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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument™) is made on ... . Novenbe
B4... The grantor is .........L.QZ&‘.L'.S'....AJ.‘..J.(?MI.:S ........ e, e vees

«("Borrower"), The trustec is .

- (“Trustee™), The benefi ary is

, which is organized and existing

under the laws of ... the. United. States. . cerrevneery a0d Whose address is
.,5,4.0..Maj.n.,.;.xlama.th...}?.al.’Ls.,...or_eqon 9750Y e (“Lender™),
‘Borrower owes Lender the rincipal sum of Qne.-.-.HundJ:ed‘..Thous;«:md.,One.-.-uundmd...,..;.......; ----------
Eifty and. 00/1 0.!s...... ... Dollars (U.S. S...1042,.150..00...). This debi ix evidenced 5y Borrower's note
dated the same date as this Security Instrument (““Note™), which provides for monthly puyments, with the full debt if not
paid carlier, due and puyableon ..., February.10,..2015.......... TS v This Security Instrument-
secures o Lender: (1) the repayment of the debt evidenved by the Note, with interest, and all renewitls, extensions and
modifications; (o) the puyinent of all other sums, with interest, advanced under paragraph 7 to protect the Security of this
Security Instrument; and{c) the performance of Borrower's covenants angd agrezments under this Secutity Instrument and
the Note. For this purpcse, Borrower {rrevocably grants and conveys to Trustee, in trust, with power ol sale, the follawing
described property located in . Klamath....... v i aearer e et e bt County, Oregon:
Lot 20, Block 2 + EAST HILLS ESTATES THIRD ADDITION, in the Coun ty

of Klamath, State of Orregon. ‘ '

*See Attached mljustabiﬁa Ra‘te Loan Rii:ér made a part herein,

“which has the addressof ... ... 2.lJ..Q..,IJI.a.ts\on(.§S tlziee.t..... o e ....Klamath.l.cr:.-?lls
' : : ‘ trent - i . . Aty

Oregon ..., Q7603 v (*Property Address™y;
(2 Cod o v .

" TOGETHER WITH all the improvements now or hereafler erevted on the propesty, and all sasements, righiy
sppurtenances, rents, royulties, minevali ofl il gas siphts and prodits, water nghts angd Stoch and all fixkres now or
hereafier a purt of' the property. All replacements and additions shictt also be covered by this Security Instrument. All of the
toregoing is referred t in this Security Indtrument as the “Propetiy:*

HORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and hus the right 10 gram
and convey the Property and that the Préperty is unencumbered. except for encumbrances of record. Borrower warrants
and will defend generally the title to the Hroperty against all clairns and demands, subject to any: encumbrances of record. |

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to consti{ute a unifonn security instrument covering; real property. :
4 A

i
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1. Payment of Principal and Interest; Prepayment nnd Late Charges, - Borrower shall promptly pay when ddd

the principul of and interest an the dsbi evidenced by the Note and any prepayment and late charges due under the Note.

< 2. Funds for Taxes and Insurance. Subject to applicable lsw or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payménts are due under the Note, uritil the Naite is paid in full. a sum (“Funds") equal to
one-twellth of: (a) yearly taxes and assessments which muy attain priority over this Security Initrument; (b) yearly
leaschold payments or ground rents-an the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any, These items arc called Yescrow items.” Lender may estimate the Funds due on the
basis of current data and rezscnable estimates of future eserow items. : . .

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding wnd applying the Funds, analyzing the aceount or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agrec in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requirces interest to be paid, Lender shall niot be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, withiout charge, an annual accounting of the Funds showing credits and debits to the Funds nnd the
purpose for which each debit to the Funds was made. The Funds are pledged s addlitional security for the sums sccured by
this Security Instrument. : i

+ If the amount of the Funds he'd by Lender, together with the future monthly payments of Funds payuble prior to
the due dates of the escrow items, shall exceed the amount required to pay the eserow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly puyments of Funds. 1f the
amount of the Funds held by Lender is not sufficient to pay the escrow items whien due, Borrower shall pay to Lender any
amount necessary to mexe up the deficiency in one or more payrnents as required by Lender. ;

- Upon paymient in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under aucagraph 19 the Property is sold or acquired by Leader, Lender shall apply, ro later
than immediately prior to the sale of the Property or its acquisition by Lender, uny Funds held by. Lender at the time of
application as a credit against the sum secured by this Security Instrument.

