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UniForM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on:the
- indebiedness evadenced by the Note, prepayment and late charnges as provided in the Note, and the principal of and interest
v any Fatere Advances secured by ths Deed of Trust,

2. Funds for Taxes and Fnsurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
w0 Lender on the disy monthiy mstaliments of poncipal ansl interest are payable under the Note, until the Note is paid in full,
@ sum therein “Fuads™ equal to onae-twelfth of the vearly taxes and assessments which may autain priority over this
Deed of Trast. and grcur‘d rents on the Property, if any, plus one-twelith of yearly premium instaliments for hazard insurance.
plus ene-twelith of yeurly premium installments for mortgage insurance. if any, all as reasonably estimated initially and from
time 1ot by Lender an the basis of assessments and bilis and reasonable estimates thereof.

The Funds shait be held in an :nstitution the deposits or siccounts of which are insured or guaranteed by o' Federal or
sate agency uncivding Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurarce premiums and ground renis. Lender may not charge for so holding and applying the Funds, analyzing said account
er verifying and sompiinng said assessments and bills, unless 1 ender pays Borrower interest on the Funds and applicable law

!ender te make such a charge. Borrower and Lender may agree in writing at the time of execution-of this

+f Yresst ihat interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law

requires such interest to be paid, Lender shall not be required to p.x) Borrower atiy interest or carnings on the Funds. Lender

shuif give to Borrowsr, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

purpose for which cach debit 0 the Funds was made. The Funds are plcdgc.d as additional security for the sums secured
hy this Deed of Trust.

If the amiount of the Funds held by Lender. together with the future m,n!hly installments of Funds pays xhlc pnor 10
the due dates of taxes, assessmenis. insurance prumums anq ground rents, shall exceed the amount required to pay said taxes,
Assessmients . instrance premiems and ground rents ax they fall due. such excess shall be,-at Borrower's option.’ either
prompily repuid 1o Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall a6t be suflicient 1o payv Luxes, assessments, insurance prcmiurm and ground rents as they fall due.
Boerrowser skall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender t6 Borrower requcwng payment thereof.

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund to Borrower! any Funds
held by Lender. If undes parzgraph I8 hercofl the Pmp«:rlv is sold or the Property is otherwise acquired by Lender. Lender
shalt "*'ph no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by

tender at the dime of application as a credit against the sums secured by this Deed of Trust.

3. Application of Pa_ymn:ms. Unless applicable law provides otherwisz, all payments received by Lender under the
Note aad p.;ragr.xphs I and 2 hereof shali be applied by Lender first in payment of amounts payable to Lender by Berrower
ander paragraph 2 hereof, thea to interest payabic on the Note, then to the priacipal of the Note, and then to interest and
sracipal on any Future Advances.

4. Charges: Liens. Borrower shall pay all 1axes, assessments and other charges. fines and impositions attributable to
“he Property which may attain a pnunw over this Deed of Trust, and leasehold payments or ground rents, if any, in the
manncr provided under p..ms:'aph hereof or, if not paid in stch manner, by Borrower making payment, when due, directly
¢ the javee thereof. Borrower shali prompily furnish to Lender all notices of amounts due under this paragraph, and in the
avent Borrower shall make pa}menl directly. Berrower shall promptly furnish to Lender receipis evidencing such payments.
Sorrover shall prempily discharge zny lien which has priority over this Deed of Trust: provided, that Borrower shall not be
requared 1o discharge any such lien so long as Borrower shall agree in writing to the payment of the cobligation secured by
such ben i a manner acceptatie tiv Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
zgal proceedings which operate to prevent the coforcement of the fien or forfeiture of the Property or any part thereof.
3. Hazard insurance. Borrower shall keep the i improvements now r-\lsrmg or hereafter erected on the Property isisured
sgainst loss by Are. hazards fncluded within ihe term “entended coverage”, and such other hazards as Lender may r:quire
and in such amoums and for such periods as Lender may require: provndcd that Lender shall not requm. that the amcunt of
it coverage oveed that amount of coverage requirad to pay the sums secured by this Deed of Trust.

The inserance cazsier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided.
that such approval shall not o unredsomhly withheld. Al premiums on insurance policies shall be paid in the manner
nrovided under paragraph 2 bereof o, if aot paid in such manner, by Borrower making payment, when due, directly to the
nsurance carrier.

