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UNIFORM COVENAhTs B Borro'm:r and Lender covenant and agree’ as fellows: : y
1. Peyment of Principal and Iziterest; Prepayment and Late Charges. .-Borrower shall promptly pay when due
the principal of and interest on the debt ¢videnced by the Note'and any prepayment and late charges due under ‘the Note: ;

Z. Funds for Taxes und Insurance. Subject toapglicable law or toa written waiver by Lender, Borrower shall pay

to: Lender on the day monthly paymentiare due under the Note, until the Note is paid in full; a sum (“Fiinds”) equal-tc
one-twelfih of: (a). yearly taxes and assessments whick qmay attain priority over this Security Instrument; (b) yearly
leasehold payments or gmund rents an the Property, il' any; () yearly hazard insyrance premiums; and (d) yearly
mortgage insurance premimins, if any. These itemns are called “escrow items,” Lender may estimate the Funds due on the
basis of current data and reasonable estinzates of future escrow items.

The Funds shall be held in aninsiitietion the deposits or accounts of whlch are insured or guaranteed by a federal or
state agency (including Lender if Lender is stich an-institution). Lender shall apply the Funds to pay the escrow litems.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds-and applicable law permits Lender to make such a charge. Borrower and
Lendér may agree in writing that intervst shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrowsr any interest or earnings on the Funds. Lender -
skall give to Borrower, without charge; an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debir tothe F unds was:made. The lrunds are pledged as additional security for the sums3 secured by
this Security Instrument.

If the 2mount of the Funds held hy Lender, together with the future monthly pAymems of Funds payable prior to -
the due dates of the escrow items, shall etceed the amourt required to pay the escrow items when due, the excess shall be,
at Borrawer’s option, cither promptly repaid 40 Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
anount necessary to.make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph. 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the s2le of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums se;ured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs I and 2 shall be applied: first, o late charges due under the Note; second, to prepayment charges due under the
Noote; third, to amounts payable under paragraph 2; fourth.. to interest due; and last, to principal due. S

4. Charges; Liens. Borrower shiall pay all taxes, assessments, charges, fines and impositions aitributable to the -
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, orif not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender gll notices of amounts
to be paid under this pamgmph If Borrewer makes thess payments directly, Borrower shall promptly furnish to Lender:
receipts evideacing the payments.

Borrower shall promptly dischargs any lien which has pnomy over this Security Instrument unless Borrower: (a) -
agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the len in, legal proceedings which in the Lender’s opinion operate to-

prevent the enforcement of the lien or foifeiture of any part of the Property; or (¢) secures from the holder of the lien an - :

agresment satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
naotice uiennfymg the lien. Borrower shall satisfy the lien cr take one or more of the actrons set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower.shall keep the i improvements now existing or hereafter erected on rhe Property
msured agxm:x loss by fire, hazards includ :d within the teyrm “extended coverage’.and any other hazards for which Lender
reéquires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be-
umrcssanably withheld. -

All insurance policies and renewa’s shall be acceptable to Lender and shall mclude a standard mortgage’ ‘clause.
Lender shall have the nght 13 hoid the pohcrcs and renewals. If Lender requires, Borrower shall prompily give to Lender
all rcccxpts of paid vremiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the msurance
carrier and Lender. Lender may make proofof loss if ot made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphcd to réstoration or repair
of the Property damaged, if zhe restoration or repair is economically feasible and Lender’s security is not lesséned. If the
restoration Or repair is noi economically feasibie or Lender’s security would be lessened, the insurance proceeds shall be

applied to the sums secured by this Security Instrument, whether or not then due, with any excess pard ‘to Borrower. If ©

Barrower abandons the Property, or-does not answer within 30 days a notice from Lender that the insurance carrier has
offerad to settlea claim, then Lendermay-ollect the insurance proceeds. Lender may use the proceeds to repair or restore
the !’mpe:rty OF 0 pay sutms secured by tkis Secumy Insu’ument whether or not thcn due. The 30-day permd will begin
whten the notice is given. G
Unless Lenderand Borrower otherwise agree in wnnng, any apphcatxon of pro\,eeds to prmcrpal shall not extend or
postponie the due date of the monthly payments referred ta in paragraphs 1 and 2 or change the amount of the payments. If
under-paragraph 19:the Property is acquinsd by Lender, Borrower’s right tc any insurance policies and proceeds resulting
from: damage tothe Property prior to the acquisition shall pass to Lender to the extent of thc sums secured by this Security
Instrumentimmediately prior to the acquitition. -
6. Preservation and Miintenance of Property; Leaseholds Borrower shall not destrey, damage or substantlally
change the Propenty, allow the Property ‘to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall compiy with the provisions of'the lease, anil if Borrower acquxres fee title to the Property, the leasehold and .
few title shall not merge unless Lender agreiss to the merger in writing. g
7. Protection of Lender’s Rights in the Property; Mortgage lnsursmce If Borrower fails to perform the
covenanis-and agreements containad in this Security Instrjiment, or there is a legal proceeding that may significantly affect -
Lender’s rights in the Property (such as o proceeding in.bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender ray do and pay for whatever is niecessary to protect the value of the Property and Lender’s rights

in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security = -

Instrument, appcnmg in.court, paying reasonable attorneys’ fees and entering on the l’ropcrty to make ropmr:. Although =
Léenider may take action under this paragraph 7, Lender dogs not have to do so. e

