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CCNTRACT ¢F SALE Made a8 of the lasé'la[e@e:/ igép;ﬁite the signarues €f the partrfes Leress,
NITED STATES NATIONAL BANK oF OREGCHN, a Natfenay Banking Assoctation Lerefnafrer calleg
E. LANG, ralR A. LAXG, D, CLAYTON CASCSES, ancd LCXNA 1, GANCNTS (hereinafter calleg¢ "?vrchaser");
Elry¥essers.
Vendor 4BTees to sell o Purchaser and Furchaser heredy agrees to buy froe Vercor, ap the price ang on the

terms, Covenants., cenditiens, ang Provisiong herefrzseer Cortatined, a1l of the Propér!y Ceser{beg in thig
Contrace,

I, DESCRIPTION (WY PROPERTY: The following constitutes the Preperty o te s0ld ang Furchased unger the tercs,
Caveraneg, conditicns, apg Proviaions of this Contrace, The Prcperty {5 s{tuated ir Flaraey County, Oregon,

A, Reat Progertz: The follewing described Reay Propercy:

Townshi 41 Souty Rarge 13 last of the “illometre Meridign.
Section 1¢; SEINWY and Governrent Lot 4.

B. ersonal Pro It¥: The follouing descriteq Personal Prcper:y located LPon the Pea: Property;
——142 Froperty

Sawmi{]] Cffice large Lizber Shee
Srall Lumber Shed Shep Planer
;pry Kiln Pewer Plape Frel Eing

N30'x050 4o trand heavy*duty If{ve log deek with step] Faces, g ~bean Strroreg herip o
“OONTTOTLS, Lenypn

hal Unk chatn with fghts and steel through leg hauy, forward ape reverse drive
{

Peratec Irg stop, 21

All steel c€ontrol house W/SALEM st WORKS aip and eleceric Cperated ccnsole w/aly steel H-te.p Eupports
===l WORKS
e.. 20 hp electric hyd 70 ¢ragq Cutoff gaw
)
=2- 48" steel threugh w/1ink chain ang {lightsg leg Layy
&
3-arz single hyd-afr c¥linder log kicker and zlecerie serser log BLtop to 7rxage 2-strane chain iog Loldirg deck;
s:eel—suppor:s; Taces and log stop

All steel decking w/catwaly and steps 32'x40¢
4-strand log transfer deck w/3g chain 8teel raceg
Combinaripn ¥cod and siee] Eupport decy v/steel H-bean Eupports

4-arm cradle leg Stop to PORTIAND MACHINE hyd-1cg turner, w/power pack, tro KLaaty 3-2c5 automatice carriage
w/rails ang steps

250 hp electric AC~LC GTNQD motor, fluf4 tet works, afr acluated, electropicy asd Pantegraph

KLaMATH IRON WORKS 8' head rig band saw, 250 hp electrie AC-DC drive
————=——21UN WORKS

Set saw guides All steel c€ontrol house

12-chain s1a¢ bed off-beayer fully coRpuserized PROCESSOR (CNTROL SYSTRM 5 SALEM spr WORKS everride

60'x54" pcwer rol) off-feed to 2gm rolls, 4-arm Jump chata transfer geck w/steel drop aprons to 6-strarq, ITumber
incline conveyor, stee] Taces, teflep Iined

uzter {rfeed

FRESCUTT s0n ¥dl, 50 Tesaw and C g electric controls a{r

“8trand drop table w/stee} apron roof top chain to
SCHURMAN 8 Saw Edger M4], 6TASL, s/% 1277 w/1s0 hp AC-DC electric drive fy11 electric cep works, a1} steel
control house, a1y steal cat walks, stafrs and svppert sections

New constructed uillurighe control house w/air Cperated 4-apy Juzp cratp transfer section v!merry-go~round
transfer conveyors (a1l tteel constructed), and supporty




- 21561

b7 SCHURMAN pewer roll off bearer transfer o drep aprons, S5-strasd te 3-gtrard transfer corverer w/iury ¢

transfer unit to puwer roll infeed WKLVATH TR0 WNIKS 29 2-set saw eCzer S/N LXILR wilf tn eleciric
control station

Full and complete wnder-house refuse ccrnveyors, ali steel trough Crop aprens, cembination 1ink ctaln, bvox
¥ » &1y 4 ’
chain, Belt and viSratic-g CenVeyors aprrox. 1,248 wv/elec. gear head crives

40' chip telt conveycr 2o BUSH ROTO FLOW 6'x6" 2 deck screen Mod, 77, S/N Citila

Chip and sawcust transfer system to JAD PNEVMATICS blower transfor feeder, size 16320, S/¥ 205 w/electric
A R, PP )
drive

SUTCR3ILT 10x18x202 blower, electric drive, with A1l pipe ard steel supperet structure

Steel trough box chain chip convevor to 17 unit YEERLESS chip din, atr operated gates

Vibrating ccnvevor to SUMNER 45 HOGG §/N 1854, with electric drive

100" steel trough w/link chain and flights to 35 unit sawdust bin, Eyd-gates and steel Lean KuppeTts

12'x60" S5-strand 470 chain luster transfer w/wood decking steel BUFrOrt to S5-strand rcof tcp chaln ércp apron to
all steel 12'x20' 5-strand w/dogs incline

Luxber transfer ts grade sectlon Electric over air controls lumber stop statiorns

11 saw trim saw /50 hp arbor drive Alr operated saws Full selector switches

Thickness gauge (shop made) 2-am fully computerized PRICESSOR CONTROL SYSTEM ard readout bark

Control station to house to 420' 2 station drop sorter w/single flat chain conveyor steel side races, all set on
8" tube steel suprorts

hutomatic steel sort babbits and steel drop aprons w/nylea runners

LUNDEEN INDUSTRIES Autcozatfc Lumber Travel stacker w/autonatic sticker placer

Two (2) 5 hp drive motors 7% kp main drive motor

5 hp electric chain drive and approx. 420' of rai}

Iwo (2) saw trim saw tie stations Drop chein to 74' 3-strand tie ccnveyor

#74 chain w/steel races, electric drive, wood constructicr. and supports

Hyd-operated tie picker w/2-clamp cradle

15 hp electric motor 2'x12' diamord plate steel deck

Full and complete saw f£21ing room w/ARMSTRONG Circle Saw Sharpener #25, S/N 10201
ARMSTRCNG Stretcher rolls Benches and tables

ARMSTRCNG Band saw sharpener, Md. 2LH S/N 4426 w/all related equipment

30'x30" power roll cff feed conveyor w/steel support sections (off horizontal saw rolls)
WELLONS fuel system complete w/42 unit silo, S/N 9751B w/3 kp gear head drive on 12' auger

15' augsr to WELLONS BOILER, 15 1b. low pressure, S/N 97513P w/TIZRNEY EIECTRIC PAN-A-TROL controls v/gauge
valves water purification system

FEDERAL BOILFR 463ul Mdl. FBY L4250, S/N 800933

130 GPH 15 1b steam systen Valves All steel catwalks
Electric motors Purps Hagen recorder
Apprex. 30'x33' all steel building MOCRE CRE reccrders

WELLCNS all meral constructed ¢ry kilns 72'x72' 4 doors, S,N 9752 IK-1, w/wood constructed fan an¢ contrsl room
approx. 71° long and 10° wide, w/ 40 hp fan xystem, electrical parel, full and corplete Transformers




All steam pipe frem boiler w,/'st22l supports

INGERSCL RAND 3 hp conpresser Approx. 80 lunber carts

2-gtrand Box Chain Infeed Convelcr w/steel reces to q-arm breakdown heist

5-strand lumber transfer ¢eck <O pOWeT roll infeed w/l pineapple roll feed to YATES 15" AMERICAN

12-knife 4-head planer, S/N BS529 Power roll out feed Pelt pair drive w/electric zotoT
L-strand, chain rransfer conveydr to power roll infeed w/l plneapple roll

10-knife 20 hp electric gotors

o WOCDS wl4Y 20" plarer, S/ €2718

551141 L-strand H133 rocf top chain lusber conveyer to IRVINGICH

Wood construction deck and tr
stations

YATES V60 resaw, S/N Bz6480

msfer, Mdl. 66, §/N S106L Sx4 strand chain greer end,

60 hp electric

Power roll off feed section ard 2-arm Sreakdown hoist w/roll infeed

All cyclones
Scaling Shack

In adéition to the forugoing,
closing.

C. }easehold Interest:

That certain unrecorded Indefinite Term lease dated Koverber 10, 1982,
COMPANY, a Delaware corporation (therein
called "Lessee™) attached hzreto as ixhibit

11. PURCHASE PRICE:
$1,330,000.00.

I1II.

The purchase price

TERMS OF PAYMENT OF P RCHASE PRICE:

Duct work and fan systess
Pile Bottoms & srickers

all personal property upen the real

The fcllowing described Leasehcld Interest:

e

A. Assumption of Delincuent Ad Valoren Taxes:

unpaid ad valorem taXxes

other charges for
purchase price for

subjected to any foreclosire procecdings.

. Teferred La'lanc

C. Interest

Tnstallzents: 12

comencing cn the

continuing en the first cay

cenths of August, Seprerter,
per annud.

D. Princiral and

. The Deferred Balance {s 51,213,502.38,
$116,L97.62 for assuzpticr. of delinguent ad valores taxgs pursuant to

first day eof

Qctober,

1nterest Installzents From Angust

consecuzive senchiy i{irstaliments

the ponth tzmediately following the

interest {rstallmaals

.
P

any rentsls Tece
4

S

and hcvexherT, 1984, The rate cof

consecutive acnthly
anpum, cemmencing on tha
1ncludicg

B, Pricipal sod
consecutive monthly
1989, an2 continuing on
amount of
months at
16%., Vendor shall
shall provide tte
+o0 Purchaser at ?.0. Hox
written notice to ‘Jencer.

tnsvallzents of $17,7
15t day of Aupust,

the 1st day of July,

Inzerest
{nstallnents,
re 1lst day cf ¢ach month trereaft
the {nstallment shal

amount thereof {n writing o Pirchaser by Cert
2488,

1,
.51, 4nclusive
1955, erd ceniinu

1389.

tpstalloents froz Aujust
LIRS . Doy

{rclustve of principal ard
atl 134

- 1

wa the Deferrted Ralance, as

an Interest rxate equal ©2 United States Katicral Ban
deternine tha amcunt

o€ each sueh merzhly installzmen

whize City, Cregon

drive manifold &

-f the Property which Purchaser

purchaser shall pay gurchase price in the

Furchaser hereby assuTes and agrees to pay a
and assessments levied by Klamath County, Oregon,
R-kll}-OOQO—OSGOO-OCO-OOO Xey 635245) and 1-0128-0251~CGKOG-OOO-CCO (Key
the saze as they ghall accruie.

rha tites heredy assuved.

ot be placed ¢n a7y

recresenting §1 330,00C.C0
r * » »
gubarticle A of etts Articie ITT.

ehe enth
of ezch month thereafter. until a total of
vendor agrees €O cre¢it agains:t

2 {nterest
ved v Verndor
rrerest

{f1ed Matl
93503, or such cther address

20-saw triz sav

w/power rcll off tearer

nd cuct works

150 hp electric compressor

Mil1l sprinkler fire systen

property rot removed by Vendor at tte time of

berween EURLINGICH KORTHERN RAILROAD

called vLessor"), aad UNITED STATES NATICNAL BANK OF ORECON (therein

agrees tO0 PaY, 45 the sum of

following form and manner:

11 delinquent

under its )ssesscy's Account Kos.

