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DEED OF TRUST

THIS DEED OF TRUST 1y Instrument™) is made on
13..85.. Thegrantoris J: A. TAVIOR and Linda A.

R 1LSSIOre (“Trustee™). The beneficiary is
| KLAMATH FIRST FEDERAL ; AVINGS AND. LOAN. ASSQCIATION. .oovvvcsininneees , which is organized and existing
ender the faws of ..._.the Undted States , and whose address is
.5§QVI~3aL1.Street,,.Klazam,Ealls,...ﬂrem ..... QTB0Levrsrerrseesinnamessioserisrssasssanasasseesrasarentases (“*Lender™).
I:Qrmwﬁowgs Lender the principal sum of wndred..and. Eifty.and....
0810078 e e DOMATS (US% enced by Borrower’s note
cated the same date as this Secunity Instromnent {'Not&’)) which provides for monthly payments, with the full debt, if not
paid.earlier, due and pay ableon A1l 10, 08 st ensarenes This Security Instrument
secures to Lenader: {2) the repayment of the debt ividenced by the Note, with interest, and all renewals, extensions and
\modifications; (b the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and () the performance of Boirrower’s coveriants and agreements under this Security Instrument and
‘he Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
Jescribed property locatedin . Klamath County, Oregon:

All those pcrtn.ons of Lots 1, 2 ami 3, Block 7, THE TERRACES ADDITION TO THE

CTTY OF KLAMATH FALLS, and that porrtion of vacated Shasta View Street \

adjcining Lot 3, in the Comty of Klamath, State of Oregon, more particularly
describad as follows:

Beginning at a point on the Northeasterly right of way Iaguna Street, said
point beingy on the Westerly line of vacated Shasta View Street and also
bering North 21°14" West 74.00 feet from the Southwest corner of 1ot 1,
Block 8, THE TERRXCES; thence along the Northeasterly line of Laguna Street,
North 21014° West 118.90 feet; thence Northeasterly along the arc of a 19:0
foot radius curve having a long chord which bears North 41°39 3/4' East 33.83
feot, a distance of 41.72 feet; thence Southeasterly along the arc of a
curve which has a radius of 115.84 feet and a long chord which bears South
540 20" Sast 83.42 feet, a distance of 85.34 feet; thence South 33° 14!
East 43.42 feet to the Most Northéeasterly corner of that parcel described
in Deed Volume M-75 at page 16322, Klamath County Deed Recerds; thence
South 54C 13' 49" West, along the Northwesterly line of said parcel

described in M-75 at page 16322, 37.50 feet to the point of beginning.

T00L. Loma. LARAR. DEEV@ croeersrieirverssmrnsssss ...Klamath Falls. ...
- " iStreet} N ’ oty G

(“Property Address™}

TOGETHER WITH all the improvemeris now. or hereafter erécted on the-property, and all easements; mights,
appurienances, Tents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacemerits and additions shall also be covered by this Security Instrument. All of the
foregoing is refeired to in this Security Instrumient as the “Property.” ] B

BORROWER COVENANTS that Borrow{lf;r is lawfully seised of the esiate hereby cenveyed and has the right 1o grant
and-convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and 'will defend generally thetitle 1o the Propeirty against all claims and demands, subject to.any cn;:umbrances_qi: record.

THis SECURITY INSTRUMENT ;:ombiiies‘imifomx covenants for national ‘use and non-uniform covenants with
limited variations by jurisdiction to constituté's uniform security inistrument covering real property. I

e
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UNIFORM COVENANTS: Boirower and Lender covenant and agree asfollows: = . i IR
1. Payment of Principal and Interest; Prejizyment and Late Charges. - Borrower shall promptly pay when due

the principal of and interest 6n'the debt evideniced by the Note and any prepayment and late charges due under the Note.™

2. Funds for Taxes and Insurance.  Subjeci to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due vader the Note, until the Note is paid in full, a sum (“Funds”) equal to
ons-twelfth of: (a) vearly taxes and assessmients which may attain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items,” Lender may estimate the Funds due on the
basis of current data and reasonable estirates of futiire escrow items. ‘

“The Furds shall be held in an institution the deposiis or accounts of which are insured or guaranteed by a federal or
stzte agency {including Lender if Lender is such an institution). Lender skall apply the Funds to pay the escrow items.
Lender may not charge for holding and appiving the Funds, analyzing the account or verifying the escrow items, unless
Leader pays Borrower interest on the Funds and -applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that iaterest shall be: paid on the Funds. Unless an agreement is made or applicable law
vespuires interest 10 be paid, Lender shall niot be required to pay Borrower any interest or earnings on the Funds. Lender
shll give to Bormower, without charge, an annual a:counting of the Funds showing credits and debits to the Funds and the
purpuse for which each debit to the Funds was made, The Funds are pledged as additionsi security for the sums secured by
th's Security Instrument. -

1f the amaount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
th > due dates of the escrow items, shall exceed the nmount required to pay the escrow items when due, the excess shall be,
at Borrewer’s option, either promptiy repaid to Barrower or credited to Borrower on monthly payments of Funds. If the
armiount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
ariount necessary (o maxe up-the deficiency in one or more payments as required by Lender.

