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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument™) is made on . December 12
19 84 The grantor  KENNETH F. BULKLEY AND TANYA K. BULKLEY * o
i Borrower ™). The trustee s
. ...William Sisemore. ... . L Trustee™y The heneticnary s
. REAAY _FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION . Cwhich s orpantzed and casting
wnder the laws of The United States of America . and whose addressis ) )
PR 2943 South Sixth Street, Klamath Falls, Oregon 97603 clerder™)
Rorrower owes Lender the prinaipal sum of FIFTY. THOUSAND DQLLARS AND NO/LOQ * * * * & # % & %
RTTTTTR . .. Ddllars¢US ¢ 50,000.00 ) Thindebt v evidenced by Borrower™ ciete
dated the same date as thes Security Instrument (*Note” ), which provides for menthly payments. » ith the full debtoif not
paid earlier, due and payable on December .15, . 2014 . . . This Securnity Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest. and all renewals, extensions und
modifications; (b) the payment of all other sums. with interest, advanced under paragraph T to protect the secunity of this
Security Instrument; and {¢) the performance of Berrower's covenants and agreements under this Secunty Instrument and
the Note. For this purpoce, Borrower irrevocably grants and sonveys to Trustee, in trust, with power of siade, the following
described property located in Klamath e County, Oregon

Iot 1, Block 3, Tract No. 1116, SUNSET EAST, in the County
of Xlamath, State of Oregon.

See attached Adjustable kate Loan Rider made a part herein.

which has the address of 4308 El Cerrito Way _ Klamath Falls

Cerper
Oregon

47603

(“Property Addrenh

ToGE THER WIiH all the tmprovements new or hereatter eravted on the propety and o vasen ondy rahin
APPUTIZNANCES, fents, Tovalties, mineral. ol and gas mghte and profits, water nghts and st and A hatures tewoor
hereafter 4 part ofthe properts Al replacements and additrons Ball s ve coverad by thin Sey s Brarrameen AT the
foreaomg s referred toan this Securnity Instrument as the “Properiy

BORROWER CovENANTS Pt Borrower o lawtally sened ot the evtare b ety Phactt e erant
and conves the Property and that the Property '~ anenvumbered. et for encumbrances ot rec 8 Borrower warrants
and will defend generady the ttle to the Properts agamst Al clarms and demands, subiect toany cncamRra e ot record

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unitorm
Lhimited vanations by Jurisdiction 1o constitute 3 uniform seun?y Inrument Sovenng redt property

OREGCN—_: ~c¢ ¢.m - —FNMA,/FHLMC UNIFORM INSTRUMENT Form 3058 12/83

$4737 SAF SYSTEMS AWD FOAMS
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UNIFORM COVENANTS Borrower and Lender covenant and agree as follows.

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower skall promp:ly pay when due
the principal of and interest on the debt evidenced by the Note and any prepay ment and late charges due under tie Note,

3. Funds for Taxes and Insurance. Subject to applicable law or toa wntien waiver by Lender. Borrower shall pay
to Lender on the day monthly payments arc due under the Note. until the Note 1s pand . full. a sum (*Fund+ " equal 10
one-twelfth of: (a) vearly taxes and assessments which may atiain prionty over tais Securiiy Instrument vearly
leasehold payments ot gicund rents on the Property, if any: (<) yearly hazard 1msurance ~remrams. and (&) vearly
mortgage iNsurancs premiums, if any. These items are called Tescrow tems © Lender may estmate the Funds due on the
basis of current data and reasonable estimates of future escrow items

The Funds shall be held in aninstitution the deposlts o accounts ofwhich are msured nryamant S e tederalor
state agency (-ncluding Lender if Lender s such an institution) Lender shall apply the Funds 1o pay the onoTow Hems
Lender may not charge for holding and applying the Funds, analy 7ing the account ar veriving the
Lender pays Borrower interest on the Funds and appheable law permits Lender 1o make sucha charge Borrower and
Lender may agree i writing that interest shall be patd on the Funds Unless an agreement s made or apnicable law
requires intersst to be paid. Lender shall eat be required to pay Borrower any intetet of eariangs on the Fonds Lender
shall give to Borrewer, without charge. an anrual accountng of the Funds showing credits and ettt the boands and the
purpose for which each debit to the Funds was made The Funds are pledged as additicnal secunty for thesums secured by
this Security Instrument