111925), together with interest and
venior heredby gives PurchaseT $116,697.62 credit azainst the
purchaser stall pay all of
assuzed in such maaper end increnents 80 that the FPreperty shall @

she delinguent ympald taxes teredy
foreclosure list or

less credit of

{nterest

cf Coromenceze

cn the Deferred Balance

++ of Procuction, and
instalirerts have been raid.
the
3I%

¢rom Purchaser fcr
this provisicn shall te

for

ule 1, 19%9:

terest 2t

Forty-eisht (L) egual
:re rate of 1i% per

eac™ morth thereafter, toO and

1, 0% Siwty

RN DRy

the

{60)
¢ry of

errial
R AugLst,
of July, 19%. The

credized cver a terc cf L0

e lat Cay
te, plus %, not to exceel
ollewirg July 1, 19%4, and

cstage fully prepatd péérezned

Purclaser ghall designete U7

witt




F. Final Instaliment: The rezaining talance of principal interest ¢ue Vendor uncer the provisions of
this Contract shall be paid the lst day of Auvgust, 1994,

G. Correncement Tate of Iaterest: TIaterest ccmoences August 1, 1984, A1l 4nterest slall te
calculated on a 365-day vear.

E. Application ¢ Pavments: Except for psyments pursuant to Subarticle A of thisz Article III, all
pavzents received by Vendor from Purchaser shall be applied first to frterest accrued to the datc of receipt by
Vendor and then to prirc:pal.

I. Prepayment: Purchaser may increase any installmert or prepay all or any part of the whole Deferred
Balance, together with interest thereon to the date cof any such payzent. No partial payment, Increased
installment, payment for a partial ccnvevance pursuant to Article XV of this Contract, cr receipt by Vendor of
net proceeds from eminent domain, pursuant to Article XII, shall be credited in lieu of any regular future
installment, nor excuse¢ Purchaser frem making regular installments speci{fied in this Confract.

IV. POSSESSICN: The pessession of the Property shall be delivered to Purchaser upon the Closirg Date.

V. WARRANTIES CF VENDOR: Vendor makes cnly the follewing warranties:

A. Real Property: Vendor warrants that Vendor has merchantable title to the Real Property subject to the
following exceptions: Rights of the pudblic ia and to aay porzicn of the rezl property lying within the limits
of streets, roads or highways; the statutory powers, Including the power cf assesszent, of Malin Irrigation
District; reservations, restrictions and casements as contaired i{n patent reccrded August &, 1990, iIn Vol. 13,
Page 133, Deed Records of Klacath Ccunty, Oregen; easem:nt, including the ter=s and prcvisions thereof, granted
to The Pacific Telephcne and Telegraph Cecpany, recorded August 1, 1942, {n Vol. 149, Page 60, Deed Records of
Klamath County, Cregon; easedent created by instrument, including the terms and provisions thereof, recorded
December 20, 1963, Vol. 350, Page 31, Deed Recorcds of Klazath County, Oregen, in faver of United States of
America for fire contrul lockout staticn and access rpad; all pricr, current, and future ad valorem property
taxes and/or other assessments; lease with lell Logging, &n COregen corperation, recorded In Vol. M-81, Pape
15000, Micrefilm Records of Klamath Ccunty, Oregen; lease to R. H. & L. lcveress Luzber Cezpany, an Oregon
corporation, pertalnirg to Chisur Industries, Inc. site izprovem:nts evidencec¢ ty insiruzent recorded in Vol,
M-82, Page 15006, Mi:rofilm Records of Klamath County, Cregon; occupancy oI the real property by perscns
thereon; requirements and provisions of law pertalning to the registraticn and transfer of any zobile home
located upon the real property and rights anc clairs arising therefrom; all applicadle zening laws, crdlnances,
rules and regulaticns of any Covernzental Erntity, and casements and rights of way apparent therecn,

B. Perscnal Prepertv: Vendor warrants title to the Perscnal Property free of all Liens except ad valcrem
property taxes levied by any Coevermmental EIntity upcn the Perscral Property.

C. Leasehold Interest: Vendor nmakes no warranty or representaticr regardirg the Leasehold Interesr
described in or referred to in this Contract and Purchaser represents to Vendsr that sald leasehold
does not constitute an Lnducerent to enter Iinzo the transacticr exmtodied in this Centrace.

tal

interest

D. No QOther Warrenties: Except fer the express warranties contaired in this article, Verdor makes no
1 3 r »

other warranty, express or Irplied. Purckascr has exazined the Prcperty and agrees o representations of

any kind have been pace by Vendcr, or &ny representative cf Vendar, with respect to the co-dition of title to
said Property, or the condition of the Property itself, rot contalred in this Certract. Purctzser fs purchasing
the Property cescribec in this Coniract as {s {n its present ccnditzien, accepts It as such, anl requires no work
of any kind to be done on sald Preoperty by Vendor.

VI, NATURE OF REAL PROTERTY ESTATE SCL2 AWD LIVN CRIATHL THFFTIV s (ONTRATT w Feal Frojerty herely

sold to Purchkaser corstitutes a Purchager's eguity {n the sare. ntract creates a Vexndor's lien In the

Real Property. Withcut liziting the rights cf Vender as a secure undar the Urnifore Ceotmercial Cole ==
Secured Transactions, Purchaser agrees that Vende
Preperty which ceorstituzes a fixture or an {mproverert o

'y ] : Leaserold Interest and the Fersconal

VII. CONTRACT AS PUR(UASE MONEY ¢ TRITY AGH ENT _FUR CCLIATERAL:  Witheut T T iler cresated Ly
this Ceontract, Vender and Purchaser agree that this Contract ccermstitutes 2 purd

the Collateral and creates, in Vendor, a purchase meney security {(nterest in tte C as provided Ly the

Tniforn Commercial Cole ~- fecured Transacticns., Tarties agree the Tizghts of Verdor are those of a secured
party as defired in the Unifcrm Commercial Code -- Secured Trarsactions ard this Cortract and the rights of
Vendor are hereby declared those provided a secured party by the Usffere Commerclel Code -- Secured Transactions
and the provisions coczaired in this Cintrasz. Without limiting the rights of Vendcr as a secured party, the
parties also agree as follows:

A. Securitv Interests {n the Collateral: The purchase puoney securi:y interest In the Collateral hereby
granted Vendor by Purchaser censtitutes secur{ty for the payment of the Irdebtedness,

B. Use aud Location of Collaterul: The Collateral is btervght and used priparily fer a business use and
will be kept upon the Real Property. Purclaser will not remove the Cellateral frox the Real Property or the
State of Oregon without the writtern consent of Vexzdor nor otherwiss sell or dispose of the Collateral without




the written ccnsent of Vendor. If the Collateral is teplaced by Prcperty of equal or greater vaiue tte written
consent provided for by <he immed{ately preceding sentence shall not b required.

C. Pertection cf Purchase Monev Securitv Interest: Purchsser agrees to execute and file financing
statements and do whatever may be necessary under applicable law to perfect and centinue Vendor's purchase money
securlty interest in the Collateral (including, without liziting the generality cf the foregoing, the filing of
a financing staterent as a fixture filing); all at Purchaser's expense.  Ir addition, without limiting the
generality of the fcregoing, Purchaser will do, exe ute, and deliver whatever further acts, docurents, or
instruments as Vendor reascrnabdly shall require for preserving, cenfirzirg, perfectinrg, contiruirg, and assuring
%o Vender, all anpd singular, the security rights in the Collateral.

D. Consent of Verdor to Accessions to, Subscituticns cor Replacements of, Anv Part of Collateral: Subject
to the limitat{ons contained in this subarticle, Vendor consents to Purchaser acquliring an accession to,
substirution or replacement of, any part of the Collateral by elther a purchase-rcney
lease with a 3rd party. The limitaticns of the foregoing ecrsent are:

secur{ty transaction or a

1. No_Default: Purchaser shall aot be {n cefault of any covenant, term, or prevision of this
Contract to be performed by Purchaser,

2. $100,00¢.00 Limit: The aggregite principal amcunt of the 3réd-party secured transactlon or lease
pernitted by this subarticle shall nct exceed $1€0,000.G3.  The £100,005.0C 1limit shail {nclude all
Jrd-party secured transacticns and/or leases ard ot $100,000.0C for each cuch 3ré-party secured
transaction or lease,

3. Foer Existing Collateral Cnly: The accession, substituticn, cr replacerent provided for in this
subarticle shall be for existing Collateral orly and stall not pertain to any rewly-acquired Personal
Property.

4. For Benefit of Plant Omnly: The accessiocr, substituticn, cor replacerent provicded for in this
sutarticle shall be for the use and benefi: cf the Plart and not elscwhere.

5. Avtematic Suberdinaticn: This subdarticle shall be construed as a sulcrdinationr ty Vendor to the
3rd-party secured transastions or leases rrovided for in this subarticle and shall nct require comsent of
Verdor cther than that contaired in this subarticle. Nothing contaived in this sudarticle shall te

corstrued as prohiditing the writtea ccensent of Vendor te other accesslcrs, substitutlens, or replacements.

VZII. ASSICNMENT OF LEASEHOID INTEREST: Follewing the Cleosing Tate, Vendor shall assizn to Clyde E. larp and

D. Clayten Gargrnes the Ll2asehold Interest in such form as shall ‘e catisfactory to lurlington Nerthern Railrcad
Company. Purchaser stall, contemporanecusly with such assignment, execute Iin favor of Ve

assigrrent of safd Leasehold Irterest, and such azditicral secur{ty I{nstruserts ard finarcing staterents as
shall be required by Vender to perfect and continue Vendor's ller and security interest In

nterest,

wfzr a8 collateral

the leacelold

IX. CCNVEYANCES AND TERMINATION CF PLRCHAST MONTY SECTRITY INTZFTST: TUron payment In full of the Indebtednees
by Purchaser, and perfommance by Purchaser cf all the terzs, covenants, and proviszlicns regquired by this Contract
to be performed by Furchaser, Vender chall convey the Real Property an¢ Fersonal Preperty to Purchaser and
termirate Vender's lien {n the Real Prcperty and Verlor's purchase szorey security {nterest in tre Ccllateral as

provicded in this article.