Upon payrnent in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower:
ary Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3, Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
peragraphs I and 2 shall be applied: first, o Jate churges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain prioritv cver this Sezurity Instrument, and leasehold payments or ground rents, if any.
Barrower shaill pay these cbligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them oa time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. - - ) .

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
fa th the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory o Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which mzy attain priority over this Security Instrument, Lender may give Borrower a
netice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notive.

S. Harard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured-against loss by fire, hazards included within the terin “extended coverage” and any other hazards for which Lender
rejuires insurance. This insurance shall be mainiained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
ur reasonably withheld. ;

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause.
L::nder shall have the right to hold 1he policies andl renewals. If Lender requires, Borrgwer shall promptly give to Lender
alt receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
cerrier and Lender. lLender may make proof of loss if not made promptly by Borrower. ‘

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair 1s not econontically feasible ar Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not ansiver within 30 days a notice from Lender that the insurance carrier has
olfered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is givern. : ‘

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due &t of the monthly payments refirred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 1 Property is cquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisiticn shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Propériy; Leaseholds. Borrower shall not destroy, damage or substantially
change the Proverty, ailow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shail comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. - If Borrower fails to perform the
sovenants snd agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in thie Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may doand pay for wh:atsver is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security -
Enstrument, appearing in court, paying reasonable attorneys’ fees and entering on the Propesty to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so. :

_ Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Uniess Borrower-and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement ‘at the Note rate‘and shall be payable, with interest, upon ‘notice from Lender to, Borrower
riquesting payment: : el Triamn ‘ R
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if Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to :aintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicabie law.

8. Iaspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time.of or priorto an mspeuuon specifying reasonable cause for the i inspection. e

9. Condemnation. The proceeds of aity award or claim for damages, direct or consequential, in connection wit h .
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
ascigned and'shallbe paid to Lender. -

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower anid Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b} the fair market value of the Property immediately before the taking. Any balance shall be
paid to Berrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make ant award or settle a claim for-damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender ts authorized ro ccllect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due datte of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

1@, Borzowsr Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
maodification of amartization of the sums secured by this Security Instrument granted by Lender to any successor in
mierest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise medify amortization of the sums secured by this Security Insirument by reason of any demand made
by the original Borrawer or Bortower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrunyent shall bind and berefit the successors and assigns of Lender and Borrower, s.lbje-.,t to the provisions
of paragraph 17. Borvower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or rnake any accommodatxom, with regard to the terms of this Security Instrument or the Note without
thai Berrower's consent.

12. Loan Charges. If the lcan secured by this Security Instmment is subject to a law which sets maximum loan
charges, and that law is finaily interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (2) any such loan charge shall be reduced by the amount
necessary 1o reduce the charge to the permitted limit; and {b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing tlie principal owed
uader the Note or by making a direct payment to Borrower. If a refund reduces pnnc&pal the reduction will be treated zs a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable aczording to its terms, Lender, at its option,
may require immediate payment in full of ali sums secured by this Security Instrument and may invoke any remedies
permitted by paragrapk 19. If Lender exerciseri this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices, Any notice to Borrower provided for in thxs Secunty Instrament shall e given by delivering it or by
matling it by first class mail urless applicabl: law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender.:Any notice to Lender shall be given by
first class mai} to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shail e deemed to have been given to Borrower or Lender when given as provxded
1 this paragraph.

15. Governing Law; Severability. Thxs Security Insirument shall be governed by federa.l law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given sffect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severatle.

16. Borrowar’s Copy. Borrower shall be given one conformed copy of the Note and of this Securiiy Instrument

¥7. Transfer of the Property or a Bimeficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (Gr if 2 beneficial interest in Borrower issold or transferred and Borrower is not a natural
persen; without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Secnrity Instrument. However, this option shall not be exercxsed by Lender if exercise is prohlbned by
federal faw as of the date of this Security Instrument.

If Lender exercises this.option, Lender shall give Borrower notice of acceleration. The notice shall provide a period

" of not Jess than 30 days from the date the notice is delivered or mailed within which Borrower must pay ail sums secured by
this Secunty Instrurnent. If Borrower fails to jpay these sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower.

