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KLAMATH FALLS, OREGON 37601
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DEED OF TRUST

THIS DEED OF TRUST -Sevurty lostrument™) s madg on . December 13
Thegranwrs - Jack K. HILLMA! and Rebecca S. HILLMAN
e s e e ("Borrower™) Thetrustee s
Williliam Sisomere
_ KLAMATH FINST FEDERAL SAVINGS AND LOAN ASSOCIATION .. .. .
under the laws of . . the Unated States .

Cr e Tl e heneticrany as

Cownnchas organzed and easting
Ccard wnose address s

540 Main Street, Klamath Falls, Oregon 37601
Borrower owes ender the prmcipal sumor - Eleven-Thousand and 006/100's

1 ender™)y
DollarntU.% $.311,000.00 } Thisdebtinevidenoed =y Borrower’ s note

dated the satme Jdate as this Secunity [nstrument £ Note™), which provides for menthly payvments with the fali debt if not

paid carlier. due and parable on December 135, 2004
cecures to Lender. 1a) the repayment of the debt estdenced by the Note with interest. and !l renewals evtensions and
modtfications, (b) the parment of all other sums, with interest. advanced under paragraph ©

Secunty Instrument. and (o0 the performance of Borrower's covenan's and agreements under this Secunty strument and
the Note For this purpose, Borrower irresocably grants and conveys fo Trustee. :n trust, with power ¢fsalel the tollowng
deseribed property lovated in T Klamath County, Oregon

This Secunity Instrument

toprotect the secanty of thes

Lot 19 in Block 35, TRACT 1084, SIXTH ADDITION TO KLAMATH RIVER
ACRES OF OREGON., according to the official plat thereof on file
in the office of the County Clerk of Klamath County, Oregon.

Subject to a previocus Mortgage to the State of Oregon, represented and acting by
the Director of veterans' Affairs, recorded in Volume M78, on Page 6010, and

assumed and said Assumption Agreement reccrded in Volume MB82

2, on Page 15091,
Mortgage Records of Klamath County, Oregomn. Crantor covenants and agrees to make

the payments on the First Mortgace and agrees that a default on any of the

terms of the First Mortgage shall constitute z default on this the Second Deed

of Trust, and the holder here-of shall be entitled to foreclose on the Second
Deed of Trust. The grantor also covenants and agrees that additional advances

under the First Mortgage shall be forbidden without the comsent of Klazath First
Federal Savings and Loan Association.

*See Attached Adiustable Rate Loan Rider made a part herein.

which has the address of 8107 Big Bu;_k Lane

Kiarmath Falls
Oregon 97 6_01

CProperty Addren D

Tor 1t e Wit all the imprevements new or hereafler erevtal onine propeeiy

At 3 cascments, nphits
appurtenanges e

me. rovalties, amneral, o and zas pehts and profee water nghts and st and
hereatter 4 part of the property All replacements aad addinons shall alw be v erad by this Nelw
foresoirg s meferred toan this Security Testrument asthe “Property 7

SAatires Now of

RN FEN IR TR Al ot the

BORRCWER COVENANTS that Borrower s lawfully seisad of the estate hereby convaredand has the nioht to grant
and convey the Property and that the Property s unencumbered. sveept for encumbrances of record Borroaer warrants
and will detend generally the utle to the Properts against Al clams and demands, subjact tooany creumbrances of record

THIS SECURITY INSTRUMENT combmes amform cosenaats for naticnal use and ni moumform covenants with
Limited vanatons by unadiction to constitute a uniform secunty irstrument covening real property

OREGON —S o fam'y—FNMA/FHLMC UNIFORM INSTRUMENT fForm 3U38 12/83
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UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:
{ Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late chaTges duc under the Note.
2.

