument and

the Note. For this purpose. Borrower irrevocably %.-ms and corseys to Trustee, in trust, with power of sale. the foliowing
described property located n Klamath .

(" Trustes " Theben

cwhichas orgamized and custing

County. Oregon

‘Lot 1, Block_GO, _Towr: of Malin, according to the official plat
thereof on file in the office of the County Clerk, Klamath County,
Oregon.

*See Attached Adjustable Rate Loan Rider made a part herein.

which has the address of . Rosicky Avenue .. .. . . . Malin

“Srraet

Orezon .97632 . CProperty Addrenw™),

F o Coze!

Tout IR WITH all the improvernents now or hereafier erevted on the property. and I easaments, tichts,
appurtenances. rents, royaities, mineral. o1l and gas nghts and profits. water nghts ard stock and all hatures now or
hereafter a pars of the property: All replacements and additions shall alo be covered by this Sevunts Instrument Al ofthe
foregomg s referred toin this Secunty Instrement as the “Progerty

BORROWE R COVNANTS that Borrower is Lawrully sersed of the extate herehy sonveyed and has the nieht to grant
and conves the Property and that the Property s unencumberad, ewcept for encumbrances of recerd Borrower warrants
and will detend generally the title 1o the Property against all clazms and demands, subieu? 1o any eroumbrances of record

THIS SECURITY INSTRUMENT combines aniform covenants for national use and non-uniform covenasts with
Iimtted v arations by junsdiction to constitute 3 umform secynty instrument cevenng real properts

OREGON—Singie Farmuiy—FNMA/FHLMC UNIFORM INSTRUMENT form 3038 12/83

44737 SAF SYSTEMS AND FORMS
CHICAGO 1L




UNIFORM COVENANTS. Borrower and Lender covenant and agree 28 follows: 20551
1. Paymentof Principal and Interests Prepayment and Late Charges. Borrowet shall promptly pay wher due
the principal of and interzst on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicabdle law orto 2 written waiver by Lender. Borrower shall pay
1o Lender on the day monthly payments arc due under the Note. until the Note 18 paid in full. a~um (~Funds "1 equal 10
one-twelfth of: (a) yearly taxes and assessments which may attan pnonty over this Securnty Instrument. (D) yearly
leasehold payments Of ground rents on the Property, if any. {c) yearly hazard |nsurance preminms. and (& yearly
moTgage insurance premwms. \f any. These items are called “excrow srems.” Lender may eumate the Funds due on the
basts of current data and reasonable estimates of future €sCTOW ttems.

The Funds shail ™ held in an insti ution the deposits or accounts of which are msured of guaranteed by a federal or
state agency (incluging, Lender if Lender is such an institution) Lender shall app'y the Funds to pay the ewned \tems
Lender may not charge for holding and applying the Funds. analyzing the acccunt Of venfying the escrow fems, anless
Lender pays Borrowet interest on the Funds and apphcah!c law permats Lender to make such 3 charge Borrower and
Lender may agrev in wnung that interest <hall be paid on the Funds. Unless an agreement 1t made or apphicahle taw
requires intersst to be pad, Lender shall not be required to pay Borrower any interest of earmngs on the tunds | ender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits te the Funds and the
purpose for which each Jebit to the Funds was made. The Funds are pledged as addinonal secunty for the sums secured By
this Security Instrument.

1f the amount of the Funds held by Lender, together with the future monthly payments of Funds nayahle pror to
the due dates of the excrow items. Jhall exceed the amount required to pay the escrow items when due. the exves <hall be.
at Borrower's option, either promptly repaid to Borrower o credited to Borrower o monthly payments of Funds if the
amount of the Funds held by Lender 15 not sufficient to pa} the escTOW 1H2MS when due. Borrowet hall pay 1 I ender any
amount tecesary te make up ihe deficiency in one of MOre payments as required by Lender.

Jpor payment in full of all sums securcd by this Secunty Instrument. Lender <hall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Propenty s wld or acquired by Lender. Lender Jhali apply.no later

than immediately pnor to the sale of the Property of its acquisiuon by Lender, and Funds heid by 1 enderat the timie of
applicanien asa credit against the sums secured hy this Secanty Instrument.