3. Application of Puyments. = Unless applicable law provides otherwiie, a1l payments received by Lender under
paragraghs 1 and 2 shall be applied: figst, to late charges due under the Note; second, to prepayment charges due under the
Note: third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens,  Bocrower shall pay ull taxes, nssessments, charges, fines and impositions atiributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or greund rents, iff any,
Borrower shall pay these obligations in the manner Frovided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly 1o the person owead payment. Borrower shall promptly furnish to Lender all notices of arnounts
to be paid under this paragraph. If Barrower makes these payments directly, Horrower shall promptly furnish to lLender
receipts evidencing the payments, . ‘ :

Borrower shall promptly discharge uny lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the fayment of the obligation secured by the lien in a manner acteptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which'ia the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory io Lender subordinating the lien to this $ecurity Instrumient. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lizn. Borrower shall satisfy the lien or take one or more of the actions sct forth above within 10 days
of the giving of notice. ’ . - o : e

5. Huzard Insurance.  Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintnined in the amounts and Jor the periods that Lender requirss. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unrexsonably withheld. - ’ ] , oo

All insurance policies and rengwals shall be-acccptable 1o Lender and shall include a standard mortgage ¢lats,
Lender shall have the right to hold the policies and renewals. If Lender requites, Borrower shall promiptly give to Lender
all receipts of paid premuuns and rer eival notices. In the event of loss, Borrower shull give prompt notice to the insurane
carrier and Lender. Lencer may makis proof of {oss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair
of the Property damaged, if the restorution or repair is economically feusible and. Lender's security is not lessenced. If the
restoration or repair is not economically feasible or Lender's sacurity would be lessencd, the irsurznce proceeds shall be
applied to the sums sectred by this Sceurity Insirument, whether or ndt theg due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not arswer within 30 days a notice from Lender that the insurarice carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lendsr may use the proceeds to repair or restore

- the Property or 1o pay sums secured by this Secrity Instrumerit, whether or nidt then due. The 30-day period will begin -
when the notice is given. : . ' . ’

Unless Lender and Borrower ozaerwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly piayments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is aci uired by "ender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisi:ion shall pasi to Lender to the extent of the sums sazsred by this Security
Instrument immediately prior to the acquisition, ’ : .

6. Preservation and Maintenance of Preperty; Leascholds,  Borrower shall not dest roy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If {his Security Instrument is on a leaschold,
Borrower shall comply with the provisians of the fease, and if Borrower acquires fee title to the Property, the leasehold and
fee iitle shall not merge unless Lender agrees to the merger in writing. ‘ )

1. Protection of Lender's Rights In the Property; Mortgage Insurarce.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is o fepal proceading that may signiticantly affect
Lender’s rights in the Property (such ns a proceeding in bankiuptey, probate, for condemnation or to enforee luws or
regulations), then Lender may do and piy for whatever is necessary to protect the vatue of the Property and Lender's rights
in the Property. Lender's actions may nclude paying any sumg secured by a lier which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fee and entering on the Property io make repairs, Although
Lender may {ake action under this parag-aph 7, Lender does not have to do so. o

" Anyamounts disbursed by Lender under this paragraph 7 shall becotie aclditional debt of Borrower secured by this
Security Instrument. Unless Borrower ind Lender agree 1o other terms of paymaent, these amounts shall bear interest from
the date of disbursement at the Note:rate and shall he payable, with interest, upon natice from Lender to Borrower
requesting payment. o S

i
v

UNIFORM COVENANTS.  Borrower and Lender covenant and agsee as fallows: 2:[3 23
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If Lender required mortgage insurance as a condition of making the 1oan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insuranse in effect unti! such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law. ’ -

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shal} give Borrower notice at the time of of prior to an inspection specifying reasonable cause for the inspection
' 9. Condemnation, The proceeds of any uwied or claim for damages, direct cr conseguential, in connection with

_“any condemnation or other taking of any part of the Property, ot for conveyance in licu of condemration, are hereby
assigned und shall be paid to Lender. . C .

