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The NE% SEY ¢ NWN  SE%  SIY of Section 2y, To:mship
39 South, Range East he Willazette Meridian, ::la::g..h County,
Oregon. EXCEPTI #od a2 strip of land 390 feet wide 0ff the
most Northerly o West of the County Roagd.
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TOGETHER WITH: 1984 Mobile Home Unit, Golden West, Sunnybrook

*See Attached Adjustable Rate Loan Rider made

T

TOGETHER WiTH all the Improsements now or hereafier erected or the property, ang all cacments, riphts,
appurtenances, rents, rovalties, mineral, oil and gas nghis and profits, water nighin and wtock and 4l fis tures now or

hereafter a part of the property. All replacements and Jrid ttonsshallaliobe covered by thisSecunity lastrament. Allof the
foregoing is reterred "o in this Security Instrument as the * ‘Froperny

BORRCWER COVENANTS that Borrower 18 lawfully seived of the estate Lere by conveyed und b i Bt toy
and convey the: Propersy and that the ['roperty 1s unencumbered, e evcept for encumbrance
and will defend general l\ the title 1o the Property azamst all clums and deman 4., suhiect

yrant

THIS SECURITY INSTRUMENT zorthines uniform covenants for national use and non-un
limited vanations by jusndiction to cons it 1te 4 CNHOrm secunty matrument covens: grealproperts
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UNIFORM COVENANTS Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interests Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Noteand any prepayment and late charges due under the Note.

3. Funds for Taxes and Insurance. Subject 10 applicablelawortoa written waiver by Lender, Borroaer shall pay
1o Lender on the day monthly payments are due Lnder the Note, until the Not: is paid m full, a sum (“Funds™) egual 10
one-twelfth oft (a) yearly taaes and assessments which way attain priosity over this Seuniy Imser
Jeasehold payraents or ground rents o e Propeniy, if any, () yearh Lyand insurance preming
mortgage insuanee premiums, if any. These item:s are called “escrow items.” Lendar may avlimnaid thetuy
basis of current data and reasonable estimates of fatLre escTum 1tems

The Funds ohull be held in an institution the deposity, of aceCunts cfwhishareimured o7 Juaranie y o federal or
state agency (ncluding Lender if Lender is such an mstitution) Lender stall apply the Funds to pay the excrow tems
Lender may rot charge for holding and applyin2 the Funds, gralyzing the acceunt o venfvng
Lender pays 3orrower interest on the Funds ard apphicable law permts Ler.der to make sach a Joarpr Borreaet and
Lernder may agree in writing that interest shall be paid cn the Funds, Unig,s an agreement s mads or apphoable law
requires interest to te paid, Lender Jhall not be required 1o pay Borrower an ¢ interest o7 earninos on the Funds 1 ender
shall give to Borrower, witheut charge, an annual accounting of the Funds Jhowing eradits and deratstothe fundsand the
purpose for » hich er.ch debit to the Funds was made. The Funds ate pledzed asadds
this Security Instrument.

1f the amount of the Funds held by Lender. together wita ta annthly payment vetle prior to
the due dates of the escrow irems. shall excead the amount required tO e : se,the guoess shall be
at Borrower s aption, either promptly repaid to Barrower < credite - a monthly ] Funds Ifthe
amount of the Funcs held by Lender is not suffcient to pay the escrow 1tem
AfOUNT HECEMNATY 10 raake up the deficiency in Che T MOT2 Pay MERLs 3s requiie

Upot payment in full of alt sums securad by thiy Sevurnty Indtrumen ' :
any Funds held by Lender. If under paragraph 19 the Property 1 aclhd oraces dby Lenaer 4 e app. o bt
than immediately prior to the sale of the Property or s acdt atien by Lender.any buf hel sder st the e of
applicationasa crediagainst thesums wecurcd by this Seoun Instrumen

3. Application of Payments. Unless apphicable taw provides ntherwie. 3o : :
paragraphs 1 and 2 <hall be apphied: £t. o late charges dee gnder the Note. T ; svement chargns duz uiaderthe
Note; third, to amoeunts pay able under paragraph &t faurth. tointerest dut andlasi, 3

3. Charges; Liens. Borrower Jhall pay all taves aseasments, chitges. adampesaen mutatie to the
Property which may attan proionty oser this Secunty Instrument. and leane LW T o1 nd rents af any
Borrower shall pay these obligations in the Manner prot iied inparagraph Ioor N :
pay them on time directly to the pemoen awed payment. Borrower shall premptly furnss erdeTr A d G zmounts
to be paid under this paragraph. If Borrower mahes these Fayments Guresy, B -
receipts evidencing the payments.

