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DEED OF TRUST

THIS DEED OF TRUST ("Sctufr:*:\ l-rjf:mnxfnt")‘\iﬂ madeon

Decerber 2¢
The grantor is JOIY,

KATHLER E. JORISTCN

The trusteeds .

!

see™) The benef
..................... whichigr

LOAN

under the laws or.fI?he.“United..S.t.at.e.s...oﬁ.. WTer i +d4nd whose addross s
29.43.South.sixth.St!:eet..,Klamath..Fa.lls.,..Q:egam...Q?ﬁOl.,. - {"Lender™),
Borrower owes Lender the principal sum oF_FIEIY_EIQﬂ‘.Tm’\XD.mLLARS AD NO. /200 * * # % *

RS A A S - Dallars(U s, S...5€,000,00 ) Thivdeht s evidencey by Borrower's note
dated the same date as this Security Instryment (“Nrie"), Whish provides for mon hly rayments, with the full debt, if ney
paid earlier, due and payable on Or 201 "I MO pamen: This Secuny Instrument
SEeures to Lender: (1) the tepayment of the delby evidenced by the Note, with 17lerest, and all renewals, extensions and
modifications; (b) the Payment of all othar sums, with interest. ads anced under paragraph 7 1o protec: the security of this
Security [astrument; and 1<) the performance of Borrower's cOvenants and agreements under this Securiny Iastrument angd
the Note. For this purpose, Borrower irrc\ocably grarts and conveys o Trustee, in trUst Witk power cf sale the £ lowing
deseribed Property located in K County. Oregon:

according to the
s the County Clerk
of Klarath County, Oregon.

See attached Adjustable Rate Loan Rider mage 2 part herejn.

Busa Court o Klam thAFa’lls,

{Strewt;

{"Propenty Address™),

ToGETHER WITH all the IMprovements now or hereaster crecta on the prr
appurtenances. reng., reyaities, mineral, ol and gas nghis ang profits, water nzh
hereaftera part of the PToperty. Al replacements and additzons shalf alas Be covered by (k

:‘or:gning is referred to in this Security Instrym Nt as the “Propersy

Borrower con ENANTS that Borrcwer g, lawfully sened of the ostate hereby oo Cand Rasthe rizhe g,
and convey the Property and thag the Property 1 unencumibered, except for encumbrang Fecord Borrower woars
and will defend generally the title 1o the Preperty against all ¢lamms ard demands, <ghoa

THIS SEctRITY INSTRUMENT combines uniform Lovenants for natien ;) U and nenauns

limited variations by jurisdiction o CONSHTULe a umiform SeCunty instrumeny cosering realprorerty,

OREGON—Smg'e Famiy—FNMA/Frime UNIFORM INSTRUMENT Form 3038 12,33

44737 SAF SrsTems AND FORIRS
CHICASD 4.




UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: 21515

1. Payment of Principal s.nd Interest; Prepayment and Late Charges. dpromptly pay when due
the principal of und interest 01 the debt evidenced by the Note and any prepayment and late charges dus L n2er the Note.

2. Funds for Taxes and Insurance. Subject to applicable Iaw orto a written wajver by Lender, Borreuer shall pad
to Leader on th: day monthly payments are due under the Note, unti! the Note is paidin full a <cum ¢ Funds™) cqual to
cne-twelfth of: (a) yearly taves and assessments which may attain Prionty over this Security Inatrommen by yearly
leasehold paymoents cr ground rents an the Property, if any; (¢) yearly hazard iasurance premuume, and (d) yearly
mOrtgage insurance premiums, any. These items are called “oerow tems” Lender may esinmate the Ponds due on the
basis of current data and reasonable estimates of future eserow 1tem .

