'rws DEED OF TRUST (”
19..8 4. SPhe grantor s st Cl

. William. .i.sema e e e ivesiniennen ("’l‘nmec 5 The bcneﬁmary is
\TH FARST.FEDERAL. SAYINGS.AND LOAH.ASSOCIAHON.......,..........‘........, wluch is orgamzcd and exnstmg
under thelaws of ........the.. United. SiEatRS. . and whose address is
.“ﬁangwin,nxlamath.Eaila,mpxegoa 97601, vernens (" Lender™),
Borrower owes Lender the principal sum of ... Foxtys mee Thnnsnnd..and..rj.venaundned wernee
BB Q0/1QQ15...oocrsirrsrrseer. Dollars (US. $..... 43..200,..90..). This debt is evidenced by Borrower’s note
dnted‘ﬂie same datc as this Security Instrument (*Note! "), which rowdcs for monthly p‘ymcms. with the full debt, if not
paid eaglict, due and payable on . pecvewspiarse amhex_:...zs ann @04, “This Security Instrument
sccu‘u to Lender: (a) the repayment of the:. deb , with interest, and all renewals, extensions and
modifications; (b} the puyment of all other. sums. ndcr par’aguph 7 to protect the security of this
Security’ lnsmunent, and (c) the pcrformmcc ower's cavens undcr this Security Instrumeitt and
the Note. For this purpase, Borrower it ants ant ‘ ,
desc nbcd propcny located in

A portion of Lot 6, Block 45, NI 8. ON. t ‘the’ City of Klamath

Falls, according.to the. ctﬁqial plat. ‘thereof on. #ile in the office

of the, County:: :Clerk of. Klmaeh COunty, o:.egon, baing more- particularly
described as’ follows- -

Beginning at a point :Ln the SOutheasterly boundary o£ Washington
Street, which is also the ‘Nérthwesterly boundaryiof Lot 6 in Block
45, NICHOLS ADDITION to the’ c:lty of ‘Klamath Falls, located 15 feet
distant ‘Southwesterly from' the ‘most Northerly corner of said Lot 6;
thence chuthwesterly alorg. Was hing gton Stieet to. the line between
“in.gaid Block 45§ thence Joutheaaterly ‘along said |

1in& hetween Lots. 5. and: 6. a.distance. of ‘iox.teet,s ;thence. .Northeasterly. -
at;right angles: to said Jine batyesn .5.and 16, a-distance
02'55.:8& feat: thenoe No:i.hweate:ly;'in\ et ';, to:the point

: 'roon-nm w:m an the nmpnmmenu: oW hcmm:r m'ec(cd on the-pmperty. md .n mcmcnm. nshls.~ »
_appurtenances; rents, mynltlcs. mineral} oil antd gas'rights and:profits, water fights and ‘stock: and all fixtures now ot
hereafter a partiof the property. All replacemenits and'additions slmll ulso becovered by this Sccurity Instrument. All orzhe
foregom is referred toin this Secuntylnuru ent'as the ™

A‘RROWER COVENANTS that Bojrowe | msed of, ;he cstate hm:by eonveyed and has the nghl to gmni _,
and onvey the: Pxopcny ang, that the rty is ur cumbered. w:ep&(ot encumbeances of record. Borrower warrants
le ta the, !xqpmy 14 : i dema - apy cncumbmnoes_ol‘ rccord ;




E promptly pay wheh
and Inte charges due under the Note. -

725" Fands for Taxes anid T tterl walver by Lender, Borrower shall pay

_ 10 Lender on the day monthly pejien due under the Note, uitll the Noté 18 paid in full; a sum (“Funds™) equal to .