Any amounts disbursied by Lender nunder this paraf;;raph 7 shall become addntxonal debt of Borrower secured by this:
Security instrument. Unless Borrower and Lenderagree t() other terms of payment, these amounts shall bear interest from
the date of disbursemeért at the Note ratc and shall be payable, with interest, upon noucc from Lender to Borrower
requesting payment. . . oy I . . :
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If Lender required mortgage insurance as a condition ¢f making the loan secured by this Security Instrument,
Barrower shall pay the premiums 1equired to mamtain the insurance in effect until such time as the requirement for the
insurance tegmminates.in accordance with Borrowet *s-and Lender’s written agreement or applicable law.

8. Iaspection, lender or its agent may make reasonahle entries upon and inspections of the Property. Lender
shali give Borrower notice at the time of or prior to.an inspection specifying reasonable cause for theinspection. .. .. ...-.

o, Condembation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condiemnation or otlier taking of any part of the Property, or for conveyance in lieu of condemnation, .are hereby
assignéd andshall be paid to Lender. : ‘ LTl :

In the event of a total 1aking of the Prop:1ty, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due; with any ekcess paid to Borrower. In the event of a partial taking.of the Property,
unless Borrower and Lender otheraise agree in wrriting, the sums secured by this Security Instrument shall be reduced by
the amournt of the procéeds multiplied by the following fracticn: (a) the total amount of the sums secured immediately
befare the aking, divided by () the fair market value of the Praperty immediately pefore the taking. Any balance shall be
paid to Borrower. , , '

If the. Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
rnake an award or settle 2 clair for damages, Borrower fzils to respond to Lender within 30 days after the date the notice is
given, Lerderis authorized to collect and apply the proceeds, ai;its option, either to restoration or repair of the Property or
tothe sumssecured by this Sexurity Instrument, ‘whether or not thendue. s o

Unrless Lender and Borrower otherwise ajtreein writing, any application of proceeds to principal shall not extend or
postpone the due-date of the monthly payments ;referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Baorrower Not Released; Forbearance By Lender Not a Waiver. .. Extension of the time for payment or
modification of amortization of the sums secured by this Seturity Instrument granted by Lender 10 any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s SUCCessors in interest.
Lender shall not be requiredi to commence praceedings 2gainst any successor in interest or refuse to extend time for

payment ot otherwise modify amortization of the sums securadl by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successcrs in interest. Any forbearance by Lender in exercising any right or remedy
shall nat be a waiver of or preclude the exercise of any right or remedy. o

11. Saccessors and Assigas Bound; Joint and Several Liahility; Co-sigaers. The covenants and agreements of
this Security Instrument shall bind and benefit fie successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenantsand agreements shall be joint and several. Any Borrower who co-signs this Security
S nstrument but does not execute the Note: (a) Is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s intevest in the Property under “he terms of this Security Instrument; (b) is ot personally obligated to pay
the sums secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard 10 the terms of this Security Instzument or the Note without
that Borrower’s consent. : S TR . e Flaian : :

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connexction with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (1) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender ihay choose to make this refund by réducing the principal owed
under the Note or by making a dizect payment to Borrower. iIf a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note. . T e . :

13. Legishition Affecting Lender’s ¥ights. If enactment or expiration of applicable laws has thé effect of
rendering any provision of the Note or this Secusity Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instiument and may invoke any remedies.
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
pazagruph 17. : ; S Rt R ) SR Lo

14, Notices. Any notice to Berrower provided for in this Security Instrument shall be given by delivering it or by
ruailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designaies by notice to Lender. Any :notice to Lender shall be given by
first class mail to Lender’s uddress stated hersin or any other address Lender designates by notice to Borrower. Any notice :
provided for in-this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this pasagraph. - o : b T S [ ‘ o

15. Governing Law; Severability. ‘This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event tkat any provision or clause of this Security. Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which.can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Nom;;rcdeclgarahobesevcmbl‘c, T . e e i L

16, Borrower’s Copy. Borrower stall.begiven one conformed copy of the Note and of this Security Instrument.

17, Traunsfer of the Property or a 13eneficial Interest in Borrower., If all or any part of the Property.or any
interest in it is sold or transferred (or if' a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person}.without Lendear's prior written consent, Lender miay, at its option, require immediate payment in full of all sums
secured by this Security Inscrument. However, this option shall not be exercised by, Lender if exercise is prohibited by

federsl law-as of the date of this Security Insirument.

if Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period
of not less.than 30 days from the date the nolice is delivered.or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitied by this Security Instrument ‘withou further notice or demand on Borrower. . ... i .

