'DEED OF TRUST

THIS DEEDOFTRUS’“,(--Secum “Instrument™) is ‘made o .
1S.._.85. The grantoris.....5..% .BILLY. Oix. PATTRRSON .1

Ozegon 9 7 603
Borrower owes iendcx the pnaczpa! sum of TWENTY SEVEN.. THOUSAND, .(I)U.'ARS AND. NO/ 100 o
ol R K H Tk K kK X Tollars (U.S. §... .27,000..00.........). This debt is evidenced by Borrower’s note
dated the same date as lh:s Sccun Instrunient 53%‘5 {?lghlcb ,provides for monthly payments, with the full debt, if not *
paid earlier, diie and payable on T . This Se;.u;nty Instmmem ;
sésures to Lender: (a) the repayment of the debt evxdenwd by the Note, with interest, and all renewals, extensions and .~
<Imodifications; (b) the payment of all other spms, with interest, advanced under paragraph 7 to protect the security of this
TSecurity Instruraent; and (c) the pcrformamc of Borrower’s covenants and agreements under this Security Instrum :
a;h: Note. For ttis purpose, ] Barmwer 1rre\'ata‘bly 'ants and convevsto T rv,steek m trust, wuh power of sale; the'followi
dcscnbed propenty Iocazcd in s K % County, Orégo

ﬂ'

e mt 9, Block 305, 'D?lm{ AD ITI(N 0 'IHL CITY ZO KLAMIH' FAI.LS, ORDGON
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TOuETHl:R Wln{ all thc lmpmvcrr Dis NOW. OF hereaftcr zrected on the: property,.and all easements, right
appurienances, rents, royalties, -mineral, ‘ol and ‘gas: nghts and profits, ‘water rights and stock and all fixtures now or -
hereafizra part of the property. All replacentents and sdditions:shall also be covered by this Sccunty Instrumem All ofthe
foregoing is referred to in this Security !nstrum::ntasthe “Property ST AN R :

BORROW, ER‘COVENANTS that Borr
and r:ome\r thc Propeny and that the Pro




"UNIFORM OO’ Lim R R

1. Payment of Principal and Interest; Pi; wer shall promptly pay
the principal of and interest on the debt evidenced by the Mote and any prepayment andlate charges due under the No :
7o 2 2. - Fundy for Taxes and Insurince. - Sobjict to applicable law or toa written waiver by Lender, Borrower shall pay "
to Lender on the day monthly payments are due ynder the Note, until the Note is paid in full, a sum (“Funds”)-equal 1o !
one-twelfth of: (a). vearly taxes and assesyments; which may attain priority over this Security Instrument; (b) yearly
leasebold. paytients of ground rents on' the Prpperty, if any; (c) yearly hazard insurance premiums; and (d) y<al rly
morigage insuratice premiumns, i any. Thesc items are called “escrow items.” Lender may estimate the Funds due on the
tasis of curreént data and reasonablé estimates of fiture escrow items. o : R

The Fundis shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
L enider may not charge for liclding and applying: the Funds, analyzing the account or verifying the escrow items, unless -
fLender pays Borrower-intersst on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lendes may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to-be paid, Lender shall-tict be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an aunual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was mide. The Funds are pledged as additional security for the sums secured by
this Security Instrument. ! , : o o R

If the amount of the Funds held by Lendur, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shzll be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments-of Fundis. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Leaderany
amount hecessary to makeup the deficiency in one or more payments as required by Lender. :

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 119 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to-the sale of the Properly or its acquisition by Lender, any Funds held by Lender at the time of -
application as a ¢redit against the sums secured by this Security Instrument. .

