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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompthy pay v.hen due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charyes due under the Note

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waner by Lender. Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note s paid 1n full. a sum "Funds™ equal to
one-twelfth of: (a) yearly taxes and assessments which may attamn priority over thiy Secunty Instrument. (0 yearly
leaschold payments or ground rents on the Property, if any. (¢) vearly hazard insurance premuums and (1) yearly
mortgage insurance premiums, if any. These items are called “escrow items.”” Lender may estimate the Fun is due onthe
basts of current datia and reasonable estimates of (uture escrow items

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantecd by 4 cderalor
state agency (including Lender if Lender is such an insutution). Lender shall apply the Funds to pay the excrow atems
Lender may not charge for holding and applying the Funds, analyzing th2 account or veniving the escrow atems. unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to mabe such a charge Borrwer and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or apphiable law
requires interest to be paid. Lender shall not be required to pay Borrower ary interest or earmings on tne Furds Lender
shall give to Borrower. without charge, an annual accounting of tne Funds showing credite and debits to the Funas and the
purpose for which each debit to the Funds was mads. The Funds are pledged as addinioral security for the sums sxoured by
this Secunty Instrument.

If the amount of the Funds held by Lender, together with the future monthly pavments of Funas pavahle prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow iterns when due. the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on menthly payments of Funds 1 the
amount of the Fuads held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay 1o L :nder any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upcen payment in full of all sums secured by this Security Instrument. Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender. Lender shall appl.. no later
than immediately prior to the sale of the Property or its acquisiion by Lender, any Funds held by Lender at the tme of
application as a credit against the sums secured by this Secunty Instrument

3. Application of Payments. Unless applicable law provides otherwise, all pavments recened by Lender under
paragraphs 1 and 2 shall be apphied: first, to late charges due under the Note, second, to prepayment charges dus unier the
Note; third, to amounts payable under paragraph 2: fourth tonterest due, and last, to principal due

4. Charges; Liens. Borrower shall pay all taxes. assessments, charges, fines and imposinions atirthuts bie to the
Property which may attain pricnty over this Security Instrument, and leaschold payments or ground ren s oany
Borrower shall pay these obligations in the manner provided in paragraph 2. orif not paid in that nanner. Borr -wer shall
pay them on time directly 10 the person owed payment. Borrower shall promptly furmish to Lender all notizes ot amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower chall promptly furnish to Lender
recelpts evidencing the payments.

Borrower shall promptly discharge any lien which has prionty ever this Secunty Instrument tnless Bosroner (a)
agrees in writing to the payment of the obligation secured by the Len in a manner acceptatle to Lender. (h) conter1nin good
faith the lien 5y, or defends agamnst enforcement of the hen in, legal proceedings which in the Lender’s opimion operate to
prevent the enforcement of the hien or forferture of any part of the Property. or () sevutes from the holder of the heian
agreement satisfactory to Lender subordinating the hen to this Secunty Instrument. If Lender determines that ooy part of
the Property is subject to a lten which may attain prionty oser this Secunty Instrument. Lender may zive forrower o
notice identifving the lien. Borrower shall satisfy the lien or take one or more of the actions set feorth above within 10 days
of the giving of notice

S. Hazard Insurance. Borrower shall keep the improsements new exnsting or hereafter erected on th: Property
insured against loss by tire, hazards included within the teem “entended coserage™ and any other Bazardstocwh oh Tesder
requires insurance. This insurance shall be maintamed i the amounts and for the peroads tha Fender roguares The

insurance carner providing the insurance shall be chosen by Borrower subject to Lender’s approsal which stiall not be
unreasonably withheld.

