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DEED OF TRUST

THISDEED OF TRUST ¢ “Security Instrument”) is made on .
19.85... The granteris ....... ‘,‘..smrley,.ﬁ...mNEARY

HiG 18

X

f

$ated the same done e i e Dollars (US. 5...... 20,000..00, . )- This debt is evidenced by Borrower’s note
dated the same date as this Security for monthly payments, with the full debt, if not
paid earlier, due 3nd payable on; e FERTVAYY 10 2005

+SORArY 10, This Security Instrument
secures to Lender: {a) the repayment of the debt evi renewals, extensions ang

maodifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrament; and {c) the performance of Borrower’s covenants and agreements under this Security Instrumeént and

the Note. For ihis purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property Iocated in SRRt POV O County, Oregon:

denced by the Note, with interest, and al}

*BE JAN 3

ALL that porticn of Block 26 of Hillside Addition o the City of Kiamath Falls
gregon, lying South of the fotlowing descrived tine: e the 7
intersection of the centerlines of Shelje ; thence
Scutherly 952_ 73 feet, ¥ ,
Westerly 115,00 feet, : 3 to a 1/2" rebar
Said point being the True > inni thencs: cor'xtmui.ng on said
Hne 105.30 feet to a 1/2v Line of Block 26. '

which has the address of

{Street]

Oregon ... 9760).. . .. . . (“Property Address™);
TOGETHER WiTH all he property, and all easernents, rights,

Appurienances, remts. royalti i S water rights and stock ang all fixtures now or

hereafter o past of the property. lac C¥: itions be covered by this Securit v Instrument. All of the

foregoing s referred )

improvements now or hereafter erezted on the

BORROWER Cove NANTS that Borrower is
wid convay the Property and that the Property
and will defend ger

lawfully seised of the estate hereby conveyed and has the right to grant

is unencumbered, except for encumbrances of record. Borrower warrants
tevaily the title 1o the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENY combines uniform covenants for national ‘use and non-uniform covenanfs' with
Iimited variations by jurisdiction 1o <onstitute a uniform security instrument covering real property. ERRTERY
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L. Payment f Principal and Interest; Prepayment and Jiate Charges. Borrower shall prompitly pay when due
the principal of and interest on the debt evidenced by the Note any 4 tand late charges due under the Note.

Z. ‘Funds for Taxés and Insurance, Subject to applicabje | ¥ €n waiver by Lender, Borrower shall pay
0 Lender on the day due under the Nog, Is paid in full, a sum (“Funds”) equal to
sne-iwelfl i } jori i ity Instrument; (b) yearly
leacehold t i ; : i miums; and (d) yearly
mortgage insurance premiums, if any. Th te the Funds due on the
basis of current data and reasonable estiznates of future escrow items. ‘

The Funds shall be held in an institution the deposits or accounts of which
state agency (including Lender if Lender is such an instituti
Lender may not ¢harge for holding and applying
Lender pays Borrower interest on the Funds and

ANTS. Borrower and Lender covenant :r/;d agree as follows:

shall give to Borrower,
purpose for which each 4.
this Security Instrument. :

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the eSCrow :terns, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on manthly payments of Funds. If the
amount of the Funds held by Lender is not suficient to pay the escrow items when due, Borrower shall pay to Lender any
2Mmount necessary to make up thedeficiency in one or MOTE payments as required by Lender.

Upon payment in fulj of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Fender. 19 the Property i ired by Lender, Lender shall apply, no later
than immediately prior to t. : the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a crediy agains: the sums secured by this Security Instrument.

3. Application of Payments., Upgless applicable law provides otherwise, all bayments received by Lender under
pasagraphs 1 and 2 shail be applied: first, to fate charges due under the Note; second, 1o prepayment charges due under the
Note; third. 1o amounts payabie under Pparagraph 2; fourth, to interest due; and last, to principal due. :

b Charges; Borrower shall pay ali taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument,, and leasehold paymentis or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shalj
pay them on time directly to the person owed payment. Borsower shall prompily furnish to Lender al] notices of amounts
10 be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall prompuly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal praceedings which in the Lender’s opinion operate to
prevent the enforcein i I s or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to rument. If Lender determines that any part of
the Property is subject to a Jien which may attain priority over this Security Instrument, Lender may give Borrower a

rotice identifying the lien, Borrower shall satisfy the lien or take one or.more of the actions set forth above within 10 days
af the giving of notice. . : 2
5. Hazard Insarance, Borrower shall keep the improvements now existing or hereafter erected on the Property
against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insur: i ii and for the periods that Lender requires. The
I i idi i { y Borrower subject to Lender’s approval which shail not be

urreasonably withheld,

Al insurance policies and renewals shall be acceptable to Lender and shall include 2 standard mortgage clause.
Lender shall have the right 1o heid the policies and renewals, If Lender requires, Borrower shall promptly give to Lender
ali receipts of naid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make procf of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property dam is economically feasible and Lender’s security is not lessened. If the
restoration or . 3 i * i ¢ insurance proceeds shall be

i i , with any excess paid to Borrower. If
Barrower abapdons the cr does not znswer within 30 days a notice from Lender that the insurance carrier has
offered (0 settle a claim, then Lender may collec1 the insurance proceeds. Lender may use the procesds to repair or restore
the Properiy or to P2y sums secured by this Security Instrument, whether or not then due, The 30-day period will begin
when the notice is given. '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall iot extend or

the monthly payments referred to in paragraphs | and 2 or change the
Property is acquired by Lender, i i
frem damage to the Praperty prior to the acquisition sha
Instrumen: immediately prior tc the acquisition.