Funds for Taxes and Insurance. Subject 10 applicable law or to 3 wnitten wajver by | ~ndey, Borrow er <hall nay
to Lender on the day monthly payments arc due under the Note. until the Note s paid in full. a sem (*Funds™) equal to
one-twelfth oft (@Y yearly taves and assessments which may atain priarity over this Secunty Iastrument. (b ycarly
leasehold payments Of ground rents on the Property, i any. (c) vearly hazard sasurance premums, and (d) yearly
mortgage INsurance premiurms if any. These 1ters are called “escrow items.” Lender may estimate the ! ands due on tne
basis of current data and reasonable estimates of future escrow items

The Funds shall be held in an institution the depusits of accounts of whichare insured of guarantecd by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay the escTOW 1tems.
Lender may not charge for holding and applying the Funds, analyzing the account Of venfying the escrew items, unless
Lender pays Borrower interest on the Funds and appiicable law permits Lender to make wuch a charge Borrow er and
Lender may agree in writing that interest <hall be paid on the Funds. Unless an agreement 15 made or appteable law

requires interest to be pawd. Lender shall not be required to pad Borrower any interest Of earmngs on the Funds Lender
<hall give 1o Borrower

| . “1lhput charge, an annual accountng of the Funds showing credits and debits to the Funds and the
purpose for which each debitto the Funds was made. Thic Funds are pledged as additional security for the sums sevured by

tiis Security Instrument.
1f the amount of the Funds held by Lender, together with the future monthly payments of Funds payable pnet o
the due dates of the escrow (ems. Jhall exceed the amount required to pad the escrow items when due. the envess shall be.
at Borrower’s option, aither promptly repad to Borrower or credited 10 Berrower on monthly payments of Funds If the
amount of the Funds held by Lender 1s not «ufficient 10 pay the excrow \tems when due. Borrower ¢hall pay 1o I.ender any
amount necessary to make up the Jeficiency mmone of more payments as required by Lender
Upon payment in full of all sums secured by this Security Iastrument. 1 ender shall prompth refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property ¢ <old or acquired by Lender. Lender sl apphy. DO later

than imr_n:dxatcl) prior to the «ale of the Property of its acquimtion by Lender. any Funds held by Lender at the e of
application as 3 credit against the sums wecured by this Secunty Instrument

3. Application of Payments. Unless apphcable faw provides othermie. all payments recery ed ty ender under
paragraphs | and 2 shallbe appiied first, to late charges due under the Notc cecond. o prepayment
Note. third, toamounts payable under paragraph X. fourth. tonterest due. and last. 1o pATSIR 2 tue
4, Charges: Liens. Borrower Jhail pay sl tazes. assessmients, charges. fines and mpositiens setnibutabie to the
Property which may attan prionity over this Secunty Instrument, and teaschoid paymenis o7 ground rents if any

Borrower shall pay these obligationsin \he mannet provided 10 paragraph 2 grf not pani e that manrer, Borrowet chall
pay them on nmé directly 1o the persan awed payment Borrower <hall pn\mp-“.‘.) furnwh 1o Lerder all notiees of umuur:‘.x
to be pad under this paragraph. If Borrower mak s these payments directly, Borrowsr Gall prompth furpich to L endet
receipts evidencing the payments.

charges duc under the

Borrower shall promptly discharge any len whieh has pnionty over this Secunty Instrument unins Borrower (&
agrees \n wnung te the payment of the obligation ccured by the henin 3 manner acceptabic 10 Lender. (hycontestsin good
faith the lien by, of defends against enforcement of (ke hen in. legal proczedings which 1r the Lender's opimion operate 1o
prevent the enforcement of the lien or forfaiture of any part of the Property: of () wecures from the holder of the hien an
agreement wandactory to Lender subordinaung the hien 1o this Secunty Instrument. If Lender determines that any part of
the Propersy 1s subject 103 lien which may attain priority over this Secunty Instrument, Lender mar give Borrower a
notice Wdenufying the lien. Borrower <hall satisfy the lien of take one Of MOTC of the actions «t forth ahove within 10.days

of the giving of rotice.
s, H

azard lasurance. Borrower shall keep the 1mprosements now cxnting ot hereafier erected on the Property
insured against loss by fire, hazards incinded wihin the term “extended coserage and any other hazards {oor which Lender
fequiIres Tsurance This insurance Jhall be mzintained 101 the amounts and for the pernoxds that { ender requires The
imsurance carner provding the insurance Jhall be chosen by Borrower whpect to 1 snders approval v 1ich <hall not he
unreasonably withheld.