All insurance pohicies and renewals shall be acceptable 1o Lender and shall include a ~tanda L OTIE ST waause
Lender shall have the night to hold the policies and renewals If Lender requires. Borrewer shall pr iy ooanvet Lender
all receipts of paid prenmuums and renewal notices. In the event of lons, Borrower shall give promypt netive - thoanarance
carrier and Lender. Lerder may make procf of loss if net made promptiy by Buorrower

Unless Lender and Borrower otherwine agree i wniting, msurance provesds shall be apphied 1 most a0 s repanr
of the Property damaged, if ihe restoration of repair s eccnemically feavhie and Pender™s secamivr e od 1k

restoration of repat 1s net economecally fzasible or Pender's secunty would be lessened the v ca oot ol be
applied to the sums wevured by this Securtty Instrument, whether or aot then due. with any cvess pad e Boocower If
Borrower abandons the Property, or does not answer within 30 days a netice from Lender thar the invuranie carner has
offered 1o set:le a claim, then Lender may collect the insurence proveeds Lender may wwe the g TeTan T reslofe
the Preperty or to pay cums secured by this Secunty Instrument. whether or ot then due The ¥edas pernn will begin
when the notice is given.

Unless Lender and Borrower otherwise agree tn wrrang, any apphcation of priveeds toprinayalsnan oo tovtend or
postpone the due datz of the monthly payments referred toin paragraphs T and 2 or change the an vt ofthe pavments I
under paragraph 19 1the Property 1s acquired by Lender. Borrower’s nght te any msurance policiey and proveeds resuiting
from damage to the Property prior to the acquisition shall pass 1o Lender o the extent of the sumis welus Lt Recunty
Instrument immediately oot to the acquisiion

6. Preservation and Maintenance of Property: Lensebolds. Borrower shallnor deviroy . da
change the Property, allow the Property to deteniorate ar commit waste 19 this Sevunty fovirumene
Borrower stiall comply with the provisions of the lease, and i Borrower acquires fee ntle tothe Proserny
f2¢ title shall net merge unless [ ender agrees to the merger in wnnng

7. Protection of 1ender's Rights in the Property: Mortgage Insurance. IF Borr,
covenants and agreements contamed 1 thes Secunty Iostruments o there v ‘egal provead ne
Lender's rights i the Properts (such as 3 proveeding o bankouptoy, probares for oood
regulations), then Lender may doand pay for whatever i necessany toprotent the value o s Hadh . ‘ wh
m the Property Lender's actions may nclude paving any sams sevurad by a lien whioh bas proon ver T NeL Uity
Instrument, appearing in court, paymg reasonable attorneys’ fees and entenng on the Property 10 mahe 1o Although
Lender may take action under this paragraph 7, Lender does not have to de e

Any amounts disbursed by Lender under this paragraph 7 shall become cdtinonal debt of Borrower wec sred by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment. these amounts shall bear i terest from
the date of disbursement at the Note rate and shall be payable. with interest. upor notice from Lender 1> Borrower
requesting payment.
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If Lender required morigage insurance as a condition of making the loan secured by this Secunity Instru nent,
Borrower shall Pay the preannums required to maintamn the insurance in effect until such time as the requirement for the
Insurance terminates in accordance with Borrower's and Lender's w ntten agreement or applicable Law

8. Inspection. Lender or s agent may make reasonadle entries upon and inspections of the Properts Lender
shall give Borrower notice at the time of or prior to an Inspection specifying reasonable cause for the mapedtion

9. Condemnation, The proveeds of any award or claim for damages, direct or vonsequential an connection with
any condemnation or other taking of any pant of the Propeny. or for conveyance in lieu of condemnation. are hrreby
assigned and shall be paid 1o | ender ’

In the event of a teral taking of the Property, the Proceeds shall.be applied 1o the sume secured by this Secanty
Instrument, whether or not then due. with ANy excens paid to Borrower. In the event of a parual taking of the Properny,
unless Borrower and Lender otherwise agree 1n wnting, the sums secured by this Secunty Instrumen: shall be reduced by
the amount of the proceeds multiphed by the following fraction (a) the total amount of the sums oured immedrately
before the taking, divided by (hrthe fnr market value of the Property immediately before the taking Any halyr e shollhe
paid to Borrower

If the Property is aban oned by Barrower, or 1%, after novpee ty Lender to Borrower that the condemanr ofe - to
make an award or settle 4 <l for dJamages. Borrower faile torepond to Lender within 30 daye after the dare the notie s
gnven. Lender s authonzed 1o -oilect and apply the proceads, at s OptiIon. etther 1o rest sratior or rep
to the sums secured by this Secarin Instrument, whether or net then due