18. Borrower's. Right to Reinstate.  1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at zny time prior to the earlier of: () 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Tnstrument; or {b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a} pays Lepder all sums which then would be due under this Security Instrument and the Note had no .acceleration
cecurred: (b) cures any default of any other covenants OF agreements; () pays all expenses incurred in enforcing this
Security fostrument, including, but not limited .10, reasinable attorneys’ fees; and (d) takes such action as Lender may
reasonably require o assure that. the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation 10 pay the sums secured: by fhis-Security. [nstrument shall ‘continue unchanged. Upon reinstatement by

Barrower; this Security Instrument and the; obligations stcured hereby shall remain fully effective as if na acceleration had o

occurred. However, this right 1o reinstate Shall not

?PP!"; ?n the case of acceleration _,gi};lre{gaxfggraphs 13or l7};
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20. Lender in Possession. U Paragraph 19 or abandonment
person, by agent or by ; i : be entitled to enter upon,
Property and 1o collect the perty including those Past due. Any rents collecty ‘
shutl: be appiied first to paymezt of the costs of management of the Property and collection of rents,
limnted 1o, receiver’s fees, premiums op receiver’s bongs and reasonable attorneys’ fees, and then to-the Sums secured by
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21, Reconveyance, Upon payment of
feeofivey the Property and shall surrender 1h;
Instrumens 1o Trustee Trustee shall reconys e
legally enititled 1o it. Stch person or persons ¢hall pay any recordation costs, TR - ST

22, Substitute Trustee. Lender may from' time to time remove Trustee and appoint a’successgr trustee to any
Trustee appointed hereunder. Without conveyance of :the‘Property, the Successor trustee shalj Succeed to all the title,
Powerind dities conferred upon Trustee henin and by appi: able law. TR RN K i
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By Sicning Berow, Berrower dceepis and agy{éﬁsy to -the terms and cp?enants contained. in this Security
lnstru:mcn'tandinanyriéer{s)cxecu:ed byBom)werandr;;carded withit. S I A B
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Ls 03-12760 ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INST RUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . 2580, . ¢ay of . Tapeery. L. , 19 » and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “‘Security Instru-
ment”’)of the same daze given by the undersigned (the ““Borrower”’) to secure Borrower’s Note to

KLAMATH FIRST. T EDERAL SAVINGS £ND LOEN ASSOCIATION | _
(the “Lender) of the same date (the **Note”’}) and covering the prope
located at ... 1100 McClellen, Dxive,. Klamath, Falls,. On
Property Address

Modifications. In addition to the covenarnis and agreements made in the Security Instrunaent, Borrower and
ILender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES ) Co

The Note has.an ““Initial Interest Rute” of 43.75%. The Note interest rate may be increased or decreased on the
-1, day of the month beginning or. .. March A 86..". and on that day of the month every :

2. . months thereafter. o R : :

Changes inthe interest rate.are governed by changes in an interest rate index called the ““Index’’, The Index is the:
{Check gre box 10 indicate Index.) ; : E '

(t) [E* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders™ published by the Federal Home Loan Bank Board, g

2y O+
[Eheck one box to-indicote whether there is any muximum linit on changes in the interest rate on each Change Date; if no box is checked there will
S¢ no maxinsum Limit on charges } ‘ ) »

(1} O There is no maximum limit on chimnges in the interest rate at any Change Date,

B *sce below (2)  X] The intérest rate cannot be changed by more than .1.0Q percentage points at any Change Date.

if the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest esult in higher puyments. Decreases in the interest rate will result in lower payments,
B. LOAN CHARGES

It could be that the joan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary 1o reduce the charge to the permitted Eznit; and (B) any sums already coilected from Borrower which exceed-
¢d permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.

C. PRIOR LIENS )

If Lender determines that all or any part of’ the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower *
shall promptly act with regard to that fien as provided in baragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY : : L

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1) -
an increase in the current Note interest rat2, or (2)an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there s a lirnit), or (3)ia chanjre in the Base Index figure, or all of these, as a condition of Lender’s
waiviag thé option to accelerate provided in paragraph 17. . »

By signing this, Borrower agrees to sl of the above. o S

*With a limit on the interest rate adjustments during the life of the loan of plus or minus - -
(+/- 3.00) Percintage points. o ‘ & -

'STATE OF OREGON: COUNTY OF KLAMATH:ss
I hareby certify that the within instrument was rece

Tacord on the_ 28th day of - Januury 1985 g 2:12 u,
and duly recorded in Vsl M85 sy of Mortgaces or: page 1543’ .

- EVELYN BImw, COUNTY CLERK

o :/_?;g?\

Fee: § 21.00