A. Cenvevance cf Real Propertv: Vendor shall convey the Real Property by Warranty Deed {r silstantially
the same form attached heretc as Exhibit w2n, rehaseT agrees that the grantees of the Warranty Deed shall be
Clyde E. Lang and Laura A. o3, husband and wife, as to an undiviled cre-half irterest; and D. Clayton Gangnes
and Donra L. Cangnes, husband and wife, as tc an undivided cre-half {rcterest. Purchaser fnstructs anc directs

Vendor to convey the sam2 {n the fcrm and manrer specified in this sudarticle. In addition, and in lfeu of the

foragoing, Purchaser may direct Verdor in writing to convey the Real Prcperty to a ccrperation designated by
Purchaser.

E. Convevance of Perscnal Proper=zv: Vender shall cenvey the Perseral Property Yy 3B{ll of Sale in
substantially the same form attached heretc 2g Exhibit "2". Purchaser agrees that the buyers cesignated in the
Bill of Sale shall be Clyde E. Lang and Laura A. Lang, husband and wife, as fo an undivided cne-half irterest;
and [. Clayten Gangnes and Dorna L. Gangnes, husband and wife, as tc az undiviced one-half interest, and
instruct and direct Vendor te convey the same in such canner. In acdéition, and fn lfeu of the foregoing,
Purchaser may direct Vendor in writing to ccnvey the Perscnal Property to a ceorperatien designated by Furchaser.

C. Terminaticon of Financing Statement: Vendor shall execute such fcrm of termination of financing
statement as shall be nmecessary under the provisicrns of the Uniform Comrercial Code -- Secured Transactiors to
terninate the purchase money security interes: of Verdor in the Collateral, and every part thereof.

D. Delivery of Ccnvevances snd Terminatiens: Verdor shall le deemed to have fully cceplied with the
provisicns of this article by the rtecording and/or filing all of the docuzent=s zré/or instruzents provided in
this article. Purchaser shall reinturse Verdor for all recording and/or filing fees,




K. TLILF INSURANCE: Thlrt)} (30) cays arter -he Clesing Date, Vendor wvill previde Turchaser a stancarcé fore cf
Purchaser's Title Insurance Policy naming Clyle E. vLang and lLaura A. Lang, hustand ané v

né wife, as to &n undiviced
one-half interest, and D. Clayten Gangnes and Tcmna L. ~gnrs, hustand and vife, as tc oan undiviced cre-half

inter2st, as the {insured and describirg tha sazme Real Preperty descrided in the fpirary title report
prepared by Mcuntain Title Cozpany, 407 Main Street, Klamath Falls, CR 87601, under tes

-

the conditicn of title to the Real Prcperty as of Marceh 6, 1934, eubfect cnly to - Ko 1 through 9
€

contained in the prelinirary title report, the stamlard excepticns cf & FPurchaser’s insurance Policy

{ssued by Mountain Title Cemparny, and any ard all exceptions created ard/or ruffered by Furchaser (ircludirg,

witheut limiting the gererality of the fcregolng, vy excepticts createl bty this Centr wnt of title

insurance to te provided pursuant to this artlcle stall te

X1. DCCIMENTS AND/CR IESTROMENTS 10

The parties
shall execute and celiver the following doc

A. tniform Cersiercial Code Financing ltatements: Purchaser

later thanm 10 days before
the Closing Date, firancing statements on the Ccllateral o such forz as will te file the sare
with zhe Cregen Secretary cf State and the Clerk of Ylazath County, CTegcu, as - perfecting the
Vendor's purchase money Sacurity interest. urchaser shall execute, noT lateT ore the Closing
Date, financing statezents cn the Leasehold Interest fr such form as will eradl perfect Vercor's
purchase zoney security {nterest in the Lhasehold Interest. Vendor shall fiie all of the
financirg statezments required bty this paragraph prier to the Clesirg Date, © as vendor shall
determine.

B. Assigrment of leasehold Intarest: Vendor and Turchaser shall erecute such dorunents es shall Lle
required by Burlington Nerthern Railrcad Cowpany to Ye executed by each cf thes to trartfer tc Furchaser the

Leasehold Interest Jescrided in this Contract and Purchaser shall execute such cocuzents as shall b required Wy

Vendor to perfect VYealor's gpurchase xcney security interest in sald Leasetold Irnterest, inclucing, without
limiting the generality of the foregoing, a ccilaterul assignmmpent of such lease (r
attached hereto as Exhibit "&r.

Clerk of Klamath Couniy, Cregen.

substarntially the same form
vendor shall te entitled to record tlre collateral zssigmmert of lease with the

o Subordination Agreements: Except as provided in Article VIiI,D, Purchaser shall cellver to Yendor
executed subcrdination agreements of &ay lender of Purchaser ackzowledging the pricrity of Vercor's purchace

money security interus: in the Collateral.

¥1I. ADDITIONAL COVENANIS OF PLRCHASFR: In additlcm o

" cvenanss cf Purchaser ccntained in this
Contract, Purchaser covenants with Vender as folicss:

A. Ma{ntenance of Prcpertv: Purchaser shall place tke Property In an operating condition in compliance
with all applicable laws and shall, thereafzer, mairtain the saze in that ccrdition at ail tires, reascriable
wear and tear alone excepted; Purchaser shall rot coz=it any waste cf the Real FPreperty; Purchaser shall not
damage or injure the Preperty; and Purchaser shall not derclish or rezcve any lgprovezents or fixtvres from the
Property without the vritten corsent of Vendor.

B. Make Prorer Use cf Property: Furchaser stall use the Preperty in acccrdance with the 1laws,
ordinances, and regulations of any Governmental Eatity applying to the Property ard shall not maxe any unlawful
use of the Property.

C. Taxes, Assesspents, and Charges: In addition to paymeat of taxes and assceirents provided for in
Article III,B, Purchaser shall pay regularly and seascnadbly, and before the saze become delinquent, all future
taxes, assegsments, and charges cf wharever nature (ircluding additional charges by reason of change of use)
levied and assessed against the Property by any Covernzental Entity having the power to irpose ¢ valorem texes
or to make assessnents, commencing with the flscal year of 1985-1936, Special ascessments shall be pald
currently. The assessor or tax collector of the Govertrertal Eatity which has the power to levy taxes or
assessments is authorized to deliver to Veader a written statement of such tax or assessrent levied or owing at
any time. Purchaser shall provicde Vendor procf of payment of all taxes and assessrents, both those assumed

pursuant to Article 1II,B, and to be paid pursuant to this subarticle, as the ssse zre paid.

D. Comply With leasehold Interest: Purchaser skall keep the Leasehoid Interest in force and effect
subject, however, to the rights of Burlingtcn Northern Railroad Cozpany to carncel the sade at {ts discretion
other than for cause. This covenant shall irclude, but rot be limited to, the paycent of rent, taxes, and other
sums required by Burlingtcn Northern Ratlrcad Corpany pursuant to the provisions of the Leasehold Interest lcase
as the same now is, or is later amended, regularly and seascnadbly, and before the same become delinquent.

E. Protect Property From Liens: Purchaser will leep the Property £rece frce any adverse lien, security
interest (except as expressly permitzed by Verdor in writing) or encurbrance (except as expressly permitted by
Vendor in writing), and will defend the Property against al} clalms and <emands of 211 other perrens at any tice
claiming the same, or any Iinterest therein,

¥, Insurance: Purchaser will have and raintain irsurance at all times with respect to the Property
agalnst fire, or other casualty, in an amount equal to the lesser of elther the Ceferred Balance, or the maxiru=
insurable value as ¢etermined by the insurer, in such form, for such periods, and written Ly such cocparies, as
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shall be satisfactory to Vencer. All pelictes of fraurance shall Mave endorsee ob & fuch standard loss
payable clause and/or cther endorsements ag Vender Bay, f{rcm time o tize, requess a- Teraser will precptly
provide Vendor with evidence cf such Insurance. Vendcr 1g heredy rade atterney-in-fast for Furchaser to ctrein,
adjuse, settle, an!? cancel, {n Vender's gole discreticn, such insurance a- nisTse any At Jeast 20
days prior to the expiration cof ary Insurarce policy, a tatisfactory rerew: 3 " insuTance policy
shall be secured by Purchaser and Proct ¢f the sare proviced to Yerde ] Ty &t $ts election, at any
tize, pernit Purchiser to furnish a cerzificate (¢ -surance policy with
Vendor. If a loss should occur for which insurance €lect elther to
reduilg, Tepair, ot replace the Property so destroyed, eor a;piv the 1R ent of the
balance cf thre Indebredress. 1f Purchazer elects to redulle,
docunents as may be required by Vender to assurs tle agplfcztien
rebuilding, repair, or replacement.

then urpaid
Tchaser ghall sign such
cost of such

cerain acquires Ly

Y irgs, all, or any

portien, of the Preperty, Vendor may, at {ts electicn, resuire a rany g & el procecds therefrom

to be applied en the Indebtedress, The foregolng shall be suns he follewing exception: {f such taking

requires replacerent of Personal Property, cr exceptiors on the cperty, Purchaser ghall Le extitled to

that portion of tha coneys pald for eyer taking to the extent =8t of szuch replacerent; proviced,

however, that, {n guch event, Purchaser shall sign such documents gzs zay Le required by Venlor to assure

application of such cneys to the cost of such replacement. If any emirent Comaln Iudicial proceedings are
filed, Purchaser shall promptly take such ste;s as zay te necessary to Zefend the action an¢ obtain the award.

G.  Ealnert Domifin: In tle event arv Govermaane tritity havi
el poadn X )
erinent demain Judlesal proceedings, or by s regotfated sale in

H. Transfer of Property Ry Purchaser; Purchaser shall not, without the rrior written consent of Vendor,

transfer Purchaser's intersst in the Property, whether or not the trarsferee assures Cr agrees to pay tle

Indebtedness, 1y Purchaser, or a Prespective transferee of the Preperty, arplies to Vencor for conmsert to such
a transaction, Vendor Ray require such fnfermatien woncerning the transferee as Vender would rerrally require
from 2 new loan applicant. 4s a condition to its consert to any trensfer, Veadar ray, in ity discreticn, impose

a service charge net exceeding 1% of tha then balance of tre Indedtedress, arc Eay Increase the {nterest rate of
the Indebtecness to any rate which {s satisfactory to Vencer, and adjust the payrernts to frelude the increased
interest; Provided, however, thar the increased rate of interest shall rot exceed the lesser of efther 20% cr
the United States National Barnk of Cregen prime rate of interest plus 3%. Following a transfer, Vendor may
agree to any extensicn of time for payment cr modification of the terzms cf this Coniract or waive any right or
remedy under this Contract., If Purchaser should make DY sale or transfer of the Property, without the written
consent of Vendor, Vendor shall have a security intercvst in the proceeds.

