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CONDITICNAL ASSISNMENT OF RENTALS

“419 AJPEEMENT, Entered into *his 13 day of

‘MgGig,”3§3§ES-§"&SSOCEA?;<7J”partnersh;:

i

Howard E. McGee, Jr. and Dan C. Barnes

hereinaftar raferred to as Owner, and KLAMATH FIRST FEDERAL SAVINGS ANT LOAN ASSOCIATION, £
Feceral Corporation. hereinafter re‘errad "o as Mortgagee.

WITNESSETH:

WHEREAS, Owner is the present cwner in fee simple of oroperty described as:

Se2 Reverse

in Klamath Councy, State of Oregon, and tne rortgagee is owner and holder of a first mertgage
covering said premises, which said mertgaje is in the original orincipal sum of $ 54,000.00 ,
made by owner t3 mortgagee under the date of December 13, and

. . Morigagee. as a condition to making said loan and accepting said mortgage has
~equirec tno execution of this assignment of the rentals of the mortjzage premises by owner.

“OW. THEREFORE . in order further to secure the payment of the indebtedness of the owner
to mortqagee and in consideration of the accepting of the aforesaid mortgage and the note
secured thereby, and in further consideration cf the sum of 0ze Dollar paid by mortgagee to
owner. receipt of which 3 hereby acknowledged, the said owner does hereby sell, assign,
transfer anc set over unto mortgagee all of the rents, issues and profits of the afcresaid
mortgaged premisas, this assignment tc become operative upon any default being made by the
owner (mortgaqcr) under the terms of the aforesaid mortgage or the note secured thereby. and
to remain in full force anc effect so lorg as any default continues tc exist in the matter of
the making of any of the payments or the performance of any of the covenants set forth in the
afaresaic ortgaqe or the notes securel thereby.

1 "n “irtherance of the foregoing assignment, the cwher hereby authorizes the rmortgagee
its employees or agents, at its ootion, after *he occurance of a default as aforesaid tu enter
LDON the —ortgigel premises and L collect, in the name of the owner, or in thier own name as
assignee. the r~ents accrued but ungaid and in arrears at the cate ¢ such default, as we'l as
the rents thereifter accrued but unpaid anc in arrears at the date cf such default, as well as
tha rents theraafter accruing and tecoming payable during the neriod of the continuance of the
c3id or anv otner defaulty and to this ead, the owners firther agree they will facilitate in

reasonanle wasys tne mortgagee's collectisn of said rents ans wi'l upon reguest by rortgagee 8
written naticse to the tenant directing the tenant %c pay rent o the said rortzagee.
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3. Th2 mortgagee shall, after sayment of all proper charges anc expenses, including
reasonatle compensation to such Managing Agent as it shall selezt ana employ and after the
accurulation cf a reserve to meet taxes, assessments, water rents and fire and liability
insurance in reguisite amounts, cred1 the net amount of incore received by it fror the
mortgaged premises by virture of this assignment, to any amounts due and owing to it by the
cwners urder the terms of the mortgag2 and the note secured thereby but the manner of the
application of such net incame and whi* items shall be credited, shall be determined ir the
sole discreticn of the mortgagee. Th2 rortgagee shall not be accourtable for more roneys
than it actually received from the mo~tgaged premises; nor shall it be liable for failure
20 collect rerts. The mortjagee shall rmake reasonable effort to collect rents, reserying,
however, witnhin its own discretion, ta2 right to determine the method of collectinn and the
extant o whiin enforcement of collection of celinguent rents shall be prosecuted.

2. In the event, however, that the owner shall reinstate the ~mortgage loan completely
in gooas staniing, having compliad wita all the terms, covenants and conditions of the said
morigiage anc the note secured thereby, then the mortgagee within one ronth after demand ir

] n1il re-deliver possessicn of tre mortgaged premises to owner, who shall remzin in
aless and until another d2fault occurs, at which time the ~ortgagee may. & its
13T taee nossession of the tortcanad premises under althority 2f thig instrurent,
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. 1ens af This drsteurent shall ke Srding upon he owrer, itS SuCIessors
SToESSYINS, It upon the mortgac2e and its successors ¢r assicrs.  The wo-c “Owner" -hall be
lonstrget O Tean anv one Or TCre perscns Jr parties whe are holders of the legal title or
2gquity 0 rezemption to or in the aforesaic mortgaged premises. The word "note” shall pe
onstiried to nean the instrument, whether note or bond, given to evicdence the indebtedness
neld by the nartgegee ajainst the mortgaged premises; and the word "rortgage” shall be
construed to nean, the instrurment securing the said indebtedress owned and held by the
mortaigee, wrether such instrurent be mortgage, loan deed, trust deeg, vendor's }lien or
Jtrerwisa.

It is understood and agreed that a full and compTete release of the aforesaid mortgage
shall operate as a full and complete release of all the mortgacee's rights and interests
hereunde~, anl that after said mortgage has been fully released, thic ins*rument shali te
voild and of 10 further effect.

Jatec 37 «lamath Fells, Cregon, this 13 day of Decenber , 19 84

j‘%{ ——
howard Gee,
{(/_ L

Dan C. Barnes
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