Boerrower shall promptly discharge any hen which kas prionty over t: cony Iostrument unies B rrower ()
agrees in writing to the pavment of tae chligatien cecured by the leninama Rl tn Lender(hpooniestyin good
faith the lien by, 27 defends against enforcement of the Lien in. legal proce chn the Lenws < ppen eprate e
present 1 enfercement of the lien ot forfeiturs of any part of the Prope S

agreement satisfuctory 1O Lender subordinating the lien 1o this Secunity Tparemen

the Property is subject 102 Jien which may auain prionty ever thic Securizy Instrum ¥

notice idzntifying the lien. Borrower shall satisfy the lien of take one OF MATE of the actions set forth above within 10 days
of the giving of notice.

the eacrow jtems, unless

mal secunity for the sums wecurcd by

r : 1 thal o Borrower shall

5. llazard lnsurance. Borrower shall keep the improvements row exnting or hereafter erecizu 02 the Propenty
. . . . ¥ p ~ -
insured against loss by 6re. hazards included within th2 term ~extended coverage” and any ather hazards for which {.ender
requires imsurance. This insurance shall be maintaired n the amounts and for the periods

A

insurazce carrer providing the insurance shall be chosen by Borrower aphrect to Lender's appronal which <hall not be

Rat Lender reguires. The

unreasonably withheld. .

All insurance policies and renewals shall be acceptable to Lender and shall include a stan

Lender shatl have the right to hold the policies and renew 15 If Lender requires, Barzowsr shall

all receipts of paid premiums and renewal notizes. In the event of toss, Borrower hall give prompt rotice o 1ne Insurance
carrier and Lerder. Lender may make proofofloss if not made prompily by Borrowcer.

Unless Lender and Borrower otherwise agree in writtng, insuran e proceeds shalibe applied fo restoration of repair
of the Property damaged, \f the restoration or Tepair is economically feasible and Lender's security is ot lewsened. Hithe
restoralion or repair is not economically feasible or Lender's security »ould be lessened, the insuranse proceeds shall ke
applied to the sums secured by this Security Instrument, whether or not then due, with any exaess paid 10 Borrower. 1§
Borrower abandons the Property, ot does not answer within 30 days <. notice from 1ender that the insurance carrier has
offered to settie claim, then Lender may collect the insurande procecds. Lender may us¢ the provesds to repair of restore
the Property Or to pay sums secured by this Security Instrument, whether or not then due The 30-day period will begin
when the notice is given.

Unloss Lender and Borrower otherwise agree in wnunag, any apphcation of proceedstopnn Jhall notextend or
postpone the due date of the monthly payments referred toin paragraphe 1 ard 2 or change the amenunt of the payments: 1f
under paragraph 19 the Property is acquired by Lender. Borrower's r ght toany nsurane polices andd proveeds resulting,
from damage to the Property prior to the acquisition shall pass 1@ Lender to the extent of the sums cecured by this Security
Instrument immediately priar 10 the acquisition.

6. Prescrvation and Maintenance of Property: Leascholds. Borrower shall not destroy, damage of wubstantially
change the Property, allow the Property to deteriorate of commit -aaste. 1€ this Security Instrument 1s on a leasehold,
Borrower shall comply with the provisiens of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger inwriting.

2. Protection of Lender’s Rights in the Property: Mortgage Insurance. If Borrower fuls to nerform the
covenants and agreements containad in this Security Instrument, ¢ ~hercisalegalyp

roceading that may <gnificantly affect
Lender's rights i the Property (such as a provesding in bankruptoy, prodate. for condemnation or 1o enforce laws or
regulations). then Lender may doand pay for whaterer s navessary 2 protect the vatue of the Properts and 1 ender’s nghts
in the Propernty. Lender's actions may include paying any sums eecured by a lien which has oo e ths e
Instrument. appearnng in court, paying reasonabls attorneys’ fees and entenng on the Property

Lender may tike action under this paragraph 7, Lender docs rot have 10 dos0.