The Fuads shall be held in an 1astitution the deposits or accounts of w 1 aranteed by o federal or
state agency (inch:ding Lender if Lerder is such an mstitution). Lender sha

CWTOR oM
Lender may net chargz for holding and applving the Funds, analyzirg the acer TONT e, unleg

Lender pavs Borrower 1aterest on the Funds and appiicable law permuts Len : charpe Borrower and
Lender may agree in writing that interest sha!l be paid on the Funds. Un? 3 nale . Sicable Law
requires interest to be paid, Lender skall not be required 10 pay Berrower any arn: 7 the Funds. Lende
shall give to Borrower. without charge, anarnual accounting of the Funlds shon B ddihinvinthe Fundsand the
purpose for which each debit 1o the Funds was made. The Furds are predzed as iy ferthoeamasecured by
this Security Instrument,

Ifthe amount of the Fands te'd by Lender, topether with the future monthly pasment (£ 1 whds szyable prior to
the due dates of the serow ttems, skall exceed the ame unt required 10 pay the escrow tems wher o, wall b,
at Borrower's eption, either promptly repaid to Borroaer or credited 10 Borrower on monthiy p2 - If the
amount of the Funds held by Lender is not sufficient to pay the escrom items when ue, Borrow
amouni necessary to make up the deticiency in one or more payments asrequired by Lendzr.

Upon payment in full cf all surms secured by this Security Instrument, Lender shall promrtls
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lend: . Iapply, nio later
than immediately prior o the sale of the Property or its acquisition by Lender, any Funds Reld ko I *f 2t the time of

application as a credit against the suras secured by this Secunty Instrumen:.

3. Application of Payments. Unless applicable luw provides otherwise., en ned by Lender under
paragraphs and 2 shall be applied: tirct, to lice charges dus under the Note: second, ¢ oharessdue under the
Note; third, to amounts Fayable under paragraph 2. fourth. 1o mierest dues and Lt (o

1. Charges; Liens. Berrower shall pay all taves, assessments. charses, 1 :d et
Property which may altain prority oser this Security Instrument, and leaveheld pasme . T its, 1f any
Berrower shall pay these chligations in the marrner rrovided i paragrarh L or Rt paaan thae o . Borrower hall
ray them on time directly 1o the person ownedt fayment Borrower shall promyptly firnnh to Snnviien of smounte
to be paid under this paragraph. If Borrower makes thise paymenis directly, Borrower <hall rros fursy 19 Lender
receipts evidencing the payments,

Borrower vhall promptly discharge any ben which kas PoCnly over i Security Inviroment Gotos Borrom or (2)
2greesin writing 1 the pavment of the cbligation securald by the Lienin a manner accepta™is o Lender (%) comtetain good
Pproverd nzswhichin the Lendore - Tanoeperale to
prevent the enforcement of the lien o- forfeiture of any part of the Property, or (5) secures from the Balder of the lien an

agreement satisfactory to Lender subordinating the lien to this Secunty Instrument. If Lender de ermunes that any part of

i
faith the lien by, or defends against enforcemant of the lien in. leza
.

the Property iy subiact 1o 4 lien which May 212N PRority over this Sevunty Instrument, Leater s e Borrower g
notice Wentifying the lien. Berrower shall Gtisy the Lenor take one of more ofthe actionvset £0t% abhing wittan 10 days

of the giving of notice.

5. Hazard Insurance. Rorrower shall heep the improsements now ewsting or hereafier erpy
nsured against loss by fire, hazardsincloded within the term “extended con erage™and any otter basy
requires insurance. This iasurance shall be maintamed in the amcunts ar. for the perirads thar Le
insurance carrier providing the insurarce (hall be chowen by Borrewer bt o Lender's Hiele
unreasonably withheld.

Allinsurance polices and renewals <hall be acceptable 1o Lender and sha? melude
Lender shall have the right ta he'd the policies 2nd reneaaks, If Lender requires. Borr
all receipts of paid premicris and renewal notices. In the event of loss, Barrewer shall Eve pri
carrier and Lender Lender may make proof of kws if not made prom

Unless Lender 2nd Borrower otherwise agree in writing, in SN Nallbezprliod vorentirats qor repar
of the Property dainuged, i¥ the resteration or repair is econemical! el der's ses rotimcened If the
restoration or repa:r is not econorcally feasihle or Len ; ned suranis rrocceds shzll be
applied to the sums secured b hen : o id to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lerd 2t theinmauran e carmer has
offered to settle a claim, thea Lend:r may collect the insurance proceeds. Lender mayu
the Property or 10 PaY sums secured by 1his Security Instrument, whether or ne
when the notice is given.

Unless Lend=r and Borrower others ise ag-eein writirz, any apphianon ef proce Srrnare hallnotentend or
postpone the due dace of the meonthly payments referred o in parazraphs L and 2 orchang amaount of the pavments. If

under paragraph i9 the Property is acquired by Lender, Borrower's rizht to any insuranc ciesand procesds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the su ccured by 1his Secunity
Instrument immediately prior to the acquisition.