All ynsurance polivies and renewals <hall he acceptable to Lender and shall mclude 4 standard morigage clause
Lender sha'l have the nght 1O hold the pohcies an¢ renewals 1f Lender requires. Borrower shall promply greete 1.endet
All recaipts of paid premiums and renewal notiees In the event of ks Borrower hall gne prompt petice to themanrans”
carrier and Lender Lender may make proof of o if not made prompthy by Borrowert

Unless Lender and Borrower otherwise agree 1n writeg. insurance proveads hall be apphicd reoraton of repait
of the Property Jamaged. if the restoration Of Tepair ts economcally feasible and Lender's sevunty 1» rot lewsened If the
restoration of repairn ot economically feasible or Lender’s security would be lensened. the insuranee proveeds <hall be
apphied to the sums wecured by this Secunty Tnstrument. whether or not then due. with any exies paid 10 Borrower |
Borrow:r abandons the Property. ©f Joes not answer within 30 days 2 notice from 1 ender that the imaurance carner has
offered 10 settlea claim. then Lender may collect the insuran proceeds LenGer may uw the proveeds 1o repatf O TE8LOTE

the Property of 10 Pay wums secured by this Secunty Instrument. w hether or not then due Phe 30-day penod will bepin
when the potice is given-

Unless Lender =nd Borrower otherwise agreen wnung, any apphicanon of provecdste yrm;xp.ﬂ hall not extend of
postpone the due date of the monthly payments referred ton paragraph\ 1 and 2 or change the amount of the payments if
under paragraph 19 the Properiy 1 acquired by 1 ender. Borrower's nght 10 any ineuranve policies and proveeds resuling
from darnage to the Property prior to the acunition hatl pass o0 [ ender to the extents i the soms seoured By this Secunty
[nstrument immediately pnosto the acgumtien

6. Preservation and Maintenance of Property: lesscholds.  Borrowes hatl ot destroy . GamEe or substantiatly
change the Property. 2llow the Property 1o detenorate or commit waste If this Secunty Inatrament 1 ond jeaschold,
Borrewer shall comply with the provisions of the lease. and if Borrowe? acgqu res fee itie 1o the PropeTiy. she leaschold and
fee title shall not merge unless Lender agrees 10 :he mergzsr m »OUNE

7. Protection of 1ender’s Rights in the Property: Mortgare Insurance. 19 Borrowes Sals to perform the
covenants and apreemerts contamnad 0 this Sevunty Instrument. o7 there v} et provending thar may \'.gmﬁ;um]_\ affect
Lendet's nightsan the Property such asa priveading in Rankruptay. proaee for condzmnation o enforce tans of
regulations). then 1 ender mad g and pay for whateser s pevesan te protat the alue of the Broperty ard Lenders rights
n the Property. Lander’s actions mad Include paving any sums secured By s hen which Bas poweins TS Sovuriy
Instrument, appcanng in court, payng reasonable attornes s fees and entening On the Pooperty 1 mrahe TEPES Althouph
Lender may 1ake action under this paragrapil 7,1 ender does not have to do s

Any amounts disbursed by Lender under this Nragraph 7 shall become addinenal debt of Borrower wecured by this
Security Instrument. Unless Borrower and Lender agree to other rerms of pryment. these amounts shatl bear interest from
the date of disbursement at the Note rate and <hall be payable, with interest, upon notice from 1 ender 1o Borrowes
requesting payment.




If Lender required mortgage insurance as a condition of making the lcan sccured by thys Secunty Insirument 6

Borrower shal! pay the premiums required to maintain the insurance n effect unnl sucl. Hme as the requirement for the
insurance terminares in accordance with Borrower's and Lender's written agreement or applicable law

8. Inspection. Lender or its 2gent may male reasonable entri S stuons of the Property. Lender
shall give Borrower notice at the time of or S sfor the inspection

9. Condemnation. The proceeds : . sequential in connection witl
any condemnation or other taking of any of condemnanion, are hereby
assigned and shall be paid to Lender.