leaschold payments ce ground rents on the Property, if; any;. (c). yearly hazard insurance premiums; und(d) yearly
mortgage insurance: premiums, if itny. These items are called.‘escrow itéms.”” Lender may estimate the Funds due on the
“basis of current data aind reasonsble estimates of future escrow items. G : o
" The Funds shall be held in‘an institution the deposits ar accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lendér is such an institution). Lender shall apply. the Funds to pay the escrow items.
- Lendey may not charjje for hokling and applying the Punds, analyzing the account or verifying the escrow items, uniess
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing tha!. interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lendur shall not be required to pay Borrower any interest or earnings oa the Funds. Lender

one-twelfth of: (a) yearly taxcs.and asscysments which may. attain priosity over. this Security Instrument; (b;,yg;ly

shall give to Borrower, without charge, an anndal sccountiag of the Funds showing credits and debits to the Funds and the

. purpose for which each debit to the Funds was made. The Purds are pledgedas additional security for the sums secured by

R S RN

this Security Instrument, N

If the amount of the Fund held by Lender, together ivith the future ﬁionihly plyinénis»of Funds payable prior to

the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. I the

- amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment. in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower -

any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sak: of the Property or its scquisition by Lender, any Funds held by Lender at the time of
application as.a credit against the sunis secured by this Security Instrument. '

_ 3. Application of Payments. Unless applicable law provides otherwise, all pnyments received by Lender under -
paragraphs 1 and 2 shal] be applied: first, to late charges due under the Note; second, to prepayment charges due under the -

Note; third, to amounts payable wider paragraph 2; fourth, to interest due; and last, to principal due.

4, ‘Charges; Liens. . Bortower shall pay all taxes, assessments, charges, fines and impositions attrib cable to the

. Property- Which may-attain priority over this Security Insirument, and leaschold payments or ground rents, if any.” .. o

.- Barrower shall pay thicse obligatics in the manner provided in paragraph:2, orif not paid in that manner, Borrower shall
pay them on time din:ctly to the person owed payment; Bornywer shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph, .If Borrower makes these. piyments d_ipetlg,ﬂo;;ower shall promptly furnish to Lender

MP“Wideﬂdﬂsmﬂpﬂymp.n (R AN R LR T RO D R R S L S N .
_Borrower shall promptly cliscliarge any lien which has priority over this Security Instrument unless Borrower: (a)

agrees in writing to the payment of the obligation sccured by the lien in a manner acceptable to Lender; (b) contests in good

faith'the lien by, or defends against enforcement of the lida in, legal procéedings which in the Lendct’s opinion operate to -
prevent the enforcement of the liith or forfeiture of any prirt of the Property; or (c) secures from the holder of the lien an -

agreement satisfactory to Lender subordinating theén to this Seturity Instriment. If Lender determines that any part of

the Property is subjéct to a lién ‘which’may.sttain priority ver-thif Security Instrument, Lender may give Borrower a

- notice identifying the lien. Borroivr shall satisfy the lien or take one or more of the actions set forth above within 10'days
of thegivingofnotice. : ~ v vomo: o i )

-8, Hazard Inpurance, . Klorrower shall keep the improvcmcnunowmﬁns or hereafier erected on the Property.

insuured againit loss by fire, hazaryls included within the term “extended cov

erage”: and dny other hazards for which Lender

tequires. insusance. This tnsuranse shall be ‘maintained in ihe amounts and for the periods that Lender requires, The ~ (i

DR Pairaans 9

insurance carrier providing the Insurance 'shall' be chosen by Borrower subjéct to Lender's approval which shall ‘not be

unreasonably withheld. . . TP . o : . _

"All insurance policics anc!-rencwals shall be acceptable to Lender and shall include a standard morigage clause.
Lender shall have the right to hoid the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal rotices. In the cvent of loss, Borrower shall give prompt notice to the insurarice
carrier and Lender. Iander may raske proof of loss if not nmadie promptly by Borrower.

Unless Lender and Borrower othérwisc agree inl writinng, insurance proceeds shall be applied to restoration or repair -

of the Property damiaged, if the

‘‘‘‘‘ A

testoration’or repair is ecoriomically feasible and Lender’s security is not lessened. If the .