All insurance policies and renewals thereo? shall be in form acceptable to Lender and shall include a standard morigage
Hawse tn faver of and in form acceptable te Lender. Lender shall have the right to hold the policies and renewals thereof,
and Borrower shal promptly furnish 1o Lender all remewal nctices and all receipts of paid premiims. In the event of loss,
Borrower shatll give prompt notice e the insurance carrier and Lender. Lender may make proof of loss if not made promptly
3v Borrowseyr,

taless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied to resteration or repair of
the Property damaged. provided such restoration or repair 1s ecenomically feasible and the security of this Deed of Trust is
aot thereby smpaired. If such restoration or repair is not economically feasible or if the security of this Deed of Trust would
2e impairedd. the insurance proceeds shall be apolied 1o the sums secured by this Deed of Trust, with the excess, if any, paid
1o Borrower. H she Properiy is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
dare sctice is mailed by Lender 10 Borrower *hat the insurance carrier offers to settle a claim for insurance benefits, Lender
ts authorized to cellect and apply the insurance proceeds at Lender’s option cither to restoration or repair of the Property
or to the sums secured by this Deed of Trust.

Ualess Lender and Borrower otherwise agres in writing, aay such application of proceeds to principal shall not extend
oF vitpane the due date of *he mieathly msmﬂmcms ruurcd to in paragraphs 1 and 2 hereof or change the:amount of
such sistalimenis. If under paragraph 18 hereol the Property is acquired by Lender, all right, title and interest of Borrower
in and @ any insdrance policies and in and 10 the proceeds thereef resulting from damage 1o the Property prior (o the sale
ar acqisition shatl pass 1o Lender to the extent of the sums sccured by this Deed of Trust immediately prior to such sale or
cquisiion.

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments.  Borrower
skail keep the Property in gosd sepair ard shall not commit waste or permit impairment or deterioration of “the Property
and shali comply with the provisions of any lease if this Deed of Trust is on a leaschoid. If this Deed of Trus: is'on’a unitiin a
condonunium or i plonoed urit development, Borrower shall perform all of Borrower's obligations under. the ceclaration
or covenants <reating or governing the condeminium or planned unit development, the by-laws and regulaticas of the
sondonuninum or planned unit development, and constituent documents. If a condominium or planned unit-development
rider s execated by Borrower and recorded togzther with this Deed of Trust, the covenants and agreements of such rider
shall be meorperated into snd shall amend and supplement the covenants and agreements.of this Deed of Trust as if the rider
wers i pare hereef. '

1. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this
Deed of Trust, er if any act:an or proceeding is conmmenced which materially affects Lender’s interest in the Property,
mclading. but not limited to, eminent domuin, insolvency, code enforcement, or arrgagements. or proceedings involving a
bankrupt or Jevedent, then Leader it Lender’s option, upon notice to Borrower, may make such appearances, dishurse such
arny and take sach ation G i necessary to proteet Lenders interest, including, but not timited to, disbursement of
reasanstde aitoroey’s feos and entty upon the Proporty o gaahe repairs, - M Lender tequired mortgage insurance as
combitian of mabing the Wean secured by this Deed of Tiust, Borrower shall pay the premiums required to maintain. such
msurance in effcet antil such time as the requirement for such insurance terminates in accordunce with Borrower's and
Lender’s written apreement of Jp?}ibdbh. faw. . Borrower shall pay the amoun[ of all mort"agc insurance prcmiu’:ns‘ in the
aarner provided under paragraph 2 hereof.

Anv amceunts Jisbursed by Lender purscant to this p.xmgmpb 7, vmh mrercsl thercon.. shall become addn. nal
indebtedness of Borrower secuted by this Deed of Trust. Unless Borrower and Lender agree to other terms of payment. such
ameurss shall be payable upar notice from Lender to Sorrower reguesting payment thereof. and shall bear interest from the
date of ditharsement af the raie payable from time (o Lone on outstanding principal undes the Note unless payment of interest
st sach rote would be contrary to apphicable taw, in which ‘event such amounts shall bear interest at the highest rate
permissible under applicable luw. Neothing contained in the pasagraph 7 >h.1]l n,qum Lender to incur .my (.\pum_ or take
any action hereunder. s

8. Inspection, Lender may makv OF Cagte 1o hc ’r‘.xdx. r;mmndh ¢ Cutries upon and m\pu.llon'; of xhc_ Prupz.rl) provldcd‘
thut Lender shall give Bormv.u notice: rrmr 1«) any such xnspa Hion wpcufymg .c.:sonahk cause (hcn.lor n.l.uw to l ender’s
interest i the Pmpen) : [
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w. Cupdemuathon. The procerds of aBy 4w ard or chwm for damages, direct.of consequential, in connection with any
condpmuationt of aher tlmg ot vt P s, «r part thereol. or tor convevantiin jiew of condemnation, are hereby assigned
and shail Pe wid r . . e .