6. Preservationand Mairtenance of Property; Leaseholds, Borrower shall not destroy, damage or substantially
cteriorate or commit waste. If this Security Instrument is on a leasehold,
he lease, and if Borrower acquires fee title to the Property, the leasehold and

ess Lender agrees 1o the merger in writing.
Lender’s Rights in the Property; Mortgage Insurance. It Borrower fails 1o periorm the
i AL, or there is a legal preceeding that may sigaificantly affect
nkruptcy, probate, for condemnation or ta enforce laws or
Sary 10 protect the value of the Property and Lender's rights
in the Property. Lender's v inck 1 secured by a lien which hay priority over this Security
Instrument, Eppearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although ...
Lender may take action under this paragraph 7, Lender does not have to.do so. i .

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Secarity Instrument. Unlass Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate: and shall be payable, with interest, upon_notice from Lender: to Borrower:
requesting payiment, L : ko . : :
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if Lender required mor{gage insurance as a condition of making the loan secured by this Security Instrument,
Berrower shall pay the premiums tecuired to maintain the insurance in effect until such time as the requirement for the
ifis urance [ErMInNALes in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borroser notice at the ime of of prior to an inspection specifying reasonable cause for the inspection. .

Condempation. The proceeds of any award or claim for damages, dipsct or consequential, in connection with
ary condemnation of oiher taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned end shall be paid to Lender. -

I the event of 3 total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. 1n the event of a partial taking of the Property,
unless Borrower znd Lender ctherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: () the total amount of the sums secured immediately
befare the taking, div ided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

1f the Property 13 atvendoned by Borrower, of if, after notice by Lender to Borrower that the condemnor offers to
rake un award or setsle a -iaim for damages, Borrower fzils to respond to Lender within 30 days after the date the notice is
given, Lyader is authorized 1o collect and apply the proceeds, at its option, either 1o restoration or repair of the Property or
t0 the cums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
sasgpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Net Tleleased; Forbearance By Lender Not 2 Waiver. Extension of the time for payment or
maodification of amortization of the sums secured by this Security Insirument granted by Lender to any Successor in
interest of Borrower shall not operate {0 release the Hability of the original Borrower or RBorrower’s successors in interest.
Lender shall not be required 10 commence proceedings against any successor in interest or refuse 10 extend time for
paymert of otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the¢ riginai Borrower of Borrower's SUCCESSOrS in interest. Any forbearance ty Lenderin exercising any right or remedy
shail nct be awaiver of orprecludethe exercise of any right or remedy.

. Successors and Assigns Bourd; Joint ang Several Liability; Co-signers. The covenants and agreements of
this Security Instrument <hall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of puragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrow:r's interest in the Property under the ternis of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agress that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
shar Borrewer's consent. B

12. Loan Charges. If the ican secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest of other loan charges collected or to be collected in
copnestion wiib the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the clarge to the permitted limit; and (b) any sums already collected fromn Borrower which exceeded
permitted Yirmits will be refunded 10 Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by imaking a direct paymeni to Borcower. If a refund reduces principal, the reduction will be treated as a
partiai prepavment without 2ny prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights. If enaciment of expiration of applicable laws has the effect of
rendering any provision of the Mote or this Security Instrument unenforceable according to its terms, Lender, at its option,
oy require immediate payment in full of all sums cecured by this Secirity Instrument and may invoke any remedies
permitted by paragraph 19- If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17 . o : :

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by frst class mail unless applicable law requires use of another method. The notice shall be directed 10 the
Property Address of any other addresy Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class maii to cnder's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for this Security Instzument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. : : . ) :

5. Governing Lew; Seversbility. This Security Instrument shall be governed by federal law and the law of the
jurisgiction in which the Propercy is located. In the event that any provision or clause of this Security 1nstrument or the
Natz conflicts with applicable iaw, such conflict skall not affect other provisions of this Security Instrument of the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument. and the
Note are declared tobe severable. ) . .

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower.  1f all or any part of the Property or.any
jnterest in it 1S sold or transferred {or if a beneficial interest in Bormwer_is sold or transferved and Borrower isnota natural
person) without Lender’s prior \written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Secunty Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
fedoral faw as of the date of this Security Instrumerit. I .