. restoration o repair is not econmaically feasible or Lencler's security would be lessened, the insurance proceeds shall be

applied 1o th': sums secured by this Security Instrument, wiethier or ot then dug, with any excess paid to Botrower. If '

- Borrower #vandons the Property;.or dges not apswer: within' 30 days a notice from Lender that the insurance carrier has
the Property ot $o_pay sums seciired by this Security Instrument, whether ot not then due, The 30-day period will begin
when thé noticeis giyen. = * 11,17 T Ve mr e ST AR L o S

" Unless Lendur and Borrower otherwise agree in writipg, any application of proceeds to principal shall not extend or
postpane ke due date of the mouthly payments referred t3 iri paragraphs 1 and 2 or change the amount of the payments. If

offered o settle a claim, then Lepder may collect ihe inisurance proceeds, Lender may use the proceeds to repair of restore -

under paragraph 19 the Property is acguired by Lender, Borrower’s right to any insurance policies and-proceeds resulting

from damage to the: Property privr to the acquisition shall pass $o Lender to thic extent of the sums secured by this Security
. Instrument immedintely prior to the acquisition, - = A :
: 6. Preservation and Malutenance of Property; Leascholds. .- Borrower shall not destroy, damage or substantisily
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a teaschold,
Borrower shall comply with the provisions of the leasc, and il Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the mergerin writing, , .
-7. Protecticn of Lender's Rights in the Property; Mortgago Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there la.a legal proceeding that may significantly affect
Lender's rights in the Property (such as a nroceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Limder may di iind pay for whatever is nevessary to protect the value of the Property and Lender's rights
in the Praperty. Lender's actions may include paying any sums secured by & lien which has priority over this Security
Instrument, appearing in couri; jyying reasonable attorneys’ fees and entering on the Property to make refairs. Although
Y keaction thispe ph.7, Lender does not have todoso, - :
Khec of puytiient, these amounts shall bear interest from
lma&t upon notice from Lemlet to Borrower

~ .

uader this parsgtiph 7 ahal s additional debt of Borrower sccured by this




me of o prior to an inspx lpeéimp'g’tmonablecausefonhcinspection.,;,.,
¢ proceeds of any award o1 claim for damages; direct or conisequential, in connection ;vith_ .
aut of the ‘l’mpeny. or for conveyance in lieu of condemnation, are hereby

Wi e W

N In the event of a total tzlkingonhchopcrty. the proceeds shy
t, whéther or not then due, Wwith any excess pai A
nd Lendis quiians: it ar .

the amount of the proceeds multiplied by the- following fraction: : ; he sums’ secured immediately

before the taking, divided by (b) the fair market oapns Property imm aking. Any balance shall by
er. N N . B ) . . s

o paid to Borrow

make an award or settle aclaim 1o damages, Borrower faj n ithi | notice is
given, Lender is authorized to céllect and apply cedy option, &fthe Property or
to the sums secured by this Secuiity-lns;rumcnl. whether ornatthendue.. . .. R .
. * Unless Lender and Borrower otherwise agree in writing; any applicatios of proceeds to principal shall not extendor . .
postpone the due date of the morithly payments referred 1o iy aragrephs | and 2 or change the amount of such payments.
-~ 10, Borro ] ed; Forbearance By Lender Not a ‘Walver, Extension of (he time for payment or
Security’ Instrument’ granted by. Lender to ariy successor in )
ity riginal Borrower or Borrower’s successors in interest,
[ : to successor. in interest or refuse to extend fime for .
payment or otherwis: mo 1¢ sums securvd by this Security Instrumen by reason of any demand made o
by the original Borrower or Barrower's successors ininterest, Any forbearance by Lender in exercising any right or femedy -
shall not be a waiver of or precluds the excreise of any rightor remedy, = ' ‘ :
' 11, Suecessors and ns Bound; Joint and Several Liability; Co-signers. The covenants angd agreements of
this Security Instrumént shall bing and beaefit the successons ind astigna of Lender and Borrower, subject to the provisions
of paragraph 17, Bortower's covetiants and agreements shall be joint and several. Any Borrower who co-signs thix Security °
trument but does not execute {he Note: (a) is co-signing this Security Instniment only to mortgage, grant and convey
- that Borrower’s interest in the Property under the terms of this Securiry Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend,
nl;‘odify. forbear or w&e;my.mqu'aﬁom with regand t¢ the terms ofithis Security Instrument or the Note without
. .-t' thow : R RIIIN [ O Drele S i I Yo DRI Comiay