Unless Lender and Borrower otherwie FLICCIN WAILNG, any appleation f proceeds 1o PrIncipal Rl s
postpone the due date of the monthly payments referred toin paragraphs Tand 2 or change the amoy .k

10. Borrower Not Released: Forbeurance By Lender Mot 8 Waiver.  Fuenuen f the et
modification of amoriizatien of the MR securad by thiy Secutiy Instrum at granted by Lender 1 4
iierest of Borrower shall n ot Cperate to release the hubihiny of the onpima; Be rr. Wer of Borrower's wuo ety e
Lender shall not ke Tequired 1o commence proveedinzs AR ANY SGCCENOT 11 IRTereNt oo Fefine 1. [ SISPRIRSE
payment ot otherwise modihy amortization of the sums secured By this Secunty Instrumen: By reanan of any der,,
by the ortginal Borrower or Borrower's succenson in inferest Any forbearance My Tengerin CXNCTLNnT gtk
shall not be awaver of or rraciude the cvercine of any riche or remady

I, Successors and Assigns Bound: Joint and Several Liatility; Cosigners.  The covenanis and alreemens .
this Secunty Instrument <hall hind and benefit the succewen and aswns of Fender and Borrowes ayhoacr o the prose
ofparagraph 17 Borrower's con €nants and agreements shall be o1z and ey cral Ary Borrower whoe CNETN RN Se L
Invtrument but does not exectte the Note (a0 1e co-sgrang this Sevunty Iastrumens: NIN L meTiaage. grant ar

that Borrower's interest 1n the Property under the terms of this Secunty Instrument (ki TIen3iy okhhipane

the sums secured by this Sevenn Instrument. and 1) agrees that Tender and any other Borr vaer man oeee s
modify, forbear or make any dccommaodations with regard 1o the terms of thiy Sec ety Instremens o e N

that Borrower's consent

12, Loan Charges. [ the loan secured by this Security bisirument i bt 1o 3 law whih et s, | &
charges. aind that law i Anaiy interpreted o that the RRTA o other han charpes coliected e o IRERE.
sonnectien with the loan eveesd the permitted himits, then (a1 any suh
BRreswan o reduce the charge te the permitted hmit, and (™1 any wums already oo Mlecred from Borr -
pernutted mits will be refunded to Borrower Lender may choose 1o make this refund by rediii-
under the Note or by making a firect payment to Borrou er arefind reduces Frincipal the re
partial prepayment without AT prepayment charge under the Note

13. Legislation Affecting Lender's Rights. If enactment expriratian of
rendenng any prosision of the Note or this Sevvnty Instriment unenforceatic ooy or Hryt

voowith

daon

MRS
M reguire immediate payment in full of all sums we&cared By othis Secuniny Inviriment and T TN e gty remd e
permttted by paragruph 19 1f Lender ereranes this option, I ender whall take the Mepsspectiad i the ol ey, terarh o f

™.
paragraph 17

14. Notices. Ay notice to Borrower Frovided o this Secuniny Inatrumient shalihe g \ oS
maling it 5y first lass il unless apphcable law requires use of another method The nctice b Lobe diret
Property Address or any other address Borrower caugnates by notice 1o | ender Any notice to Lendes <hali he enen oy
first class mant 1o Lender's address stated herern or any other address Lender denignates By notice to Borroveer Ary noty e
provided ferin this Security Instrument shall be deemed 1 have been given 1o Borrower or Lender when giver as provided
m this paragraph.