8. Preservation and Maintenance of Property; Leaseholds.  Borrower shail not des e br substantially
change the Property, allow the Property to deteriorate or commit waste. If this Secuney Insirumens i a leasehold,

Borrower shall comply with the Frovisions of the Izase, and if Borrower acquires fee utletar ‘ e lvaschold and
fee title shall not merg = unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails 1o perform the
covenants and agreements contained in this Security Instrument. or there ts a legal proveeding that may semficantly affect
Lender's nghts in the Property (such as a proveeding in bankrupicy, probate, for condemnation of 1o enforee faws or
regulations), then Lender may doand pay for whatever is tevessany to pretect the value of the Properts and Lender's rights
in the Property. Lender's actions may include paying any sums secured by 2 hien which has pronty over this Securnity
Instrument, appearing in court, paying reasonable atterneys fees and ¢enienng on the Property to make repain. Although
Lender may take action under this paragraph 7, Lender dows not have 1o do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrow er secured by this
Security Instrument. Unless Borfower and Lender agree to other terms of payment. these amounts shall bear interast from
the date of disbursemant at the Note rate and shall be pavable, with interest, upon notice from Lender to Borrower
requesting payment.




21516

If Lender required mortgage insurance as a condition of making the tcan <ecured by this Secuni Instrument.

Borrower shall pay the premiums requi:’ed {0 maintain the insurance 10 eiTect until such time as (he requirement o the
{nsurance termimatss in accordance with Borrower's and Lender's written agrezment of app\\cab‘-c Taw.
8. Inspection. Lender or its agent may make reascnable entries upon and pspestions of the Properiy. Tendet
shall give Borrowes notice at the time of or pricr toan inspection specifying rezsonable cause far the inspectiod

9.

Condemnation. The proveeds of any award of claim for damaget direct of comsequential.1n cannection will
any condemnation of other taking of any part of the Property. €f for conyeyanse in liew of copdemnat.on. ars herehy
assigned and shall be paid to Lender.

1

ntheeventofa Lotal taking of the Property. the proceeds shall.be apphiad © 1he sums SeSU
Instrument, whether or not then due, with any excess raid to Borrower. Inthe eventefa artual takin

2
unless Borrower and Lender otherwiss agree in writing, the sums secured by this Secunty Tstrument ¢

the amount of tbe proceeds multiplied b¥ the following fraction: (2) 12 tetal amaunt of 1

he sums
before the taking, div ided by (b) the air market value of the Property imme 3jately before tte taking -
paid to Borrowel.

1f the Property is abandoned Y Borrower, o7 if, after notice ©Y Lender 10 Borrow et that the cond
make an award of settle a claim for dimages, Borrower fails to respord to Lender within

: 10 days after h2
given, Lenderis authorized to collect and apply the proceeds, atits option. ather 1o TeNerd jon of repar 07
10 the Sums et red by this Security Instrument. whether or not then duz.

Unless Lender and Barrower otherwise agree in writing, any apfhc.mor\ of provesdste principal ol porevend of
postpone the du¢ date of the monthly pa ments e yin paragraphs 1and 2orchange the ameunt of cuch paymeEnts

10. Borrower Not Released: Forbearance By Lender Not 2 Waiver. Exwnson of the ume for payment of
modification of amortization of the sums wecured by this Secunty Instrument gr:m'.ed ty Lender 1@ LY SUICENSET in
interest of Borrowes <hall not operate 10 release the Lability of the crigimal Borrowes ar Barrower’s sueet TS N Anrest.
Lender shall not be required to commence procecdings against any quccessor i interest or refuse W evend ume fo
payment of otherwise modify amat tization of thesums sacured b this Seounty Tnsirument By reasonof 203 Jemand
by the original Borrower Of Borrower's GUCCENSOTs 17 interest. Any farbearance by Lender
shall notbea waiverof or prectude the exercise of any right ot reriady.