Iu the event of a 10131 taking of the Property, the proceeds shall he applied to the MUY sevured by thi Secunty

Instrument, whether or not then d €% paid to Borrower In the event of a partidl taking of the Property,

red by this Secunty Irstrumen: skall be reduced by

the rotal amount of the SUMN secured immediately

before the taking, 8 ARy balance shall be
paid to Rorrawer

If the Property, 1y abandoned by Borrower. or it after notice by Lender 1o Borrower thas the condemnor offers 1o
make an award or settle a claim for damages. Rorrower fail 1o revpond te Lender within 0 daveafter the date the natice 18
given, Lender 15 aathonzad to collect and apply the prixcends, at st option, etther to 1estoras; o or e ke Property or
tothe sums secured by this Secuniy Instrument, whether or not then due.

Unles Lender and Borrower otherwige 3T wniting, any appheation of proceeds 1 Fonapalshalin s entend or
pestpone the due date of the monthiy pavments referred toin paragraph< } and 2 or change the amony oo such pavments

10. Berrower Not Released:; Forbearance By Lender ot a Waiver.  Extencor of the me for pavment of
modification of Anartizaten of the sums secured by thi Secunty Instramen: granted by lender 10 LN} SLOCesyOr an
Iterest of Borrower Whajl net eperate 1o release the hability of the ongmnai Borrower or Borroa TN Lo gy miterest
Tender shall not e required to commence rroceedings AN ARy SuCcessor 1 INEret o1 refyie 1. entend ume for
Paymentor otheru jve madify amortizanon of the sumis wused by this Secunity Intrument By reavon of amy demand made
by the onginal Borrow eror Borrower's succesors m INterest Any forbearance by Lender 1n ERETVINAZ any ripht of remed)y
shall notbe waver of or preclude the exerciy s

11. : Assigns i h iability: i - The covenaniq ang asrcements of
this Secunty Instrument <hall byn. ccesors and asmgns oF f ender ang Borrower cubve vy qhe Proviacns
oy\paragraph I7 Borrower'y o¢ ‘enants and agreements i) be joint and sveveral Ary Borrower wh. comsigns this Secuniny
Instrument by does not execute the Note: (a1 Co-signing this Secunry Invrumen: Only Lo morigage, Erant and Convey
that Borroaer's intersg in the Property under the termm of this Secynity Instrument (byrs oy Fersonaily obligated to Pay
the sums secured by this Secunty Instrument. ang £2) agrees thar Lender and ary other Borroacer May agree tooevtend,
modify, forbear or muake any accemmodations wath regard to the terms of thi Security Iasirumens ar the Note without
that Borrower's consent.

12. Loan Charges. I the loan secured by thi Secunty Instrument 15 subject 1o a law why i sels marimum loan
charges, and that Jaw ¢ finally Interpreted < that he interest or other joan charges colleted oy 4 he sllelted n
sonnection with the loan eveend the permiiied hmits, then (a) any such hoar charge shal! he fecuced by the amount
Jeesan to reduce the charge 1o the permutted himit, and (b) any sums already codlected from i, Trewer which e eeded
permutted hmits will be refunied o Borrower Lender may chiome to make thiy refund by sl s e primcral owed
under the Note or M making a direct nayment 1o Borrower Ifa refyncg Tuce prnaipal the reda g g Hhetreated as g
partial prepayvment withoyt any prepavment charge under the Note

13, Legisiation -'\m‘ﬂiﬂﬂ Lender's Rights. If enactment or EXPIEAton of apphiable laws ha the effect of
fendering a0y provision of the Note or this Secunty Instrument unenforceadle ASSOrdmZ 1o yis terime, Lender, at e Cption,
Tlay require immedia:» payment m fuil of all sums secursd by thyy Secunity Instrument and may apy ke ansy remedies
permitted by paragraph 9 {1 Lender exercises ths option, Lender shall take the Steps specified 1n the e ond raragraph of
paragraph 17

14, Notices, Any notice to Borrewer pros:ded for in this Secunty Instrumens <kall he given by delivening oy by
mathing it by fiat cluse matl uniess apphcable |aw requires use of another method The notice shall he directerd 1o the
Property Address Or any other address Borrower designates by notice to Lender Any notice 1o Lender chali be Ziven by
irst class mail to Lender's address stated herein or any other address Lerder devignaies by notice 1. Borrower Ay notyee
provided fer in thys Secunty Instrument shall be deemed 1o nave been given 1o Borrowsror | ender when £1ven as provided
m this paragraph.