" In the event of a total taking of the Property, the proceeds shall,be apptiect to the sums sccured by this Secur.ty
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Berrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers ta
make an award or settle a claim for damages, Borrower fails to rezpond ta Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its nption, cither to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.’ ’

. Unless Lender and Borrower otheswise ngree in writing, auy application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. [Extension of the time for payment or
modification of amortization of the sums secured by this Securily Instrument granted by Lender to any successor in
interest of Borower shall not operate.to release the liability of the original Barrower or Borrower's successors in interest,
Lender shall not be requited 1o commeace proseedings against any successod in interest or refuse to-extend time for
payment or otherwise modify smortizaticn of the suris secured by this Security Instrument by reason cf any demand made
by the original Borrower or BOrrower's sL.ecessors in intercst. Any forbearance by Lender in excrcising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors zad Assigns Bound; Joint and Severa} Linbility; Co-signers.  The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 1 7. Borrower's covenants and agreements shall be joint and several. A.ny Borrower who co-signs this Secu rity
Instrument but docs. not execute the Note: (a)is co-signing this Security Instrument only 1o mortgage, grint and corvey
that Borrower's intarest in the Property nnder the terms of this Security Instrumeat; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agrec to extend,
madify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. ; . :

12. Losan Charges. If the loan secured by this Security Instrument is subject to a Jaw which sets maximum loan
charges, and that law is finally interpteted so that the interest or other loan charges coliccted or to be collected in
connection with the loan exceed the permitted timits, then: (a) any such loan chaige shall be reduced by the amount
necessary to reduce the charje to the permitted limit; and (b) any sums atready collected from Borrower which excerded
permitted limits will be refu 1ded to Bortower, Lender may choose to make this. refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If  refund reduces principal, the reduction will be treatecias o
partial prepayment without any prepayment charge under the Note. -~ . , o

’ 13. Legislation Affecting Lender's Rights. If enactment or expiration of applicable laws has the effest of
rendering any provision of the Noie or this Security Instrument unenforcenble according 1o its terms, Lender, atits option,.
may require immedinte payment in fuil of all sums secured by this Security Instrument and may invoke any remedies
permitted.by paragraph 19. If Lender exercises this option, Lender shall take the titeps upecified in the second paragraph of
paragraph 17. ‘ B . : : : i

) 14. Notices. Any antice to Barrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
sroperty Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated -herein or any other address Lender designates by notice to Borrower. Any rotice
provided for in this Security Instrument. shall be deemed to have been given to Barrower or Lender when given as provided
in this paragraph. = T . Lo C

15. Governing Luw; Severabillty, This Security Instrument shall be governed by federal law and the faw of the
jurisdiction in which the Property is luzcatcd. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable faw, such conflict shall not affect other provisions of this Sccurity Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument aud the
Note are declarzd to be severable. . R . PR

i 16. Borrower's Copy,  Borrotver shall be given one conformed copy of the Notz and of this Secu rity Instrument.

: 17. -Transfer of the Property or o Beneficlal Interest in Borrower. if all or any part of the Property or any
interest in it is sold or transfzrred (or if a beneficial interest in Borrowet is sold ot transferred and Borrower is not a natural
person) without, Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Insitrument. However, this option shall not be exercived by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. oy . o _ o

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days Iror. the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument, If Borrower fails to pay these sums prior to the expiralion of this period, Lender may invokeany -
remnedies permitted by this Security hitrument without furthiyr notice or demansd on Borvower. .

. 18, Borrower’s Right to Relnstate,  If Borrower meets certash conditivms, Rorrewer shall have the fgh! 12 have
enforcement of this Security Instrument discontinued at any time prior (o the ciriier of: (#) 3 days (or such other period as
applicable law may specify for reinstytement) before sale of the Property pursyint 1o any power of sale contained in this
Security {nstrument; or (b) entry of a judgment enforcing this Security nstrugnent. Those conditions are thut Borrower:
(a) pays' Lender all sums which ther. would be due under this Security Instrument and the Note had no acceleration
occurred; (B} cures any default of aty other covenants or agrecments; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but jiof limited to, reasonable attorneys’ fers; and {d) takes such action as Lender may
reasonably require to assure that the: lien of this Security Instrument, Lender's rights in the Property and Borrower’s

