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DEED OF TRUST

THISDEED OF TRUST { “Security Ins ment”) is madeon .., Jan
1985 . The grantor is JothQsephW{gx;\JandGayleEi L
. Wu_ ........................... . (“Bor.rower"). The trustee s ..
- WL am Sisemra (“Trustee™). The beneficiary is
- KEAMATH FIRST FEDEF AYING » Which is organized anqg existing
under the laws of the..ihited.states

54ﬂ..!hin,..~KLamafh.Ealls.,‘..0regm .9 (“Lender™).
Bosrower owes Londer the principal sum of Xty Q0°8............ . L ender),

....................... D ,.D.U.O.D.O......,..). This debt js evidenced by Borrower’s note

dared the same date as thig Securiry Instrument (“Mote™), which provides for Monthly payments, with the ful] debt, if nog
Paid earier, due ang payableon ... N ovembar £.2003 This Security Instrument
SeLures i Lender- {a) the Iepayment of the debt ev i
Mmodifications, (b} the payment of all other sums, with interest € security of this
Security !n:strumcnt; and (¢) the performance of Borrower's ¢ i 3 ecurity Instrument and
the Note. For this purpose, Borrower irrevocabj er of sale, the following
described pPropenty located in R o 2 TR I st with poveror County, Oregon:

Addition to
plat thereof on

which has the addressof ... ..4811 Caihfoun ..... L= ST y e K.Lamath.f'al_‘gs
Street] [City

Gregon . e, (“Property Address™),
g Code}

ToSETHER WITH all the improvemenys BOW or hercafier erected on the property, and al easements, rights,
Appurtensnces, rents, rovalties, minergl, ol and gas rights and profits, water rights ang stock and al} fixtures now or

Berealter part of the preperey. Al replacements apg additions shal] also be covered by this Security Instrument. Al of the
foregoing iy referred tein this Securiny | nstrument as the “Property.”

BorrROWER Coy state hereby conveyed and has the right to grant
and convey the P ¥ 1 i , t for encumbrances of record. Borrower warrants
and wilj ge ai ai emands, subject 1o any encumbrances of recor.

Tius Sec " INSTRUMENT i i ven; national use and non-uniform covenants with
limited variarions by jurisdiction At covering real property. ) Lo ’

Form’3038-12/83
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ynsoikM COVENANTS: Borrowerand Lender covenant and agree as follows: - - :

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidericed by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 103 written waiver by Lender, Borrower shail pay
to Lender on the day monthiy paymenis are dus under the Note, until the Noté is paid in full, asum (“Funds”) equal to
one-twelfib of: (2} yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
jeasebold payments of ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
martgage insurance premiums, if any. These items are called “‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by 2 federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account of verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender misy agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest 0 be paid, Lender <hall not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give tg Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was iade. The Funds are pledged as additional security for the sums secured by
this Security Instrument. . S .

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payabie prior t0
the due dates of the escrow stems, shall exceed the amount required to pay the escrow itzms when due, the excess shall be,
a3 Borrower’s option, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary ¢ make up the deficiency in one or more payments as required by Lender.

Upon payment in fuli of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
zny Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as & credit against the sums secured by this Security Instrument.

3. Application of Payments. Unlzss applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, o late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounis payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Lieas. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, of if not paid in that mannef, Borrower shall
pay them on rime directly to the person owed payment. Borrower skall promptly furnish to Lender all notices of amounts
1o be paid under this paragraph. 1f Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument urnless Borrower: (a)
agrees in writing ta the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or deft ends against enforcement of the lien in, legal proceedings which iri the Lznder’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to 2 lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying 1he lien. Borrower shall satisfy the lien or take one or More of the actions set forth above within 10 days
of the giving of notice.

s, Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by sire, hazards included within the terma “extended coverage” and any other hazards for which Lender
requirss insurance. This iasurance shall be maintained in the amounts and for the periods that Lender requires. The
insufanoe carmier poviding the insurance shall be chosen by Borrower subject 10 Lender's approval which shall not be
unrexsonably withheld. .

Al insurance policies and renewals shall te accepiable to Lender and shall include a standard mortgage clause.
Lender shalt have the right to hold tIve policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of pad premiums znd renewal notices. In the event of loss, Borrower shal! give prompt notice to the insurance
carrier and Lender. Lender may make proof of 10ss if not inade promptly by Borrower. )

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair

e restoration of repair is economically feasible and Lender’s security is not iessened. If the

ible or Lender's security would be lessened, the insurance proceeds shall be

applied te the sums secur Instrument, whether or not then due, with any excess paid to Borrower. If

Bofrower abandons the Property, or does not answer within 30 days a notice from Lender that {he insurance carrier has

cffered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair or restore

1he Property Of 10 pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agrez in writing, any application of proceeds to principal shall not extend or
postpane the due date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of the payments- If
under paragraph 19 the Property is acquired by Lender, Borrower’s right {o any insurance policies and proceeds resulting
from damage to the Property prior to1he acquisition shall pass to Lender i0 the extent of the sums gecured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Aaintenance of Property; Leaseholds, Borrower shall not destroy, Gamage of substantially
change the Property- allow the Property 10 deteriorate or commit waste. If this Security Instrument is on 8 leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees 1o the merger in writing:

. Protection of Lender's Rights in the Property; Mortgage Insurance. 1f Borrower fails to perform the
covenants and agrremenis contained in this Security Instrument, o7 there is 2 legal proceeding that may significantly affect
Lender's rights in she Property huch as & proceeding in bankruplcy, probate, for condemnation 0t 10 enforce laws or
regulznions), then Lender may do and pay for whatever is necessary 10 proicct the value of the Property and Lender’s rights
i the Property. Lender’s actions may include paying any sums secured by a hen which has priprity ovet this S~eurity
[nstrument, appearnng in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Al ~ugh
Lender may take acticn under this paragraph 7. Lender does not have te do s0. :

Apny amaounts disbursed ty Lender under this paragraph 7 shall become additional debt of Borrower secured -7 this
Security Instrument. {Intess Borrower and Lender agree 1o other terms of payment, these amounis shall bear interest from
he date of disbursement at the Note rate and shall be payabie, with interest, upon notice from Lender to Borrower
requesting paymeat.
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If Lender required morigage insurance as a condition of making the loan secured by this Security Instrument,
Borvower shall pay the premiums reguired to maintain the insurance in effect until such time as the requirement for the
insurance terminatas in zecordance with Borrower's and Lender’s written agreement or applicable law.

% Inspection. lLender or iis agent may make reasonable entries upon and inspections of the Property. Lender
sisall give Borsower nctice at the time of or prior 16 an inspection specifying reasonable cause for the inspection. o

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnztion or sther taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigited and shall be paid to Lender. B : S :

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless B ower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
(ke amount of the proceeds multiplied by the following fraction: (2) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower !

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an zward or settle a claim for damages, Borrower fails to respond tc Lender within 30 days after the date the notice is
givin, Lender is awhorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
10 1he sums secured by ihis Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
posipone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymenis.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrewer shall not operate to release the Liability of the original Borrower or Borrower’s Successors in interest.
Lender shall not be required 1o commence proceedings against any successor in interest or .refuse to extend time for
paymerit of othervise modify amortization of the surns secured by this Security Instrument by reason of any demand made
O by the original Borrower ur Borrower's successors in interest“Any forbearance bty Lender in cxercising any right or remedy
. shall not be a waiver of or preciude the exercise of any right or remedy.

: 11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (2} is co-signing this Security- Instrzment only to mortgage, grant and convey
that Berrower's interest in the Property ander the terms of this Security {nstrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear o5 make any accomrnodations with regard to the terms of this Security Instrument or the Note without

| 1hat Borrower's consent. -
R 1z. LoanCharges. 1ftheloan secured by this Security Instrument is subject to a law which sets roaximum loan
s charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in

conriection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount

- necessary to reduce the charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded

: permitted limits will be refunded to Borrower. Lender may choose t0 make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If 2 refund reduces principal, the reduction will be treated as a
partial prepayment withcut any prepayment charge under the Note. :

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Noteor this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19, If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. :

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been giver: to Borrower or Lender when. given as provided
in this paragraph. .

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which tke Property is located. In the event that any provision or clause of this Security Instrument or the
Xote conflicts with applicable faw, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the corficting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is riot a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Insirument. However, this option shall not be exercised by Lender if exercise is prohibited by

~ federallaw as of the date of this Security Instrument. .

If Lender exercises this option, Lender shail give Barrower notice of acceleration. The notice shall provide a peried
of not Tess than 30 days from the date the notice is delivered or mailed within which Borrower must pay ail sums secured by
this Security Instrument. If Borrower fails 1o pay these sums prior 0 the expiration of this period, Lender may invoke any
remedics permiticd by this Sceurity Instrument without further notice or demand on Borrower.

8. Borrawer's Right to Reinstate.  1f Borrower mects certain conditions, Barrower shall have the right to have
enforcement of this Secunty Insirument discontinued at any time prior to the carlicr of: () § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant 10 any power of sale contained in this
Security Instrunient; or (b} entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a3 pays Lender all sums which then weuld be due under this Sezurity Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (C) pays all expenses incurred in enforcing this
Security Enstrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonakly require 1o assure that the lien of this Security Instrument, Lender’s rights int the Property and Borrower's
obligation 1o pay the sums secured by this Security Instrumsnt shall continue unchanged. Upon reinstatement by
Bogrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13or 17.
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v Insu'umcnt.

21 Recon Yeyance. Upon bayment of 3 Sums secured by this Security Instrument, Lender sha; request Trustee 1o
feConvey the Property ang shall surrendey this Security Instrumen, and all notes cvidencing debt secured by this Security
i

Enstrumen 1 Trusiee, Trustee g hall Teconvey the Propert ¥ without warranty and wj thou; ¢harge to the person or persong
legally “ntitled 1o 1}, §y0 ation costs,

and appoint 4 SUCCESSOr trustee to any
SSOr trustee shall Succeed to ajj the title,

{7 Adjustable Rate Rider O Condominiym Rider
L Graduateg Payment Riger {7 Planned ypj, Development Rider
i Other(s) [specify)

By Signing Berow, Boirower accepts ang agrees

I Astrument ang i any riden"s} executed by Borrower and recor.

-;~Bcrrower

e ’ Sy
M Cofmf’f‘m R~y § F
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