Ty the event of [rahoog of the Puoperty, The proceeds shi it he applied 10 the sums secured by this Deed of Trust.
with e exuess, < 40y, § 90 Besmower omoshe swent of 4 pattal taking of the Property. unless Borrower and Lender
crhigrivse agre o iz : . died fo the sy secutes by this Deed of Trus? wch propartion of the proceeds
a5 s eual te hat propo wpch ¥ o ne ot the surme secured by this Dieed of Trust immediately prior to the date o
t sk besrs by the St Cwaboe o f che Frogerty anmaedialelr priot ta the date of taking, with the balance of the proceeds
pand s Borpmser . T

¥ the Property = s R U B s ew 38, after vasice by Lender to Borrower t3at the condemnor offers to make

et laits 1o rospoand e Lender within 30 davs after the date such notice i3
the proveeds, at Lender’s spuon. either 1o resivration or repair of the
Frusl
Fw ines 2ETOC U wiling 30 such application of proceeds to principat shall not extend
of pustpone re due date b s antatiments referred 10 in paragraphs 1 and 2 heteot or change the amount of
sty instalbvenss

10, Barrower Mot Released, Extencion of the ume for payrment or modification of amortization of the sums secured
by this Deed of Trus granod By ¥ ender 1o iy SUECEOT N nierest of Borrower shall not operate 1o release, in any manner,
the hability of the ongaeal Borrower ana Borrower's successors i interest. Lender shall not be reguired to comme:nce
proceedings against sl successdr of refine o eatend tang for payment of otherwise modify amortization of the sums
sewaped by this Dreed ot Trask by reason o1 0 demand made by the original Borrower and Borrower's successors in interest.

1. Forbearance by Lender Not 2 Wairer. Any forbearance by Lender in exercising any right or remedy hereunder. or
atherwise affordied by applicabe faw. Jhal mot be a waiver of or preclude the exercise of any such right or remedy.
The procurement of mbu@ENe of the pavmeni of taxes or other tiens or charges by Lender shall pot be a waiver of Lender’s
pight ta acceferate the mutunty of the indentedness sesured by this Dead of Trust,

12, Remedics Cumslative, Al remedizs prov ided in this Deed of Trust-are distinct 2nd cumulative to any other right
ar remedy under this Deed af Trast or aflorded by law of equitly, and may be exercised concurrently, independently or
successively.

13. Successors zid Assigns Bound: Joint and Several Liability; Captions. The covenants and agreements herein
contained shatl hund an<d the rights hereunder Jhall inure 1o, the respective successors and assigns of Lender and Borrewer,
subject o the provmicts of paragraph 17 nereof All covenanis and agreements of Borrower shall be joint and scveral.
The captions and headings ol the paragraphs of this Decd of Trist are for convenience only and are not to be used to
integpret ar defipe Lie prav istans hereot.

14. Notive. Ewcopr for any nolce reguired under apphicable law to be given in another manner, (a) any notice to

it this Deesd ot Trust shall be giver by mailing such notice by certified mail addressed to Borrower at
tne Property Address or 32 such sther address as Borrower may designate by notice 1o Lender as provided herein, and
ihy any notive w Levder shal be gen by certificd mail, reture receipt requested, 1o Lender's address stated herein or 10
such other address as Lzader may devignate by rotice 1o Borrower as provided herein. Any notice provided for in this
Fleed of Trust shall Fe Jdeemed 12 have Feen given lo Borrower or Lender when given in the manner designated herein.

15. Uniform Decd of Trust: Governiag Law: Severability. This form of desd of trust combines uniform covenants for
national e and non-uniforn: SoVENIRLs with jimited variations by jurisdiction to constitute a uniform security instrument
covering real property. This Deed of Trust shall be governed by the law of the jurisdiction in which the Property is located.
{ix the event that any Drovision OF clause o7 this Deec of Trust or the Note conflicts with applicable law, such canflict shail
not atfect othes provisions of this Deed of Trust or the Note which can bhe given effect without the conflicting provision,
e to this end the provisions of the Peed of Trust and the Note are declayed to be severable.

16. Borrowers Copy, Bormower shal be furnished a conformed copy of the Note and of this Deed of Trust at the time
of evecuiion or citer recordation hercof.