[T SAveed. {he permitted limits,. .,(n).,,lny.:,uchl,oaq ! be reduced by the amount
necessary to reduce the charge to the permitted fimit; and (b) any sums already collecte from Borrower which xceeded
" permitted limits will te refunded 1o Borrower, Lender may chooss to'make this refuna by reducing the principal owed
under the Note or by making a direst paynient to Borrower. Ifly refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment tharge under the Notg; . "~ 1 L N At

13, -Legislatios .  \Lender's: Rights, " If enaistrent oF. expifation of applicabli laws has the effect of
 or | Security Instrumint unenforceable according to its terrias, Lender, at its option,
_ : payment i1l full of all: sums secured by this Siourity Insirument and may invoke any remedies
permitted by paragraphi 19, If Lendiir exercises this option; Lenderihall tik the steps specified in the second paragraph of
h | 7 ) it by (R o R N Sy S UL 3R e AL T N : et
panaral%' ‘Notices.-: Any notice te: Borrower provided for in this Security Instrument shall be given by defiveri g itor by
-mailing it by first clmémaﬂ’unlajjlppliqblc- ires.use of anos her - ' ice shall be directed to the
Pro ; ~ ' to Lender shall be given

- Jurisdiction in whic
Not"c_eoqﬂictuvitp applic h confl uvisions of _ A
which can be given effect; t.the: conflicting the provisions of this Security Instrument and the
'Noteandcclnreqtqbe'u:vmhl& !,1 L v ES U R S s I S T e e
» .- 16, Borrower’s Copy, Borrower ahall be. given one conformed ¢ py of the Nots and of this Security Instrument. .
:2i . AT, - Transfer of the pert ' or. 8. Beneficial Interest fa Boerowar.. 'If all Ot any- part of the Property or.any
ereat in it is sold o ferred (or eficial interest in pogmwcghh;lg,g;tgmlam and Borrower is not a natural
pension) without, Lender’s prior written consent, L nder may, at (ts option, require.immediate payment in full of ali sums
- secured by. this Securit‘y<glnstmment.i,ﬁo‘wqu-.._mh, 9ption llpal{._not:b,e,,ﬂmi,led._bx Lender if excrcise i3 prohibited by
" federal lawu,oﬂlhcdmof!hisSecquy,lm!:umcmg\;a‘é SRRy st gl g R .
.11 Lender exercises, this iLender shal| sive Borrawarr notice of acceleration. The notice shall provide a period
of not less than 30 days frc : the: isddi i
this Security Instrum i
remedies permitted . C
. shall have the right to have
3 days (or.such other period as
power of sale contained in this
nt; or conditions are that Borrower:
_Le't_xde_r:llsums; ) . would
occurred; (b) cures any‘d,chult‘_o.fag)t_-othcg; ovenanty, o
Secuxi,tyvlnmum,cnt..includina. but i, limjted: Oy reasonable: ati
reasonably. require to wasure 1 lhe,;hn&thh
obligation fa pay. the sums, secured. iy, this. Secur
 Borrawer, this Security Jnstrument and.f
occurred, Howaver, this right to reins