Any amounts dishursed by LenJer under {hs paragrage 7 ahall become additional dehtof Unrn:u er secured by this
Security Instrument. Unless Borrower and Lender agree to ot her terins of paynient, these amounts <l bear mterest from
the date of (Jishursement at the Note rate and shall be pavable, with interest, upen notive from Lender to Borrowet
requesting payment.




1 Lender required mortgase jpsurance as 3 conditien of makang the bd woured B thae Secumty {netrument.

Borrower <hall pay the pum\um\ ,;qum‘d o maintain the mnr.mu- in efeet wnt

, 1 quch tme 28 the 1wt emert fo1 the
insurance um\m.\tcn k ;cor;.:m.: with Bo

rrower smdlcndct wniten azreeTen tew AT
lnspccm)n. Lendst 0T 18 agent mAar make reasonable entnics Ut ¥ and \-.‘.s;\c;tmf:
chall give Borrowet notice at the tme of or privt o an \'wx ~ction speaiying ceascnable 3u~e far theans

Condo.mnnt\cn The pn\gm\ of any aw ard or clam t‘.~r damages, Gt { OT CoNSEaY Lan

enlida, i

any mnd;mnanm or ciber aking of an¥ part of the }‘n ;xn\ of for conseyaie e how ef 0w Lot
hall be v.l\d W 1 ender.

(otal taking of the Propetty. the proveed™ Jhalibe 2 apphiad B
{nstrument : wof then duds with any cxIes ¥ -.nd (o Barraner. In r‘v cv"' of 2 ;*.m
unless BoOrrow! ; rwise agree i in wnund the sums ecured by Thi
the amount of the proceeds tiphisd © v the {olowing fracticn fay the fotal amoun
mforc \he 1aking. ¥ dinvided bY \b\ the fair markct alue of the Propenty immed ately hefore !Y‘
paid to Borrower.

1f the Property = :ﬁ‘:muo'\cd by Borrower or i, after rotice by Lendar 0 Borrcx\cr tha ermnot 08

fake an award of cettle a claim for damages, Borrower falsto ey r\md to Lender » shin 30 days the note
givn. Lender is authorized 10 collect and apply the

N
procecds. atits OpUST. either 1ot restoratien ot p {he Proparty or
(o the sums secured by this Secunty {nstrument, ¥ hether of NSt then due.

Unless L ender and Borrower otherwise agT eein Wl

e

ne.any 2F clicaton m’ neoceeds 10 rr‘.'\-v\n N
postpone the due dite of the monthly pas ments referred 2 n y‘ar:.‘av“s 1andl b ameunt of yuet
10, Borrower Not Releaseds Forbear’mcc By lendei ~Not a Waiver- xer of the tme o7

odmumon of .smo*umlmn of the sums cecurad by this Qecurity Tnstrument gr \ Lender 1o a0
interest of Bcrro\wr <hatl not operate 1o release the \'“‘mm of the onvm\ Burrcw'r
Lender § <hall not 2¢ required 1 commence § nro;r:—‘dmxs ’\LJ.Y‘S{ s\or in \..1:7:«' or tefuse
pay ment of otherw e madxfy amonizanon of the sums sxured by m; Sg \ ; thy 1 gas0n e
by the origina Borrower of Bormmr's quccessors in interest. AnY forbear y Lend \eTCINTE At
shallnotbea™ aiver of et (\redudc the exercise ofany nid thteree emedy.
Assigns Bound; Jeint and Sev eral Liability: qants and 2ETEET ments of
3“bmd and benefit Lhe SuCCessaTs and assiEnt o( orosuhy L0 the rrmmu s

.)fp_u,\\_m R ) 'S uoxenanls and @ ._gr-*:mcmx <hall be joint and sc\e ho co-nEns this Securtty

e the wote (a) 14 co-sizning this Securiy ment only ¢ mcru;::, grant and convey
that Borrower s S e Property under the renms of this Sevunty h\tmmcr. 1 (hyis oot personally obligated to pa¥
the sums sc\.urcd by this Security Instruments and (<) A€ h: der and any & Jhep Borrowes maY apree 10 extend.
modify, forbeas or make any awommodat .ons with rtf'ard o the tenns of this Security Instrument o the Note without
that Borrow er's consent.