. obligation’ to pay the sums secured by this Security Instrument shall conkinge unchanged. Upon reinstatement by
_Borrower, this Sccurity Instrument and the obligations secuted hereby shall reinain fully effective os if no acceleration had
occurred. However, this right to reinsiate shall not apply in thegase of scceleration under paragraphs 1dor 17

i
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NON-UNIFORM COVENANTS. Borsower and Lender further sovenant and agreeas follows: i
19. Acceleration; Remedies. Lender chall give notice to Borrawer prior. to acceleretion follewing Borrower's
breach of any covenant of agreement in this Security Ins ut not prior to anceleration under paragraphs 13and 17
unless applicable law provides otherwise). The notice shall speciily: (a) the default; b) the action required to curt the
default; (o) a date, not less than 30 days from the date the notice i+ given to Borrower, by which the dcfault must be cured;
and (6) that failure to cure the default on or before the date specified In the aotice may result in acceleration of the sums
secured by this Security Instrument anéi sale of the Propesty. The notice shail further inform Borrower of the right to
reinstate after accaleration and the right to bring 3 court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and siate. If the default is not cured on oF before the date specificd inthe natice, Lender
at its option may require immediate pryment in full of all sums securcd by this Security Instrument without further
demand and may invoke the power of saie und uny other remedies permitted by applicable law. Lender shall be entitled to
collect all cxpenses incurred in pursu/ng the remedics provided in this paragraph 19, including, but not limited to,
reasonable attorneys' fees and costs of title cvidence. .

1If Lender invokes the power of sale, Lender shall execute oF cause Trastée to execute » written notice of the
occurrence of aa event of default and of Lender's election to cause the Property to be sold nad shall cause such netice to be
recorded in cach county in which nny part of the Property is lacated. Lender or Trustee shall pive notice of sale in'the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public asuction to the highest
bidder at the time and place und under the terms designated in the notice of sale in one or more parcels and in any order
“I'rustee determines. Trustee may postpunc.su\e of all or uny purcel of the Property by public announcement at the time and
place of any previously scheduled sate, Leader of its designee may purchase the Property at any sale.

Trustee shall deliver (0 the purchaser ‘Trustee's deed conyoylng the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall L prima facle evidence of the truth of the statements made
therein, Trustee shall sppty the proceeds of (he sale in the following order: () tu all expenses s the sule, Including, but not
limited to, reasonuble Trustee's and attorneys” fees; (O to all sums secured by this Security Instrument; and (¢) any excess
to the petsun OF persons leyally entitted to it. :

49, Lender in Possession. Ugon acceleratior, under paragraph 19 or abandonment of the Property, Lender (in

person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take posscssiou of and manage the

Property and 10 collect the rents of tae Property including those past due. Any fents collected by, Lender or the receiver

shall be applied first to payment of the costs of managemeat-of the Property and collection of rents, including, but not
limited to, receiver’s fees. premiums.on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
iis Security Instrument. : : t :

21 Recanveynnce. Upon payment of nf) sums secured by this Sceurity Instrument, Lender shall request Trustee to
reconvey the Property and shall suriender this Security: Instrument and all notes evidencing debt secured by this Security
lnstrun{cm 10 Trustee. Trustee ¢hall reconvey the Property without warranty and without charge (o thie person ot PErsons
fegally entitled to it. Such person of persons shall pay any recordation costs.

22. Substitute Trustce. Lender may from tirae to_tine remove Trustee and appoint & SucTessor trustee 10 any
Trustee appointed hereunder. Without conveyance of the Eroperty, the suicessor trustee shall succeed to all the title,
power and duties conferted upon Trustee herein and by app\i(:ab\c law. ‘

23 Use of Property. The Property is not cutrently used for :\gfiC\\lt\xru.l. timber or grazin3 purposes.:
B Attorneys’ Fees. As used i this Sccurity Instrument and in the Note, wattornays’ fees” shall include any
attorneyy fees awarded by an appellate coutt. . ) _ i .