3. Application of Pay'nents. Ualess apphicable law prosides otherwise. 411 payments recey ed by Lender under
paragraphs | and 2 shallbe apphied: first. 1o late charges due under the Notet wecond, to prepay ment chazees Jue unaer the
~Note: third, to amounts pay ab.c under paragraph 2. fourth, to interest die, and last. 10 pnnupu\ duc

3. Charges; liens. Yorrower <hall pay all taxes assessments, charges. fines and 1mposIions aunbutable to the
Property which may attain prionty over this Secunty Instrument. and leaschold pasments of ground rentsal any

Borrower <hail pa) these obhgations in the manner provided in parugmph 2 oraf pot pad s that manner, Bogrower <hall
pay them on ume directly to the penon owkd raymertBurrowet Jhall prompthy furnnh to Lendet A1 oty o amounts
10 be paid under this paragraph. If Borrower makes these payments directls, Borrower <halt prompth gurnnti ol s
receipts evidencing the payments.

Borrower shall promptly discharge any len which has pnonty Qves His Secunty Instrument untes Borroweri )
agrees in writing 10 the payment of the obligation secured by the hen i a manner acceptable to Lerder. (hycontets wn good
£aith the lien by, or defends against enforcement of the hen i, legal proceedings which 1n the Lender's opinien operate 10
prc\cm the enforcement of the hen or forfature of any part of the Property: OF (<) secures from the holder cf the lien an
agreement satisfactory 10 Lender subordinating the her to this Secunty Instrument. 1f Lender determines that ans part of
the Property 18 subject to a hien which may attain poant over this Secunty Instrument, Lend:r mas give Borrower @
notice identifying the her. Borrower hall sansfy the hearer take one or more of the actions ~ct forth aborew jhn 10 days
of the giving of potice. )

5. Hazard [nsurasce. Borrewer shall keep {he imprevements aow exsting of hereaiter erected on the Property
insured agamst 10ss by fire, hazards included within the term ~extended cov erage’ and any other Ragard~ e s tuch T ender
requires, insurance. Thus insurance shall be mamntamed 10 the amounts and far the penods that | emder roquifes The
insuranse Carr. o providing the insurance shall be chowen by Borrower subject to Lender's appraval which shall not be
unreasonably withheld.

All insurance pohicies and renewals shall be acceptadble 1o Lender and Jhall include 4 aandard moflEaee clause
crower snall promptiy feto Lender

Lender shall have the nght 1o hold the policies and renewals. If Lender requires. Bo :
all receipts of pad premiums and renewal notices In the event of loss. Borromer shall gne prompt nobg
carner and Leider. Lender mad mabe procf of loss f not miade promptly hy Borrawer

Unless Lender and Borrower otherwise agree tn writing. mnsurance proceees Rl he applied T peTo T or repals
of the Property Jdamaged, if the restafation ofrepay 13 econoncally feasible and Lender's secunty it lossened H‘lhc
restoration Of reparr s not economually teasidle o7 Lender's secunit} wou'd be Jessened. the mauran.© pooweads Shall be
applied to the sums ecured by this Secunty {nstrument, whether or nat then due. with ary ¢xes pand 1o Borrow er 1f
Borrewer abandons the Property. or does not answer within 20 days 2 notice from Lender that the insurance varmer has
offered to settle a claim. then Lender may collect the insurance proceeds. Lender m3y usc the provesds 1o fopair 07 restore

the Property of to pay wums secured by ths Securnity Instrument, whether or not then Jue The Vday perniod will bemin
when the notice 1s grven.