15. Governing Law: Severability. This Secunty Invtrument shall he gvernad by federal iaw and the jaw o fqf -
jurisdiction in which the Property o8 lovated In the event that any provision or clause of this Secunity Inairumen: or 1) ¢
Not: conflicts with apphaeable Law, such conflict shali not affect other provisons of this Secunny Instrom rthe No e
which can be given effect without the conflicting provivion. Te this end the provisions of this Secunty Insirgs ard tte
Note are deciared to be sey erable

16. Borrower's Copy.  Borrower shallbe grven cne Conformey Py of the Neteand of 3 S ey e, I

17. Transfer of the Property or a Beneficial Interest in Boacrower, 11 4l or any par of the Property or o,
mierestin s sold or transferred (or of 4 beneticial interest in Borrower o soldor transferred and Borrower i r 0 1ratur,

person) without Lender's pnos wiitten consent, Lender nuay . at s OPten. require immediate parment i 1 FEHENVEIEN

secured by this Security Instrament However, this optien shali net be everoised by Lender f exeriine i protimied b,
federal law ax of the date of thie Security Instrument

If Lender excretses this opton, Lender shall give Borrower notice of aveeieration The notiy e shal) rrovide s porio
ofnetless than 30 days from the date the notice s delivered or mailed within which Borrower nrus: Pay 4l samis secured b
this Sccunl} Instrument. if Borrower fails to pay these sums prior 1o the exprration of this pert w2 [onder TLAV T ke an
remedies permitted by this Secunity instrument without furtter notice or demand on Borrower

18. Borrower's Right te Reinstate. It Borrower meets vertam condittons, Borrower sha! have b ebt o Ly
enforcement of this Security Inattument discontinued at any tme POoT o the carlier of (4) S days (o1 suckh vther periond a
apphcable law may speaty for remnstatement) before sale ef the Property pursuant 1o A0y power of sale contaned i i

Secunity Instrument. or (b entry of a judgment enforaing this Securty Tnstrument Those conditions are thg Borrower

() pags Lender all sums which then weuld be due under this Secunty Instrument and the Note had no e

Ao Ciral oy
ocecurred: (b) cures any defauls o any other SOMENARTS Or agreemeuts, () pavs ali xpemses incarred an entorin, thi
Secunity Instrument, ncluding. dut not himited 1o, teasonable attorneys fees, ynd (d; takes such action as Lender may
reasorably require to assure that the hien of this Secunity Instrument, Lender's rights 1n the Property ang Borrower's
obligation 10 pay the sums sectred by this Secunty Instrument chall continue unchanged. Upon reinstatement by
Borrower, this Secunity Instrument and the obligations secured hereby shall remain fully effective a< if no dceeleration had

occurred. However, this nght to reinstate shall not apply i the case of acceleration under paragraphs 13 or 1™




NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows. s

19. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (2) the defauit: (b) the action required to cure the
default: () a date. not less than 30 days from the date the notice is given to Borrower, by which the default must be cured:
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the: sums
securcd by this Security Instrument and sale of the Property. The notice shall further inform Borrowee of the r ght to
reinstate after acceleration and the right to bring a court action to assert the non-enistence of a default or any other
defense of Borrower to acceleration and sale. I the default is not cured on or before the date specitied in the notice. ) ender
at its option may require immediate paymen: in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. I erder shall be entitld to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including. but not Limi ¢d to.
reasonable attorney s’ fees und costs of title evidence.

If {ender insokes the power of sale, Lendcr shall evecute or cause Trustee to execute a writhen notice ot the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to b
recorded in each county in which any part of the Property is Incated. Lender or Trustee shall give rotice of sale 10 the
manner prescribed by applicable law to Borrower and to ather persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrewer, Shall sell the Property at public auction to the nighest
bidder at the time and place and under the terms designated in the notice ot sale in one or more parcels and in an. order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the ime and
place of any previously scheduled sale, Tender or its designee may purchase the Property atany salc.

Trustee shall deliver to the purchaser Trustee's deed consveving the Property without ans covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale n the following order: (ai to all expenses of the sale.includinz. but not
limited to, reasonable Trustee's and attorness' fees; (b) to all sums secured by this Security Instrument; and (¢) any €xcess
to the person or persons legally entitled to it

20. Lender in Possession. U poen acceleration under paragraph 13 or abandenment of the Projeens, [erader an
person, by agent or by cudicaliy appointed recenvers Wall he entitled to enter upon, Taae Preasess o0 !l o
Property and to vollect the rents of the Property including those past due Ans rents coliccted B Lender s
<hall be apphed first to payment of the costs of munagement of the Property and collevt.on of re
himited to, recerver’s feos, premuums on recerver’s bends and reasonaric attorneys Yoen, amid ther !
this Sevunty Instrument