11. Successors and Assigas Bound; Joint and Several Liabilitys €

. . > o-Signers. he covenaniy
this Securnty [nstrument <hall bind and bencit the successars anc asaigns of Lend<t and Borrower. suhy

of paragraph 17. BOrrower's cot enantsand agreements shall befoint and several. AnY Borrower who Comiigas th:s Secunty
Instrument tut does not exceute the Note: {a) 1S co-ugning this Sacunty [nairument © Ay W mortgage. cant and cond c:,
that Borrower's interestin the Property under the terms of this Security Instrument. (T) i not persen chhipated o Py
the sums secured by this Securty {nstrument; and (¢ agress that Lerader and any other Rlorrower may 22TEC 1o extend.
modify, forbear 07 make any sccommadatiens with regard 1 the terras of this Scounty jostrument o1 1Re Note wit
that Borrower's consent.

12. Loan Charges. {f the loan securad by this Security Instrument i cubject to a law which st manmem 1oan
chargas. and that law is finally interpreted sQ that the intersst of other loan charges cotlected of o B coligctald 1.
connection with the loan exceud the pcm\ittcd limits, then: 1a) any such loan charic Jhall be reduced by the amoeunt

necessary o reduce the charge 10 the permined lirmit; and (&} any cums already collected from Borrons et ehich evcesded
permiited limits will be refunded 1o Borrower. T ender may choose 10 make this refand TY cedusing the ;‘nn;l;\al owed
under the Note © gadirect pavment t0 Bo-rower. 1fa refund reduces yr’mcipal. the reduction will be treated as 3
partial prepaymen ny prepayment charge under the Note.

13. Legislatio Lender's Rights If eractment OF expiration of applicable laws has the efFect of

(NSLIRS LS
rendering any provision of the Noieor this Security fnstrument uncnforccab\: jecording to its terms. Lender, at its opuion.

may Tequire immediate payment in full of all sures secured by this Security Instrument and may inyoke anY remedies
perrnilted by paragraph 19. 1§ Lender eercises this option. Lender shall take the steps specified 10 th
pamgraph \7.

14. Notices. ADY notice to Borrowet providcd forin this Security Instrumsnt Jhall e given by deineningitor by
mailing it by first class mail unless applicable law requires s of anothet method. The notice shall be directed 10 the
Property Address or any other address Borrow et designates by aotice to Lender. And notice to Lunder hall be grven By
first class mail to Lender's address otated heretn or any ather address Lender designates By nouce t¢ Borrower. ARy notice
pro\'\dcd for in this Security [pstrument Jhall be deemed 10 e been given 10 Barrower of Lender when givenas provided
in this paragraph.

15. Governing La“;Se\'embility. This Securnty Irstrument Juall be g crniad by federa’ law and the law of the
j\_\r'\sdic\ion in which the Property is located. In the event that any provision of clause of this Seounty Lustrument oF the
Note conflicts with applicable law, such conflict <hall not affect wthef provisions of this Secutity [nstrument o the Note
which can be given effect without the conflicting pm\ision. To this end the prod icions of this Secrnty Inetrument and the
Noteare declared tobe severable.

I
11 (‘XCTG‘A‘;T‘.:’. any Ea <

nravisians

hout

e second paragraph of

17. Transfer of the Property orf a Beneficial 1nterest in Borrower. If all or 2n¥ parnt of the Property or any
interest in it issold or trarsferred (o7 if a beneficial interest in Borrower issold or transferred and Borroweris not a natural
person) without Lender's prior written consent, Lender may. at its option. require immediate pryment in full of all sums
secured by this Security Instrument. Howevel, this Oftion <hull not be exercired BY Lender if exercise is prohibited by
federal faw as of the dateof this Security {nstrument.

if Lender exercises this option, Lender shall give Borrower notice of acctleration. The notice Jual proside
of not less than A0 days from the date the notice ix detivered of mailed within wh.ch Borrower mat pay athsums secured by
this Securnity Lnstruiuent. 1f Borrower fads o pay these sunn privr tothe expiration of this pericd. Lender may jnvoke any
remedics pcrm'\ucd by this Securnity Tnstramert without furthes notiwe ot demuard on Borrow er.