3. Application of Payments, ‘Unless apiplicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third; to'amounts payable under paragraphi 2; fourth, to interest due; and last, to principal due. X

4. Chosges; Liens.  Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain prierity over this Security Instrument, and leasehold payments or ground rents, if’ any.
Borrower shail pay these obligations in the manuier provided in paragraph 2, or if not paid in that manner, Borrower shall .
pay them on time directly 1o the person.ow=d payment. Borrower shall promptly furnish to Lender all notices of amounts
io be paid under this paragraph. If Borrower mitkes these payments directly, Borrower shall promptly furnish to Lender
recuipts evidencing the payments. . :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agfees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, lega! proceedings which in the Lendes’s opinion operate to
prevent the enforcement of the lien or forfeiturei of any part of the Property; or (c) secures from the holder of the lien'an
agreement satisfactory to Lender subordineting the lien to this Security Instrument. If Lender determines that any part of
the Property. is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower skalt satisfiy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. : N T K : L

. 5. Hazazrd Insurance. . Borrower shall keep the improvements now existing or hereafter erected on the Property -
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender "
requires insurance. This insurance shall te miiintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be |
unreasonably withheld. R o

AH insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the pol.cies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of less, Borrower shall give prompt notice to the insurance
carrier aid Lender. Lender may make jyrocf of Joss if not made promptly by Borrower. S -

Unless Lender and Borrower otherwise iigree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or ffepair is economically feasible and Lender’s security is not lessened. If the
restaration of repair is not economically fuasitie or Lende=’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Secunity Iisstrument, whether or not then due, with any excess paid to Borrower. If
Borroweér abandons the Property, ordoes not answer within 30 days a notice from Lender that the insurance carrier has
offered 1o'sctile a-claim, then Lender-may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day periad will'begin
when the notice is given. R O , ) ' oL

- Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paymenti referred to in paragraphs’] and 2 or change the amount of the payments; If
undes paragraph 19'the Property is acquirad by Lender, Borrower's right {0 any insurance policies and procezds resulting
from damage o the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediatély prior to the acquisition. ’

6. Preservationand Maintensnce of Froperty; Lessebolds, - Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the ieasehold and
fee title shall not merge unless Lender agress ) the merger in writing. ~ B

7. Protection of Lerder’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or to enforce-Jaws or
regulations}, then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instriimeént, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 1, Lender does not have to doso. : SR

: Any amounis disbursed by Lerider undper this paragraph 7 ‘ i
Security Instrument. Uniess Borrowes and Lender agree to other terms of payment, these amounts shall bear interest fror
“ the date of disbursement at the Note rae and shall be payable, with interest, upon notice from Lender to Borrowe

¥




, Lender ired- mion urance as a condition of making the loan secured by this Security Instrement, .-
Borrower shall pay the premiumms required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or appiicable law. ;

8. Inspectiqn. Lender or it cnable entries upon and inspections of the Property. Lender
shall zgive:Borrower notice at the i i tion specifying reasonable cause for the inspection;’ ., PR

9. Condemnation, Th 1 1 or claim for dam: direct or consequential, in conriection with
any condemnation or other 1ak; part of the Property, or for conveyance in liea of condemnation, are hereby
assigned and shall be paid to Lender. - - s T nimea L T : T -

In the event of a towl taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then cue, with any excess paid to Borrower. In the event of a partial taking of tie Property,
unless Borrower and Lender otherwis: agree'in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds. multiplied by the following fraction: (2) the total amount of the sums secured imrmediately
before the taking, divided by (b} the fair market value of the Property immediately before the taking. Any balaiice shall be
paid to Borrower. o Coo R

If the Property is abandoned by Boriuwer, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized 1o collest and apply the proceeds, at its option, «ither to restoration or repair of the Property or
tothe sums secured by this Security Instrument, whetlier or not thendue, | :