N nsurance

Unless Lender and Borramer otherwise agree i $nung, any apphcanon of proveeds 1o principal shan not cutend or
postpone the due date of the monthly payments referred 1010 patagraphs 1 and 2 or change the ameunt Cf tho payments if
under paragmph 19 the Property 5 acquired by Lender. Borrower's night to an} NN pobotes and proseeds r;\uhmg
from Jamagae 1o the Property pnet to the acquisiion Jhall pass 1o Lender 1o the extent afthe sums s ared b this Seaunity

Instrument immediately prorto the acguisinion N

_ Preservation and ‘Maintenance of Property: ds. Borrower Jhall notdenifny ST Gihntantiaily
change the Propenit. allow the Property (€ deteriorate O commit waste 1f this Secunt fnarument ~ona Jeaschold.
Borromer shall comply with the provisiens of the lease. and Jf Borrawmer acquired fae nitic 10 the Properiy. + ¢ jeasehold and

fee title shall not merge nnless Lender agrees o the merger in wnnng

7. Protection of Lendet’s Rights in the Property: Morigage 1nsurance. 1f Borrower f
covenants and agreements contained in this Sevunty 1nstrument. of there v 3 legal provending 1
Lender's nghts the Property (cuch as a proveeding 10 Ranhruptoy. probate. for condemnatien aroe laws ot
rq;ul.umns\. {hen Lender may Jo and pay for Whales ef 1s nevessan protect the valuc of the Property and 1 ender s rights
in the Properny Lender's actions mad include paving any wms secured by 3 hen mhich bas prionts crves this Seounty
Instrument, apPcanng in coutt, paymng reasomable attorneys’ fees and entening N the Pronerty i make TP Although
Lender may take action under this par agraph 7. L ender does not have 10 dow

Ary amounts disbursed by Lender undet this paugmph 7 whall become additpetat oot B o1 seurad by this

Secunty Instrument. Unless Borrower znd Lender agree to other 1erms of pay ment, thesc ammounts Oyt hear pnterest o
the date >f disbursement at the Note rate and shail be payable. with interest. upon pothe e 1ender to Borrowet
requesting payment.

Lo 1o perform the

ceartiy affedt
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If Lender required mcortgage insurance as a condition of making the loan secursd by this Sccunty Instrument.
Borrower shall pay the premiums required 10 maintain the insurance in ffect unul such ume as the requirement for the
insurance lermimates in aceordance with Borrower's and Lender’s wntten agreement of apphuatle law

8. Inspection. Lender or its agent may make reasonable entries upon and spections of the Property Lender
shail give Borrower antice at the time of or priortoan inspection speaifying reasonable cause for thenspevtion

9. Condemnation. The proceeds of any award o7 claim for damages, direct of consequential, in connavtion with
any condemnation or other taking of any part of the Property. o~ for vomveyance m heu of condemaation, are hereby
assigned and shall be raid to Lender

In the event of a tota! taking of the Property, the proceeds <hall.be apphiad o the sums wecured by this Secunty
Instrument. whether or not then due. with any excest paid to Borrower In the event of a partial takirs of the Property,
unless Borrower and Lender otherwise agree in wnting. the sums wecured by this Secunty Instrument <hall be reduced by

the amount of the proceeds multiphed by the following fraction. (a) the total amount of the sums secured immed
before the taking, divided by {t) the fair market va

paxd to Borrower.

[f the Property iy abandoned by Borrower, o1 . after notice by Lender to Boerrewer that the condemnaos offers to
make an award or settle a chum for damages. Borrower tails to respond (0 [ ender within 30 days after the date the nafiee 1
given, Lender is authorized to collect and apply the proceeds, atits opticn. erther 10 7e81OralOG OF FEPail
to the sums secured by this Security Instrument. whether ot nat then due

Unless Lender and Borrower otherwisc agree in wnting, any apphcatien of prinecds to prifepa! chalbid eatend oo
postpone the due dzte of the monthly payments referred to in paragraphs 1 and 2 of change the amount ofsuch pasments

10. Borrower Not Released; Forbearance By Lender Mot a Waiver. Fatension of fthe nmie far paymient o
medification of amortization of the sums wcurad by this Secunity Instrument granted by Lenderftorany suclessar
interest of Borrower shall not operate to release the hatility of the ongnal Baorrower of Barrower’s suscess o ry i interest
Lender shall not be required to commence proceedings aganst any QUCCESSOr 10 nterest of refuse fopeatend tme for
payment or otherwise modify amortization of the sums secured by this Secunty Instrument by reascn of any dem rd mad:
by the original Borrover o1 BOrTOwer’s suceessors in interest Any forbearance by Lender in exercising any righ
<hall not be a waner of or preclude the exercise of any mightorrer 1edy