XIII. PURCHASER'S ccop FAITH DISPUTE OF TAX, ASSESSMENT, OR CLAIM OF LIEN: Purchaser ray withhold paywent of
any tax, assessrent, levy, cor clainm in cconection with a good fatth dispure cver the obligation to pay, so long
<5 Vendor's security created by this Contract in the Property 13 not jecpardized., 1f a4 lien arises, or is filed
43 a result cf nonpavnent, Purchaser shall, within 30 days after the lien is deternined valid, either secure the
discharge of the liea or deposit with Vendor cash or a sufficient corporase surety bond or other security
satisfactory to Vendor in an amount sufficient to discharge the l{epn plus any cests, attorrey fees, or other
charges that could accrue as a result of a foreclosure or sal2 under the 1lien.

XIV. VENDOR'S RIGHT TO PAY TAXES, ETC., PRCTECT VEXDUR'S SECURITY: At fts option (withcut beirgz cbligated to
do so), Vendor Ray discharge taxes, liens, security interests, cr other encuzbrances placed upon the Froperty,
may pay for insurance cn the Property, ard may pay for the zainternance and preservation of the Property, 1In
addition, Vendor may 3pfear in or defend any action OT proceecing at law, or in eguity, or {n barkruptey, in any
way affecting the security of Vendor created by this Contract in the Property. If Vendecr elects to discharge
taxes, liens, security interests, or other encumbrances, or tc pay for {nsurance, or to raintain or preserve the
Property, or shal1l arpear in or defend any a:ttion or proceeding ar law, or In equity, or in bankruptcy,
affecting Vendor's security interest in the Property, any amcunt Vendor expends pursvant to this article shall
be added to the Indebtecness. Acounts so added to the Irdebtedness shall be payable upon derand with interest
fron the date of the @xpenditure of the amount 80 added. The rate of interest on the azcunts referred to in
this article shall be the lesser of either 2C% or the United States Xatienal Bank cf Oregen prire rate of
interest plus 3%, Without limiting the geperality of the feregoing, the arounts referred to {n this article
shall include all costs, charges and expenses; includirg cests of eviderce of title or validity ard priority of
the security rights of Verncor created by this Contract, and atterrey fees (both a:

trial or on appeal) In a
reasonable sum, incurred in any action or Proceeding in which Vendor Fay appear,

XV. RIGHT TO INSPECT: Vendor, or aay agent or attorney in fact for Vender cr Culy authcrized reprecentative of
—_y dorEbd

Vendor, zay, at any time, enter upen the Real Property and/or Leasehole Irterest, to inspect the Property

between the hours of 8:00 a.m. and 5:00 p.n., Monday through Fricey. .

XVI. PARTIAL CDN\FYANCES: VYendor agrees that, ror s leng as Purchaser {s rot in detault, Purchaser thall Le
entitled to denang aud recetlve, and Vendor shall, within a reasonable tinme after Purchaser's cezand, furnish to
Purchaser partial conveyances of the Real Property in share and area ccntained in Exhibie “&e gra pernittecd by
applicadble zoning laws, ordinances, and regulatlons of any Coverrrpental Entity having Jurisdicticn cver the
partition of the Real Preperty. The partial convevance shall te by Warranty Ceed in stlstant{ally the same foru
as Exhibgg wmow describing therein the pertien cf the Real TOPETIY to bde partially comvere rurchzser ghall

assume the obligaticns of (RS 83.030 requiring the Statezent of the true and actual censice

™.
S

.
Tatlon paid for the

€
edor for a partial

partial cenveyance and Vendor shall have ne cbligatior therefor, Purchaser shall Pay v

¥
111
i
{t.
i
]




conveyance an amcust deternined cn the basis of $3,000.CC per acre; j 34 13
tially ccaveyed {ncludes a fraction of an acre, the fractien stall epply in deterrining the srmount to te pals
Furchaser to vender for the partial ccnveyance. [roceeds received for a partial comveyance shall te zppliel 28
follows: §1,500.00 to Real Property and £3,500.00 to parcial payzent fcr the Collateral to be applied to prin-
cipal of the Deferred Balance. Neither the acceptance ty Vendor of any payment for a partizl conveyarce, nor
the giving of a partial conveysnce, pursuant o this article shall affect tre liadbillty of Purchaser, T.OT
verder's security interests in the remairder of the Property, for any unpald talance of the Indebtedrness ercept
as provided in article I1II,J. Jhe cost of any jartial ccrveyance shall be borne ard paid by Purchaser. Tre
term “cost™, as used in this article, shzll mean and include, but shall rot te iizited to, expenses related to
surveying, engineering, title cozpany charges, and legal fees; provided, however,

7ided, howeveT, 1¢ tte area to te Tar-
bv

that such cecst ghall nct
include any legal fees incurred by Yendor. The provisions conzaired in this article relazin

sing to partial cornvey~
ances shall not apply to any partial conzeyance by reascn of eainent dczaln provisicns of this Contract. This
article shall not be construsd as partitioaing cx subdividirg any of tte Real ProperIy into parcels or lots, noT
as requiring either party to partition or sutdivide any of the Real Preperty tnto parcels or lots. It is
expressly understood and agreed that the underzaking of any partition ¢r subdivisicn cf any part of the Real
Property into parcels or lots shall be at the full risk and expense of Purchaser. Purchaser acknowledges that
Purchaser has entered into this Contract subject to all applicable laws, ordinances, and regulations of any
Governmental Entlty relating to the partition or sctdiviston ané sale of Real Property t¥ parcels or lots and
assumes and agrees to be bound by the sawme. purchaszer agsimes and agrees to Pay, end to hold Verdor harcles#
from, any expenses OT obligaticns incurred as a consequence of, or cernected with, any activity involvirg the
partition or sutdivision of the Real Property, {ncluding, but not 1imited to, a0y acditional sums due to Klanath
County, Oregon, for deferred real property taxes by reason of a change from farz use to ron-farm use.

XVII. NO BRUKER: Both Purchaser and yendor represent, each to the cther, that ro persor, firz, OT corporation
has been engaged by any party in this transacticn. Thig Contract was entered into between the parties by reascn
of their own efforts. In the event that either party engaged, on bis own behalf, a Teal estate broker not
disclosed herein, such party hereby covenants with the other to pay such broker any cormission claimed LY such
broker or to, at such party's expense, ¢efend, hold harmless, and indeznify the other party apainst any suit or
action brought by such undisclosed broker. Without 1iriting the gererallity of this covenant, it ghall include
the payment of all costs, judgments, and attorney fees, poth at triai cor upen appeal.

XVIIi. DEFAULT OF FURCHASER: The following shall constitute a defaulr of Purchaser:

A. Failure to Make Pavments: Failure of Purchaser to rake payments a8 herein provided ard if sald
failure shall continue for more than 30 days after the payrment becomes due. The acceptance of any sum secured
by this Contruct after its cue date shall noz comstitute a waiver of Vendor's right either to require prompt

payment when cue of all other suts so secured CT tO seek any remedy provided for in this Contract.

B. Failuze to Perform Covenants: Fallure of Purchaser to perform any covenants O conditions of this
Contract (other than failure to make paysents as proviced {n the preceding subarticle) after 30 days' written
notice of such fallure and decand ¢or perfcrmzance.

c. Insolvency, Etc.: Termiration of purchaser's btusiness, {nsolvency of Purchaser, eappointment of a
receiver for Purchaser by a State court of any part of the Property, assignrent by Purchaser for the benefit of
Purchaser's creditors of any of the Property, eransier of Purchaser's interest herein bLY eperation of law, levy
or execution upon Purchiser's interest herein by 2 crediter of Purchaser, oOT compencement of any proceeding
under any State bankruptcy ©r {nsolvency lavs ty Purchaser, adjudicstion of Purchaser as 2 varkrupt under any
State bankruptey or insoivercy lavs, of any cne or Dore of the feregoing.

XIX. REMEDIES: If Purchaser shall be in defzult as above provide¢, Vencor shall have the fo lowing cutulative
rights:

Les

A. Remedies Relating to Real Property: with reference to e Real Properiy:

Foreclosure: To foreclose this Centract ty strict ¢oreclosure in equity;

rcceleration: To declare the full uvnpaid balarce of purchare price irrediately Cue and payable;

Srecific performance: 10 spacifically enfores the terzs cf this C

aneract ty suit in equitys;

Forfeiture: To declare this Contract rell vols provided Vendor observes the following
JALEAELL LI

procedure: gives written notice to lurchaser thit, Turchaser pavs any of 211 celinquert raymwents

withia 60 days trom the date of such rotice, the Con shall be o ard wcid ard Verdcr may retake

pussession ~f the Real Property without refund @ ; ar pavments. ST rotd

co may rat be given unless
Purchaser is in defaull as provided in Article

B. Qemedies Relating to Collazeral: In the event © ary defaniit verdrr shall have ell the
m Cormercial € ecurel Transactions, OT other
applicable law, and all rights &anc remedies proviced fex this Contract, tf erforce payzent of all cblipations
secured by this Coatract Iinciuding, without lizmfricg the generality of the foregoin the following rights: the
right tc require purchaser teo nssezhle the Cellateral and make tt availa®  vendor at & plsce O be
designated by Vendor which shall be reasenadly coovenlent o beth

rights ani recedies cf 4 secured party undeT the Unif

carties; right tc take imnediate

Ll




possession of safd Collateral wherever found (efther directly ty Vendor or through Vendor's sgent, aticrney,
sheriff in any county in which the Collazersl, or ary part theveof, may be located), with or withc:e suit o
process, and to sell the saze at pudlic cr private sale, with or without notice, arc to apply the ;rices<s ¢
such sale to the discharge of the oblfgations secured hereby (both principal and {nterest) andé er;etarg ¢
protecting or realizing on the Coliatersl, irclu¢ing reascradle attorney fees (teth at trial &nd on appeel); the
right to a judgrent for any deficiency; and the rigat to beccme the purchaser at any sale cade hereunder. Any
notice of sale, or other intended sction by Vencor, given to Purcheoser at leaar 5 cays prior to such sale, or
intended action, shall constitute reascnable notice to Purchaser. Vendor shall mave the right to enter upon any
real property owned, leased, or occupled by Purchaser, upon which the Collateral, or any part thereof, shall te
located, and to rezain thereon for so long a period as may be necessary to perforz and/or carry out the rights
and remedies conferred by this Contract.

C. Exercise of Remedies: The remedies provided for in this article ray be exercised Ly Vendor singularly
or concurrently, with reference to elther the Real Property or the Collateral, or both, at the sole discretion
and option of Vender.