15, Governing Law; Severability, Thy, Securnty Indrument sholl be governed by federai law and 13y, law of the
Junsdiction in which the Preperty 1 lovated In the event that 3Ny prosision or clause of thys Secunty Instrumen: or the
Note conflicts with appacable law, such conflict shall not affect other prosisions of this Secunty Insirumen: o 1he Note
which can be given effect without the conflizuing provision T, this end the provisons ¢ f this Secunity Invtrument and the
Note are declared 1o b severable.

16. Borrower's Copy.  Borrower \aall be given one conformed copy of the Note and of this Secunty Invtrument

> 17. Transfcr of the Property or a Beneficial Interest in Borrower. If 4l] or any part of the Property or any
Interest in it is sold or Iransferred (or if a beneficiat erest in Borrower s sold or transferred and Borrow CTIs Lot g natural
person) without Lender' PEOT wntten consent, Lender mal. at its option, require Immediate payment i full of all sume
secured by this Securi Instrument. However, this °ption shall not be exercised by Lender of EXCTUINE i prohihited by
federal law as of the daze of this Sevuriny Instrumen:

If Lender evercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice 18 delnvered or mailed within which Borrower myay Py i vummioe ured by
this Secunity Instrument. 1f Borrower fagly 1o Pay these sum, PRertothe exprration of thi penod. Lender muy s oke am
remedies permtted by this Secunty [nstrumeng without further notice or demand on Borrower

18. Borrower’s Right to Reinstate. If Borrower mevts centain condittons, Borrower shall have the bt o have
enforcement of thy See urity Instrument discontinued at any itme prior to the earlier of (4, Sdays (o1 suck other peniod as
apphceable la may spestfy for feinstatement) before sale of the Property pursuani 1o 2y power of sale contined in this
Security Instrumens: o (b) entry of 4 judgment enforcing this Security Instrument Those conditions are that Borrower,
(a) pass Lender al] surs which then would be dudc under this Security Instrument and the Note had n. acceleration
occurred: (b) cures any default of aay other covenants or dgreements. (<) pays all expenses incurred 1n cnfur;mg thie
Security Instrument, mncluamg, but not himited o, reasonable attorneys’ fees, and (d) takes such action as Lender Mmay
reasonably require to avsure that the hen of thys Secunty Instrument, Lender's nights in the Property and Borrower's
obligation to Pay the sums secured by this Security Instrument shall conunue unchan statement by
Borrower, this Sccunty Instrument and the obhigations secured hereby shall remain acceleration had
occurred. However, thys nght to reinstas= chall not appiy in the case of acceleration under paragraphs 13¢r 17




NON-UNIFORM COVENANTS Borrower and Lender further cosenant and agree as follows: 21067

19. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement ie this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b the action required to cure the
default; () a date. not less than 30 days from the date the notice is given to Borrower. by which the default must be cured:
and (d) that failure to cure the Jefault on or befare the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-eristence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specificd in the notice, Lender
at its option may require immediate payment in full of 21l sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragragh 19, including. but not limited to,
reasonable attorneys” fees and costs of title evidence.

If Lender invokes the power of sale, Lender shail execute or cause Trustee tn cxecute a written notice of the
occurrence of an event of deiault and of Lender's election to cause the Property to be sold and shall cavse such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in ore or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announceraent at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conseying the Property without apy cosenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the salc. including, but not
limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to ti e perton or persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandorment of the Property. Lender (in
person, by agent or by judicually appointed receiver) shall be entitled to enter upon. take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender o1 the recanver
<hall be apphed firt to payment uf the costs of management of the Property and collection of rentsincluding. but not
limited to. recerver’s foes, premiums on recziver's bonds and reasonable attorneys’ fees, and then 1o the sums secured by
this Secunty Instruntent.