17. “Transfer of the Proporty: ssvenption. 1 all or any pant of the Property of an interest therein is sold or transferred
by Borrower witheat bonders gond wriiien conseat., exciuding 1a) the creation of a lien or encumbrance subordinate to
thi; Deed of Tn iy the creativn of & merchase money security interest for houschold appliances, (¢) transfer by devise.
dencent of By op2ratisn of law epot e death of o joint wenant or (d) the grant of any leasehold interest of threc years or less
o0 COntang 33 0Pl hase. 1 ender magy, at Lender's option, declar alf the sums secured by this Deed of Trust to be
immediately due armd payenie, Lender il have wanved such option 1o accelerate if, prior to the sale or transfer, Lender
nd the person 1@ wh e Property is -0 ke sold or transferred reach agreement in writing that the credit of such person
4 satisfactory to Lender and it the ipteress prrable on the sums secured hy this Deed ot Trust shall be at such rate as
Lender shall request. ¥ Lender nas waived the option to zccelerate provided in this paragraph 17, and if Borrower’s sUccessor
in interest fuis executed A wntea sssumption agreement accepted in writing by Lender, Lender shall release Borrower from
all obligatiens undar this DJecd of Trust and the Note. . , i

1f Lender exercises such option & accelerate, Lender shall muail Borrower notice of acceleration in accordance with
paragraph 14 hereot. Such sotice shall provide ¢ period of not less than 39 days from the date the notice is mailed ‘within ;
Wlrich Bosrower muay pay the sams declarad due. It Borrower fails to pay such sums prior to the expiration of such period.
Lender ssay, without Darther notice or demand on Borrower, invoke any remedics permitted by paragraph 18 hereof.

sNoNn-UNiForw COvENANTS  Borrowcr and Lender turther covenant and agree as follows:

18. Axcelerztion: Remedies. Except as provided in paragraph 17 hercof, upon Borrower's breach” of ‘amy coveuant or
apreement of Borrower in this Deed of Trust, including the covenants to pay when due any swns ‘seciired by this Deed of
Frust, Lender prinr 1o 2cceleration shall mail notice to Borrower as provided in paragraph 14 ‘hereof specifying: (1) the
hireach; 123 the action required to cure such breach; (3) = date, aot fess thun 30 days from the date the-netice is mailed to
Borrower, by which such hreach must be cured; and (3) that failure to cure such breach on or before the date specified in the
notice may resulf in acceleration of the sums secured By this Deed of Trust and sale of the Property. ‘The nrice shall further
inform Borrower of the right to reinsiate after acceleration and the right to bring a court action o assert-l:¢ non-existence
of a defauit or any other defense of Borrower to acceleration and sale. If the breach is not curéd on or hefore the-date
specified in the notice, t ender at Lenders option may declare all of the sums secured by this Deed of Trust.to be immediately
due and payable without further demand and may invoke the power of sale and any other remedics permitied by applicable
taw. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18, including, Hut not limited to, reasenable attorney’s fees.

tf Lender invokes the power of sale, Lender shall execute or czuse Trustee to execute a written notice of the occurrence
of an event of default and of Lender's election-to cause the Property-to be sold, and shaill cause such notice to be recorded
;n each county in which the Froperty or some part thereof is located. Lender or Trustee shall pive notice of sale in the
manner prescribed by applicahle law to Borrower and to the other persons prescribed by applicable law. After the lapse of
<ach time as may be required by applicable law. ‘Frustee, without demand on Borrower, shall seil the Property at public
auction 16 the highest bidder 2t the timc and place and under the terms’ designated in ‘the notice of sale in oné or more
parcels and in such order as Trustee may determine.” Trustee may postpone sale of all or any parcel of the Property by
public announcement at the time and place of any previously scheduled sale. - Lender or Lender’s designee may purchase ithe
Property at any sale. : - ’ ’ :

‘Frustee shall deliver to the puechaser Frustee’s deed conveying the Property so sold without any covenant or ‘warranty.
expressed of implicd. The recitals in the Trustee's deed shall be prima Tacie evidente of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following prder; (a) 10 alf reasonable costs and expense of the
wale, including, but not limited to, reasonabie Trustees and attorney’s foes and costs of title evidence: (b) to all sums secured
by this Decd of Trust; and (¢) the excess, if any, to the person or persais Jepally entitled thercto.