1 Lender exercises this option, Lender shall give Borrowert notice of acceleration. The notice shall provide 2 period
of wiot less than 30 days from the date the aiotics is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
reriedics permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right t0 Reinstate. 1f Borrower meets ceriain conditions, Borrower shall have the tight to have
enorcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (ot such other period as
applicable jaw may specify for reinstatement) belore sale of the Property pursuant 10 any power of sale contained in this
Sezurity Instrament; oF (b) erdry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
{a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
cecurred; {b) cures any defanit of any other covenants or agrezments; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’, fees; and (d) takes such action as Lender may
reasonably require 1o assufe that the lien of this Security Instrument, Lender’s rights in the property and Borrower's
obligagion 1o pay (ke sums secured by, this Security Instrument. shall continue unchanged. Upon reinstatement by
Borrower, this Securily {nstyument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, vinis right to reinstate shall not apply in the case of acteieration under paragraphs 13orl7.




Nox-UNIFORM COVENANTS. Borrower and Lender further covenant and agreeas) wee b e 9‘. 4

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to accels r following Borrower’s
bresch of eny cnvenast oy agreement in this Siecurity Instrument (but nct prior to acceleration under paragraphs 13 and 17
unless applicable law provides atherwise). The notice shali specify: (&) the default; (b) the action required to cure the
default; (cia date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that falure to cure the default on or pefore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and salie of the Property. The notice shall further inform Borrower of the right to
reinstate ufter scceleration and the right to bring a court action to sssert the non-existence of a default or any other
defense of Borzower to acceleration gnd sale., If the default is net cured on or before the date specified in the notice, Lender
a¢ its option may require irsmediate paymeat in full of all sums secured by this Security Instrument without further
demand and muy invoke the power of sale and any other remedies permitted by applicabie law, Lender shall be entitled to
collect ali expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable atterneys® fees and costs of title evidence. E

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execiite a written notice of the
accurrence of an event of defaslt and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in wiich any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, witheut demard on Berrower, shall sell the Property at public auction to the highest
bidder at the iime and place znd under the terms designated in the actice of sale in one or more parcels and in any order
Teustee determines. Trustes way postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender orits designee m.'y purchase the Property at any sale.

Trustee shait deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
exprassed or implied. The recitals in the Trustee’s deed shali be prims facie evidence of the truth of the statements made
therein. Trusiee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
Iimited i3, ressonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instramest; and (¢) any excess
to the person or persens legally entitled toit.

20. Lender in Pessession. Upon acceleration under paragraph 19 or abandonment of the Property. Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take passession of and manage the
Property and to collect -he rents of the Property including those past due. Any rents coliected by Lender or the receiver
shiall ke apphed first to payraent of the casts of management of the Property and collection of rents, including, but not
fimited o, receiver’s fees, premiums On receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. .

2%, Recoaveyance. LUpon payment of all surns secured by this Security Instrument, Lender shall request Trustee 10
reconvey the Property and <hall surrenider this Security instrument and all notes evidencing debt secured by this Security
{astrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person Or persons
fegally entitled to it Such person Or persons shall pay auy recordation COsts. ’ -

12, Substitnte Trustee. Lender may fromr: time to time remove Trustee and appoirt a successor trustee to any
Trustee appointed hereuncer. Without conveyarce of the Froperty, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee hierein arid by applicable law. B o

23, Use of Property. The Property is not currently used for agricultural, timber OF grazing purposes.

14, Attorneys’ Fees. As used in 1his Security Instrument and in the Note, “attorneys’ fees” shall include any
astorneys’ feesawarded by an appellate court. . : - R :

5. Rideérs to th's Security Instrument. If one or more riders are executed by Borrowir and recorded together with
this Securit Instrament, the covenants and agrecments of each such rider shall be incorporated into and shall amend and
supphement the covenanls and agreements of this Security Instrument as if the rider(s) ‘were a part of this Security
Instrusnent {Check apolicable box(es)] ] : o :

- 1 Adjustable Rate Rider "] Condominiom Rider ~ ~ [ 2-4 Family Rider
—

77 (Graduatec Payment Rider [ Planned Unit Develc;pméni Rider
3 Other(s) {specify} '

By SIGNING 3ELOW, Borrower accepis and agrees (o the terms and covenanh; contained in this Security
Instrument and in any risfer(s).executed by Borrower and recorded with it. o

-

—Borrewer

The forcgoing instrument was acknowledged before me this. .. 9@"’[ A 2 75’ i

e e g / . ’ ; R (¢ate)

SRR Al
R _ : - (person(s) acknowledging) : :

AR

- My Gomision Qveesl -y -§

i A :
2 BT R ‘: ; /\QQJ)"éMML_ 4
. atery Public’
This instrument wis prepared by. .. KLAMETH FIRST . FEDERRL SAVINGS. AND .IOAN. ASSOCTATION . vvveesvene

i
i




STATE OF OREGON, )
County of Klamath )

Filed for record at request of

on this LAth day of __January AD.19_85
at 10:18 o'clock _A M, and du!

recorded in Vol. _ M85 __of —_Morteages
Page, 921

. %YN BlEi-l-.z, County Clerk
. Bl ﬂ:&.@_ Doputy
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