11. Successors and Assigns Bound; Joint xnd Several Liabilty; Co-signers. The covenants and agreements ot
this Security Instrument Jhall bind and benetit the siecessors and assigrs of Lender and Bosrower, suhiedf to the provisiens
o  paragraph 17. Borrower's covenants and agreements hall be joint and ~several Any Bofrower whys oo signs this Secunin
Instrument but does not execute the Note: (2) 15 CO-SIZNIER this Secunty Instrument only to mortgage. grant an:d comey
rhat Borrower's interest in the Propenty under the terms of this Security Instrument, (b} s not personaily obhigated 1o pay
the sums secured by this Secunty Instrument: and (c) agrees that Lender and any other Borrower may

medify, forbear or make any sccommodations with regard 10 the tet
that Borrower's consent.

12. Loan Charges. 1f theloan secured by this Secunty Lastrument 1s subpect 1o a law which sets mavimum lvan
charges, and that law 1s finally interpreted so that the interestian other loan charges collected 27 12 he o dectedarn
connection with the loan exceett the permitted limits. then. (3) any such loan charge shall e redunoed by the amoant
necessary to reduce the charge to the perrutted hmit and (b} any ~ems already Collected from Borrowerw b Yevieedad
permitted limits will be refunded to Borrower, Lender may choose te mahe this refund by reducing the 7o il wed
under the Note or by making 3 direct payment to Borrower If 1 refund reduces principal. R e, st W e rRated a4 4
partial prepayment withour any prepayment charge under the Note

13. Legisiation Affecting Lender's Rights.  If enaztment of expiranin of apphoable laws has the oot of
rendering any provisien of the Note or this Secunty Instrument unenforesabic Acuerding toits terms, Lend
may require immedate payment in full of ali sums secured by this Secunty Instrument and ma
permitted by paragraph 19 1f Lender exercisas this option. Lenders
paragraph 17

18, Notices, An, notwets Borrower proyaded for i this Gecurity Instrumernt szl hegiven LSRN sator by
mailing it by first class mail uriess apphcabie lawsrequires use o another method, Thenotice <hall e directad o the
Property Address 0T any viher address Borfower designates by retice to Lender [Afly potice i Lender shabi e givem DY
first class marl 1y Lendet's address ctatediherein or any other adress Lender designates by notice e Borrower Ay notise
provided for in this Secunty Instrument <hali be deemed to hase been given to Rorrower of Lenderw hen given as prov 1d=d
in this paragraph.

15. Governing Law; Severability. This Sreanty lestruTent shail be poserned by federal law and the law of the
jurisdiction 1n A hich the Property 1 locat=d In the event that any provision o ciause of this Sevunity fnstrement of the
Note conflicts with apphaable taw. such conflict shall rot aflect uther provistons of this Secunty Instrument of the Note
which can be given effect without the conflicting provision. To t3s end the provisions of ths Sevuniy fnsrument atad the
Note are declared to be severable

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secunis fnstrument

7 17. Transfer of the Property or 2 Buneficial iateruvst in Borrower. 16 al or any part of the Projerty of ai)
interest in it is soid or transferred (o if a beneficiel interestin Barrower ts sold or transferred and Borrowerisnota natural
person) withoat Lender's prior written consent. Lender may. at 1ty optica, Tequire immediate payment 1n full of al sums
secured by th.s Security Instrument However, 1a1s option Jhail not be exercined by Lender f exerow i prohibaied by
federal law as of the date of this Sevunty Instrument

If Lender exeraises this option, 1 ender shall give Botrower notive of acteleration The notice shabl provide a penod
of not less than Y0 daysfrom the date the notice s delivered or mailed within w moch Borrower must pas allsams et red by
this Secunty Tnstrument 10 Boerrower fails to pay these sumns pracs to the exprration of thas pernnd Vender mavan
remedies perratted by thes Scuurity Instrument w ithout further notice ot demand on Boetiowee