 unless. applicable law ‘provides, jo). . ce shall specify; (a),the defa ure the.
default; () a date, sot less than 3{(days. e potice s gf .  cured;
and (d) that failure to cure the deifault on or. , in the notice.may result in accelerstion of the sums
secured by this Security Instruiaent and sale of the Property, The natice ahall further inform Borrower of the right to
reinstate after accelerntion and the right to bring & court action, to assert the non-existence of a default or any other
defense of Borrower to acceleratica and sale, 1 the default is inot cured on or before the date specified in the notice, Lender
at its option. may require immedjate payment In full of all sums secured by this Security Instrument without further
demand and muy invoke the pawe); of sale and any other rumydies permitted by applicable law, Lendcr shall be entitled to
collect all expenses Incurred i, pursuing. the remedies provided in this paragraph 19, including, but not limlted to,
reasonable attorneys’ {ves and cous of title evidence. . P s : o
If Lender invokes the povier of sale, Lender. shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default snd of Lender's election to ciuse the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property iy located. Lender or Trustee chall give sotice of sale in the
‘manner prescribed by applicable law. to Borrower and tn other. persons prescribed by applicable law. After the time
required by spplicable Iaw, Trustee, without demand on Buorrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designatod in the notice of sale in one or more parcels and in any order
Trustee determiaes. Trustee may postponasale of all or any pircel of the Property by public announcement at the time and
Place of any previously scheduled sale, Lender or its designee nay purchase the Property it any sale, .
-+~ - Trustee shall deliver to the purchaser Trustee's deed iconveying the Property without any covenant or warranty, -
expressed or implied. The recitals In the Trustee’s deed shall be pris facie evidence of the truth of the statements made
thereln, Trustee shall apply the proceeds of the eale n the following () to all expenses of the sale, Including, but not
limited to, reaspnable Trustee's and attorneys! fees; (b) to all sums secured by this Security I nstrument; and (c) any excess
to the person or persons legally entitled €0t ...\ e o e R
.1 20, Lender In Pussession, .Upon-acceleration undér paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially i ppointed receiver) shall be entitled to enter’'upon, take possession of and manage the
: of: the Property including those past due..Any rents colizcted by Lender or the receiver
: ' ‘the: Property. and collection of rents, including, but not
1 - le:;uopmys'-.fees.- and then to the sums secured by

. AR SN IR

i 20 Reconveyance. Upon payment ui'all sums secured biy this Security Inatrument, Lender shall request Trustec to
reconvey the Property and «%.ill surrender this Security Instriment’and all notes evidencing debt sccured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
: legally‘entitledlto it. Such petsoq‘t'::[_penms’shall pay any resordation costa, et o C
... 22 Substitute Tristee, LezLderm@ froni time to tinid réniove Trustes' dnd ‘appoint a successor trustee o any
Trustee appointed héreunder. ‘Without'conveyance of the ?qbrgny,"che succensor trustee shall succeed to all the title,
power sndduties anferred upon Thusteeherein and by applicablalaw, - 110" " S T R TSR
.23, Useof Property. The Phyperty i ot curfently used for ageicuitura timbés or gra: es.
© oo 24, Attorney®’ Fees, As.used in this Sequrity Instrunient,and in the Note, “attorneys’ fees™ shall include any .
““FnevdM!W‘?‘!ﬁbyw.!mm?.@!m- LR T N S o
© .+ 28.Riders tothis Security Instrumest. If one or more tiders are executed by Borrower and recorded together with
.. *his Security Instrument, the covenrnts and agreements of each such rider'shall be incorporated into and shall amendand -
" . supplement. the ‘covenants and-ag of this -Sect‘x;‘ily_».lmmcnkris'iﬁj:!ue«ﬁdu(s) were 8 part of this Security

e
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hmmmen&[Cheqkappﬁcabkbox(u)l B seffed s 3 ool il i
i, ,@Ad;usublemuluder‘ (] Condominitmi Ridee : * [} 2-4 Pamily Rider : ;
O] gradunied Bayment’ Kt lasized er S

7 Otherts) fapecity)

. BY SioNINa, BzLow,. Bongwer sceepis and, agrees 1o
Instrument and in any r.der(s) execiited by Borrower and recart
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