If the amount of the Funds held by Lender, together with the future monthiy paymenise bund
the due dates of the escrow stems, <hall exceed the amount reguired to pas the eorow ttems when du
at Borrowes's option, etther promptly repaid to Borrower or credited to Borrower on monthiy pavn S pands ke
amount of the Funds held by Lender 15 not sufficient to pay the ;serow 1tems when due. Borrower shall pay 1o Fender am
AMeunt necessan to make up the deficiency in one or more payments as required by Lender

Upon payment in full of all sums secured by this Secunty Inatrumest. Lender shail £romotis refan. o Borrower
any Funds held l ender 1f under paragraph 19 the Property nseld or acgnred by Lender e fer gl apply. no later
than immediatels prior te the wle of the Property or its avquiniion hy Tenderann Funds? R B I U IL R
appheationasa credit against the sume wecursd by this Secunity Instrument

3. Application of Payments. Unless appheable law provides vtherwie, all payTl e et m Denderunder
paragraphs 1 sned 2 shall be apphed firstoto 1ate charges Jue unuder the Note el : [ ¢ nderthe
Note: third, to amounts pavarle under paragragh 2. fourth, 1o mterest dueand last,

3. Charges; Liens,  Berrower Jhall pay ali o assensments, harges.
Property which miay atten prionty over this Secunity Postrument, wnd leaseha W
Borrower shall pa, these chiizatiens in the manner pronaded in paragraph I +f

row 1 ems, unless

<
h
v

pay them on e Jirectly to the person owed payment Borrowes WRall promptly :
ta he pand unde this paragraph 1T Borrower moakes these pasmmerss directiv, Borrowes <
receipts evidenging the paymenis

Borrower <hall promptly discharge any Yen which has prionty over this Secunhy Inse e HBornower (o
agrees i wana o the payment of the oblipation «ecured B the hien in 3 ManneT addcyian.s e dom o restsan gound
<aih the hien by, or Jefends against enforcement of the lien in. fegal praceadings which i e L creem e operate by
present the enforcement of the hen or forfature of any part of the Property, orropseveres 10 o e vl of the henan
agreement wtnbactons to Lender subordinatng the lien 1o this Sevurity Instrument
the Property 18 subgect to 4 len which muay attain Frivcrzy over s Savunty Pavtrument e v enve Horrower o

notice identifying the ien. Borrower Jhall satiafy the Lien or take cne of maere of the actiome sttt ot phan 10 dass
of the giving of notice.

s. Harard Insurance. Borrower Whall heep the improyemenis now ewnvning ot h = o the Property
ansured a2amat loss by fire, hazards yacloded within the term “evtendad vy crage” and amy . - which Lender
requires isurange Thivmsuranee Jhall ne maintaned 0 the amunty and {7 the pev v 0 roqures The
surance carres providing the insurance Grall he (homer By Borrower ket o bendersap i Cwi Gl ot he
anreasenably ashheld .

Al imsurance policies and renewals shall he acceprahie 1 Lerder and a7 au T a at e e Lhaise
i ender shall Fave the nght 10 hold the pehizies and renewals 18 Lender requites. Borroworsoa cre ot bender
2l reverpts of paid premiums 1nd renewal notices [1the event ofloas, Borrower shall gnve oo omoty e LoAnNUTEnL
carmer and Lender Lender may make procf of lossfrot made prompty By Borrower

Unless Lender and Borrower otherwise agreein WIn G, IRNUTRNe proceeds shal oy rost SPRBPNELE £% SREH
of the Properny damaged. f the restoration of reparr 15 economcaliy feaubic and Lender I R T B HA L
restoration of repair s net econemically feanble or 1 enders sevunty would be loveenad, The L Tan v ceds shiall be
apphied 1o the sums woured by this Sevunty Instrument. whether or not ther due, wrhoam . T P farrower U
Borrower ahandens the Property, ar Jdoes not answer aithin 30 days a notice from le (e ghe v tane catmed has
offered 1o setile avlaim, then Lender man collect the mmsurance proveeds Lender s s 107 ceda TPt OF TESTOTC
the Property of 1o pay sums weured by s Securtty Instrument. whether o notther & 1o e owbwillbonn
when the notwe s given.