. Unless Lender and Borrower otherwise agreem writing, any application of proceeds to principal shall net extend or
postpone the dué date of the monthly fayments refesred to in paragraphs 1 and 2 or change the amount of such payments,
18. Borrower Not Released; Forbearance By Lender Not 2 Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any  successor in
interest of Borrower shall not 'operste jio release the liability of the original Borrower or Borrower's successors in interest.:
Lender shall not be required to comznence proceedings against any successor in iizrest or refuse to extend time for
payment or otherwise modify. amartization of the sums secured by this Security Instrument by reason of any demand made
by the original Borroweror Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. ‘ ' S
1L. Seccessors. and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreemenis pf
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s coveénan ¢ joi wer who co-signs this Security
Instrument but does not execute the is co-signi: i 0 mortgage, grant and convey
i i i y obligated to pay
ay agree to extend
i strument or the Note without
that Borrower's consent. - i : . O . L e
12. Loan Charges. If ‘the Juan secured by this Security Instrument is subject to alaw which sets maximum loan
charges, and that law is ﬁnally,_inn:rpreted s0 that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to-reduce the charge tothe purmitted limit; and {b) any sums already"collecte_d from Borrower which'exceeded
permitted Lmits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Noté or by making a direct payment 1o Borrower. If a refund reduices principal, the reduction will be treated as a
partial prepayment without any prepayment chirge under the Note.- SRR : S e
13. lLegislation Affecting Iender’s Rights. - If enactment or expiration ‘of applicable laws has ‘the*effect of
“icndering any provision of the Note br this Security Instrument unenforceable according to its terms, Lender, at its option,
may require ‘émmadiaxepaymem in full! of all sums secured by this Security Instrument and may invoke any remedies
permiited by paragraph 19; If Leader exizrcises this option, Lender shall take the steps specified in the second paragraph of
14.. Miotices. Any notice to Borrower provided for in this Security Instrument s
mailing it by first class mail unless dpplicable jaw requires use
Property Address or dry; i
first class 1nail (o Lender’s address stated herein or any other ad
provided for in this Security Instroment sihal
in this paragraph. .
15, Govern i shall be governed by
Jjurisdiction P is locited, In | : rovision or clause of th

Notcarcdedared,tobe,scvex‘able. . T o
16, Borrower's Copy. Borrawer shali be given one conformed copy of the Note and of this Security Instrument.
17, Transfer ol the Property or 2 Beneficial Interest in Borrower.. If all or any part of the Property or.any
interest in it is scld of transferred (or if"a heneficial interest in Borrower is sold or transfesred and Borrower is not.a natural -

person) without Lender's prior- written &ynsent, Lender ma Tequire immediate payment in full of all sums

secured by this. Security Instroment. Hawever, this ercised by Lender if exerciss is prohibited by
federal law as of the Cate of this Security Instrament. . : ‘ e

I Lender exercises this option, Lender shal give Borrower notice of acceleration, The notice shall provide 4 peried

of not fess than 30 days from theé date the notice is delivered or mailed within which Borrower must pay all sums secured by

this Security Instrument. If Borrower fail§ to pay ihese sums prior to the expiration of this period, Lender may invoke any

remedies permittad by this, Security Instrument without further notice or demand on Borrower. ‘ L

18. Borrower’s Right to Reiostate.  If Borrower meets certain conditions, Borrower shall have the right to have

enforcemnent of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as

applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained ‘in this

Security Instrumant; or (b jud i urity Instrument. Those conditions are that Borrower:

a} pays oF chi W ¢ i i nt and the Note had no acceleration

: < Il expenses incurred in enforcing this

(d) takes such action as Lender may

ghts in the Property and Borrower's

unchanged. Upon reinstatement by

ain fully effective as if no acceleration had

nder paragraphs 13or 17. = 0 -




: 9. Acceleration; Remedies, La
.. bieach of any covenant or agreement in il

" ueless applicable law provides othern

defanlt; {c) a date, not less than 30 days ‘
aed (d) that failure to cure the defanlt v t 7 :
sesured by:this Security Instrument an : The notice shall further inform Borrower of the right to
reinstate after acreleration and the right ion to assert the non-existence of a default or any other
defense of Borrowar o acceleration and sial tcareil on or before the date specified in the notice, Lender
at its option may require. immedizis ps; 1 i ‘ 3
demand and may invoke the power of sal (
collect- all expenses incurred in pursuing the remedies pro
rezsonable attorueys’ fees and osts of tifiz evidence. o . .
Xf Lender invokes the power of jule, Lendpr shall execute or cause Trustee to execute a written notice ‘of the
cccurreace of an event of default and of §ender's election to cause the Property to be sold and shall cause such notice to be
i ' ' tice of sale in the
persons prescribed by applicable law. After the time
shall sell the Property at public aucticn to the highest
notice of sale in one or more parceis and in amy order
ent at the time and

1 enant or warranty,
1 ’ itals in the Trustee’s deed shall be prima facie evidence of the truth of the statemen:ts made
therein. Trustee shall apply the proceeds of the sale in the following order: (2) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attarpeys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persions legally entitled toiit. I o ; . e
28. Lepder in Possession. Upen ipceeleration under paragraph 19 or abandonment of the Property, Leader (in
person, by agear or by judicially appointed receiver) shall be entitled 1o enter upon, take possession of and masiage the
Propenty. and 10 coliect the rents of the Praperty including those past duz. Any rents collected by. Lender or the receiver
shall be apzdied first 10 paymient of the cpsts of management of the Property and collection of rents, including; but not
‘limited 1o, feceiver's fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Iastrument. - ST : _; : L e
21, Recoriveyance. Upcn payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Propesty and shall surrender this Security Instrument and all notss evidencing debt secured by:this Security
Initrument 10 Trustee. Trustee shall recotivey the Property without warranty and without charge to the person or persons
legaily entitled 0 it Such person or persotis shall pay any recordation costs.” . EER £ S
22. Substitute Trustee, Lender x;ihy,ﬁom’mpe to time remove Trustée and appoint a successor trustee'to ‘any
Trustee appointed hereunder: Without: einiteyance of the Property, the successer trustee shall succeed to all the:title,
powerand duties confferrad uponTrustcel_.iicﬁ;:in and biy applicable law. - RN RS R L
: 23, Use of Property. The ngpcrty;x:é nos curreritly used for agricultural, timber or grazing purposes.

24 Attoraers’ Fees: As used in 1his Security Instrument and.in the Note, “attorneys’ fees” s:)hail iriphli;iél'zim:'r e

attomeys'fees awarded by an appellate conr. s g S e
] 25. Riders to this Security Instrament. I one.0r more riders are executed by Borrower and recorded togetker wit!
this Security Instrument. the covenants ard agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreemienis of this Security - Instrument as if the rider(s) were a part.of this Security
Instrument. [Check applicable box(es)] . . . . . TR T pe g PP
- fod Adjustable Rate. Rider - - {3 Condominium' Rider : -0 [£] 2-4 - Family' Ride
- GGradu:ned nymep!R:dcr . A Planned Unit 'Diéi}felopn;e t Rider = 0 e

in -this S/:c::urit_"{

Instrumegt 2nd in any ride exétiited by Borrower and recorded with it

fZ/(m g 1/ 2] Sl J

.- UBY SIGNING BELOW, Borrower jiccepts and agrees to the terms and covenants con?

/ —Bcrro'f:er h
i ( [ S :i
oo (SeaD)

- ~Borrower

_STATEGE . .. 0K
il LT

PR I e

vary 4..1985. .

The Forezoing instrument was acknow] ‘iged before me this
- fPatterson and arvin'e. & 0109 5. Mexinney




ADJUSTABLE RATE LOAN RIDER
NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
O PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-

CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this Jdayof  FEPTUALY. .. ... . , and is incorporated into and shall
be deemed to amend and supplement; the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
ment’") of the same date given by the indersigned (the «“Borrower”’) to secure Borrower’s Note to .