21. Reconverance. Upon payment of all sums secured by this Secunty Invtrument. Lender shall reguest Trustee to
reconsvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Secunty
tnatrument to Trustee Trustee shall reconvey the Property without warraniy and without charge to the person o1 persons
legally entitled to it. Such person or persons shall pay any tecordation costs

22. Substitute Trustee. Lender may from time to time remove Trustee and appo:int 3 sBocessor trustee 1o any
Trustee appomted hereunder. Without conveyance of the Property, the successor trustee shali sucieed toall the titie,
power and duties conferred upen Trustee herein and by appheatie law

23, Use of Property. The Property ts not currently asec for agncultural, nmees or graziag purpases

24. Attorneys' Fees. As used in this Secuniy Instrument and 1n the Note “attornays’ fern” chall indiude any
attorneys’ tees awarded by an appellate court.

25. Riders to this Security Instrument. [f one or more nders are executed by Borewer and recorded together with
this Security Instrument, the covenants and agreements of each such nder shall beorcerporated inte and shall amend and
supplement the covenants and agreements of this Secunty Instrument as if the :wwer(s) were a part of this Secunity
Instrument. [Check apphicable hox(es)]

XX Adjustable Rate Rider — Condeminium Rider "7 24 Famuy Rader

7 Graduated Payment Rider — Planned Unit Development Ruder
" Other(s) [spearfy]

By SIGNING Briow. Borrewer accepts and agrees to the teyms and covenants contaned o thiy Sceouniny
Instrument and in any nderis) executed by Borrower and revorded with 8

Ay A ‘E\“&\\'\MN (>eal)
Jack R. Hillman . e
Zc_./:bcc 2. ,’d)&/?[vé/h“‘wv (Seal)

Pebecca S. Hillman B
[Space Below Thra Line For Ack

dgment]

STATE OF

COUNTY CF

The foregoing instrument was acknowledged before me this

DY et e Leonacd \DH:” T \Lhg

(person(s) acknowledging? . -

My Commission expires: (5 —f/- X¥
- 4 \ .
Notary Pubtlic

This instrument wis prepared by. . KLAMATH.  FLRST .FECERAL .SAVINGS..AND. LOAN . ASSQCIATION

. Aam




rs00-127:0  ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN MIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . 13 e ) December , and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “‘Security fastru-
ment’’) of the same date given by the undersigned (the **Borrower’’) to secure Borrower's Note to . . ..

KLAMATY FZRST. TEUEBAL SAVINGS AND LOAR, ASSOCIATION

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as {ollows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an **Initial Interest Rate’” of 1.3.9%s. The Note interest rate may be increased or decreased on the

..1.. day of the month beginning on ..March. L . 19.8€ .. and on that day of the month every
.12. . months therearter.

Changes in the irierest rate are governed by changes in an interest rate index called the “*Index”’. The Index is th=:
[Check one box to indica - Index.}

(1) X3* “‘Conrtract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders™ published by the Federal Home Loan Bank Board.

[Check one box 1o indicate whether there 1s any maximum himut on changes in the interest rate on each Change Date; if no box ts checked there will
be no maximum limuit on changes.]
(1) 2 There is no maximum limit on changes in the interest rate at any Change Date.
*sece below(?) XI The interest rate cannot be changed by more than 1.-.QQ percentage points at any Change Date.
If the interest rate changes. the amount of Borrower's monthly payments will change as provided in the Note. In-

creases in the interest rate will result in higher paymenis. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other l1oan charges collested or to be collected in connaction with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.

C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has pricrity over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien 1o this Secunity Instrument.

D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrement, Lender may require (1)
an inctease in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is 2 limit), or (3) a change in the Base Index figure. or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.

*yith a limit on the interest rate adjustments during the life of the loan
of plus or minus three (+/- 3.00) Percentage points. i
. 4 T ‘\

v \.\...Y
Jack R. Hillman

STATE OF ORZGOMN: CCUNTY OF XLAMATH:ss

I hereby certify that the within instrument was received and filed for

record on the__]8rh day of__ Decenber A.D., 19 84 at_1:50 o'clock P M,
and duly recorded in Vol__ M84 , of _Mortgages on pape_21064 .

EVELYN BITHY, CCUNTY CLERK
by: /%7 Z{rnj&/_y 4 Deputy