18. Burrewer's Right to Reinstate. 1f Borrower mects certaln conditions, Borrower shall
enforcement of this Secanty Instrument discontinued at any tme prios to the carhier of (a) Sdaystorsuth Cihier pe ikl as
apphuable law may speaily for remnstatement) before sale of the Property pursuant o any power of sale contained an ths
Secunty Inatrument, w7 (b) entry of a judgment enforcing this Securnty Instrument Those vonditions arc that Borrower
() Pays [ender all sums which then would be due under his Secunity Instrument and the Note had no goce erabion
oceurred, (b) cures anmy Jelault of any other covenants of agreements, (¢} pays all expenes ipeurred in enforong ths
Sceurity Instrument, including, but not hmited to, reasonable attorneys fees, and (d) takes such achionay 1 ender may
reasorably require 1o assure that the hen of this Secunty Instrument, Lender’s nghts 1o the Property and Bt rower’s
obligation 1o pay tac sums secured by this Secunty Instruraent shall conunus unchanged L pon ramstateraent by
Bortower. this Secunity Instrument and the obligations secured hereby shall reman fuily effactive as if no acce
occurred. However, this nght to reinstate shall not apply in the case of acceleration under paragraphs 13er 17

s

wately
lue of the Property tmmediately before the taking Any balance \hall be

W e Property of

or remedy

22ree to enter d.
-ms of this Secunty Instrument o7 the Note without

T epin
iy e ans remedies
Walltake the steps specified n the seuond parasraph of

vohe any

hasy the nipht o have

leraen had




NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follcws: ma

;{9 19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
reach of any covenant or agreemeat in this Security Iastrumes? (but not prior to acceleration under parsgraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured:
and (d) that failure ta cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Progerty. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring & court action to assert the non-existence of a default 6t any other
defense of Borrower to ucceleration and sale. If the default is not cured on or before the date specitied in tne notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument sithout further
drmand and may invoke the power of sale and aay other remedies permitted by applicable law. Lender shall be entitlied to

collect all expenses incurred in pursaing the remedies provided in this paragraph 19. including. but rot limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Leader shall execute or cause Trustee to execute a written notice »f the
occurrence of an event of default and of Lender’s election to cause the Properts to be sold and shall cause such notice 1o be
recorded in cach county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law o Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee. without demand on Borrower, shall sell the Property at public auction te the hiphest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcemen? at the irw and
place of any previously sckeduled sale. Leréer or its designee may purchuse the Property atany sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustec’s deed shall be prima facie evidence of the truth of the statements. made
therein. Trustee shall apply the proceeds of the sale in the following order: (ai to all expenses of the siale, including, but not
limited to, reasonable Trustee's and attorneys’ fees; (bl to all sums secured by this Securify [nstrument;and (o) any picess
to the persen or persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment Take Property, Lender Gn
person, by agent or by judicially appointed receiver) shall be entitied to enter upon. takhe possession ofand mange the
Property and to collect the rents of the Propenty including those past due. Any rents coliected by Lender or the rroenver
<hail be applied first 1o payment of the costs of management of the Property and coliection of rentsincluding. but not
limited t0. receiver’s fees, premiums on receiver's bonds and reasgrable attorneys’ fees, and then to the sums secured by
this Sevurity Instrument

21. Recomveyance. Upen paymient of alliumesecu-ed by this Secunty Instrument. Tender shal roquent frustee to
reconvey the Property and shall surrender this Secunty Fratrument and all notes evidencing debt secured ™y ths Necurnity
Instrument to Trustee Trustee shall reconvey the Property withoutsarranty and without charge o the person or persons
legally entitled toat Such person or persens <hal! pas any recorda tion costs

22, Substitute Trustee. Lender may from ime 1o nme femose TRUSEE and appeirt o vt 7 TRatas B am
Trustee appomted hereunder. Without conveyance of the Property, the suecensor trustee sha s sucend b a5 the utle
pewer and duties conferred upon Trustee herein and by apphicable law

23, Use of Property. The Prorerty 1s fiot curren:ly ased for agnculturas, imber of grazing purpne

23. Attorneys' Fees. As used n this Secunty Instrument and in the Note. “attorness fees” shall inciude any
attorneys’ fees awarded by anappellatecourt.