25. Riders to this Security Insirument, If one or more riders are cxceuted by Borrower and recorded togither with
this Security Instrument, the covenants and agreements of sach such rider shull be incorporated into and shall amend and
supplement the covenants and agrecments of this Security Instrument s if the rider(s) were-g part of this Security
Instrument. [Check :1pp}ic’ablcbo:4(cs)] L ‘ - .

ig) Adjustable Rate Rider " [} Condominium Rider ' i [ 2-4 Family Rider -

[ Graduated i’ayﬁucm Rider . C] l’l_un.n‘:d‘ Unit Developuent Raider
O Other(s) [specify} ' : o _

By SIGNING BELOW, Borrower accepts and agrees 10 the terind and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and rrcorgedd wit ;

: o ~—Borrower

—Borrower
1 N

______._'___,_,....,.______,_______.________... {Space Belaw N8

STATE OF -=.‘.......OM'.GDN.....'........;}'
- z : s

‘COUNTY OF

S \’ﬂxcg fqicf;'o‘i{ui,h strumnent v;ms ncknowledged b
Lo OO ) A ?
H Ver k ‘ ‘
Do by DS &L’L o m e A-‘ RETRITRIER
g ford i I (peynnts) aeknowiedying)

o i1 g :\’(‘ ) . N i Lo ' .
: ngg’mml‘ssinn cxplres: L// 2.(// ; | Lo >

6/( .. (SEAD

This instrum:mt was prcpdécd by..K,LNMTB. JFIRST. FEDERAL .‘s;NI.NGSnI\ND. ‘LOi\'ﬁ‘ ‘1\SSﬁCIﬁTION




st 0901 ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECUREY A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN:
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LGWER PAYMENTS.

This Rider is made this .. 27. .. day of . Navemhes ,....ooovy 19. B.A. ., and is incorporated into and shall
be deemed to amend and ‘supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “*Security Instru-
the undersigned (the “Brrrower’’) to secure Borrower’s Noteto .ovvvvnns veeras

...... beessssmesusierasras b s

(the «“Lender"") of the same date (the *Note”) and covering the property described in the Security Instrument and
located at 2110..Watson.Straet,.Klamakh. Fa.la,. Qragen.. 97601 e

Property Address

Modifications. In addition to the ¢ovenants and agreements made in thi Security Insirument, Borrower and
Lender further covenant and agree-as follows: S
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES _ : :
The Note has an *‘Initial Interest Rate’* of 12..9 %. The Note interest rati may be increased or decreased on the
..1.. day of the month beginuing on .. March.oooooonivn 1986. .. and on that day of the month cvery
..12. months thereafter. - ) ‘
Changes in the interest rate are governed by changes inan interest rate index calied the *‘Index’”. The Indexis the:
[Check one box to indicate Index.) : . 5
() &* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders’” published by the Federal Home Loan Bank Board. :

.

{Check one box ta indicate whether there is any maximunt /mit on changes in the interest rate on stach Change Date; {f no box is checked theve will
be no maximum limit on changes.] - : ) '

(1) O Thereisno maximum lirait on changes in the interest rate at any Change Date.
xgee below?) & The intersstrate cannot be changed by more than 1. 00. percentags points at any Change Date.

If the interest raté changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
. B. LOAN CHARGES :

It could be that the loan secured by the Security Instrument is subject to a 1aw which sets maximum loan charges
and that law is interpreted so that the interest or other loan chiirges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary o reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which sxceed-
vd permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment {0 Borrower. :

C. PRIOR LIENS ’

If Lender determines that all or any part >f the sums secured by this Security Instrument are subject to a lien
which has priority over this Security [nstrument, Lender may sead Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall premptly
secure an agreement in a form sutisfe.ctory \o Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY '

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest tate, or (2) an increase in (or removai of) the limit on the amount of any nnein-
terest rate change (if there s a timit); or (3) a change in the Base Index figure, or all of these, asa condition of Lender's
waiving the option to aceclerate provided in paragraph 17.

By signing this, Borrower agreci (0 all of the above. . )

*wWith a limit on the interest rate adjustments during the life of the loan

of plus or minus three (+/- 3.00) Percem:@q{@ints.v/,
. . { ~7 i W i gt
' : Z‘hf%,@’?/(féﬁ A .(C/.@./‘/Lﬁé.é-.l......(s:ax)

Larry A. Jamest . -~ Bortower *

STATE OF OREGOMNM: COUNTYIOF KLAMATH:sSS : tved and filed ,
1 hereby certify that the within instrument was received an ed for .
record zn :che glst day of ___December A.D., 1984 at 3:59 o'clcrc‘k_g___,M,_ .

EVELYN JLENN, COURTY CLERK

: =7 A
’ byé‘f%}y/?”? ’7%{' / :

P

, Deputy