Unless Lender and Borrower Otherwise agree in wnhing, any applicat ! 2 T BTN | PR B
postpone the due date of the monthly payments referred 1o in paragraphs | ard 2 orlh DR L R - SRELSRIN IS AL
under paragraph 19 the Property 1s acquired by Lender. Borrower's nght 1o any insuran se.d croncrdsres
from damage 2o the Property prior i the acquinition shall passto I cnder to the extent o1 ine s
[nstrument immediately priorto the acquistion

6. Preservation and Maintenance of Property: Leascholds. Borrewer shaliner dminoy ol s sobstantially
change the Properiy. allow the Propersy to detenorate or semmil waste 1f this Securniny Inss oo oa deaschiobd
Borrower skall comply with the provivions of the Tease. and if Borrower aigquires fee ritier the Py the Jeaschofd and
fee title shatl not merge unless Lender agrees to the merger mwning

7. Peutection of Lender's Rights in the Property: Mortgage Insurance. ¥ Boce wer fais o perform the
covenants and agreements contamed 1 this Secunts Intrument. of there tv a legal prone e senticantly affedt
Lenders nights i the Property (such v 2 procieding in hankruptoy. probate, for verdem i e crtoroe taws or
regulations ). then Lender may do and pay for whatever is nevesn 1o protedt the it ot oo e dernghn
in the Property {ender’s actions may include paying any sums weured by a len whioh has prionite Lotk Secartty
Instrument, APPEAning i vourt, paying reasonable attorneys” fees and entermg on the Properia ie ok toma oy ATthoush
Lender may take action under thi paragraph 7. 1 ender does not have todose

Anyv amounts disbursed by Lender under this paragraph 7 Jhall become additional debt e Buorrower secutead by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment. these amounis Gt hear interest from

the date of disbursement at the Note rate and shall be payable. with mterat, upen notice rom Lender 1o Borrower
requesting payment.
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It Lender required mortgage insurance as a ¢ondition of makimg the loan wecured by thi Secunits Instrument,
Borrower shall pay the premiums required to maimtain the insurance in effect urtid such tme s the regurement for the
insurance terminates 1t accordance with Borrower's and Lender's written agreement or apph.abic law

8. Inspection. Lender or its agent may make reasenable entnes upor and inspectimis of the Property Lender
shall pive Borrower notice at the time of o prior 1o an inspection speaifying reasonable cause o theimspecti

9. Condemnation. The proceeds of any award or clarm for damages, diredt of conseguential an ¢ nnection with
any condemnation or other taking of any part of the Propery. o for convevance in bieu o7 on
assigned and shall ne pard to Lender

In the evert of 4 total taking of the Property, the prvends shalllhe apried tothe sums woired & ths Seaurniiy
Instrument. whether or a0t then due, with any excess pard to Borrower Inthe event of s pan
unless Borrower aad [ender ctherwise agree n wating, the sums sevurad by this Sevurny Inveru

-aty .oare hereby

Property,
~credeoed "‘}
he amount of the proceeds multiphed by che following fracton taythe torgd amauns Trme o oogretrmmediatel

1 e

chetanng A, Ralarieshal

pad to Borrower
If the Prorerty s ahandoned by Borrower, il after notie Sy Tender to Borrower i

make an awand orsettle aJdaim for damages, Borreaer falv o respond to Tender wothin 37 S Lt T e i
wiven, Lender v authonzad tocellectand epply the provecds, at st ptien ether broorwren o
to the sums securad By this Secunty fnstrument. whether o nes then due
Unless Lerder and Borrower otherwise agree mwnnng. any aprhoation vrrocens Cr : tevtend or
postpene the due date of the monthly payments referred tom paragraphs Dand I orchanes it g e L TaNITeTs
10. Borrower Not Released: Forbearancs By [ender Not a Waiver.  Fuema - Ttrottr ot ot raamient or
modification of 2mertization of the cums securad by this Secunny Iastrument granted =3 |

1084 °T

B . SO T

nterest of Berrower shall not operate to refease the hatiliny of the onginal Borrower or Bosr swer TCanoanterest

Lender shall not be regquired to commence proveed nes 122080 ANy Quuiess 1 50 NN o7 ¢t owseume for
r

t
payment or otheriise modify amortization of the sums securad by this Securn Trvrem Voo ot rand made
by the ontminal Borrower or Borrowet' s successors imanterant Any ferhearance by Fenderomeneras gt o remcdy
shattnotbe awaner ofer preclude ihe exercise of any nght o7 remedy