XX. TIME IS OF TYE ESSENCE: Time fs expressly made the essence of this Contract.

XXI. NO WAIVER: MNo walver by Vender of any breach of any covenant of this Contract shall be construed as a
continuing waiver of any subsequent breach of such covenant, nor as a valver of any breach of any other covenant
nor as a waiver of the covenant ftself.

XXII. NOTICES: Any notice or demand required by the terms of this Ccntract to te given by Purchaser to Vendor,
or desired so to be given, shall be suffizlent {f in writing contained 4n a sealed envelope, deposited with the
United States Pcstal Service as Certified Mail with postage fully prepald, addressed to Vendor, Attentf{on Loan
Service Departrent, at P.0. Box 4412, Porzland, Cregon $7208. Ary rotice or demand required by the terms of
this Centract to be given by Verndor to Purchaser, cr desired so to be given, shall be in writing and personally
delivered to either Clyce E. Llarg ¢r D. Clayten Gargnes; providee, towever, that, 1f, afrer ¢lligent effort on
the part of Vender such notice or dezand <€amnot be parsconally delivered Fursuant to this parzpre;h, the saze ray
be given in writing contained in a sealed envelepe, ceposited with the Tnited States Fostal Service as Certified
¥ail with pestage fully prepald, addressed to efther Clyde E. lLang er D. Clayten Gangres, at P.O. Fox 2488,
White City, Oregon 97503. The turden of procf of diligent effor® to celiver such rotice cr Cezand in person
upon Clyde E. Llang or D, Clayten Cargres shall be ca Verdor.  Any & ¢k rotice ¢erand shall e deemed
cenclusively to hzve been delivered to the addressee therecf 48 hours

States Postal Service. Either party zay pive 3

contalned in this article.

XXITI. TFROVISIONS. REGARDING SUIT OR ACTI(N CUE AT CF P AITR: In the evens evy suit or sction s

ceienced tecause of any default of Purctaser, the fellowing provisicns shall apply:

A.  Recelverzhip: The Court havirg urisdicticn of
recelver to cellect the rents ard jrofits arising cus of 3 : B ¥ Frrsecelion, managesent and
coatrol of any of the Preperty curing penlency of tult cr ; yuert cof the Infrltedness herely
secured and apply said reats and prefits 5 the puvzent cf g = 2 s proper clarpes
and expenses durfs; the executiecn of the rezelvership,

B, Title Insurance: Purchaser shall
any azount Verndor 2ay incur or pav fcr ary
tizle subsequent to the date of this Centrace : o cntract
payTent thereof.

C. Attornev Fees: The trevalling party : 1 such reascrable
attorney fees as stull be fixed by the Court X -3 b statulery coets and
distursements,

XXIV. DITIES AND ORLIGATIONS OF P ASFF ’ - flH " - iipat . rctare ehall be

shtedrees,
XXV, N0 ICIENOY:  The parties azr . ! ; hase reo ires wien VerndsT at @
a8 SEribibacd k
seller and Purchsser as a buyer of ~d that Vendor st ¢ : any Coficlency $ulprent
against Purchaser, or any of > J his Co. R SAT A S X A Y ty this Centract,

incluling title {nsurance or atterney fecs,

LWIL N CRAL HODTFICATION BIN This Cortract contains the ful} Lrderslaniiog of

to the sublect hereof and no »edification horecd sYall be glven effeot uolesa the
by the parties hereto or thelr succesrors {n interent,

XXVII. BRINDING EFFiECT: Tnis Contract shall bind sad inure to the ternefit of, . nTAlatics Ay require,
St LirECL
the parties hereto and thelr res cctive successors, helrs, executars alrinistvators, and rosipre, sublect to
& p » ’ 1 » L ’ 4

the provisicns pertaining to transfer by Purchaser centatned fn Artiele XTI.

XVIII. CONSTRUCTICN OF CONTRACT: In construlng this fentract, the followirg atall control:




Definftions: The following terms shall have the following Eeanings: 21569
—=-nctlons

1. Vercor: The term "Vendor” shall kean the Vendor of the Feal Property eubfect to this Contract,
the seller of the Real Property subject to this Contract, or 4 Becured party under the Unifore Cormercial
Code -- Secureq Iransa:tions, &S the circumstances and context shall require,

2. Purchaser: The term "Purchaser' ahal} Zean the Purchaser of the Real Property sudlect to this
Contract, thi: Personal Property subject to this Con:racc, Or & cebtor uncer the Unifors Cozxercial Code --
Secured Iranzactlons, as the c¢ircumstances ans context shall require. Ihe ters shall also include Clyce E.
Lang, Laura 4. Larng, D. Clavton Gangnes, anc¢ Donna L. CGargnes as co-obligors of the covenants of Purchaser
to Vendor contatnedq in this Contract notwithstanding the Provisione of this Conzract Providing for the
conveyance by Vendor of the Real Property, Porscral Preperty, ane Leasetols Interest etbject to this
Contract to a corporation desigrared by Purchaser.

3. Property: The tern "Froperty" ghal) t»:an the Rea) Property, Persora e €nd the Leaselpld
Interest cescribed in this Cortract, as the context shall require,

&, &:_a_g__]'rogertv: The term "peay Property™ shaiy zean the resl > Article 1,4,
together with the tenexents, heredi:a:on:s, rights, easexents, orive} 3 thereunto
belenging or in 2ny wise appertalining, izpreverenes thereon, the reversiens, rerair ‘U6, freves ang
profits thereof, together with all tye Tights ¢f the use ¢f water for {rrigattng gate rremise and for
cozestic use thereon to which Vender {5 now entizled, or whicy &Te roé used on galg prezises, however the
faze may be evidenced, ang together wieh a11 shares of geack °r shares of water (n &57 Citeh or frrigation
company vhich, 4n ANy marner, entitles the Verder to waser fer frrigating cr cerestic PUTposes upon the
sade, within e cetes asd bounds of tha Cescription centaired 1= Articl, 1,4,

5. Personal Prorersy: The ters Property” shalt zeax th = Froperty descrived {n
) —=2202° Preperty
Article IR,

6. Lleasehold Interest: The terzs "Leaselold nlerest”™ shall rean the {nlefintee terz lease between
Vendar ang Eurlizpeen Nerthern Raflrcad Cezpany deseribed in Article 1,2,

7. Collatgjgl: The tem "Collateral® shall zean the Fersonal Property ceccr p
the terms of thig Centrace, together wieh any and alg aclditlons, &ltachzents, a- ¢ns thereto,
substitutions arg replacezents therefere and/or tlereof, an¢ FYO2UCts and ;receeds . all &s the
tontext and circuzstances shall require. Witheyr Hziting the Tights of Vendor, ralg Ferseral Froperty g
declared by the parties to te equin: and flxtures unmder the Irffor= cc - Secured
Transaction . In additicn, the ters "Collateral™ shall alen inclide the Lezsohe?

8. Deferred Palance: The term "Teferred Ialincen shall cea
after deduet{on frem the Furchase price of the credic speclf

9. United States Naticnal Bark of Creren Pri S Interess: The
—=R-erest
Bank cf Cregon prine rate of interestn shall mean the Interest whinhy U
Oregen, from time to tize, identiries 4¢ 1ts prize d {s rot, for example,

interest which the United Stazes Natienal Famk of Oregon frem any lerrower or ETCep

10. Ynlfongugor:src : o 31 7 The - BSE el * ~= Sfecyre¢
Transacticns® shall mean ) bo} - “Terclal Sely e . the State
cf Oregen centainad {n Cha te later
arended.

11. Net Proceeds Frem Totnent Domalin:
Proceeds received by Purchaser frem extnert dozain
costs, expenses, and aticmmey fees npecessarily pat
the ezirent derafn acquisition,

12, ) Y Y SRAll roan the AzLrerate of the entities 4

13, . ntal Ent{tv: The tem “Cevernzensal Entieyn 11 zean the Initeq
——c=rital rntiry
tate of Cregon, tte County of Klazath, Oregon, Maltn Irrigation Districe

wunici{pail corperation, Suasi-governrental entity, cor 2Fency thereof,

»

14, ndedt S5: The term "Indebtedrossh shall mean a1 cblipattons, delits, ang 1tatelittes of

Verdor, Including, without HMatting the Ecrnerality of the foregolng, aly extetdng a0 future
obligations of Purchaser to Vendor, arinis= cut of, or I Consiection with, ehyg Cortrace,

B. Severabil{ry; All covenants, terms ape provisions of this Contract are severavle, and in the event
any of them shall be held to be invaliq vy any competert Court, txis Contract ehall Le {nterpreted as though

said invalid COvenants, tenrs, and provis{ons vere not cortalned heretn,
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C. Prepare¢ bv a1 Parties: This Contract shall be consirued as though prepared by all partfes. Each
Party to this Contrace has deen free to consult with his O"n altorney. Purchaser coes not consider the services
performed by Vendor's attoroey to constitute a cenflict of fnterest betwren such aticrrey and Furchaser, Vensor
does not consider the services performed by Purchaser's attorney to constitute g conflict of irterest besween
such attorney and Wendor., This Contract shall be gcverned by the lawvs of the State of COrepon.,

D.  Singular, Plural eng Cender: All wores useg Lere{n the singular mmber shaly extend to &nd include
the plural. All wordg used in the plural nimber shall extend to ane frelude the slrguler. K11 words used in
any gencer shall extend to and include all gencers,

E. Exhibies: aAl1l exhidirs artached hereto are Incerperated his Centrace as though fully set forth
at the place in this Contract at which reference ro such exhidit 1s

F. 2ragrash Headings Fer ¢ fence Crlv: Paragraph healirgs are for convenlence only and shall rct be
used in construinr; the Covenants, terms ar¢ Frovisions of kg Centrace,

SIGNEID on the date set oppeuite the signatures cf the rarties executing this Ce & corporate parties Ly
ard through their Tespective cCuly authorized oiflcer,
DaTE

7

_jﬁb;éﬁiAﬂ/ .f ? 7 :u’ ANT, RN, & Nitonal

J
-

-

STATE OF CGREGON, County of _ 4 ¢ St 74 Y ss, L e T tags

A ,: / .
.~ Fersonally bvefasre Be  arreared sthe alove nazed 7 4.'{_,»«? L - ///‘ . » who stated he {s
{ . N .
/, ALt S S of the Vendor corperatien, an ackrowledged the fcregoin g nt te bYe the Vencor

.corporation's voluntary act and deed. i R
: ! J_/ _ . . ;/
i ”.»11/7‘(?‘ S )

SCTARY FUELIC FOR CREGON
¥y Cermzissicn Expires: ~

STATE OF CRECON, County of ) ss:
LA

Persenally before me appeared the above nzsed CLYDE E.
foregolng instruzent to be their voluntary act and deed