12

1 can Charges- 1f the loan suutcd by (h\s Securnity 1mvum:n. {s subject 162 law which sets maximum loat

e it ¢ loan chargess collected of 10 be colle scted in
«.onncg\\on W -d 3 \ . thent (.1) any joan charge Jhall be reduced bY the amount
necessary 1@ rcduc > Lms 1‘r¢3\.\ ;Ont.(kd from Borrow er which exceeded
pcnmued timits witl be rcfunu:d to ~se 1o make his refund B ceduaing the '\mmp.ﬂ owed

under the Nete o by T fa rch_nd reduces pr‘.n.m.ﬂ the redusuon v-\‘l be treated a8 3
panml prepayme ; Prepay T der the Note.
13

Legislatio T n i 10 enactment or cv--..—anm of p\ Hie laws has the effect of
rendering 31Y prmmono X 1- ity In nent pnenforeeatic ngtot ht-'"ns Lender.at ity opuion.
may require “immediate ‘n\n\cn 5 secured bY this Secunty lnsm,r.\’x\\ and mat invoke any remedic™
sermitted by agraph 19. 1f Lender c\uu\c\ et <hall 1ake the steps apecified in the secon nd par.wrmh of
AN ) -‘

X \ersx h \ fees. Am Hotiee o Porrowet pm\\\\u\ ot mlt‘xﬁuhﬂ-" Instrument > ral \Ng‘.\unh\ Jelivenng itor by
m:n\\m; it by first class mail unless applicable Law uqu YL\ uae OF Jther methe 4 The nonee <hall “n‘dxrc;ltd o (\t\’.
Property Address of anY other address Borrower designates bY wotice 10 Lender. At neti e 1o Lemder 8 W be preen BY
first class M o Lender's address tazed herein Of any \hcr address Lender designates by notice L0 Barrowcrh Any notict
provided for in this Se¢ unty {nstrument <halte dcc.n"d tohavebeen £ siven to Borro® er or Lendef when piyenas pnmdnd
in this pam sraph-

Governing Law; Geverabilily. Tris Qecurnily {nstrument LJhall be mnm“\ I\ ederal 1aw and the law of the
l“md“-!‘m\ in which the Propernty is losat ent that an? provision eF clause of s Sccuniy Instrument OF the
Note conflicts with avp\uabk law, such conilic afoct oiner prod isions of \}".1\ Security st cpument of the Note
which can be given effect without the conflicting prov ision. Tc this end the promsions of this Secunty Instrument and the
Note are declared to ey erable.

Borrowers’ +s Copy. B¢ rrower shitl 1] be given 0n< su*.form—'d copy of the Nete an ad of this Qecurniy Instrument.

17, Teansfer of the Property or @ Ben neficial 1nterest in Borrower. If ai of any 7471 1 of the Propery of any
1!12:5( initis woldor e \n\urgd (orifa benefic 1al nteret in Borrows srcsoldor '.'3--~‘c't—\. apd Borrower s nota natural
er\om aithout hndnr ~ pnier written consant. Lcndnr may, at 1t oplich roguits et :\z: p.wr@.} 1\n fu.\ (:; H\\ \3:;

-d by this Sec \n‘“\,m\ ot Howevefs this OpHOD 3¢ vall not be oxet ored by Lenaet W oeaerene B prohune y

eral law as of the d.\h, oft sty Insiruit nent. ) .

1f Lender exerane this nder Ghallgive Borrowel notg ol Lu.J‘.&‘.\"f. T - ahall rf\\\h\; a pcrmd
of no tess than Wdas fromthe d n\ (nL notwe s delivered 7 ¢ maied wit thinwhis b Rorroned B abauns cecured by
Ui Secunty {nstrument 1 Dorrower farls o Y these sus prier o (he expiratic® ; of thaYy v oke abd
\'umnuu \\..ruuugd by thie Sy utity Inatrument without furiher notwe o7 deman Joe