18. Berrower’s Right to Reinstate. 1§ Borrower meets certain conditions, Borrower shall have the right to have
enforeement of this Security Insirument discantinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement}) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b} entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
fay pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
accurred; (b) cures any default of any other covenants or agreements; {c) pays all expenses incurrad in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require 10 assure that the lien of this Security Instrument, Lender’s rights in the Properiy and Borrower’s
obligation 1o pay the sums secured by this, Sccurity Instrument. shall continue unchanged, Upon reinstatement: by
Borrower, this Security Instrument and the ohligations secured hereby shall remain fully effective as if no accelerauo-l had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17. :




NON-UN!PGRM,(iOVENANTS, Borrower and Lender further covenant and agree as follows: .~ - ;
19. Acceleration; Remedies. Lender ; tce to Borrower prior to acceleration following Borrower:
‘breach of any covenantor agreement in this Secuyity Instrument (but not prior t¢ ‘acceleration under paragraphs 13and 17
un¢ss appiicable law provides otherwise}. The 1otice shall specify: (2) the default; (b) the actien required to ‘cure the
de‘ault; (¢) a date, not Jess than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on-or befre the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of default or any other
defense of Borrower to acceleration and sale. 1f the defauli is not cured on or before the date specified in the notice, Lender
ai. its option may require immediate payment in full of all sums secured by this Security Instrument viithout further
demand and may jnvoke the power of salc and any other remedies permitted by applicable 1aw. Lender shall be entitled to
onliect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
r:asonable sttorneys’ fees and costs of title evidence. . :

It Lender involes the power of sale, T.ender shall execute or cause Trustee to execute 2 written notice of the
accurrence of an event of defanlt and of Lender's election to cause the Property tobe sold and shall cause such notice to be
recorded in each counly in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
panner prescri’bed by applicable law and to other persons prescribed by applicable law. After the time
required by applicable 1aw, i i er, shall sell the Property at public auction to the highest
hidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
“Trustec determines. Trustee may postpone sal» of all or any pareel of she Property by public announcement at the time and
olace of any previously scheduled sale. Lenderor its designee may purchase the Property at any sale.

Trustee shall dieliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed of implied, The recitals in the Trus tee’s deed shal} be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the follewing order: (a) to all expenses of the sale, including, but not
imited to, reasonable Trustee’s aad attorneyn’ fees; (h) to all sums secured by this Security Instrument; and (c) any excess
0 the personor persens iegally entitied to it. :

20, Lender in Possession. Upon acotleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent of by judicially appoimed'recciver') shall be entitled to enter upon, take possession of and manage-the
Property and 10 collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be appiied first to payment. of the cosfs of management of the Property and collection of rents, inctuding, but-not
jirited to, receiver’s fees, premiums on reciiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. : - .

11. Reconveyance. Upon payment O all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument io Trusiee. Trustee shall reconvey the Property without warranty and without charge to the person of persons
fegally entitled to1t- Such person.or persons shall pay any recordation costs.

22, Substitute Trustee. Lender may from time to time remove Trustee and appoint @ successor trustee to any
Trastee appointed fereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power znd Jutiesconferred upcn Trustee herein and by applicable law. ' S :

23, Use of Property. The Property is not currently nsed for agricultural, timber or grazing purposes. ’ )
24. Attorneys’ Fees. As used in this Security instrument and in the Note, “attorneys’ fees” shall include any
attorneys fees awarded by an appellate.col . . ) - . o

35, Riders to this Security Instrument. 1If one or more riders are executed by Borrower and recorded sogether with
this Security lnstrument, the covenants aid agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants, and agreements of this Security Instrument as- if the rider(s) were a part of this Security
Instrument. [Check apphicable box(es)} : : R e :

1 Adiustable Rate Rider O Condominium Rider: - 24 Famity Rider

7, Gradualed Payment Rider {7] Planned Unit Deve!opfnent Rider
71 Otherls) [specifyl SRR

By SIGNING BELOW. Borrowel accepts and agrees. to the terms and covenants contained in this Security

{nstrument and inany rider(s) executed by Borrower and recorded wit

t/; s "—-x-/ ...l..(St;ai)

. S A Taylor : —Borrower

i‘g%ﬁﬁi%io%:}‘%w ........ e i (Seal)

~-Borrower
__ [Space Below Tnis Line For. Acknowledgment] __——/——/—’

,._

AT |
Thc mtsoillq‘insﬁ-:z}'gfmi was, acknowledged before me this. . .«- /

whahi’i .

T

L A
t

My Confadissii expirés G-llo- 58




STATE CF OREGON, )
Fled for record ot requsst of

sn this_11Stday of _January ap 19 85
3t 2:15

o’cleck _P__ M, and duly

recorded in Vol. 283 of __ Mortgages
>age__ 1713

EVELYN BIEHN, County Clerk
vﬁ:i : ﬁt Deputy

21..00 ° .
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