19. Rorrower's Right fo Reinstate. Notwithatanding Leader's acccleration’of the sums sevured by this Deed of Trist.
Forrawer shall have the right to have any procesdings begun by 1 ender toenforee this Decd of Trust discontinued at any time
prior to the carker Lo occur of (11 the fitth doy before sale.of the Property purstiunt 10 the power of sale contained in this
Deed of Trust or tuj entry of a judgment enforsing this Deed of Trustifs () Borrowtr pays Lender atl sums which would be
ther dae under this Dead of Trust, the Note and notes securing Future-Advances, if any, had’ no acceleration occurred:
(b} Barrower cures all breaches of any ‘other covenants Or agrecments of Borrower ‘contained in this Deed of ‘Trusty (¢)
Borrower pays all réasonable expenses incurred by Lender and Trustce in énforcing the caverants and agreements of Borrower
contained in this Deed of Trust and'in-enforcing' Lénder's and ‘Trusted’s remedics. as provided in paragraph 18 -héreof..
including, but not limited to, reasonablé attorney’s fees; and (d) Borrower takes such action as Lender may reasonably:require
1o assure that the lien of this Deed of Trust, l.ender's interest in the Property and’ Borrower's obligation to pay the sums




~ 23. Assigrment of Rents; Appolatment of Receiver; Len

herchy assigns to Lender the rents of the Pro » Prior to acceleration under paragraph 18
heceof or abandonment of the Property, have the right to cellect and retain such rents as they become due and payabla,

. pon scceleration under paragraph 18 hereof or abandoament of the Property, Lender, in person, by agent or by
sudicially appointed receiver, shali be entitled to enter vpon, takiz possession of and manage the Property and to collect the
rerts of the Property including those past due. All rents collected by Lender or the receiver shail be applied first to payment
; ¢ Property and collection of rents, including, but not limited to. receiver’s fees, premiums on
receiver’s bords and rezsonable altorney’s fees, and then.to the sums secured by this Deed of Trust. Lender and the receiver
shalt be Lable to sccount only for those rents actually received. -

2t.  Futarc Advances. Upor request of Borzower, Lender. at
Property by Trustee to Rorrower, may make Fuiure Advances o Borrower. Such Future Advances, with interest thereon,
shalt be sccured by this Deed of Frust when evidenced by promissory notes stating that said notes are secured hereby,

22. Reconveysnce, Upon paymen: of all sums secured by this Deed of Trust, Lender shal} request Trusiee to reconvey
the Property and shall surrender this Deed of Trust and all aotes evidencing indebtedness secured by this Deed of Trust
te Trustee, Trustee shall reconvev the Pro ] ? i
therets. Such perser: or persors shall pay all costs of recordation, if any.

23. Substitste Trustes. In zocordance with applicable law, iLeader may from time to time remove Trustee and appoint
2 suecesser trustee (o any Trustes appointed hereunder. Without conveyance of the Property, the successor trustée shall
succeed to ail the tide, power and i ustee herein and by applicable law.

'y { ) irrently used for agricultural, tmber or grazing purposes. .
25, Attorney’s Fees. As used in this Deed of Trust and in-the Note, “attorney's fees” shall include attorney - Tees, if
any, whick shai! be awarded by an appéllate court. : - C : ’ ‘ B

IN Wi

Lenders option

prior to full reconveyance of the

TNESS WHEREOF, Borrower has executed this Dieed of Trust, -

IV 11/12/87 Before m,g? ok
Reta rrycg 2mm:ssv.m expirzs: N WYY %m; P
USNB Tac Tt

. ’ Notary Pubtic for Oregon
B8 3720 So.Sixth sSt. ) ‘
B <O TaTyeo 3

P ToTrustER: :

R The undersigned is the holder of the noic ar notes secured by this Deed of Trust.
B with alf other indebredness secured by this Deed of Trust, have been paid in Tull.
said note or notes and this Decd of Trust, whi :

ik are delivered, hereby, anid to re
estate vnow held by you under this Deed of Trust

REQUEST FOR RECONVEYANCE

Said note or notes, together
You are hereby directed to cancel

convey, without warranty, all the
to the person or persons legally entitled thereto, ‘

Dalek...a.w.»..-....--.e.‘...-..- R I O A S IR I I T T S
N (Space Eelow This Line Reserved For Lendv’_;r and Réco(def)
‘ "+ STATE OF GREGON, )
i Counfy of Klamath )
- Filed for record ot request of
' on fhis...y_‘t_i_‘ day of January AD. 19_85
at 3:42 _o’clock _ P - M, ahdrdul)'
iy , ;' recordsd in Vol._M85 of _Mortgages )

2 BIEHN, County Clerk
@Z- Depufy