Bun’o\ur o Right to Reinstate. It Bortowet paceis certut comditons. R

w(nm...*.m\ of this Secunty Jnstrument d\\u"\\u';.cA At any tune PRt PREHEES x!‘ ety S e n:?::r PN A as
v\u..bk 1o maY v\:'.\l\ Cor NSt Ltement) bl re sate of the Propemty ;m. Dl al p..,,u FERCINH \-11_\\:-,“\ w this
i \'\\rm’m\ or (hyenif} oz 3 J\u\: Lo enforainid his Secunty Ioserus Y Cbitiony afe Horrower:
.r all sums y\h\ othe 3 W 1d e e undel this Sede TR "r.; Note tad Do acccleration
i f.m\ other <& vendahts ul 3;:‘:“7‘1;- s o . prred 0 enforaing tuis
bcu mne L put pot hmee ed e ceasonabic 2t oo 5t Lapes su-h aotiohe @ Lender May
"Asanab\ y assure tnat the ¢ lien © of th < Seventy Irstrumes o nphisan ﬂw Propeity and B roraer’s
ohligation 10 r-l ¢ sums secured py this Secunitd Jasremeh H E : wd. L pOR renstatement by
Porrowets thi Sec gment and the o‘".\.:\ ions secured $ hereby s FORIHY ¢ asif poase celeration had

cccurred. Howerer. thisight 1o reanstate ot hrallne appiim the caseofac . unds phe 1ort’l




.~ 112
NON-UNIFORM COVENANTS Borrower and Lender further con enantandagree as follnag:

19. Acceleration: Remedies. Lender shal) give notice tc Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under putagraphs 13and §7
unless applicable law provides otherwise), The notjce shall specify: (a) the default: (b the uction required to cure the
default; (¢) a date, not less thar 30 days from the date the notice ix given to Borrower, by which the default must be cured:
and (d) that failure to cure the default on or before the date specitied in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Properts. The notice skall further inform Borrower of the right to
reinstate afte acceleration and the right to bring a court action to assert the non-evistence of a default or any other
defense of Borrower to acceleration and sale, If the defaultis not cured on or before the date specitied in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without furthcr
demand and may invoke the power of sale and any cther remedies permitted by applicable taw. Lender shall be entitled to
colleet all expenses incurred in pursuing the remedics provided in this paragraph 19, including, but not limited to,
reasonable atterneys’ fees and costs of title evidence.

If Leader invakes the powner of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrerce of an event of default and of Lenders election to cause the Property to be sold and shall cause such notice to be
recorded in cach county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persorns prescribed by applicable law. After the time
required by applicable law, Trustee, witkout demand on Borrewer, shall sel) the Property at public auction 10 the highest
bidder at the time and place and under the terms designated in the notice of sale in ene or mote parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or ity designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trusztee's deed conveying the Properts without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustec shall apply the proceeds of the sale in the followin;z order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument: and (¢) any excess
to the person or persons legally entitled to it.

20. Lender in Possession. Upon acceleraticn under paragraph 19 or ahandenment of 11 Property, Lender (n
person, by agent or by Judicially appeinzed receiver) shall be entitled to enter UPOnL take prvsession of and manage the
Property and to collect the rents ol the Property including those Past dae. Any rents collected by Lendar or the recener
shall be appliad first 1o payment of the costs of management o the Property and collection of rentsomcudimg, but ot
fimited 10, receiver's fees, premiums on recenver's bonds and rease nable attorneys” fees, and then to the sume secuted by
this Security Iastrument.

21, Recoaveyance, Upan pavment of all sums wecured by this Security 1 : guest Trustee 1o
reconvey the Property and shall surrender this Security Instrument and all not 3t by this Secunity
Instrument to Trustee. Trustee shall reconvey the Propenty aithou: w arranty a £50n OF persons
legally entitled 2o it. Such person or persons shall pay any recerdation costs.

22. Substitute Trustee. Lender mzy from time to time remove Trustes N A SUSCesslT trustee 1o any
Trustee appoeinted hereunder. Wirhout cenveyance of th h hall succeed 1o all the ttle,
powerand duties conferred vpon Trustee Ferein and by applicable Liw.

23. Use of Property. The Property is not currently used for agricelrural. timber or ET2NNT purposes

24, Attorneys” Fees. As used in t3is Security Instrument and in the Note, Taterrey  feey” Wl s lude any
atterneys’ fees awarded by anappellate court.