18. Borrower's Right to Reinstate. 1f Borrower meeh certam conditions, Borrowes rall have the right to have
enforcement of this Secunty {nstrument discontinued at any time prior the carbier ol () Sy ot ach othet penadas
upp\'\cnb\c law may spccit'y for rcinsmlcmcm) before alz of the Property pursuant to any power of sale contatned this
Security Instrument: 07 (b) entry of a judgment enforzing this Secunty Instrement. Those coditions are that Borrower:
(a) pays Lender all sums which then would be due under this Secunity Ins:rument and the Note had no ug;c\:r.ﬂ'\(m
occurred; (b) eures any default of any othef covenants of agreements: (c) pays all expense incurred in enforcing this
Security Instrument, including, but not Limited to. reasonadle atorneys fees; and (&) takes such action a6 Lender may
reasonably require 10 assure that the lien of this Security Tnstrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Secutity 1 ntinue unchanged. Upon reinstatement by
Borrower, this Secunty Instrument and the obligations secured hered

_ y shall remain fully effec tive as i no acceleratien had
occurred. However. this right 1o reinstate Jhall not apply in the case of acceleration under par;graph% Vlor 17

Borrower's Copy- Borrower shall be given one conformed COPY of the Note and of this Securnitd Instrument.

pcnod




<1
NON.UNIFORM COVENANTS Borrower and Lender furthe- covenantandagres as folloan 517
19. Acceleration: Remedies. Lender shall give notice to Borrower pria- to acceleration following Borrower's
breach of uny covenant or agreement in this Security Instrument {sut not prior to sicceleration urdcr paragraphs 13 znd 17
unless applicable law provides otherwite . The rotice shall spec fy: (a) the defaalt () the actinn required to cure the
default; (¢) a date, not less than 20 days from the dare the rotice is given to Rorrow ¢r, by which the defanit must be cured;
and (d) that tailure to cure the default o1 or before the date specizied in the notice may result in ucceleration of the sums
secured by this Securits Instrument and sale ol the Property. The notice shall farther inform Bartower of the riehe to
reinstate after acceleration and the ripht to bring a court actinn 1o assert the n Mheaisiorce of a dofault or any uther
defense of Borrower to acceieration and wale, If the defaultis not cured on or before the date specitied in the notice, Lender
at its opticn may require immediate aayrent ia full of all sums secured by thi. Seécurity Instrument without further
demand and may invoke the powcr of sale end any other remedies xrmitted by applicable law, Lender shall be entitled to
colleet all expenses incurred in pursuing the remedies provided in this parazruph 19, ircluding. hut not limited 1o,
reasonable attorney s’ fees and costs of title evidence,

If Lender invoXes the pewer of sale, Lender shall execut: or cause Trus‘ee 1o evccnte 4 written notice of the
occurrence of an eveat of default and of Lerder's election to cause the Property to be sold and shaf] cause such notice to be
recorded in each county in which any part of the Property 1s located. Lender or Trustee ha!. give rotice of sale in the
manner prescribed by applicable law to Berrower and to other dersons prescrited by applicable law, After the tise
required by applicable law, Trustee, without demand on Borrower, shall sel] the Property at pustic auction to the highest
bidder at the time ard place and under the terms designated in the notice of sale it one or mor- parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel cfthe Property by public ann rrcement at the time and
place of any previously scheduled sale, Lender or its designee may parchase the Progerty at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without a3y cosenant or warranty,
expressed or implied. The recitals in the Trustees deed shall he prima facie evidence of the tey-h of the statements made
therein, Trustee shall apply the proceeds ¢ f the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee's and attorneys’ fees: (b) to all sums secured by this Security Instrument: and (¢) any €xcess
to the person or persons legally entitled to it.

20. Lender in Possession. Upoen acceleration under parazraph 19 or abandeament of tha Property, Lender (1n
person, by agent or by Judicially appointed receiver) shall be enutled to enter UPOL take ponaesson of and muanage the
Property and 10 collect the rents of the Property including those past due, Any rens collected by Lender or the recener
shall be applied firnt to payment of the costs of management of the Property and collection of rene, including, but not
limited 10, riceiver's fees, premiuns on recens er's bonds and reasonable attormeys’ fees, and then 1o the sums secured by
this Security Instrument.

21 Reconveyance. Upon payment of all sumns secured by this Security Instrument, Lender <hall reguest Trustee to
reconvey the Property and shall surrender this Sec arity Instrument and all notes evidencing debt secured by this Security
[astrument to Trustee. Trustee shall reconsey the Property without varranty and without charge (o the person or persons
legally entitled 10 it. Such perso sans sh LY any recordation costs.,

22. Substitute Trustee. Lender may ‘rom time to time remove Trustee and appoint a <uccessor trustee 1o any
Trustee appointed hereunder. Without convavance of the Propenty, the successor trustee shall sueeeed 1o al] the title,
power and dutics conferred upen Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or BIAZING urpines,

23, Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall melude any
attorneys’ fees awarded by an appellate court.