(SEAL)

STATE OF OREGON, County of

Personally before ge a}?pc;:red the above tumed D, CLAYTUN CANONES and PONNA L, (ANCAES ana AdLowledged the
foregoing instrument g Le thefr voluntary act and deed, ’ ’

(SFAL)
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DUPLICATE

Mo. 243,882
INDEFINITE TERM LEASE

{GN) 76805, 1-20-69
Loveness Corpany, Inc,

THIS LEASE made th's  10th day of Noverbar . 1882, between
BURLINGTON NORTHERN RAILROAD COMPANY, a Delawaere corporation, hereinafter called “Lessor”, and

UKITED STATES IATICIAL BANK CF OREGCN, an Oregen corporation
2 x ’

whose post office address is Klarath Falls Branch, p. o, Box 789, Xlarath Fallé, Cregon 97601

L hereinafier called “Lessee”,

WITNZSSETH:

. - - - - Ve A

: Cgee, . . R .
In consideration of the covenants nereinafter contained 1o be kept and performed by Lescen, Lescor hereby

leases 1o Lessee upon the terms and cond.tions hereinafter set forth the foliowing daseribed premises situate in the
> 154

City of  Malin _ ) . County of Klamath, .Stieteof  Oregon :
All that part of the premises of the saigd Lessor as shown X tched black on the print
heretc attachel, rarkegd Exhibit A categ Koverber 1, 1932, arg rade a part hereof;
Together with the right of way of the saig Lesscr for an overkead chip loader and
blower convevor pipe as shown colored red on said Exhibit "a%, o,
The Lessce shall maintain said overhead chip loader and appu in a manner
in all respects satisfactory with the Portland Division Superinter,

. -

SAVING AND RESERVING to Lessor, its successors and assigns, the right to construct, maintain and
operate a railroad track or tracks or 10 construct, maintain and use or permit others 10 construct, maintain and use
'bui!dings or other structures for railroad purposes located or to be located upon any part of the ebove-described
premises not occupizd by the buildings and structures hereinafter mentioned: 10 construct, maintain and use or
permit to be constructed, maintzined and used by others any existing or additional pipe, telephone, telegraph or
power transmission line, or water or sewer system, or other such facilities, over, on or beneath the said premises; 1o
make any change in grade or location of its rzilroad or any of its tracks, or 10 rearrang2 its station facilities, or 10
use the said premises or any part thereof for railroad purposes; 1o a'low the placement of signs znd signboards for
commercial or other purposes upon the leased premises so long as the placement of such signs or signboards does
not interfere with the operation of Lessee’s tusiress on said premises; and further saving and reserving 10 Lessor or
~its ayent the right to enter thereon for any cne or more of such purposes without payment 1o Lessee of any sum
" for damage of any nature which may be caused thereby. . . - - ’ .

. Lessee hereby leases said premises from Lessor for the indefinite term heseof subject 16 the covenants and
promises foliowing, which Lessee agrees to obrerve and perform, 1o wit:

1. Lessee shall use and occupy said premises for the sole and exclusive purpose of ey,
mnaintaining, and operating thereon a storag2 site tegether with coaveyor, blower, overhead chip
loadex and car puller.. .

oot . v

No other buildings, sttuctures, additions, alterations or improvements shall be grccted of made on the premises by
Lessee or at the direction of Lessee, save with the express permission of Lessor in writing and at the sole cost of
Lessee, . : . Lo - - e e :

. - . L e e

2. Lessee shall pay apnually, in advance, as rent:! for said premises the sum of Tight Hundred and
No/100 Mollars ($620.00).

Form 60013 11 29 1
EXAIBIT "3
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Tow itling wr wzceprance by wesr” of any azvanze renial hereunder snall ™ mp'y any orhinite term 10 this Jeaue
no vall at serve 1o extend thig lee,e for the period of time covered by such teaval payment or othervose operate 1o
resinict either party hereto from terminating this lease in accordance with the provision: of paragraoh 15, 21{)'?2

3. Lessor reserves the right 10 change the reatal stipulated herein at any time w.hile this lease remzing in
etiect.

4. (a] Lessee shall pav all taxes, license feas and other chargas (see paragraph 4 (b) below.for payment of
special assessments for public improvements) which may become due or which may be zssessed against said
premises, against Lecsee, against the business conducted on szid premises or a3a3inst any and all improvements
placed thereon during or for the period of the zctual term hereof, even though such taxes, license fees or other
charges may not become due and payable uniil afrer expiration or cancellation of this lease. Lessee shall reimburse
Lessor for any such taxes, license fees or other charges which may be paid by Lessor promptly upon the
prasentation by Lessor of bills for the amount thereo!, and in default of such reimbursement, all sums so paid by
Lessor shall be deemed 1o be and shall be 1-eated as additional rental and recoverable a5 such hereunder.

{b} In 1the event the premises hereby demised, or any part thereof, shall be subject 10 any special
assessment for any public improvement or improvements and said assessment is in the amount of Five Hundred
Doliars {S500.00) or less, Lessee shall reimburse Lessor in full, prompily upon the presentation by Lessor of bills
for the amount therzof. In the event the amount of said assessment exceeds Five Hundred Dollars {S500.00), the
rental herein reserved and stioulated to be paid bv Lessee shall be automatically increased by an amount equal to
thirteen percent (13%) per annum ot the total amount of said assessment.

5. Lessee ahall not place, or permit to be placed, or 1o remain, any material, structure, pole or otner
obstruction within 8% feet latzrally of the center line or within 23 feet vertically from the top of the rail of any
track; provided that if by statute or order of competent public authority greater clearances sha!l be required than
those provided for in this paragraph 5, then Lessee shall strictly comply with such statute or order. However,
vertical or lateral clearances which are iess than those hereinbefore required to be observed but are in compliance
with statutory requirements will not be or be decrmed 10 be a violation of this clause, Lewsen agrees 1o indemnify
Lessor and save it harmless frem and against any and all claims, demands, expenses, costs and judgments arising or
growing out of less of or damage to property or injury 1o or death of persons occurring directly or indirectly by
reason of any breach of the foregoing or any other covenant contained in this agreement..

Should either or both the lateral and vertical clezrances hereinbefore required to be observed be
permitted to be reduced by order of competent public authority, Lessee hereby agrees 1o strictly comply with the
terms of any such order and indemnify and hold barmiess Lessor from and against any and all claims, demands,
expenses, costs and judgmerts arising or growing out of loss of or damage 10 property or injury to or death of
persons occurring directly or indirectly by reason of or as a result of any such reduced clearance.

Lesser's operations over the track with knowledge of an unauthorized reduced clearance shall not be cr
be deemed to be & waiver of the foregoing covenants of Lessee contained in this clause or of Lessor’s right 10
recover for such darnages to property or injury to or dezth of persons that may resuit therefrom.

6. Lessee, at Lessee's sole cost and expense, shall install and maintain adequate facilities for fire protection
in all buildings and structures upon szid premises. Lessze also, at Lecsee’s sole cost and expense, shali observe and
comply with all the rules, requlations and orders of any duly constituted authority and of any board of fire
undenwriters having jurisdiction of said premises and all provisions of any fire insurance policy covering said
premises.

7. Lessee shall not permit the existence of any nuisznce on said premises; shall maintzin and keep the same
in proper, clean, safez and sanitary condition and free and clear of any explosive, flammabte or combustible material
which would increase or tend to increase the risk of fire, except for such material as may be necessary 10 Lessee’s
business; and further, Lessee shall keep, observe and comply with all federal, state ond local regulations, ordinances
and laws, and with the regulations of any duly censtituted legal authority having jurisdiction of the premises, and
at Lessee’s sole cost shall mzke any and all improvements, alterations, repairs and additions and install sl
appliances required on said premises by or under any such regulations, ordinances or laws. 1f, 2s a result of Lessee's
occupancy of the premises and its operatiens hereander, any such regulation, ordinance or law is violated, Lessee
shall protect, save harmless, defend and indemnify Lessor from and agzinst any penalties, fines, costs engd expenses,
including legal fees 3nd court costs incurred by Lessor, caused by, resulting from, or connected with such violation
or violations. Les.e2 shall not place or permit 2o be placed any advertising matter upon eny part of said premises or
upon any improvem:nts thereon except such as is nec essary 1o advertise Lessze’s oawwn businecs,

8. Lessee shall comply with all applicable laws and ardinunces and all rules, regalstions ond reauirements of
any governmental authority promulgated therecnder controlling environmental stundoards znd conditions on the
premises. If, ac a rasult of Lessee’s occupancy of the premises and its oparations hereunder, any such law,
ordinance, rule, regulition or requirement s violated, Lessoe shiall protect, save barmlecs difond and indemnily
Lessor from and aguinst any penalties, fines, costs and expenses, including legal fecs snd court costs incurred by
Lessar, caused by, resulting from or connected with such viclation or viclations.

9. Lessee, at Lessee’s sole cost and expense, shall heop the premises boreby dombed in ¢o0d condition and
shail make all repairs and renewals that from Ume to time may be necessar Lecp eny mprovonents which may
be located thereon in good condition and repair and teady and fig for cocupancy

10. {a) 1t is understpod by the partivs that waid promiees are in duangorous provs c1othe tracks of Lessor
and that property on said premises will be in dunger of inlury or deatruction by fite incisent to the Cperation,
maintenance or improvement of the rallway, and Lessee sceepts this lease subiect 1o such dunizers, It as thorelore

2
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ayred, s ont of the materiol (¢ Lideraticns of this lease without wing” “he seme weould 10t Lo Lranittd, tha
Lessee assumes all risk of loss, camage or destruction by fire to buildiny. or contents or to any other propeny
brought upon or in proximity 15 said premises by Lessee, or by any cther person with the consent or knowledge of
Lessee, without regard 1o whether such fire be the result of negligence or miscenduct of any person in the employ
or service-of Lessor or of defective appliances, engines or machinery, except to the premises of Lessor and 1o rolling
stcck belonging to Lessor or to others, and 1o shipments of third parties in the course of transportation. Lessee
hereby indemnifies and. agrees 10 protect Lessor from all such loss, damage or destruction 1o properxy;, including
r IS - ne 3 Jad .
claims and causes of action asserted against Lessor by any insurer of said property. X 21573

(b} Lessee also agrees to indemnify and ho!d harmless Lessor for loss, damage, injury or death from any
act or omission of Lessee, Lessee’s invitees, licensees, employees, or agents, to the person or property of the parties
hereto and their employees, and to the person or property of any other person o corporation while on or near said
premises; and if any claim or liability, other than from fire, shall arise from the joint or concurring negligence of
both parties hereto, it shall be berne by them equally, . i - Sate e PRV .