KEAMATHE ZIRS]. TEDERAL.SAVINGS AND LOAR BSSOCIBTION .. .o iviwneionnconsmonasasinemnescenssmoass '
e “Lender”) of the same datg-(L »**Note’") and covering tke propert described in the Security Instrument and
aet ool $481 enerietn, Fallg, T R

" Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and

Lender further covenant and agree jis follows: : ' ' ,

A. INTEBREST RATE AND MONTHLY PAYMENT CHANGES - : ) S o
The Note has an *“Initial Interesk Rate”” of 12.15,. The Note interest rate may be increased or decreased on the

1St . aay of the month beginninj; on . March 1. P , 86 and on that day of the month’ every

.??;. . months thereafter: ‘ e

Changesin the interest rate are izeverned by changes inan interest rate index called the ““Index’’. The Index isthe: ©

{Check one box 1o indicote Index.} i " - LT ) g o :
(1) X3* “Contract Interest Eate, Purchase of Previcusly Occupied Homes, National Average for ail Major

Types of Lenders™ published by the Fediral Home Loan Bank Board.: . Pn
¢y 0O ' - ; :

{Check one biux to indicaze whether there is gny maximun limit on changes in the interest rate on each Change Date; if 5o box
beno B {imit on chenges:} : e .
{1) ©1 There is no maximuin Iimit on changes in the interest rate at any Change Date.

R~ ~Sce Note (2} ¥R The intercst rate cannot be changed by more than .. 1. . percentage points at any Change Date. :
Below** If the interest rate changes, thi amount of Borrower’s monthly payments will change as provided in the Note. In-

creases in theinterest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES PR ‘ : o :
It couid be that the loaa secuited by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other joan charges collected or to be collected in connection with the.
lozn would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to.reducethe charge to the permitted limit; and (2) any sums already collected from Borrower which exceed-
ed permitted fimits will be refunded to Borrower. Lender may choose to make this refand by reducing the principal -
owed under the Mote-or by makisg a-direct payment to Borrower. : S
€. PRIOR LIENS : o . T v
If Lender determines that al |'6f any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Secuiity Instrument, Lender may send Borrower a notice identifying that fien. Borrower
shall promptly act with regard tc) that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreément in-a form shtisfactory to Lender subordinating that lien to this Security Instrument.:
D. TRANSE£R OF THE PROVERTY : , v §o ,
if there is-a transfer of the Fropeity subject 10 paragraph 17 of the Security Instrument, Lender may require (1)-
an iscrease in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any onein-

terest rate change (if thereisa liit), or (3) a change in the Base Index figure, or all of these, asa condition of Lender’s 7/

waiving the option 1o accelcrate provided in paragraph 17. ;
By signing this, Borrower-agrees to all of the above.

g Kz @w

‘BILLY G4 PATTERSON e

OQQ&&&O’(-@WOM | : CQ@M.«—&' ﬂ?/)%/ .

LINDA K. PATTERSON : ~ . OLIVE B. MCKINNEY / ' —Borrower

. * With a limit on the, interest rate adjustme_nﬁ during the life of the loan
plus or minus three (+/-3.00)  percentage pdints. o ‘ SO

& mone ther oo box i chesked o7 if nQ b s checked, and Lender and Borrower do not otherwise agrés in writing, “the fist Indéx nivied wil ap
USTABLE RATE LOAM RIDER-—6/m1-FHLIC UNIFORM INSTRUMENT . - et LIS T2 AL Jagdea BAF Sy




STATE OF OREGON, §
County - of - Klomath } o
Fifecf[ for record af request of

i ¢ T

on this Sth_day of Februarym.[_\. 19, 8~

o - 9:19

Sclock _A M, and d'uly'
recorded in Vol. 1M8B5.  of . Mortgages
p._-,g’éL_ 1801 -~ o :

-EVELYN BIEIN,, County Clerk

i