11. Successors and Assigns Bound: Jeint and Several Liadility: Co-signers.  Tro . T B S TEIN
this Sevurity Instrument shall bind ard benefit the successeors and assigns cf Lenderand Borraes SRR TR IEININIRIIN
of paragraph 17 Borrower's covenants and agreemenss shail be poantard several Ary Borrowerae Sy T Secunit,
Instrument but 3 ses net execute the Note (ah s co-agming this Sexuny Instram iU ey et and conves
that Borrower™ interest in the Property under the tetms of this Sevurnity Instrument ¢hy e e T Rurated topas
the sums securad by this Secunty Instrument. and o) agrees that Lender and ary other Borr vswer may sgoree o extend,
modify, forhear or make any accemmaodations with regard to the ferms of this Secunty Invirume B Note without
that Borrower™ consent

12. Loan Charges. 1ithe fcan secured by this Secunity Instrument 1s sunject o a law wholf sy maumum loan
charges, and f1at law s finally interpreted s that the interest of other foan charzes oo Che o Tledtes
connection with the loan exceed the permutied bt then (ar any such loan Chargs shad he redaiad o)
nevessan to reduce the charge 1o the pernutied Lmit, and (brany sums alrrady collected Srom Borrower whalh evceeded
permiticd hmits will be refunded to Borrewer Lender may thoowe te make this refin redoins the prnapal owed
under the Note o7 by making a direct pavment to Borrower Ifa refund reduces prinorpal. U ductronw, he treated as g
partizl prepayrient without any prepayment charge under the Note

13. Legislation Affecting Lender's Rights.  If cnactment or exprration of appioai’s lans b the effect of
rendering any prnvision of the Note or this Secunty Instrument unenforceable accordime o terms Lender at s option,
may require immediate payment n full of all sums secured by this Secunty Instrument and man amvose ans remedies
permitted by paragraph 19 If Lender exercises this opticn, Lender shall take the steps speaiticd in the sec o paragraph of
paragraph 17

14, Naotices.  Any notice to Borrower provided forin this Secunty Instrement shalibe groon by dolvernmyg i or by
matling 1t by first class mail unless apphcable law reguires use of another method The netice shall be directed o the
Property Address or any other address Borrower designates by notice to Lender. Any notice to I ender shall be grven by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Barrewer Any netice
provided for tn thns Secunity Instrument shall be deerned to have been given to Borrower or Lender when g ven as provided
i this paragraph.

15. Governing Law; Severability. This Secunity Instrument shall be zoverned by federal law urd the law of the
jurisdicticn in which the Property 15 located. In the event that any provision or clause of thas Secunty Trstrument or the
Note conflicts with applicable faw, such conflict shall not affect other provisions of this Secunity Iustrurent or the Note
which can be given effect without the conflicung provision. To this end the provisions of this Securiny nsrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be ginven one conformed copy of the Note and cf this Securnity Indtrument

17. Transfer of the Property or a Beneficial Interest in Borrower, 1 all or any part <7 the Property or any
mterest 10 1t 1s sohd or transterred (oraf a benefictal interest in Borrower s sold or transterred and Borrowerisnota natural
person) without Lender's prior written consent. Lender may, at 1ts option, require immediate payment i full of all sums
secured by this Sccurity Instrument. However, this option shall not be exercised by Lender if exercise s prohibited by
federal taw as of the date of this Secunty Instrument

If Lender exercises this option. 1 ender shall give Borrower notce of acveleratien Fhe notice shiall pron ide a penod
of not tess than 30 davs from the date the notice s dehivered or maded within which Borrewer mast pay bl sams securad thy
this Security Instrument. IF Borrower fails to pay these surs prior to the exprraion of this perind Fendor mav ainvekeany
remedies perantted by this Security Lestrument without further notice or demand on Borrowe:

18. Borrower’s Right to Reinstate.  If Borrower meets certamn conditions, Borrower shail hanve bie right to have

Coyotheoamoernt

enforcement of this Secunty Instrument discontiued at any tme prior to the carbier of () S daysor saes other period as
apphicable law may specify for reinstatementy before sale of the Property punuant toany pewer ot s eooentamed i this
Security Instrument; or (b) entry of a Jadgment enforaing this Securnity Instrument Those cond < arsthat Borrower
(a) pays Lender all sums which then would be dre under this Securnty Instrument and the Note hac noacceleration
occurred; (b) cures any default of any other covenants or agreements, (o) pays all expenses incurred 0 oenforang this
Security Instrument, including, but not imited to, reasonatle attorneys” fees. and (d) takes such action as Lender may
reasonably require to assure that the hen of this Security Instrument, Lender’s nghts 1n the Property and Borrower's
obligation to pay the sums secured by this Secunity Instrument shall continue unchanged Upon ranstatement by
Borrower, this Sec arity Instrument and the obligations secured hereby shall remain fully effective as if no aceeleration had
occurred. However. this right to reinstate shall not apply in the case of acceleration under paragraphs 1 or 17




T ‘ 20785
Non.UNFORM CoOVENANTS Borrower and Lender further covenant and agree as follows OV

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant of agrecment in this Security Instrumeat (bat not prioc to scceleration under parazraphs 13and 17
unless applicable 1aw provides otherwise!. The notice <hall specify: (a) tne default: (b1 the action required to cure the
default; (o) a date, not less thae 30 days from the date the notice is given to Botrower. by ahich the default must be cured:
and (d) that failure to cure the cefault on of before the date specified in the notice may result in acceleranion of the sums
secured by this Security Instrument and sale of the Property. Fhe notice shall further inform Borrowe: of the nght to
reinstate after acceleration and the right to bring a court action to assert the non-evistence of a default cr an’ other
defense of Borrower to acceleration and sale. 1f the default .s not cured on or before the date specihedin the notice. 1 ender
at its option may require immediate payment in full of all sums wecured by this Secunty Instrument without further
demand and may invake the power of sale and any other remedics permitted by applicable law. [ ender shali be en’ led tor
coltect all expenses incurred in pursuing the remedies provided in this paiazraph 19. including. but not hireated to,
reasonable attornedy < fees and costs of title evidence.

If Lender invokes the power of cale. Lender shall exccute ar cause [rustee 0 execuic a wniften notice of the
nccurrence of an event of default and of I ender’s clection to cause the Property to be sold and shall cause quch notice to he
recorded in each courtd in which any part of the Property is located. Lender of Trustee shall gve nohice of sale 1n the
manner prescribed by applicable law to Borrower and to other persons prescribed by apphicable law. After the ume
required by applicable 1aw. Trustee, without demand on Borrower. Jhall sell the Property at public auction to th. highest
bidder at the time and place and under the terms designated in the potice of salg in one or more parcels and inand order
Trustee determines. I'rustee may postpone sale of all or aay parcei of the Property by sublic announcme nt at the time and
place of any previnushy scheduled sale. Lender or its designee may purchase the Property at an} sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or aarranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidenct of the truth of the statem. nts made
therein, Trusted shall apply the proceeds of the sale in the following order: (a) to all expenses of the qale. inciudir 2. but not
timited to, reasonable Trustee's and attorney s fees: (b to uil sums secured by this Security Instrument. and (¢) 5.0} €XCESS
to the person ur persons legally entitled 0 it.

20. Lender in Possession. LU'pon acceleration under paragraph 19 ¢f amandenment of Ine Pr.operty. ender (0
person, by agert of by judicially appointed recenver) shal be entitled o enter Bpor. take possesson ot and ranage the
Property and to collect the rents of the Property including those past due Any rents collectad By Lerger vr tne
<hall be applied first to pad ment of the costs of management of the Property and coiechion ot o imoudi g, hut not
nmited to, recener’s {ees, prenuums on recenver’s bonds and reasonable altormneys’ feen, and then tohe
this Secunty Instrument

21. Reconveyance. Lpon pad ment of all sums woared by this Secunty fastrament [edorstal Tog oy Pristec e
recomvey the Property and shall surrender thes Secunty Instrument and all motes endenaing Jeb wourad Py s Seaunty
Instrument 10 Trustee {rustee Jhall reconvey the Property without warranty and witheut charge © the peTsrt oF persons
legally entitled to 1. Such person or persons <hall pay any recordation sty