11. It is agreed that the provisions of paragraphs 5 and 10 are for the equal protection of any other railroad
company or companiss, including National Railroad Passenger Corporation (Amtrak), heretofore or hereafter
granted the joint use of Lessor's property, of which said premises are a part,

12. (a) Without the written consent of Lessor, Lessee shall not assign this lease or any interest therein, or
sublet, and no heir, exzcutor, administrator, receiver, master, sheritf, trustee in bankruptcy, or other assignee by
operation of law shall a3sign or sublet without such written consent., . . e e o e i

{b} In the event of assignment of this lease, Lessor, having no advice 1o the contrary, shall at such time
credit all unearnad rental hereunder to the assignee. Any other disposition of unearned rental will be made by
Lessor only upon the joint written request of both Lessee znd Lessee’s assignee at the time of submitting said
assignment to Lessor for its consent,

13. If, because of any act or omission of Lessee, any mechanic’s lien or other lien, charge or order for the
payment of money shall be filed agzinst Lessor or any portion of the demised premises, Lessee shall, at its own cost
and expense, cause the same 10 be dischargec of record within thirty (30} days after vritten notice from Lessor to
Lessee of the filing thareof; and Lessee <hall indernnify and save harmless Lessor 23ainst and from all costs,

liabilities, suits, penalties, claims and demands, including lega! fees and court costs, resulting therefrom.

14. Each and all of the covenants and promises made by Lessee herein zre material consicderations herefor,
and upon the breach or non-performance by Lessee of any of the said covenants or promices, Lessor, at its option,
may reenter said premises, or any part therecf in the name of the whole, upon ten (10) cays” writien notice 10
Lessee, and may have, reposcess and enjoy the szme as of its former estate, and mey terminate this fezse and ail
rights hereby granted. A waiver by Lessor of a dsfaclt shall not be dezmed a waiver of any subsequent default of
Lessee. If the default shall consist of nenpayment of rental or texes, or other charges, 2t the time of termination of
this fease in accordance with the provisions of this clzuse, such nonpayment of rental and taxes shell, until paid,
constitute a lien vpon szid structures, improve menis and property cwned by Lessee znd the lien may be foreclosed
azcording to law. Lesses shall nct remove s2id structures, improvements or property until said rentzl, taxes or other
charges are paid, unless directed to do so by Lessor. : L oL

15. Nouwwithstand'ng any requirement ferein for payment of rental in atvance for 3 period in excess of one
month, itis further agread that either party may terminate this leaes 2t any time for eny recion upon giving the
oher pirty not lass than thirty {30} days’ written notice of cuck termination; provided, however, that ront <hall be
piaid by said Lessee 1o the date of termiration fixed by <3id notice. Upon the date of terminstion of this lease,
Lessee thall, at its own sole cost and expense, “emove or cavse 10 Lo rermoved all Luildings, structures, foundations,
fcotings, materials, signs or signboards, debris or oibier articies or facilities cwured or y Leceee or plezed on,

3 icrmer Lecces.

S507.

It is expresdly or seee th il su ime as the o : ce surtendored 1o Lessor free

fihric or other articles or

A infazicry 10

smie te tene deteimane,

O g3y wottein or become

i 0 . on. Lescor may it

y crimp T mriningentnedor g premies dor its oan use
<

fy

without compensatien 1o Lessee, or may dissose T TRrOveT Lithout eny Lability
whatsoover to Lestee and charge Lessee for all cost and oapente e don

itter o Leweor or
s agent or antersey fonsarded by Cortticd Ml cBeturn Reoeint Beaoes L3 Onlage o d, e ldieeed to Lesuee
at Lessee’s post office wddiess above s'ated or 28 such address as Lessee miay 1ater ghe Lewns ia v ing.

17. Allnotices herennder 1o e ghven by Lessee 10 Lessor aay be cifectaally ¢hoon by Yetter from Lesuy or
Lessee’s agent er attorney fenvarded by Certified Mail - Return Receipt Reguosted, posta, s prosad, eddicsed to
Lessor’s Iadustrial Cevelepnient and Froperty Management Deparirment a1 176 Last Fi 1, St Paut,

NMinnesota 55101,




S LTION
M

URLS
CRINER

ANRCAD
1on

B
h
R
IS

- P oY

A XN TG o —

’l-b.ﬁ’ci.‘l.lll —
-

1y

———

. g wewn

£=

A
4th_Syb D

Inopring—

i

NPortland~

i

%h

[ v
"rier v e eati Jemremasaanseg.ed

Fno

* v mes e L
e B DR )

‘. Aw.

(= =5

el ed

—se

t Lasmaess Co rlre., ”
Coses =,

o eqemi dl.nt... BT ..L..lli..l »l.)..::st.




“
cem RRICETIRUN SOE I Qf ’t"l".-:'.'a.‘.:: l'ﬂ'.ﬁ [T I e

it IR
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railroad facnhtxes pipelines, telephone lele"raph communication, power and ‘signal lincs of any other similar
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o IN WITNESS ‘V.‘HEREOF, cuted this lease, in du
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WHEN RECORDED MAIL TO:

MAIL TAX STATEMENTS TO:

SPACE ABOVE THIS LINE FOR RECORDER'S USE ——-

WARRANTY DEED

UNITED STATES NATIONAL BANK OF OREGON, A National Banking Association,
GRANTOR, conveys to CLYDE E. LANG and LAURA A. LAXG, husband aned wife, as
to an undivided one-half ZInterest, and D. CLAYTON GANGNES and DONYA L.
GANGNES, husband and wife, as to an undivided one-half interest, as tcrnants
n  common, GRANTEE, the ollowing described real property situate in
Klamath County, Oregon, to-wict:

The SEXNWY and Government Lot 4, Section 19, Township 41 Scuth, Fange
13 East of the Willamette Meridian.

SUBJECT TO:

1. Rights of the public 1in 2nd tec any portion of the herein
described prenises lying within the linits of streets, roads or highways.

2. The premises herein described are within and subject to the
statutory powers, including the power of assessment, of Langell Valley
Irrigation District,

3. Reservations, restrictions and easements as contained 4in patent
recorded August 8, 13900, in Vol. 13, Page 138, Deed Records of Klamath
County, Oregon, to-wit: "Subject to any vested and accrued water rights for
oining, agricultural, rcanufacturing or other purposes, and rights to
ditches and reservoirs used in connection with such water rights, as may be
recognized and acknowledged by the local customs, laws and decisions of
courts, and also subject to the right of the proprietor of a vein or lode
to extract and remove his ore therefrom, should the same be found to
penetrate or intersect the premises hereby granted, as provided by law, and
there is reserved from the lands hereby granted a right of way thereon for
ditches or canals constructed by authority of the United States".

4. An Easement, including the terms and provisions thereof, granted
to The Pacific Telephone and Telepraph Company, recorded August 1, 1942, in
Vol. 149, Page 60, Deed Records of Klamath County, Oregon.

5. An Easement created by instrurzent, including the terms and
provisions thereof, recorded December 20, 1963, Vol. 3250, Page 31, Deed
Records of Klamath County, COregon, in favor of United States of America for
fire control lookout statior and access roacd.

6. All prior, current, and future Klamath County real property taxes
and assessments.

7. Lease with Holl Logging, an Oregon corporation, recorded in Vol.
M-81, Page 15000, Microfilm Records of Klamath County, Oregon.

8. Lease to R. H. & L. Loveness Lumber Conpany, an Orecgon
corporation, pertaining to Chisum Industries, Inc. s{te {mprovenents
evidenced by dInstrument recorded {in Vol. M-82, Page 15006, Microfilnm
Records of Klamath County, Orcgon,

9. Occupancy of the real property by persons thercon.
10. Requirements and provisions of law pertaining to the registration

and transfer of any mobile home located upon the real property and rights
and claims arising therefrom. .

DEED -1- F)niuit “ov
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BILL OF SALE
—_— oAl

UNITED STATES
Seller, for the suz of
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New constructed millwright control house w/air operated 4-arx= jump chain
transfer section w/merry-go-round transfer conveyvors (all steel
constructed), and supporcs

24' SCHURMAN power roll off bearer transfer tc drop aproms, S-strand to
3-strand transfer conveyor w/jump chain transfer unit to power roll
infeed w/KLAMATH IRON WORKS #9 2-set saw edger S/N 4X24R w/25 hp
electric motor control station

and complete under-house refuse conveyors, all steel trough, drop
aprons, combination 1link chain, box chain, Belt and vibrating
conveyors approx. 1,248"' w/elec. gear head drives

40" chip belt conveyor to BUSH ROTO FLOW 6'x6' 2" deck screen Mdl. 77,
S/N 036814

Chip and sawdust transfer system to RADER PNEUMATICS blower transfer
feeder, size 16x20, S/N 2064 w/electric drive

SUTORBILT 10x18x202 blower, electric drive, with All pipe and steel support
structure

Steel trough box chain chip conveyor to 17 unit PEERLESS chip bin, air
operated gates

Vibrating conveyor to SUMNER 45 HOGG S/N 1854, with electric drive

100" steel trocugh w/link chain and flights to 35 unit savdust bin,
Hyd-gates and steel beanm supperts

12'x60" 5-strand #70 chain lunber transfer w/wood decking steel support to
5-strand roof top chain drop apron to all steel 12'x20' S-strand
w/dogs incline

Lupnber transfer to grade section

Electric over air ceontrols lumber stop stations
11 saw trim saw w/50 hp arbor drive
Air operated saws Full selector switches

Thickness gauge (shop made) 2-arz fully cozmputerized PROCESSOR CONTROL
SYSTEX and readout bank

Control station to house to 42C' 2 staticn drop sorter w/single flat chain
conveyor steel side races, all set on 8" tube steel supports

Automatic steel sort babbits arnd steel drop apronms w/nylon runners

LUNDEEN INDUSTRIES Autczatic Lumber Travel stacker w/autczatic sticker
placer

Two (2) 5 hp drive motors 7% kp zain drive motor

5 hp electric chain drive and zpprox. 420' of rail

Two (2) saw trio sacw tie staticns

Drop chain to 74' 3-strand tie convevor

#74 chain w/steel races, electric drive, wood construction and supports
Hyd-operated tie picker w/ : » cradle

15 hp electric moter 9'x12' diazond plate csteel

Full and coamplete saw filing rcom w/ARMSTROMNG Circle Sav Sharpener

S/N 10201

ARMSTRONG Stretchaz2r rolls Benches and tables
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ARMSTRONG Band saw sharpener, Md. JL3 S/N 44286 w/al) Telated equipment
2815 RONG

30'x30" power roll off feed conveyor w/steel Support sectiong (off
horizontal saw rolls)

WELLONS fuel S8ystem complete w/42 unit silo, S/X 9751B w/3 hp gear head
drive on 12° auger