- te covenants and agreements of each such -ider shall be incorporated irto ang shall amend and
supplement the covenants and agreements cf this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

XX Adustable Rate Rider __ Condominivm Rider 24 Family Rider
] Gruduated Payment Rider T Planned Unit Development Rider
7 Other(s) [specity]

BY S1GNING Brrow, Borrower aczepts and agrees 10 the terms and coverants contuined in this Security
Instrument and in any nider(s) executad by Borrower and recorded with it

Gl & s

e A AT vy T SN
GLENY E

~—Borrcwer

STATE OF

COUNTY OF

The foregoing instrument was aclnowledred hefore me ihi
S

by Ll .'.".Cilehfr; -E« .Johnston

A
N

,

B . . A \ .
My Cbrpmisgi)n‘expi;cs. J0-13 '5 G

This instrument was prepared by

“uro




ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SF( URITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES N THE INTEREST RATE. IN.
CREASES IN THE INTERIST RATE WILL RESULT I~ HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WiLL RESULT IN LOWER PAYMENTS.

This Rider is made this .26t} _ day of . . Degerber 35...,andis incorporated into and shal]
be deemed to amend and supplement the Mortgage, Deed of Trust, or Dead 1o Secure Debt (the “*Security Instru-
ment”) of the same date given by the undersigned (the “Borrcwer”jto secure Borrower's Noge to
oo KLANATH.EIRST, FEDERAL SAVLNIS A lpix ASSOCIATICY . . . .

(the “Lender™) of the same date (the *‘Note¢™) and covering the property described in the Security Instrument and
locatedar ... .. .. 3525 Plun By; e Xlamath Falls,, Qreaor ..97603

Prope:ty Address

Medifications. In addition to the coverants and agreements made in the Security Instrument, Borrower and
Lender further covenant and azree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Nete has an *“Initial Interest Rzte™ 0f12.QQ %o The Note icterest rate may be increased or decreased on the
.. 1st day of the month beginning on . .March_ lst ++++ 19.86. . and on that day of the month every
.12, months thereafter.

Changes in the interest rate are governed by changes in an interest rate incex called the *Index’’. The Index is the:
(Check one box 10 indicate Index.]

(1) XX “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders’* published by the Feceral Home Loan Bark Board.

a

[Check one box to indicate whether there i
be no maximum: limjt on changes. ]

(1) [Z Thereis no maxirum limit on changes in the in‘erest rate at any Change Date,
**See Note Q) ¥ The interest rate cannot be changed by more than . 1. .. percentage points at any Change Date.
Below** If theirterest rate changes, the arnount of Borrower's monthly payments will change as provided in the Note. In-
Creases in the interest rate wil} result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES
It could be that the loan secured by the Security [nstrument is subject 10 a law which sets maximum loan charges
and that law is interpreted so tha: the intezest or other loan charges collected or 1o be collected in connection with the
loan would exceed permitted limits. 1f this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits wil] be refunced to Berrower. Lender may choose to make this refund by reducing the principal
<t payment to Borrower.

at al! or any part of the sums secured by this Security Instrument are subject 10 2 lien
ecurity Instrument, Lender may send Borrower a notice identifying that ljan. Borrower
d to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
Secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject 1o paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the currens Note interest rate, or (2) anincrease in (or removal of) the limit on the amount of any one in-
terest rate change (if there is alimit), or (3)a change in the Base Index figure, or all of these, as a condition of Lender’s
walving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.

**With a limit en the interest rate
adjustment during the life of the
loan plus or mings three (+/-3.00j
percentage points. s

£ pS

d/ZZZd'/K % e T (Seal)

-
CEL IS ~—Borrower

After Recording:
Klamath First Federal S&L“,q
Lean 309-42135 7

STATE OF OREGHY: COURTY OF ¥LAMATH

I hereby certify that the within in i
Tecord on the 28th day of ; t
and duly recorded in Vol  was Martosope

TPTYTATYT mreeee Smevyvena,
.

v il ;:..'..\’ v 2

vys S 2o, $A