25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recerded together with
this Security Instrument, the covenants and szreemerts of each such nider vhall be tmeorperated into and shall amend and
supplement th: coverants and agreements of this Security Instrament as if the rider(s) were o part of this Seeunty
instrument. [Check applicable box(es))

X Adjustable Rate Ruder — Condominum Ruder C23 Fumaly Rider

* Graduated Payment Rider T Planned Unit Development Ruder

" Other(s) [specity]

BY SIGNING BELOW, Borrewer accepts and agr to the term
Instrument and in any rider(s) exacuted by Berrower and recorded with gt

LeLens s
Albert M, cott, IJr.

ita F. Scot

R

[Soace Beiow THs Lire -or Ackrgeiecg=ant]

STATE OF

COUNTY CF

The foreguing ins:rument was ackaou e’ reme i, AL
by ..... G

(De130nis) acknow <aing)

My Commiasior. ';lxpxr:s:;’ 4;‘4/2 a/,/ =

. . 4 - ANy
This instrumen: was prepared b)..}.\[-.".a‘.‘"l“'}“




ts 09-12742  ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this , .25 19083 andis incorporated into and shal)

be deemed to amend and supplement the age, Trust, or Deed 1o Secure Deky; (the * ecurity Instry.-

ment”’) of the same date given by the undersigned (the “Borrowsr) 1o secure Borrower's Note 1o
KLAMATH FIRST. fEDEBN-.S-WRiQS. AlD LOAN ASSQCHUQ-‘T

(the “Lender’) of the same date (the “Nots") and covering the pr

located at RE 25 . Bo nza, Or

Modifications. In addition to the covenants and agreemests made ir, the Security Instrum ent, Borrower and
Lender further coy enant and agree as follows:
A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has zn **[njtial Interes: Rate’ of . 1234 oy The Note interest rate may be increased or decreased on the
-+~ .. day of the month beginning on . March . 18.386 | ang on that day of the month every
- 12 months thereafter.

Changes in the interest rate ars gaverned by changes in an in“erest rate index called the “*Indey . The Index is the:
[Check one box 10 indicate Index.)

() X+ “Contrace Interest Rate, Purchase of Previously Occupied Homes, N tional Average for al Major
Types of Lenders' published by the Federal Home l.oan Bank Board.

Q@ O

[Check ore box 10 indicaie whether there s amy MAXMUM (vl on chan 3¢S in the interest rate on each Crerze Dzee, roboxis check ed there will

be no maximum }imi; on changes. |

M Z There is no maximun limit on changes in the interest rate at any Change Dave.

*see Lelowy x The interest rate caanot be changed by more than 1 JO;crcemagc POIns at any Charze Date.

If the interest rate changes, the amount of Borrowers monthly pavmants wil €hange as providad in the Note. In-
creases in the interes; rate will result in higher Fayments. Decreaces in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets mavinum lozn charges
and that {aw is interpreted so that the interest or other 19an charpes collected or to he collected in ¢ nnection with the
loan would exceed permitted limits, If this i the case, then: (A) 4 2rgeshzlibe reduiey by the amoun
necessary to reduce the chargetothe permitted bvir: ard {B)any sums already coliected from Borrover which exceed.
ed permitted limits will be refunded 10 Borrower. Lender M3y chacse 1o make this refund by redy- n2 the prinzipal
owed under the Note or by making a cirect payren: 1o Borrower.
C. PRIOR LIENS

I7 Lender determines that all or any Part of the sums secured by this Ses: ity trur bject 10 a lien
vhich has priority over this Security Instrumen « Lender mav
-hall promptly act with regard to that lien as provided § r
‘ecure an agreement is g form satisfactory 1o Leader rd:
1). TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject 1o paragraph 17 of the Security Instrumen:, Lende- 132y require (1)
anincrease in the current Note interes; fate, or (2} anincrease in (or removal of) the lirit on the amoun: of any one in-
torest rate change (if there is 2 limit), cr (3)a changeinthe Base Ind sy figure, oray efthece, avacon: tonof Lender's
waiving the option to accelerate provided in Farazaph 17,

By signing this, Borrower agrees to al of the above.

¥ suchloan ¢k

send dentifyin en. Borrower
agraph 4 of tka Security Insirum shall promptly
I

nating that Lien 1o this Security Instrurens

*With a limit on the interest rate

or

olus or minusg three (+/- 3.00)

STATE CF OREGON: COUNTY oF KLAMATH:ss
I Tereby certify that the within instrymens ; received and £41ed fo=

record on the 4th day of Januarv A.D. ' 853+ 11:73 o'cl
and duly recorded in Vol 155 of elgh
——

Fee:. § 21,00 bys ST

-« 4
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