2. Reconverance. U pon pavment of 2l sums secured by this Secunny Iosrrum
recemves the Properts snd shall surrender thes Sevunty Instrument and Al notes evidenang Gk oot ~ecanty
Lostrument to Drustee Trustee shall reconvey the Property without warranty and witmout charge t 750 povs o7 it
legatly entitled toat Such persen or personis shall pay any recordation costs

22, Substitute Trustee. Lender may from mime to tune remuove Trustee and appoint @ coaons Tnnte o ahy
Trustee appointed hereunder Without conveyane: of the Property. the suceesser frustee shali soooved 0 ULttt
power and duties conferred upon Trustee herern and by apphcable law

23. Use of Property. The Properts is not currently used foragncultural. imber of grazmng purposes

23, Attorneys” Fecs. As used i this Sevunty Instrument and in the Note. Canorneys’ fees’ shall
attorney s’ fees awarded by an appellate court

25. Riders to this Security Instrument, If one or more niders are executed by Borrower and recorded toget2er with
this Security Instrument. the cosenants and agreements of each such rider shall be incorporated into and shali an end and
supplement the covenants and agreements of this Secunty Instrument as if the riderts) were a part of this decunty
Instrument. [Check applicable box(es))

X Adjustable Rate Rider _ Condomirium Rader T2 Famaly Rooer

i ady any

"7 Graduated Payment Rider 7 Planned Umt Bavelopment Rader

T OthertsY [speuify]

BY SIGNING Biiow. Borrower accepts and agrees to the terms and covenants contamed i this Sccurnity
Instrument and in any nderts) executed by Borrower and recorded wathat.

Seal)

by wer

7 . [ '
AP SN /‘:\ ——— e (Sea])

Dan C. Barnes Brrener
[Space Below This Line For Ack 'S t}

-
/<
o~y

(dated

{person(s) acknowledzing)

- -

My Commission etpiress /- - .kj J/
D o7 . . <
. v Yt y Lo, N NSe— . -
S AR AN AN fey o L.

’

“Notary Puolu

This instrument was prepared by.. KLAMATH. FIRST. FEDERAL SAVINGS. AND. LOAN. ASSOCIATIOQN
M1




L209-12749 ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS,
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made thas ... 13 davoef .. Decerker . . and is incorporated 1nto and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Dctd to Scure Debt (the “*Security Instru-
ment’ )of lhc same dalc gi\ en b\ thc undcrsigncd (the **Borrower’’) to secure Borrower's Note to

(the "Lcndcr") of the same daxc (_(he . Note ] and con:rmg thc property described in the Senun'\ lnsxm'nem md
locatedat ... 431 & 433 Main Street, Klamath Falls.. Qregon. 97401

Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an “‘Initial interest Rate’ of . 11.% *s. The Note interest rate may be increased or decreased on the
..1.. day of the monthk beginning on ...2} . , 198& .. and on that day of the month every
12 .. months thereafter.

Changes in thie interest rate are governed by changes in an interest rate index called the **Index’’. The Index is the:
[Check one box 1o indicaze Index.}

(1) X* ‘“‘Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” published by the Federal Home Loan Bank Board.

Q)

{Check one box 1o indicate whether there s any maximum limut on changes in the interest rate on each Change Daze, 1f no box s checked there will
be no maximum limit on changes.)

(1) Z There is no maximum limit on changes in the interest rate at any Change Date.

below2) X The interest rate cannot be changed by more than 1. 00. percentage points at any Change Date.

If the interest rate changes, the am>unt of Borrower's monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payinents.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum Joan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and {B) any sums already coliected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.

C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject 1o a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that licn. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly

secure an agreement in a form satisfactory 1o Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-

terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph !7.
By signing this, Borrower azrees to all of the above.
*With a limit on the interest rate adjustments during the life of the loan
of plus or minus three (+/- 3.00) Percentage points
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