25. Riders to this Security Instrument. [f one or more riders are executed by Borrower and revorded togeiher with
this Secunty Instrument. the covenants and agreemsents of each such nder shall be incorporated nto and ~hall amend and
supplement the covenants and agreements of this Secunty Instrument as 1f the nderis) were a pant ©f this Besunty
Instrument. [Check applicable boxies)]

XX Adjustable Raie Rider 7 Condemimumn Rider o 2.3 Famuly Raler
7 Graduatad Paymeet Ruder T Plannad Unit Development Ruder

" Others) [speaify)

By SieNinG BEiow Borrower accests and agraes o the terms and cOreidnis conlainad 1h thoy Secunty

Instrument and i any nderts) execured by Borroser and recorded with 1t ;
%{m/%(/ 1 = TSeul
/ -3 PR ¢ 7 -—TSeal
/’,‘th -’ - e e

“Wenneth H. Duncan
T L
é.‘:-CCJ.:C'.’,,' 1~ /\‘ PRSP LAV &'y - (Scah
~ Evelyn R. Duncan A
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STATE OF

COUNTY OF

. 2 7
The foregoing inst:ument was 2cknow'adged before me the —QZE?ﬂ.dé7k é -y { 1€

tdwiy

persents) icknow ledging)
= ,My Coiniﬂisiép e;('pircsu/ll/zg//ab'

-
\. -

This instrument was prepared by . ..
. &I




CREASES IN
DECREASES

* !Ncorporated into and shall
of Trust, or Deed 10 Secure Debt (the “*Security Instry-
¢ date given by the undersigned (the ‘Borrower*") 1o secure Borrower', Noieto
¥LAMATH FiRST fEDIRAL SATINGS AND LOAK ASf’OClATIQl

(the “Lender™) of the same date (the *‘Note® ¥ Zdescribed in the Se

- sal curity Instrumen; and
locatedar ... . Rosicky av

y Instrument, Borrower and

MONTHLY PAYMENT CHANGES
The Note has an **Initia) Interest Rage’ of .13 s The Nete interes rate may be increased or decreased on the

- L .. day of the menth beginning on .. Marehn 19.95. | and on that day of the month every
- months thereafier.

Changes in the interest rate are &overned by changes in an INtETest rate index called the “'Index’ " The Index is the:
[Check one bax 10 indiaze Index. )
I xmw “Contract Interest Ruge, Purchase of Previously Occupied Homes, Narical Average for 4| Major
Types of Lenders published by the Federal Home Loan Bank Boarq
e

() Z There is No maximum limivon changes in the interest rate ag any Change Date.
*see belowy) ZX The interest rate cannot be changed by more than L.00 Pereentage points ar any Change Date.
If the interest rate changes, the amoun, of Borrower's monthly pavments will change a¢ Provided in the Note. In-

creases in the interest rate will resuly in higher Payments. Decreases jn the intevest rate will result in lower payments.
B. LOAN CHARGES

It could e loan secured b: the Security Instrument j
preted so that (he interest or ot

A¢ amount
er which exceed-

owed under the Note
C. PRIOR LIENS
If Lender determinias that all or an Instrument are subject 10 a Jiep

@ idcmil'ying that fien. Borrower

t or shali promptly

SEcure an agreenient s Security Instrument.

D. TRANSFER OF THE PROPERTY
If there is a transfer of the Property subject 1o Paragraph 17 of the Security Instrumen;, Lender !may require (1)
anincrease in the current Note interest fate, or (2) an increase in (0rremoval of) the limit on the amount of any one ip-
€rest rate change (if there is alimir), or (3) 3 change in the B2se Index figure, or ajl of these, a¢ a condition of Lender’s
ivi 1 accelerate provided in paragraph 7.

during the life f:)? the loan

kenneth H.

S ..’.\.?..L..{f‘.
Duncan

STATE OF ORECON: CCUNTY OF KLAMA 3

I herebdy certify that the within j§; ment . Teceived and {{led for

record on the T:j day of _ oo - -, 2 At " O'clock
—_—

el

and dulv Tecorded in Yol " S NEE 28 page_Qoro-
< —— e

EVELYN BIEN, COUNTY CcLERK

;7
y
S
Vil s oy
‘ -~Botrower

‘

M,

.
—

by::t,)y?-h 44;;:/# sDeputy