23, Substitute Trustee. Lender may from ume to nime remove Trustec and appeInt 4 SusLeswet 1roptee 1oany
Trustee ;\pp\\mlcd. hereunder. Wwithout conveyance of the Property. the suceanser trustee ~hall sacceed o all the utie.
power and duties conferred upon Trustee herein and by apphcable law.

receive’

curas seouted by

33. Use of Property. The Property 1s not currently used for 3gncuhural. fLirrber OF gIAZINE PUTPe
24. Attorieys’ Fees. As used 1n this Secunty Instrumert and in the Note, Caterneys’ feed Gralindlede any
attorneys’ feesaw arded by an appellate court

25. Riders to this Security Instrument. 1f one of more nders are executed by Borrower and reconded together with
this Securnty Instrument. {he covenants and agreements of each such nder shall be ineorporated ity and shaltamend and
supplement the covenants and agreements of this Sccunty Instrument as of the nder(y) were s patt of this Secunty
Instrument. {Check apphwable bories)

}j}j}(\d)u\lab\c Rate Rider - Condomintum Rider 2.4 bamiby Rider
- Graduated Payment Rider " Planned Unit Development Rader
T Othes(9) (spevify]

By SIGNING BrRLOW. Borrower aceepls and agrees 0 the terms and cosenant contaned 1 this Secunty
Instrument and 1 any rider(s) executed by Borrower and recorded with 1t

KEWNETH F. BULKLEY 4
¥ L—»/"‘--‘ /./{:_ /\_, :'Afl 7 ...{Seal)

iy ARt

e

The foregoing instrument Was acknowledged tefore me this

Kenneth F. Bulkley and Tanya K.

(person(s) acknowledging)

My Commission expirest 1()-13—86

-

—_—

(;uj* | wet

Notany Putie

This insinument was prepared by




ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING YOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this .L2th .. day of . . Decerber 19,84, . and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt {the *‘Security Instru-
ment”’) of the same date given by the undersigned (the **Borrower"") 1o secure Borrower's Note to

DERAL SAVINGS 45D LQAY ASSOCIATION
(the **Lender™) of the same date (the “*Note’") and covering the property described in the Security Instrument and
located at 4308 El Cerrita Way, Klamath Falls, Qregon . 97603
Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an **Initial Interest Rate' ofl.L. 00. 6. The Note interest rate may be increased cr decreased on the
st . day of the month beginning on .. .March » 19.86 .. and on that day o the month every
A2 .. months thereafter.

Changes in the interest rate are goverried by changes in an interest rate index called the **Index’ . The Index is the:
[Check one box 10 indicate Index .\

(1) &% “Contract Interest Rate, Purchase of Previously Occupied Homes, Nationai Average for all Major
Types of Lenders™ published by the Federal Home Loan Bank Board.

@ C

[Check one box 0 indicate whether there is any mesimum lirut on changes in the interest rate on each Change Dare, 1f no .x is checked there will
be no maximum Limus on chunges_]

(1) % There is no maximum limit on changes in the interest rate at any Change Date.
**See Note (2) KX The interest rate cannot be changed by more than .. .. Fercentage points at any Change Date.
Below** If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES
It could be that the loan secured by the Security Instrument is subject to a law which sets maxiinum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in ccnnection with the
loan would excued permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted imits will be refunded to Borrower. Lender may choose to make this refund by reduzing the principal
owed uiider the Note or by making a direct pavment to Borrower.
C. PRIOR LIENS
If Lender determines that all or any part of the sums secured by this Secunty Instrument are subject 10 a lien
. Lender may send Borrower a notice identifying that lien. Borrower
ien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactors to Lender subordinating that lien to this Security Instrament.
D. TRANSFER OF THE PROPERTY
If there iy a transfer of the Property subject ro paragraph 17 of the Se:urity Instrument, Lender may require (1)
anincrease in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amo int of any one in-
terest rate change (if there is a limit). or (3) a change in the Base Index figure, or all of these, as a condlition of Lender's
waiving the opt:on to accelerate provided in paragraph 17.
By signing this, Borrower agrees to all of the above.

**With a limit on the interest rate , -
adjustmerts during the life of tre /‘h/w N
loan of tlus or minus three (+'-3.00) KENNT
percentage moints.

STATE OF ORECON: CCUNTY OF ILama

I hereby certify that the within |
record on the ‘-t day of Sem s
and duly recorded in Vol -
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