15" auger to WELLONS BOILER, 15 1b. low pressure, S/N 9751BP w/TIERNEY
ELECTRIC PAN-A-TROL controls w/gauge valves wvater Purification eyster

FEDERAL BOILER 463HP mdl. FBYV L250, s/x §009838

130 GPH 15 1 stean systenm Valves

All steel catwalks Electric motors

Pumps Hagen recorder

Approx. 30'x33' 411 steel building MOORE ORE fecorders

WELLONS all nmetal constructed dry kilns 72'x72' 4 deors, S/% 9752 pr-1,
w/wood “onstructed fan and control rooz= approx. 71 long and 10' wide,

w/40 hp fan System, electrical panel, full anpe corplete Transformers

All stean Pipe from boiler w/steel supports

INGERSOL RAND 3 hp compressor

Approx. 80 lunmber carts

2-strand Box Chain Infeed Conveyor w/steel Taces to J-arr breakdown hoist

S5-strand lumber transfer deck to power Tell infeed w/1 Pineapple roll feed
o YATES 15" AMERICAN

12-knife &4-head rlzner, S/N 35623
Power roll ourt feed

4-strand, chain transfer conveyvor to Power roll infeed w/1 pfncapp]e roll
to WOODS 414M 2g" pPlaner, S/N 62214 10-knife 20 hp electric rotrors

Belt main drive w/electvric motor

55'x14" 4-strand H138 roof top chain Iumber conveyor to IRVINGTON 20-s5:w
trin saw —

Wood construction deck and transfer, Mdl. 66, S/X 5406L S5x4 strand chain
green end, w/power roll off bearer stationsg

YATES V60 resaw, S/N B26480

60 hp electric drive manifold and duct works

Power roll off feed section and 2-arnp breakdown hoist w/roll {nfeced

All cyvclones Duct work and fan systens

150 hp electric compressor Scaling Shack

Pile Bottoms & Stickers MI11 sprinkler fire Systen

TO HAVE AND TO HOLD the sarxe unto Luver, thetr respective executors,
administrators, successors and asslgns forever,

Seller agrees to and with Buyer, and SBuyer's respecrive executors,
administrators, successors and assigns, to warrant and defend the sale of
sald personal Property hereby nade unte LSuyer against 511 and every person
OrY persons whomsocver Tawfully claiaing, or tao clalnm the Sare, by, through,

ks
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KNOW aLL M Y TEESE PRESENTS Ihat CLY>: ., LANG ang LALRA A, laxg, hustang a2 vife, gra D. CLAYTON
GANGNES ane DONXA L. GANGNES, hustaneg ang wife (Rerefnafter calied "pege nerty, in Consideration of the Eaking
of thar terzain Contrace of Sale, Tecordecd ¢n Vol. M-84, Page » Mlerof{lg Records of Ylarary
Councy, Cregen (herein calleg "Con:rnc:"), and cther £00d 8r¢ valuavie cc:sidera::nna, by tvimiy STATES KATICNAL
BANE OF OREFCUN, a raticnal banking associatfion (here:naf:er called "Ann(gree"), herely AEigns unto Assignee the
entire lespep'y interest fn gpe to that certayy lease whereqn Eurlingeon Northern Katlrcoee Cozpany, o Lelavare
corpora:ion, 13 lessor and Assignor <4 lessee dated » 1924, ungpy its XNo, la
true copy of wiich 18 atrached hereto ag Exhtdee mym and theredy rude & part Lereof g, though fully get forth
hereat], tegether wieh all rents, income, ang profics arising from the lease and {2

all Tents, {zccne, ang profite for the use anqg Occuration of tue Frezises gy r
called "Presiiresny,

A, This Assigrrens 18 rede tq 8ecure:

1. The Parment of a1 of the indeb:ed:ess of Assfgrer cue, or tg tecome Cue, ¢to Assignee under the
Contract:,

2. Perforzance and disctarge of each and every ebligation and agreepent of Assignor under tlig
Assignzene OF under the Contract,

B. Assfgnor agrees:
the lessee Lrnler the assigned leace,

Not to éXecute any other 2ssignmens of lessee’s irterese 1 the leage Or &ssignment of rentsg,
or profics accruing under the lease or frem the Prezisges,

Net to Dodify the terzs of the lease 0T give any ccnsent or exercise any option Tequired or
Pemitted by the terns of the lease withoyy the prior WTitten comsent of Assignee,

4, lior to Cancel, terninate, or 4cCept a surrender of the lease, or Convey, transfer, or perxit a
conveyance or transfer of the Prexzises go 88 to effect, directly or indirectly, & termfnation or diminution
of the Interest of the lessee,

5. Az Assignee's request to assign ro Assignee any stlsequent lease upon any part of the Premises
and to executa and deliver ¢4 Assignee such fureher assurances an assi{gnzents in the Prezices as Assignee
shall frem tipe to time Tequire,

C. This Assignment is made on the fellowing terns ang conditions:

1.  Un=iy defaule by Assignor in Farmeat of ¢y, T ne e . ) k tract, or {p
perfertance of any obligatien Or agreezent under th ent or the assigred ®y Assignor Lay use
7 collect ar pye tize of, bys not before, the cate provicded ior Payrent,
sitg under the lease or the Pre={ses and retain use and enjoy the sane,

2. Upoa or at any time after suc » Assignee cay, at {rs option, withcut rotice and without
Tegard to the adequacy of the Securicy, “ith or withey: dringing any action
or proceeding, or by a feceiver appoint » take Pessessfon of the Freafseg and hold, Eanage,
lease, ang Operate th ] e 3 as Assignee Lay deex Proper and, with
or without taking Possession of the Prezises Cemand, » Or otherwise collect a11 rents, income, ang
Profits of the Premises, ircluding those pase e and unpaid, with fy1 Fewer to zake froo time to tire all
such alterat{ons, renovat!ons, repairs, and replacerents a5 may seem pPreper to A:s{gncc, and apply such
rents, inceome, and profits to Payment of a1 €xpenses pf Sansging, eperating, ang raintaining the Trez!ses,
all expenses incident to taking and Tetaining PCssessicn of the Pre:!scs, and the Frincipal, interest, and
other indebdtedress secured by the Con:ract, together wiey 411 cests arg atterney fees, fn gucn order of
priority a¢ to any of the itemg tertioned {p this Paragraph ag Assipree {np {ts sole ¢lscretion tay
deter:lne, any Statute, law, custen, or use to the contrary norrithstcnd!rr. Frerctee OT rinexercise by
Assignee of the options granted {n t)ye Favagraph, or collecticn and applicarien of rents, {ncoze, ang
profitn, shail ot be considered ¢ walver of any defaule ty Asstgror tnder the Contrace or uvrder the leace
°or thig Assignzent,

3. Ass{gnae shall nos be li:h1e for any liose Sustaired by Assloror vesy from Avcdyrieetg faflure
to let the Premises op from any other ace of Critscdon o¢ Acsignee {n ».. s S Trenfpes, Nor shaly
Assignee be oblpared ¢o Ferform or disc“.srgr, POT does the Ag ipe b i . e \‘.f&thfi!k‘,(‘, any
nbl!gntfun, duty, or liablllty under the lease op under or of thig Aselsicere and Leelonny ApTreg
to indemn!!y Assignee for, and to hold deslpree 1oy =, any I!Abxlity, less, or Cazage Wiy, Lay Le
incurred under the lease or trnder or by Teascen of ¢ CRLENICN and from ArY clains ane Corands wifcy, ray
be asserted apafnse Assignes by reason of ary allegeg cLlfgatfong or urﬂvrta?!r;s Lo rerfirm or dlt(ltrgr

qany of the terzs, covenants DT antecments, contatned 1y e lease, Sliaig LEES I Irivy a-y ruch ]lnl!l!ty

under the lease or ander or t’." Teason of this A’-l!)‘??-':‘.t Cr o dn defece of any sy Clales (p GerEntE, the

et th!‘rl‘i‘f, il!tll.‘t“.’:g costs, CACLLen L ang Teacenatle AtYorney  fecs a1l e sicngeq by thia
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Acsignment, and Assignor shall reicturse Assigree therefor {rmediately upon €emand an€ upen the faflure cf
Assignor to do sc Assignee may, at its cpticn, declare all su=s secured by this Assignrent or by the
Contract izmediately due and payable, And 4t (s further understocd that this Assignzent ghall not operete
to place respensibility for the control, care, xinagedent, or repair cf the Fresises upon Assigree; ror
shall it operate to make Assignee responsible or 1fadle for any waste comzitted on the Premises by
Assignor, the tenaats, or any other parties, or for any dangerous or defective condition of the Precises,
or for any negligence in the management, upkeep, repalr, cr control of the Prenises.

L. Upon payment in full of the Indebtedness secured by the Contract, or by this Assignment, this
Assignment ghall cecase and be of no further effect. Assignor heredy suthorizes and directs zny sublessee
of the Premises, or any other or future lessee or cccupancy of the Premises, upon recelpt of written notice
from the holder of the Contract that a default exlsts thereurnder, or uicer this Assignment, to pay to the
holder all rents, inccme and profits accruing from the Premises, and to contirue to ¢o so until othervise
not{fied by the holder.

5. Assignee may take or release other security for payment of the i{ndebtedness, may release any
party primar{ly or secondarily liable, and may apply any other security hLelc by It to the satisfaction of
the indebtedness without prejudice to any rights under this Assignzent or the Contract.

6. "lease" or "the lezse" as used in this Assigroent means the lease hereby assigned and, at the
option of the Assignee, any extension or renewal of it and any lease sudseguently executed curing the term
of this Assignment covering the Premfses or any part of the saze,

7. "Indebtedness", as used in this Assignrenz, means all obligations, dedts, and 1lisbiliries of
Assignor to Assigree, including, without limiting the generality of the foregoing, all existing and future
obligations of Assignor to Assignee, arising out of, or £in conmnectien with, the Contract or this
Assignrent.

8. Nothing contained in thisz Assigmment and no act dcre or o=itted by Assignee pursuant to its terms
shall be deemed a walver by Assignee of any rights or recelifes under the Contract, and this Assignoent is
pade and accepted without prejudice to any rights or rezedies pcssessed by Assignee under the terts of the
Contract. The right of Assignee to collect the indebtedness, and to enforce any other security, may be
exercised by Assignee prior to, simultanecusly with, cr subsequeat to any actlicn taken under this
Assignment. In additicn, all rights and remedies described herein are in addition to, and not in any
limitation of, the rights and remedies of Assigne¢e under the Contract, or any security rights created by

additional documents or instrument pursuant to the Contract.

DATE SIGSATURES

CLYDE E. LANG

LAVRA A. LANG

D. CLAYTON CGANGN

DONNA L. GANGNES

LANG & CANCONTS CORAPTCRATION, an (regen corpor
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